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World leaders in 
steel-fnmied btijldfijws 

; 01 S 3 n 6552 


cannot find 

^ cash’ to pay for 

early cut EEC budget deal 

MLR - 


by JONATHAN CARR IN BONN 


president Carter last ofebt 
threatened to *ete in the UN 

Seenrity Connell anv Middle 
F East - initiative, by Western 
Enrope because it would under- 
Pf"* Process started 
hr ■ • y U7S Camp David 

‘groins. •. 

l- Bnt the- President coupled 
;Ais outspoken warning, made in 
[a wtevision interview, with the 
:lmpe that such a clash with 

^A^ge KeS C ° Uld bG ayoided - 
- ft*- Damascus, the largest 
Palestinian group El Fatah 
tsded its ten-day congress with 
a call, to intensify the armed 
Lmiggle against Israel. Page 2 


barclays 


BANK has 


K2- its Pressure on the 
Government for an earlt ™ 

“£ re S t pJ ge monetaiy ^ 

Western* .*f SES ' m leading 
Western mdustmJised coun- 

SSa eXcep t 1,16 U.S. and 
Canada, are keeping pace with 

or even exceeding inflation 
an OECD survey, 


Gandhi set to win 

Indian Prime Minister Indira 
Gandhi’s Congress (I) Party 
'poised for .sweeping vic- 
tories in. state elections which 
have cost 54 lives in political 
violence. Page 2 

Cossiga pressure 

Pr«sure on Italian Prime 
Minister Francesco Cossiga is 
intensifying ana may yet lead 
io his resignation although he 
! has been cleared of allegations 
j of helping a terrorist suspect 
iiwape arrest. Back Page; 
Ilaftan economy. Page 2 

Callaghan happy 

labour leader James Callaghan 
-.aid the. party’s special oneday 
conference was “ well worth- 
while. Others believe It may 
ftate signalled a turning point- 
in the Right’s fight to regain 
ccntrol of the party. Back and 
Page 6; Politics Today, Page 12 

Irish flights hit 

-W Lingiis. the Irish airline, 
=ad to cancel half its flights 


?. rt .Jf DR0P ^ AN Monetary 
System saw Little change last 
week, with the French franc 
retaining its place as the most 
unproved currency from central 
rates despite an easier. tendency 
in domestic interest rates. 

Tk e Dutch guilder was again 
the second most Improved cur- 
rency, followed by the Belgian 
franc which rose above the 
Irish punt. The Danish krone 
was generally weak, but the 
Italian lira was the weakest, 
although it remained well with- 
ui its maximum permitted 
divergence. 


HERR HAN S MATTHOEFER, 

Sjl, ™ est . Genr,an Finance 
Minister, has warned that he 
does not see where Bonn can 

rL th % m ?" e ^ to pay for ils 

share of the deal to solve 
Bn tain s EEC budget problem. 

■ statement yesterday 
Herr Matthoefer said he was 
determined not to increase 
state borrowing and he claimed 
he could not identify possible 
savings elsewhere. 

On Wednesday the Bonn 
Cabinet K to discuss last week’s 
EEC agreement and the Finance 
Minister has the right of veto. 
Herr Matthoeferis statement 
came as sharp discord between 


:r— ttutuiu Between wm to reform tho costlv 

Oie Government coalition par- Common Agriculture Polic\' — 
ners emernpri MSP d— ... a 4ipaM « 1.-11 . _ ll - 


J he sun « allotted to 
several Ministries. 

Herr Matthoefer has. in 
effm. tossed the bail back into 
the court of his Cabinet ‘col- 
Jeagues— -including those mem- 

GPn S s?hp the FDP w ' ho - ljk<? Herr 

Genscher. are describing the 
?o?r£^°' d as a "" victory 

He is not wholly rulin'* out 
approval of the pact","' d °“! 

pi * e . “ ri, f r suggestions this 
weekend from the SPD that 
this wa« so. 

insisting not only on 
a c f ,ear sfa tement 
W,U . reform the costly 


JMS 


MAY30,tS80 


ners emerged over the Brussels 
deal. 

While leading members of the 
wberal Free Democrat Party 
including Herr Hans-Dietrich 
Genscher, the Foreign Minister, 
supported the agreement senior 
Social Democrats said the -bill 
Bonn would -have to pay was 
too high. • 

Herr Matthoefer. a Social 
Democrat, warned that those 
Ministers who agreed with the 
Brussels compromise — which 


a djreci challense to Herr Josef 

E 3J* the PEP Fann Minister. 

chJr e «T Pers 2 1 ,he c, °alition rose 

RerhJif 0n «?l tu ^ ay after Herr 
Herbert Uehner. the SPD's 

powerful Parliamentary floor 

Ma«h r f ,nd, “ ted ^at Herr 
Matthoefer had rejected the 
Brussels accord. Herr Wchner 
said German action for Euro- 
pean unity was one thing but 
to be -milked like a cow" was 
another. 



Herr Malthoefer ... no 
extra borrowing 

the British Cabinet would 
accept the Brussels compromise. 

These exchanges bear all the 
signs of the campaign for the 
General Election in October, 
with the FDP seeking to project 


v^n the UK. Ireland and 
north America.- because' of a 
strike by Irish airport woricere. 

Police raids 

Police ?aid a major pornography 
nog was smashed at the week- 
end after raids in the South-east 
wtted £300,000 worth of books, 
films and tapes. 

Rebellion talks 

British and French Ministers 
aeet in Paris today to discuss 
of ending the rebellion on 
fte' island of Espiritu Santo in 
'• J? Anglo - French New 
^tfebriries. Page 2 

Bond Street blast 

Sxriand Yard’s anti-terrorist 
siuad sifted through the 
wreckage left by the bomb blast 
at I he -Kuwait oil company's 
Offices in New Bond Street. 
Loudon. In Brussels, a bomb 
exploded in the grounds of the 
Saudi Arabian embassy. 
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fuJ it is being with taxpayers’ 
money. 

They also reflect a genuine 
division of view on the British 
budget issue within the West 
German Government, 

Editorial comment Page 18 


FT SURVEY OF 
BUSINESS OPINION 

Further 
industrial 
job loss 
predicted 

By David Marsh 

HIGH WAGE costs and the 
deepening recession will force 
British industry to make sub- 
stantial cuts in its workforce 
over the next 12 months. 

The prospect of a further 
rapid rise in unemployment, 
together with continuing 
pessimism in the corporate 
sector over the outlook for 
orders, output and export sales 
are the main features of the 
latest Financial Times Survey 
nf Business Opinion published 
this morning. 

With high interest rates and 
a strong pound still major fac- 
tors depressing confidence, com- 
panies have been cutting stock 
levels in line with the expec- 
ted reduction in demand. 

However, destocking may con- 
tinue in coming months. 

The index of optimism about 
general prospects rose slightly 
for the second successive 
month. 

This was because one of the 
sectors surveyed last month — 
the electrical engineering 
industry — was somewhat more 
confident that increased defence 
spending would boost orders. 

The other two groups sur- 
veyed— -stores and consumer 
services, and consumer durables 
— were more pessimistic about 
the outlook. 


Recession is 
serious, 
says Carter 

BY DAVID BUCHAN IN WASHINGTON 
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Most Tory MPs to back 
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Coral charges 

"Hiree more Coral Leisure 
Group casino employees and 
Jhree former employees have 
*wen charged with offences 
Trader the gaming and theft 
| Arts. - Tn all. 32 have been 
I charced since police railed the 
l.jroup’s London casinos last 
-Wesiber. 

Grave business 

Toiirof a graveyard is just one 
°f several attractions devised 
fy- Merseyside City Council to 
draw thousands- of- holiday- 
makers to Liverpool. 

Briefly ... 

Weekly £100.000 premium bond 


prize 

91Jf»47 {Oxfordshire) and the 
£50,000 - prize by ' No. 22RK 

845275 (Gwynedd). 

East German border guards 
seized a West Berlin boy who 
scrambled over the Berlin Wail 
to recover his footbalL 


Th* charts show the two constraints 
on European Monetary System exchange 
tales. The upper grin, based on the 
weakest currency in the system, defines 
the cross rates horn which no cur- 
rency (except the lire/ may move 
more than 2 1 , per cent. The tov/er 
chan gives each currency's divergence 
from its " central rate against the 
European Currency Unit (ECU), useil 
e basket oi Europeeii currencies. 

• NIPPON ELECTRIC Cor- 
poration, the Japanese elec- 
tronics group, will decide by 
the end of July whether to 

' locate its £20m microchip plant 
in Dublin or in Livingstone New 
Town, Scotland. Back Page 

• BRITISH concern over the 
number of sub-standard Greek 
merchant ships will be raised 
by Mr. Norman Tebfait, Trade 
Under-Secretary, when he visits 
Greece this week. Page 4 

• TUC is likely to use firm 
pressure on the electricians’ 
and engineering workers' 
unions to relax their stand in 
the dispute over laggers at the 
Isle of Grain power station site 
in Kent Page 8 

• OIL COMPANIES m the UK 
sector of the North Sea could 
be employing 11,000-13,000 
workers by 19S7, compared with 
about 8,600 at present, says a 
survey. Page 4 

COMPANIES 

• SOUTH WEST Consolidated 
Minerals, the wholly-owned sub- 
sidiary of Dundonian. is offering 
5.5m shares at 5Qp each to raise 
£2. 75m for mineral exploration 
and development in south-west 
England. Page 20; Analysis, 



BY RICHARD EVANS. LOBBY EDITOR 
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was won by No. 1SL Page 6: lex. Back Page 


S. PJEARSON and Sons' £24m 
purchase of Fairey Holdings 
from the National Enterprise 
Board will not be completed 
until the Fairey management 
makes a new forecast of current 
year profits. Page 20 
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MRS. MARGARET THATCHER 
will receive overwhelming suu- 
port from Conservative MPs in 
the Commons following the 
expected decision by the 
Cabinet today to endorse the 
budget settlement. 

The agreement, although it 
falls some way short of Mrs. 
Thatcher's original demands for 
broad balance in Britain's con- 
tributions and receipts, is 
regarded by Ministers as the 
best deal that could be obtained 
and appreciably better than 
most had expected after the 
sour end to the Luxembourg 
summit. 

British officials insisted last 
night that the complex pro- 
posals were still being scruti- 
nised by Ministers, and minds 
were not yet made up. But 
no one thought there was a 
serious prospect of rejection. 

The agreement will be widely 
regarded as another triumph 
for Mrs. Thatcher and Lord 
Carrington, the Foreign Secre- 
tary, and a vindication of the 
brutal negotiating tactics that 
took the EEC to the brink of 
collapse. 

Mrs. -Thatcher is not expected 
to announce the Cabinet 
decision personally. This will 
be left to Lord Carrington in 
the Lords and Sir Ian Gilmour, 
his deputy, in the Commons. 
There will also be a Commons 
statement from Mr. Peter 
Walker, the Minister of Agri- 


culture, on the results of his 
Brussels negotiations. 

There is certain to be severe 
criticism from Labour leaders 
at che failure to obtain the full 
£lbn refund and at the decision 
to allow the 5 per cent increase 
in EEC farm prices, but the 
significant factor domestically 
will be the degree of en- 
thusiasm for the deal within the 
Government and the Conserva- 
tive Party. 

The issue of Britain’s budget 
contribution which has so 
damaged relations with other 


Election. 

The Labour Party could be 
poised to take maximum political 
advantage of the unpopularity 
of ETC membership at a time 
when it could be difficult for 
Mrs. Thatcher to match their 
demands. 

There is no reason to sup- 
pose that the trend towards a 
policy of withdrawal within the 
Labour Party will be halted or 
slowed by the Budget agree- 
ment, which many Labour poli- 
ticians regard as a sell-out. It 
was _ significant, however, that 


tv, „ ™ k „ sisumcaai, nowever, that 

the . C > nm “H ni iJ r . has Mr. James Callaghan, the Labour 
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also threatened to divide the 
Tory Party with its recent 
history of strong support for 
British membership. There have 
been ominous signs of discom- 
fort among some pro-market 
MPs at Mrs. Thatcher’s uncom- 
promising negotiating tactics. 

The scale of her success will 
now be welcomed by both pro- 


leader, did not take the oppor- 
tunity to attack the deal when 
he addressed the special Labour 
Party conference at Wembley on 
Saturday. 

Mr. Peter Shore, shadow 
Foreign Secretary, forecast yes- 
terday that the issue of the 
Common Market could feature 
prominently at tile next election 


Despite the rally of the last 
two months, the index of 
optimism remains around its 
lowest for more than four years. 

Companies reported that the 
, order picture remained slug- 
gish. and there was a further 
fall in their assessment of out- 
put levels during the next 12 
months. 

Lack of demand and high 
wage costs were the main fac- 
tors behind companies’ plans to 
cut staff. The index covering 
expected labour requirements, 
which was already severely 
1 depressed, fell sharply to a 
record low. 

The groups surveyed expected 
hourly wage rates to increase by 
around 17§ per cent during the 
next 12 months. 

Other costs are expected to 
rise less steeply, but a build-up 
in inflationary pressures is in- 
dicated by a fresh rise to just 
over 14 per cent in the expected 
level of price increases during 
the next 12 months. 

Details Page 8 


PRESIDENT CARTER conceded 
yesterday that recession had 
come to the UjS. “quicker and 
steeper than we thought.’’ but 
said that inflation and interest 
rates were failing and that this 
would help recovery. Govern, 
ment strategy had not changed, 
he said. 

Mr. Carter was speaking two 
days after the U.S. index of 
leading (economic indicators, 
designed as a measure of future 
trends in the economy, showed 
its biggest-ever monthly drop of 
4-8 per cent for April. With this 
and other evidence of a slump 
in economic activity, he ad- 
mitted that the recession looked 
serious.” 

But this should not mean a 
change in the basic anti-infla- 
tion strategy. The Federal 
Government had enough pro- 
grammes, or would have 
enough if Congress adopted 
recent presidential proposals, 
to help the poor weather the 
hardships of a recession. Mr. 
Carter mentioned subsidies to 
build low-income housing, job 
creation, and extra aid for Iaid- 
off car workers. 

The Government is being 
closely watched by political and 
financial analysts for signs that 
it is diluting its counter-inflation 
strategy in the face of a reces- 
sion more serious than ex- 
pected. and boding little good 
for tiie President’s re-election 
this November. 

.. 10 early days of reces- 

sion. Mr. Carter has so far 
eschewed any major plan to 
buoy up or stimulate the 
economy. A tax cut was out of 
tiie question this year, he said, 
but if the recession proves 
worse than anticipated, prepara- 

fo L 1 reduction in 
1981 could be made. 

Mr. Ronald Reagan, the Presi- 
dents probable Republican 
challenger, is sure to hound 
Mr. Carter for Ms stewardship 
of the economy. In these cir- 
cumstances, -the Government 
may find it hard to resist the 
political temptation to under- 



Mr. Carter . . . quicker 
and steeper 


take some pump-priming econo- 
mic measures. 

Inflation strategy in the in- 
dustrialised world will figure 
high on the Venice economic 
summit’s agenda later this 
month, and one of the benefits 
the Administration hopes to 
reap from that meeting is the 
demonstration to the U.S. public 
that inflation is common to all 
Western countries, who all 
agree it must be curbed before 
sound growth can begin again 
GC 23 CARTE R — 5 

Mr. Carter made clear his 
faitii in The corrective forces 
built into" the U.S. economy, 
which were already operating 
to ensure that the slump would 
he relatively shortlived. Interest 
rates were falling fast, and this 
would soon mean a pick-un in 
demand for houses and cars, 
th L tW0 bit sectors. 

The President said he could 
virtually guarantee that the fall 
in interest ra>s would soon 
tiring the gene.-al inflation rate 
down. 

Lombard: U.S. Thatcherite 
experiment. Page 16 


e t 
t, . 
il . 


» 

» 

10 

» 

» 

M 

10 

» 


Oil import fee problems 


PRESIDENT CARTER faces 
considerable problems — some of 
his own making — in getting 
through Congress a revised 
budget and his plan for an oil 
import fee. He has enraged 
many Capitol Hill leaders by 
backing a successful revolt in 
the House of Representatives 
last Thursday against the 1980- 
81 budget resolution. Angiy 
Senators are now threatened to 
vote down his oil import fee. 
The President may have 


to go to the Venice summit 
with a large hole punched in 
his energy policy by Congress 
refusing to approve the oil 
import fee. 

Opposition to the fee, which 
would be felt by U.S. consumers 
as a 10 cents a gallon- tax 
increase on petrol, has been 
building up in recent weeks and 
is now intertwined with Mr. 
Carter's difficulties with Con- 
gress over the 1980-81 budget, 
budget 


“~7 * v - J vrominenuy at Uie next election 

and anti -Marketeers but there because nothing had been agreed 
already signs of anxiety at beyond 1982. 


the three-year time scale of the 
agreement Mrs. Thatcher’s in- 
tention had been to reach a 
permanent solution in order to 
take the issue of the Market 
out of UK politics, but this has 
not been done. 

The underlying difficulty of 
the Common Agricultural Policy 
remains to be tackled, and Tory 
Party tacticians are alarmed at 
the prospect of further bruising 
negotiations in 1983, probably 
within about a year of a General 


“ We will be right back with 
Britain, again Hhe supplicant, 
toeing to arrest payments which 
will then be running at some 
£l.5bn a year,” he said. 

There is no suggestion that an 
EEC Budget agreement wHl pro- 
duce a ’■ windfall " for either 
the taxpayer or consumer. Any 
cash saved would simply be 
allocated to reducing public 
borrowing, one of the Govern- 
ment’s over-riding economic 
priorities. 
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First competitive practice 
inquiries are delayed 
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defining the turnover criteria 
used in the new laws in spite 
of the fact that this is a rela- 
tively standard definition in 


— ijuwevcr, 

has not so far hesitated to use 
the new Competition Act to 
announce investigations into 
three public sector bodies. These 
are British Rail’s commuter 


BY DAY1D CHURCHILL* CONSUMER AFFAIRS CORRESPONDENT 

THE FIRST batch of investiga- The office can then refer the 
tions into anti-competitive practice to the Monopolies and 
practices by individual com- Mergers Commission for a six- 

panies, which were expected month formal investigation. The lively standard definition in 
to have been announced this Secretary for Trade then has the existing competition legislation 
I week, have now been delayed power to force companies to The Government however 
for at least another four weeks, implement the commission's has not so far hesitate 
The main reason for the delay recommendations, 
is problems over drafting the These new competition powers 
enabling Orders which bring were one of the first major 

into force the main sections of moves announced by the Govern- are British Rail's commuter 
the Competition Act which be- ment after the General Election services in the South-east the 
came law at the beginning of last year. In spite of the fact Severa-Trent Water Authority 
April. that the legislation was origin- and the Central Electricity 

But there Is also speculation aHy kept to only 13 short Generating Board. i 

that the Government may be planses so it could be speedily Under the new Act. the Trade 
deliberately dragging its feet introduced, the Competition Bill Secretary can refer such public 
over bringing in the new and not become law until early bodies directly to the 
wide-ranging powers because of A P"1 this year. Monopolies Commission while 

oressure from some Ministers. D wa iL *- n announced that private sector investigations, 

■ Tt ixr arcmpH ifcat i he new 00 Inve ? txsat,0n into In <*rvidual referred by the OFT needs the 

SHE “52!WS-.i=:S?!£25K 

competitive behaviour may jj ad been drafted and laid 
impose too g^ea t a burden at before Parliament This was 
a time when industry is facing e3r p ec t e d t 0 happen this week. . 
fli-nfinmu- recession. However, these Orders, which 

Act bad been expected to be merely 
a formality, are now taking con- 
siderably longer to draft 
It is understood, for example, 


an economic recession. 

‘ The new Competition ... 
gives the Office of Fair Tradin 
the power to investigate- any 
anti-competitive practice carried 
ouj by a single company. 


vABUijHt, mnn wirn goods hp 

that there is disagreement over of their cut-price policies^ 


----- luuuuug v*vm a. 

The OFT is already reviewing 
a number of potential cases for 
investigation, covering such 
areas as the car industry, milk 
m Tl k S’-S, retail Opticians. 
aiiZ, l ?- ai30 i lise!y t0 investigate 
allegations by some retailers of 
manufacturers refusing to 
SPBSi 1 *?" «***» goods because 


The vital link 

Thinking about doing business ‘Down Under*? 

Contact us at the Commonwealth Trading Bank of Australia 

WeVe part of Australia's largest banking group and our 
London branch provides the Vital link* between you and 
all aspects of Australian finance, commerce, industry, 
rural production and developments of ail kinds. 

Phone our Manager International to forge that linkl 

Commonwealth Trading Bank of Aust ral^ 

8 0!d l*"don ECaR SED. Telephone! 01-600 0822 Tefer: 833864 DaaJers: 8312553 
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Russian bid Italian plea for coherent economic 

frlrv AAvtAilinf^ • -• M. 


BY RUPERT CORMWSX W ROME 


BY K. JC. SHARMA M NEW DELHI 


MRS. INDIRA GANDHTs Con- 
gress (I) Parly was poised for 

- peeping victories in almost all 

- the nine states Where elections 
were held last week. Early 

‘ yesterday indicated Mrs. 
Gandhis parly was winning in 
aH stales except Tamil Nadu, in 
; 'tte south, where the Congress 
U) and its allies were traUing a 
i. local, party, the All-India Anna 
• Dravhia Mimnetra Kazagam. 

Tfce resuits in Tamil Nadu 
cannot affect the results in the 
other states, especially in the 
politi cally important Uttar 
Madesih and Bihar, which tie in 
t hejte y Hindi-spealang Gangetic 
hearaand. 

Polling in fo e nine states 
ended on Saturday, in the most 
violent elections ever held in 
Infia. Clashes during the cam- 
paigning led to several deaths' 
; . and nearly 30 people were 


killed on Saturday. 

Mrs. Gandhi ordered the nine 
states’ legislatures to he . dis- 
solved because of the poor per- 
formance there fay non- 
Congress (I) parties during the 
parliamentary elections in Janu- 
ary- She claimed the parliamen- 
tary election results showed 
other parties in power in the 
states had lost their mandate. 

Final results will be known 
this evening, but Congress fl) 
is fairly certain to form the 
Governments in at least eight 
states. 

Mrs. , Gandhi’ is thus .set to 
gain total control of the coun- 
try. Her main -opponents are 
now the Marxists -who are in 
power in West Bengal and Tri- 
pura and . have entrenched 
themselves in the eastern 
region. 


HK prime rate cut again 


BY PHILIP BOWRING IN HONG KONG 


FOR THE second week In suc- 
cession, Hong Kong's Exchange 
Banks Association, the local 
rate setting cartel, announced a 
1.5- per cent cot in prime lend- 
ing rate. 

The rate is now 13 per cent, 
a reduction of 3 per cent from 


the record 16 per cent prevail- 
ing until a week ago. The 
second cut came as a surprise, 
as at the time of the first, ft was 
said the banks were, only “ fine 
tuning ” die rate to take account 
of market conditions, and there 
would be no let-up in the use of 
interest rates to battle inflation. 


Yugoslavia 

'By David. Satter in Moscow 
THE . SOVIET UNION yes- 
terday reaffirmed its respect 
for Yugoslavia's independence 
but said 1 the dominant 
tendency over the past 25 
years has been for the two 
countries to become increas- 
ingly united. -i 

The Communist Party news- 
paper, Pravda, said; “The 
Soviet people want, and have 
always wanted, to see Yugo- 
slavia as a single, united, 
prospering country, success- 
fully bonding socialism.” 

The newspaper added, how- 
ever, that since the 1955 
Belgrade declaration, which 
ended seven . years of 
hostility after the late Presi- 
dent Tito decided. to withdraw 
from tile Comintern, the two 
countries had been growing 
* closer and more unified.” 

The Pravda artiele was the 
first major . comment on. 
Sovlet-Yngoslav relations 
since President Tito died last 
month. 

Record deficit 
for Denmark 

By Hilary Barnes in Copenhagen 
DENMARK’S first - quarter 
current balance of payments 
established, a new quarterly 
record deficit, of DKr 6.6bn 
(£508m). This was almost 
twice the DKr &5hn deficit 
In tile first quarter of last 
year, and compares with a 
DKr 15.6bn deficit for the 
whole of 1979, also a record. 



Sig. Carlo Ciampl: A little 
time left 


IN A bleak assessment of the 
country's economic health, Sig. 
Carlo Ciampi, Governor of the 
Bank 'of Italy, has pledged' a 
tight - monetary policy to fight 
infla tion and preserve the 
stability of the lira. 

In his first report as governor 
to the bank’s ammaf meeting, 
: Sig.- Ciampl warned- .that the 
failure to produce a coherent 
■ economic, strategy, now meant 
that Italy was throwing away 
the benefits of the recovery 
since the last major crisis of 
1976. 

To underline his words,: the 
Central Statistics Institutes 
(I5TAT) yesterday announced 
a provisional trade ' deficit of 
Ll,510bn (£770m) -in April. 

‘nils brings the deficit for the 
first four months of 1980 to 
L5,2SSbn (£2.7bn) compared to 
one of IA,725fan fwtiie whole of 
last year. 


The governor’s message was 
the familiar plea of the Bank 
of Italy— never heeded hy poll* 
ticians~-that ."monetary policy 
could not -alone- put right struc- 
tural problems in the Italian 
economy. 

Business has been calling in- 
creasingly openly for a devalua- 
tion of the lira to provide a com-' 
petitive * breathing space. * * But 
such action has been repeatedly 
rejected by ministers. Inflation 
back at around 20 per cent was 
attacking Italy- with renewed 
venom, said Ciampi. 

“The competitiveness of our. 

products is declining. The pub- 
lic sector deficit is eating away 
available resources. . The 
balance of payments is again 
in deficit Dangerous -^com- 
pany crises are dragging on and 
growing, worse,- while new ones 
are on the horizon.” be said.' 


“The problems of companies, 
whether public or private, can- 
net ■ be tackled by ..financial . 
means' alone. These can he use- 
ful when the basic problems of 
output have been settled. But 
otherwise, subsidy pil es upon 
subsidy, ^aud waste upon waste, - 
all in the BAiidaa.of airing the 
problem but -in fact m aking it 
still more difficult and oostly to 
solve” 

Sig. Ciampi said that indus- 
trial productivity in- Italy had 
risen only 3 per cent over" the ■ 
past five years, less than in any 
of Italy’s ■ major ■ competitors, 
while labOUr costs had climbed, 
twice as fast 

In recent months, domestic 
inflation has pushed up ■ the 
price of manufactured goods so 
fast that the international com- 
petitiveness of. Italian industry 
had dropped by * 7 per cent 
during 1979 alone. 


The <kmeraot-iixgeii.fhab'i3ie 
“ scala mobile ” system of auto- 
matic ' v wage- „ indexation be- 
changed to exclude 'from the ; 

system ttose price -rises due to 
government increases in is* 
direct.taxas. The Idea has Afceu 
aired by other leading economic ' 

figures hereout has^alwayffaet 

a finU refusal^ the trade - 
unions ' ‘.V- 

- Sig. Ciampi said Italysfffl had • 
a little time' left to pot tiyngs 
right, and drew hope, from the 
resilience end vitality of small ' 
and mettiurn-sized Industry- end 
the “ Submerged ” economy? - 

Blithe Warned that fhe latter, ' 
which had developed in part as 
a result of the rigidity and. poor - 
profitability ot. the-., official "> 
economy, could not provide a ! J 
long-term solution- nor generate 
the fodustrial; overhaul Italy 
needed. . . . 


Anglo-French rivalry breeds revolt in New Hebrides 


BY PHILIP BOWRING, RECENTLY IN ESPBUTU $ANTO 


ttte TROUBLE brewing for 
several months on the New 
Hebrides island of Esptiitu 
Santo has now deteriorated to 
the point of open rebellion, only 
a few weeks before independ- 
ence. 

Mr. Walter Lini, chief minis- 
ter of the British and French- 
ruled New Hebrides has 
appealed to the UN for help in 
dealing with the rebellion. 

About 800 plantation workers 
armed with bows and arrows 
took over Government facilities 
in Santo, the largest town on 
the Island, on Wednesday. They 


want the island to be a separate 
entity when the New Hebrides 
becomes independent- on July 30 

Three boatloads of foreigners 
have left the rebel island and 
one vessel, with 60 people, has 
reached the island of Malektda, 
about halfway between Espiritu 
Santo and Efate, where- the capi- 
tal, Mia, is situated. 

The trouble is directly 
ascribable to the inability of 
the joint colonial powers to 
co-operate to maintain the rule 
of law,' and French officials’ 
antipathy to the ruling 
Vauuaaku Party and its leader. 


Mr. T Jni- 

Only in such conditions could. 
the bizarre event on Espiritu 
Santo have come about The 
’ Island’s independence move- 
ment is a strange amalgam. 
The leader is an English-speak- 
ing mixed-blood named Jimmy 
Stevens. - From a bush head- 
quarters he rims . a -semi- 
co-operative semi-cult organisa- 
tion which has attracted many 
tribesmen. 

Mr. Stevens is essentially 
against any authority . which 
interferes with his own sway 
over his mostly illiterate fol- 


lowers. '.He is especially hostile 
to the Vanuaaku Party, which 
essentially represents - mission- 
educated and town-based people. 

At talks last year on' the 
independence constitution, 
France, pressed'- for - eema- 
aiftonomy for Espiritu Santo 
and another - island, Taxtna, ‘ 
Which also has a irig French- 
speaking .presence. It was 
agreed that both islands hove 
regional, assemblies. But in 
elections last November, the 
Vanuaaku won majorities in the 
regional as weH as national 
assemblies. Opponents d aimed 


the election was fixed. French 
officials, howerer, torpedoed an 
electoral commissi on set dp to 
-investigate- the' attegationg, by 
-failing to. attend. Meanwhile. - 
Mr Stevens declared Espiritu .. 
Santo to be the independent \ 
state of V miHH iM, The district . 
oommissioner in Santo was rim ' 
out of town, and govermnent 
o&ces were occupied for a -few - 
days. The new Vamwakn Govern- 
ment bad no police at' its dis- 
posal. The French hoiked .at a 
British proposal to use the 80- ■ . 
man joint. mobile. polioe force..,. 
stMi under colonial controL 



Arafat re-elected as 
leader of Fatah 


30 mm diameter. 

One troy ounce. Pure gold 


Build your own gold reserves 

Witfi Canadas Gold Maple Leaf 

Now you have a timely opportu nity to build your very own 
gold reserves. The Gold Maple Leaf, issued by the 
... . prestigious Royal Canadian Mint, consists of one troy ounce 

of pure gold. Engraved on one side; symbolizing Canada's 
- QrfnrriOn wealth heritage, is a portrait of Her Majesty, 

Queen Elizabeth II, and on the other side, is the Maple Leaf, 
the symbol of Canada, a land : of vast resources 
and potential. 

Canadas Gold Maple Leaf contains nothing but pure 
gold. In. feet you can't buy a purer gold coin. The Gold 
• Maple Leaf is legal tender, and its value is jrelated directly to 
the price of gold as reported in your daily . newspaper: Only . 
two million of these coins are available for World-wide 
distribution in 1980. - - : 

Start building your own gold reserves today with the 
Gold Maple Leaf-available through selectedbanks, 

' ' investment brokers and coin and bullion dea le r s . 


Royal Canadian Monriaie royale 
Mint canadienne 



BY' IKSAN HIJAZI IN BEIRUT 

MB. YASSER ARAFAT has 
been re-elected leader ' of the 
mainstream Palestinian guer- 
rilla group, al -Fatah, and com- 
mander-in-chief of - its forces. 

He heads a 15-man' central 
committee elected by Fatah’s 
530-member congress which 
ended an 11-day session in 
Damascus yesterday. The con- 
1 gress elected a 65-man- revolu- 
tionary council to • be Fatah’s 
policy-making body. 

Dr. Nabil Shaath, the Chair- 
man of the congress, said the 
congress, which constitutes 
Fatah’s power base, -decided to 
increase the armed' struggle 
against Israel until " “ all ** 
Palestine- had- -been -liberated. 
Reports From Fatah’s first con- 
gress in nine years indicated av 
militant mood.. The participants ; 
were from 80 Arab and foreign’ 
countries , as well as the Israeli- 
occupied West Bank and Gaza 
Strip. 

The new centra] committee 
includes five, new members, 
while the ten serving are 


Anger as 
Begin takes 
on defence 
portfolio 

By David Lennon in Tel Aviv 

THE ISRAELI Cabinet erupted 
in bitter exchanges yesterday 
as Mr. Menahem Begin, the 
Prime Minister, abandoned 
hia planned Cabinet reshuffle 
and decided to appoint him- 
self Defence Minister in place 
of Mr. Ezer Weizman who 
resigned last week. - 

The hard-line Agriculture 
Minister. Mr. Ariel Sharon, 
criticised Mr. Begin for 
having considered appointing 
the Foreign Minister, Mr. 
Yitzhak Shamir, who has little 
military experience, as the 
new Defence Minister. 

Mr. Sharon, a reserve general, 
who wants the post for him- 
self, said that the Prime 
Minister would not have even 
considered such an appoint- 
ment if he realised the 
.-seriousness of Israel’s security 
problems. These included a 
build-up of Soviet weapons in 
Syria and ' Libya and the 
current unrest in the occupied 
territories, .he said. 

The Agriculture Minister said 
the defence portfolio was too 
important to be used as a 
political reward and de* 
manded that the job be given 

. to him as the most -experi- 
enced military man in the 
Cabinet. 

Mr. Begin retorted that in many 
countries it was the practice i 
not to appoint an officer or 
former military man to the 
post o£ Defence Minister. He 
then asked. Ur. Sharon jf he 
had already M leaked” the 
letter on this issue which he 
had sent to the Prime 
Minister last week. 

Mr. Sharon snapped back that 
Mr. Begin was once again 
making vengeful comments 
just as be had in his wild 
attack on Mr, Weizman last 
week. 

When the row died down the 
Cabinet approved Mr. Begin’s 
dedsion to seek Knesset 
approval today for his con- 
tinuing to hold the defence 
portfolio until a new minister 

. can be appointed. 
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retained.. They are Mr. Arafat’s 
closest aides, and had helped 
him create Fatah in 1965 and 
make ft into the largest and 
most powerful guerrilla organi- 
sation. ' 

The committee includes Sal ah 
Khalaf, better known by his 
code, name of Abn Iyad, and 
generally regarded ■ as- the 
second-in-command . after Mr. 
Arafat 

’ Abu Jihad, whose real name 
is Khalil' al-Wazir, was re-elected 
deputy commander of Fatah’s 
10, 000-man force known as 
AI-Astfa. 

The guerrilla movement’s. top 
diplomat," Mr. Farouk Kaddoumi, 
wfnrbeadSrthfe' political depart- 
ment In the Palestine Liberation 
Organisation, was elected Fatah’s 
secretary,. . . ..^x- 

. 'Fatah’s . hew, leaders include 
Brig-.'- Saad Sayd, foe chief of 
the PLO's military ’^operations 
room,” Mr. Hani al-Hassan, the 
PLO’s representative in Tehran, 
and Mr. Rafiq al-Natche," the 
head of the PLO office in- Saudi 



Hr. Vassir Arafoti Voter "ttE 
confidence 

' Arabia.'" v.'/' : ■’ r_: 

- Tbe •.'Wh'Tneni- ^ ’fnrmiiigr’foe f 
Readership are a:combaniation of ' 

- Bailtfants and moderates, f Some, - 
Uik&^bu Jihad and Abu Iyad, 

prefer to ©ve priority to mlB- . 
tary . . action against Israel; 
Mothers*' like Mri- Khaled al- 
Hassan, advocate; widened dipr 
lomatic and polltidd activity for ; 
winning support,- .partiddariy in T 
Western Europe. . .. . 


PUNT AND MACHINERY 
SALES 

' 1> ROLLING MILLS ^ 

IZIn x 30fn x 35in'wideSc AQO hp Four High Reversing MSB--. 

5in x I21n x lOln wide variable speed Four High M Hi ” 

3.5in x Bin x 9in wide variable speed Four High MiH .' 

" lOin x TGin wide fixed speed Two High Mill 
10in x \7m wide fixed speed Two High Mill. . 

'6in x 16in x foin' wide: Fbur High Mill 
ISO x.-FOO mm x IS.hp Two High Tape Rolling Mill J. £ . ; 

110 x 100 mm x JO-hp Two-High Jape Rolling Mill-- 

2) WIRE FLATTENING. AND NARROW STOP ROILING MILL 

Two stand by RWF lffirr X 8in rolls- " * s \ 

2) DECOIL AND CUT-TO-LENGTH LINES 

1500 mm x 3 mm x 10 Ton and 15 Ton CoU. ! . - . .. ' -• - 

1000 mm x 2 mm x 5 Tpn Coil 
7500 mm x 3 mm x 5 Ton Coil ■ i 

400 mm x 3 mm x 2 Ton Coil 
4) SUITING LINES 

1220 mm x 3 mm x 5 Ton Coil 
920 mm x 5 mm x 10 Ton Coil 
920 mm x 2 mm x 2 Ton Coil 
300 mm x 13 mm x I Ton Coil 
36in and 48in Sheet Slitters 

WEDNESBURY MACHINE CO. LTD. 

Oxford Street, Bflstoo 
Tel: 0902 42541/2/3 - T«te» 336414 .• 

WICKMAN 6SP AUTOMATIC If* rebuilt- to maker's litrycr 
WICKMAN 6 SP AUTOMATIC Ij" rebuilt to maker's limrtii • 
WICKMAN 6 SP AUTOMATIC 2f" recon. to maker* limits - . t 
200 TON HYDRAULIC PRESSES . * 

200 TON MECHANICAL PRES5 8i n stroke, as niw : 2.- 

WIEDEMANN 100 TON TURRET PRESS capacity 12Qm x iOinx 
quarter inch thick a^station . 

ROLLING MILL ilin x llin wide Two High recafnfrtioftbd '• • : * 
HATEBUR PKE 13 COLD FORMING PRESS 
PFAUTER GEAR HOBBBI P258 RECONDITIONED. ^ . • . _ . _ 
MEDART BAR PEELER 4in RECONDITIONED ’ ^ v. 

W1CKB CRANKSHAFT LATHE MX4 r RECONDITIONED ' ’ 
CAZENEUYE LATHE MODEL HB725 28in swing x 4tM/» rocond, - . 
MAL f? DIE 4 ^ fc * tion COLO HEADQl QPB8 excellent : ; 

ROLLS TOOLS LTD- 

K4/B Blackfrian Road, Loudon SEI BB1 , . . : 

Tel: 01-428^ 3131 - Telexz 24*771 " • . ' 
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L REED . INTERNATIONAL LIMITED •' :■ 
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S„^«H^davu> .; 

i?®? *° ^ re * ain unilateral 

.',■ ;5®W on clothlng imports from 
: : _..Q&ina following the failure of 

secure a 

. bilateral deal, 

’w| already the fifth 
• Supper ^ textiles and 

: .-clothing to theTLS. and is soon 
exacted to -overtake Japan, 

* waid n has for some time been 
• gapping lower- quantities. The 
: ..Cnmese have been seeking sub- 
-;;■ st^ntially .improved ItSS 
riHW«.’fa' some cases, TLS. 

.claim, to a doubling or ‘ 
TTjpling-. of . imports of some 
■7 .products-- ‘ 

^u^lrteral quotas’ were 
fiTst wtrodoced-last year after a 
: • similar, failure to reach agree- 

- “i 1 it- would seem that ‘ 

neither .side has been prepared 
to - change its : position since 
■ , then.- f-Informal. talks aimed at 

narrowing tie gap were held in 
v -Pwong _m April and . it was 


Ota retains quotas 
from China 


thought sufficient progress had 
been made for formal talks to 
be held last month in Washing- 
ton, These have now been 
suspended with no date set for 
resumption. 

. American negotiators have 
expressed some p uzzl ement at 
the reluctance of the Chinese to 
compromise. ■ They speculate 
that the Chinese may have over- 
estimated the bargaining power ‘ 
of their customers — the U.S. 
importers; - Another view is that 
Ctona may even prefer to allow 
the U.S.' to-set unilateral levels 
rather than become involved in 
the complications of a bilateral 
<ieaZ with ■ the resultant pro- 
blems of. administering an ex- 
port control system. 

As. it is, . U.S. officials say 
China is already being treated 
as though it were a. signatory 
to . the GATT Multifibre 
Arrangement (UFA), the agree- 


ment regulating world trade in 
textiles, and the present uni- 
lateral restraints have been 
drawn up in accordance with 
MFA provisions. And the U.S. 
has emphasised that if China 
was prepared to sign a bilateral 
deal it would be accorded more 
generous treatment than under 
the unilateral restraints. 

The access already given to 
China in the U.S. recognises 
their absence from world trade 
for a number of years. “Indeed 
before taking unilateral action 
we had already allowed China's 
trade to grow to the highest 
level of any country before 
requesting consultations.” Mr. 
Reiter Webb, chief U.S. Textile 
Negotiator commented. u The 
Chinese cannot go from 
nowhere to being our largest 
single supplier. We cannot take 
on another Hong Kong. South 
Korea or Taiwan," be said. 


wins £174m U.S. coal deal 


£ : BY CHARLES BATCHELOR IN 

T - - SCHELDE -- VEROLME 

!• (RSV), the Dutch engineering 
i f^and ohSpfotrilciscng group, has 'won 
' *•*' FISOOm (£Z74m) order to 

- deliver coal excavation machin- 

- ' ery to a US. mining group. The 
? .'-machines. winch have been 

' :d«veapped by RSV, allow Hig h 
~ - Ssvets of- recovery from thin 
seams "which, axe normally .un- 
economic for existing eqtlip- 
.. meirt / . 

w. The -Dutch ^oup >is fdso a 
. toLnorUy shareholder in the U.S. 
. equipment . leasing and miniqg 
companies.. It has quarter shares 
■? in the" thin, seam- Miner Leasing 
Corporation arid in - the Coal 
^ Systems CdmjfcpjF, with tire In- 
^\#eperade»t G&B, "-Company and 
Co&l Systems of 'tfsxas owning 
. 25 md 50. per emit respectively. 
- Delivery will start at the. end 
of - this year with the dispatch 
of five machines, rising to 25 in 
1961 and between 236 and. 500 
machines in subsequent years 
. tipi to 1885..' They will be made 
at RSVs WF-KDM J . subsidiary 
reusing components supplied; by. 
V other RSV divisions as well as 
.• Ipntside companies. 
t .^..;The new equipment will be 
r pssed in opencast conditions to 
-work the many thousands of 
; ifiiles of Tiifiji walls” to Ken- 
. tiiclsy, Tennessee, West Virginia 
' and Virginia. It can recover up 
to 85 per cent of coal in layers 


AMSTERDAM 

of between 60 and 150 centi- 
metres working op to depths of 
,70 metres. '. . . 

Six times more coal can be 
recovered than under conven- 
tional mining systems, and it is 
clean enough not to require 
washing. 'Each machine can 
mine up to 200,000 tonnes of 
coal a year giving potential 
capacity for the entire' project 
of. 40m tonnes. ' 

RSV estimated that the new 
equipment was four years ahead 
of anything available elsewhere. 

Delivery of the new machines 


will initially be exclusively to 
the companies involved in flie 
thin seam . project 
• Fokker, the Dutch aerospace 
group announced the sale of 
two 75seat F-28 Mark 40000 
passenger jet aircraft to East 
West Airlines of Australia. The 
value of the order, including 
spares, is FI 23m and deliver 
is- due to take place in 
September, 1981, and mid-1982. 
East-West has also taken an 
option on a further three air- 
craft. The order brings the 
number of F-28s sold to 162. 


Rome, Caracas finance plan 


ROME — Italy and Venezuela 
are studying a plan for a new 
joint financial institution the 
majority of whose capital would 
be underwritten in equal parts 
by public financial institutions 
from both countries. 

The object of the institution 
would be to encourage the 
transfer of Italian 'technology 1 
to Venezuela. The plan ’ was 
announced recently in an official 
communique concerning the 
.first"', bi-amuxal: meeting in 
Caracas of . the trade co-opera- 
tion agreement between the two 
nations: signed, in December. 

•' Among other agreements con- 


firmed at the meeting was the 
regular increase of total oil 
supplies to Italy to 100.000 
barrels a day, up slightly from 
the December agreement. 

A proposal linking further 
increases in Venezuelan crude 
and petroleum product sup- 
plies to the value of Italian 
goods and industrial services 
furnished to Venezuela was dis- 
cussed, but a definitive agree- 
ment was not reached. 

Also considered were the 
possibilities of new joint ven- 
tures involving Italian refinery 
capacity: and Venezuelan oiL 
AP-DJ 


Fast rise 
inUK 
trade with 
Zimbabwe 

By Mark Webster 

BRITAIN’S trade with newly 
independent Zimbabwe has 
developed fast since sanctions 
were lifted in November last 
year, according to figures 
from the Department of 
Trade. 

British exports reached a 
monthly high of £ 1 . 8 m In 
March this year as UK com- 
panies took advantage or 
what was traditionally a 
major market for British 
goods, officials said: Bat there 
is still plenty of room for 
expansion, they added. 

Total British exports for 
the first four months of this 
year are £3.8m, although 
there has been an unexpected 
decline in the volume of trade 
for April. 

While most of the British 
exports to Zimbabwe have 
been capital goods and equip- 
ment to replaee ageing stocks, 
most of the Zimbabwean 
exports to Britain have been 
raw materials, iron and steel, 
officials say. 

The official figures shpw 
total imports from Zimbabwe 
at £5.5m for the first four 
months of this year bui that 
is thought to include the 
return to the UK of aircraft 
provided to Zimbabwe up to 
the time of . independence 
which are included in the 
Department of Trade’s 
figures. 

Once the pattern of trade 
is established it is likely that 
Britain will run a healthy 
trade surplus with Zimbabwe 
because of the country’s need 
to replace its capital stock 
and get its industry folly 
modernised. 

Reflecting the Intense 
interest in . the Zimbabwe 
market by British business- 
men, a major conference is 
being beld in London on July 
17-18 at which two senior 
Zimbabwe Government 

officials will speak. 

The conference Is being 
organised by London Export 
Conferences of Tavistock at 
the Hilton Hotel in associa- 
tion with British Airways and 
Air Zimbabwe, with whom 
they have a commercial 
agreement. 

Among the speakers will be 
Mr. Nathan Shamuyarira, the 
Minister of Information and 
Tourism to the new Govern- 
ment and Mr. Oliver 
Jfuhyaradze, the Deputy 
Minister of Finance. 


Manila approves U.S. can ventures 


BY OUR MANILA CORRESPONDENT 


THE TWO largest American 
can manufacturers. Continental 
Can (Contiean) and American 
Can International (ACI), have 
been granted government 
approval to set up manufactur- 
ing facilities in the Philippines, 
despite strong opposition from 
local companies. . 

Contiean, which applied for 
approval in 1978, is tieing up 
with Ayala Corporation, one of 
the biggest local concerns 
engaged primarily in real 
estate development The U.S. 
company is taking a 40 per cent 
stake in the peso 209m ($27m) 
project 

ACT, which announced its 
plan to operate in the Philip- 
pines earlier this year, is also 


putting up 40 per cent equity 
in a pesos 300m ($4lm) venture 
with Elizalde. the only tin plate 
manufacturer in the Philip- 
pines. It - will operate as the 
Philippine Container Corpora- 
tion. 

The letters of approval 
granted to the two companies 
by . the Board of Investment, 
indicate that they will produce 
food-grade and beverage cans. 
They are also required to export 
at least 30 per cent of their 
annual output — 10 per cent 
directly as tin cans with the 
remaining 20 per cent to be 
sold to local food processors 
who will later export the tinned 
finished products, 

Contican-Ayala's approved 


annual capacity is 300m food 
grade cans and 100m beverage 
cans while that of the ACI- 
Elizalde venture is ,150m food 
grade and 450m beverage cans. 

At the : time of . Contican’s 
original application the tin can 
making industry was on the 
“ overcrowded " list of indus- 
tries, where' foreigners are pro- 
hibited because they are already 
adequately' exploited' by local 
companies. 

Earlier this year, however, the 
can manufacturing industry 
(together with 19 other indus- 
tries) has withdrawn from this 
list by the Ministry of Industry 
and the National Economic and 
Development Authority. 

The move was part of the 
Government's effort to spur 
competition from foreign com- 


panies with the aim ’of upgrad- ! 
ing local productivity, and en- 
couraging foreign investments, 
especially in export-oriented , 
ventures. — 

. .However the approval of the 
two U.S. ventures has not only 
angered local companies but 
also surprised Contiean which 
has said that it. will now re- 
vaduate its plans because of 
likely overcapacity. 

An Ayala official said that the 
local market cannot absorb the 
combined output of the two new 
companies. The most viable j 
local market for food-grade cans ■ 
is the fish market, particularly 
sardines and tuna, hut the offi- 
cial said that the respective 
clients of Contiean and ACI will 
have to scramble for the Ripply 
of fish. 


SHIPPING REPORT 


Market activity picks up 
as VLGC rates improve 

BY WILLIAM HALL, SHIPPING CORRESPONDENT 


THERE WAS a flurry of acivity 
in the Very Large Crude Car- 
rier (VLCC) market towards the 
end of last week and rates have 
marginally improved. 

John I. Jacobs, London ship- 
brokers, reports that for the 
main tanker trade route. 
Westwards out of the Gulf, the 
rate for VLCCs has' risen to 
Worldscale 32.5. For the bigger 
Ultra Large Crude Carriers 
(ULCCs), rates have fluctuated 
between Worldscale 27.5 and 
Worldscale 32.5. 

The tanker market often picks 
up to the summer but few com- 
panies appear very optimistic 
about the next few months. 

World oil stocks are high and 


a senior executive of Shell 
Transport and Trading, one of 
the world’s biggest tanker 
operators (206 tankers, totalling 
25.7m dwt) is reported as say- 
ing recently that Shell’s 
chartering requirements would 
drop by around 1.3m dwt in the 
current year. 

In the dry cargo markets, the 
Atlantic remains firmer than the 
Far East and rates reflect this 
fact 

Denholm Coates reports that 
the Russians chartered several 
ships for round trips out of the 
River Plate. The vessels, of 
between 27,000 dwt and 40,000 
dwt, were fixed at between 
812,000 and $14,000 per day. 


Travel catering event 


BY OUR WORLD TRADE STAFF 


AN INTERNATIONAL travel 
catering exhibition and con- 
ference, ITC 80, is to be held 
in London from June 24 to 26. 
The three-day event will cover 
airline/airport catering and 
ship services with participants 
from the food, soft drinks and 
liquor industries together with 
duty-free trade specialists as 
well as representatives of the 
tableware, catering equipment 
and specialised packaging 
suppliers. 

ITC 80, which will be staged 


at the Kensington Town Hall 
Conference Centre, is being 
sponsored by the monthly pub- 
lication International Travel 
Catering, published, by Thomas 
Reed International Press. It 
will be opened by Sir Charles 
Forte, executive chairman of 
Trusthouse Forte. 

• Trusthouse Fo rte, through 
its subsidiary, THF Inter- 
national Management, has 
signed an agreement with the 
Housing Bank of Amman, to 
manage a 340-room luxury hotel 

in Amman. 


GDR stages engineering 
week in Britain 


BY OUR WORLD TRADE STAFF 


EAST GERMAN, the London 
and Birmingham Chambers of 
Commerce together with the 
GDR Chamber of Foreign 
Trade, are organising a GDR 
engineering week Ibis week. 

Taking place in London, Bir- 
mingham and Echcrburgh. the 
event is being held at a time 
when quarterly trade figures 
reveal a threefold increase in 
UK exports to East Germany 
compared to the same period 
last year, with exports totalling 
£36.7m for the first three 
months this year against 
£12.145m for the first quarter 
in 1979. 

Imports from East Germany 
totalled £30.98ra in the first 
three months of this year com- 
pared with £18. 57m in the same 
period last year. This swings 


the trade balance with the , 
GDR in Britain's favour, 
reversing the trading pattern 1 
between the two countries in , 
recent years. Last year UK 
exports to East Germany 
totalled £5S.16m against i 
imports of £111.7m while to 
1978 UK exports amounted to > 
£47.46ra compared with imports 
from East Germany of £88. 39m. 

Under the joint patronage of 
Dr. Gerhard Beil, member of • 
the Council of Ministers and 
Secretary of State at the GDR 
Ministry of Foreign Trade, and 
Mr. Cecil Parkinson. Minister- 
for Trade, the enginering week 
will include presentations on ■ 
machine, tools, plastics, agri- . 
cultural- machinery, textile \ 
machinery, office equipment. > 
printing machinery and medical • 
equipment. 


World Economic Indicators 
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Coloroll: retains position as fastest 



|N AFURTHERRECX)TO : EEAR 
^ of growth, Coloroll sales and 
profits have increased; by oyer 60 %' 
compared to the previoiis year.' 

Turno ver has increased from film to 
£17. 9m in the year and pre-tax profits from 
£L85m to £3m. Export sales have also i$en 
from £2J5m to a level of £3.4m. 

The company beBeves the results are a 
- vindication of the key elements ef its trading 
policy. " 

•massive investment in design’ and 

origination. 

•heavy investment in modern. m ac hin e^ 
• 100 Va* stock availa biKty at all times 
+ gtm ng marketing and sates approach. 

Managements The Key^ 

- 

V; -..v'i 



John Bray, Chief Executive and Depufy Chairman 

The architect of the gram* growth has 
been 44-vear-old John Bra& who in 1974 
committed the company toafiyeyearplanto 
expand the Coloroll wallcoverings business 
andenablethecamipariytoenieigeasain^or 
force in the market by 1980,. . • 

Evidence of thepM’ssuccessmustbem 
the results announced todaywith substantial 
* l achieved Hithe pastyettandrnaigins 


Director with iespansibiKy for all group 
trading activities. 

.. J^taBnybecornesChiefEsecafiveand 
Ttepnfy C harrman andwill rievotemoretnne 
to the group’s overall strategy 
. The company hasachieved major growth 
in the difficult wallcoverings market, selling 
largely through D.IY. Home Improvement 
outlets. Arecentsutvey indicates that growth 
in the wallcoverings market was 4% last year 
after a . decade of decline. This clearly 
illustrates that Coloroll s growth has been 
achieved at the expense of other 
manufacturers. 

Company Policy 

■ Coloroll argues that toe wallcoverings 
industry tjpifies the -problems -of many 
manufacturing industries in the U.K. 

Without the emergence of Coloroll as a 
significant force in the market, challenging 
established, trading practices, the industry 
muv well have seen, a collapse of the U.K. 
base. through import penetration. In many 
industries we have seen the same phenom- 
enon of an import led decline of the domestic 
manufacturing, -base with management 
blaming low productivity, the work force, 
inflation or the strength of sterling-m fact 
any number of permutations of an 
established theme. 

•' In - many casesT says fbe company, 
"management problems are of their own 
making . In fee majority qf instances they 
have, or should have had. toe foresighi and 
resources to avoid toe problems before they 
happen In carpets, for example, designers 
failed to recognise the critical influence of 
-colour and design on sales performance and 


ignored the subtle, continental colourings 
and neutral designs which the consumerwas 
seeking, thus allowing imports to make great 
headway.” 

No wonder that Coloroll places such 
heavy emphasis on its own design involve- 
ment, with heavy investment-over £lm this 
year-in design and originatiooand featuring 
Linda Beard and John Wilman, creative per- 
sonalities and acknowledged top designers in 
their field-Tbe group further ensures thatthe 
essential continental influence is introduced 
into the collections through its second design 
studio basedinFrance. 

“Badness is People” 

Coloroll places great emphasis on 
individuals in the organisation and is com- 
mitted very strongly to a philosophy that 
“Business is People'’ arguing that only from 
this can one generate industrial harmony 

The company boasts a strong 
management team with many individuals 
handpicked from amongst the best in the 
industry complementing the established. 
Coloroll managers. 

Coloroll derides the belief that foreign 
workers workhardcrthantheirUJ&L counter- 
parts and believes that given the right 
environment in which to work, the U.K. 
worker in general and the Lancashire 
■workforce ia particular, are capable of 
outperforming toe best in toe world. 

The company enjoys excellent relation- 
ships with its unions and during the pasty ear 
has invested in excess of £200 XXX) in staff 
welfare including the recent completion of a 
leisure complex complete with saunas, 
solarium and gymnasium to create a 
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different atmosphere from the normal work- 
place found in a Lancashire mill town. 

Another exception to the rule for such a 
town has been the £4m capital investment 
programme over the last three years 
providing the foundation for the company^ 
growth. -The latest phase in investment 
provides the group withthelargest wallcover- 
ings manufacturing unit in the U.K. 
operatingfrom one site, and benefiting from 
substantial economies of scale, maximising 
manufacturing efficiences and producing 
optimum absorption ratios for the overhead 
structure., it is this operating- unit that 
provides the basis for the profits growth. A 
recent investment of £400,000 will take the 
company into a completely newsectorof the 
market- duplexing-opening up another 
area for exploitation and sales growth, yet 
operating within the same sales and 
distribution channels. 

New Ranges 

Coloroll is adamant that with attractive 
designs jimaginativdyruarketedjnterest can 
be resurrected at consumer level. The co- 
ordinated Dolly Mixtures range, by Linda 
Beard, s proof of this belief with this 
collection of small scale, attractive florals 
already a market leader. 

This theme has proved so successful that 
1980 will see the launch of two further co- 
■ ordinated ranges. The John Wilman collec- 
tion of more sophisticated designs utilising 
up to 14 colours in fabric printing and “Play- 
mates" a collection of co-ordioaied nursery 
designs serving a wide age spread and 
incorporating both screen and t ransf er 
textile printing. 

Despite the general uncertain economic 


dimate which may welllead to some further 
rationalisation within the industry. Coloroll 
remains confident that in toe financial year 
1980/81 it is set for substantia] growth. 

Within the last six montlis toe company 
has become more heavily involved in the 
sales and marketing of household textiles 


initially through toe Linda Beard rangeof co- 
ordinates and the results achieved to date-are 
most encouraging. This new area of activity 
presents the company with exciting pros- 
pects within a new industry: 

As recently announced in the press, the 
company has entered into a marketingagree- 
ment with SpiDeis Limited for starch 
extended plastic-the pa tentsfort his process, 
developed by Dl Gerry Griffin of Brand 
University, a re owned by ColorolL 

During the“test period SpDfers has 
established a complete pilot plant and is 
licensed for raostareas in the World. 

Coloroll is already successfullyusingthis 
process in its plastic carrier bag division 
which now has a capacity of 150 millionunits 
per year supp lying sue h compan ies as Marks 
& Spencers. Sainshurys. Bools and Span 

Within the last three years the nuruberof 
employees has increased from 280 to 450 
with a lumover per employ ee during thelast 
financial yearofalmosi±''46.0U0anda pre-tax 
profit per employee off 6. oho. The return on, 
capital employed exceeds ACf'jo. 
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in business for the ’80s 

Coloroll Ltd, Riverside Mills, Nelson, Lancashire, 




\ . 


■ ‘-‘d 

7 ;■ 




V. 

A. 





UK NEWS 


Financial .Times. " r ; 


Minister will 

rate rises 

discuss Greek Bv Alan Pllr* 


EEC alliance 

BY WILLIAM HALL, SHIPPING CORRESPONDENT ' ' 


BRITISH -CONCERN about tbe 
number of substandard Greek 
merchant ships is likely to be 
voiced by Mr. Norman Tebbit. 
Parliamentary Under-Secretaxy 
of State for Trade, when he 
meets Mr. Ioannis Fikioris, 
Greece's new Minister of Mer- 
cantile Marine, in Greece this 
wbgJc* 

Mr,.. Tebbit who will be- 
attending the -opening of fixe 
seventh .Posickmza International 
Shipping Exhibition in Piraeus 
today-, is- the-first -UK minister 
to meet a member of the new- 
Gieek Government 

His- visit ~ is timely ■ since . 
Greece joins the EEC at the 
beginning of next year. Until 
now Britain has been the only 
major maritime country in the 
EEC. It and Greece will control 
60 per cent of the EEC mer- 
chant shipping fleet 

In common with British ships, 
the Greek merchant navy relies 
heavily on the “cross trades” 
— transporting goods between 
■third countries. Over the past 
few years “ cross traders ” have 
been under considerable pres- 
sure since many countries are 
becoming increasingly protec- 
tionist and reserving cargoes for 
their own ships. 

Britain hopes Greece will be 


A “ marriage bureau " to bring 
small businesses together with 
potential investors, partners, 
and managers has been set up 
by the London Enterprise 


It is aimed at helping busi- 
nessmen who want either to set 
up or expand enterprises. A 
register of business propositions 
will be built up which will be 
circulated to interested institu- 
tions. 

The agency was created last 
year by a group of large com- 
panies to channel help to small 
businesses and the idea of the 


an important ^sbippitig afly.iir 
the enlarged EEC.; However, 
British officials are worried that 
the effectiveness of Greek sup- 
port on matters - of mutual 
shipping interest "may be re- 
duced because of growing 
criticism of the safely record 
of Greek ships. 

. Mr. Tebbit is also expected to 
vdlsciis^ a . £400m order for four 
■replacement frigates for - the 
. -ageing Greek navy. • 

. Vwrcw, the UK - waraliijh 
■ builder, has submitted an. 'offer 
for -four ships of winch one will 
be -built in Britain. ' Under the 
. proposal,, the remaining, three 
will be built in Greece arid this 
has generated considerable in-, 
terest fertile Greek shipbuilding 
industry. 

The week-long Rosidonia Ship- 
ping Exhibition is-. one of the 
major events - on the inter- 
national shipping calendar. -. -It 
will be opened today by -Mr. 
Filtioris. Mr. Richard Burke, 
the EEC Oommissnmef for 
Transport, will also attend. 

Exhibitors from . . approxi- 
mately 600 companies from 40 
countries will be participating, 
and some. 3,000 chairmen, and 
senior executives of the world's 
pleading, shipping companies' are 
expected to attends 


"marriage bureau** has grown 
because of tee .problem that 
small businesses 'Can face - ” Sh" 
finding backets. 

The bureau will also prepare 
a list of 'retired or redundant 
executives available to provide 
managerial and other advice. 

• Mr. Barry Baldwin^ chairman^ 
of the ^econoinic - committee of" 
the U nion of Tbudepea dent^ Com- . 
parties, hasj^een appointed an* 
adviser on small businesses to 
the Conservative Party. Hejnas 
been seconded by Price Water- 
house, for whom-he -works, for" 
up to two years. 


Call for energy conservation 

A NATIONAL energy conserva- The council says that more 
tion policy is called for by the stress should be laid on the re- 

Rural England in its annual re- menfs emphasis on the steady 
port published today. increase in -energy 'supplies. . 


By Alan . Pike 

BUSINESSMEN - ARE " being 
urged to take a more active 
interest in the- affairs of local 
authorities as part ~of a Con- 
federation ■ of British Industry 
campaign, to curb rate' increases, 

. The CBI campaign is deigned . 
to 'attack Tngh levels pf Ideal 
authority spending and the con- 
sequent . impact :on business 
rates. ..Industrialists are being 
urged to use their influence tp 
persuade councils to' limit their 
budges and seek better value 
for money, 

Mr. Bryan Rigby, deputy 
director-general of . the CBL 
said yesterday: “The most effect 
tive way!" of dealing' with- the 
problem is to improve the con- 
tact .between "businessmen" and 
local authorities. They have a 
mutual interest in the success of 1 
their local economy.’* ; 

The CBI is suggesting to busi- 
nessmen they should get in- 
volved in running-local authori- 
ties as well as trying to in- 
fluence them from- outside. 


Industry warns 
on grant cuts 

INDUSTRY AND commerce 
.could be seriously damaged. by 
the Government’s proposals- to 
penalise some local authorities 
for overspending by withhold- 
ing a portion of future grant, 
the London Chamber of Com- 
merce and Industry says today. 
• The Government is. consider- 
ing a list of local authorities 
which have overspent by the 
largest margin with a view to 
imposing financial penalties an 
the worst 20 or so, most of 
which will be in London. 


Hunt challenges 
£17m BP award 

MIL NELSON Bunker Hunt, 
the American millionaire bed: 
known, for; his activities- in the 
silver market will challenge in- 
the Appeal Court tomorrow an 
award, of, £17 m made to- BP 
Exploration (Libya) by a High 
Court judge last year. . 

The appeal concerns an 
agreement jin 1960 under which 
BF -joined Mr. Hunt, in the 
exploitation of an oil conces- 
sion be had obtained in the 
Sarir field in Libya three 
years earlier. 

-In return for a half-share in 
the concession, BP undertook 
to explore and operate the oil- 


Offshore oil jobs 

may increase 

50% by 1987 




share option schemes 


•JfVVW/ UT l/u / THE, TIGHT restrictions on 

w share dealings by company direc- 

• • ...... tore and employees in the pew 

by RAY DAFISR, Gt&RGY EDITOR '* Companies Act should indirectly 

. encourage share - : • option 
OIL COMPANIES' operating in the view, that numbers will peak schemes^ thfr Government hopes, 
the OK sector of the North Sea- At-. 0,950 next year and drop - The Act makes it a , criminal 
are -preparing to. increase the gradually to 1,300 by 198ft and offence- f 0r peopte 'connected 
number of their Offshore em- 1987. - urirh a mmhsTTV. narWrailarlv its 


number of their offshore em- 
ployees by up to 50 per cent in 
.the next seven years. 

""A new offshore study shows 


The brokers point out that 
manning- levels win have a big 
impact on heircopter and ship-' 


that the number of men re- ping operations. Each fixed 
quired to. service oil production offshore platform is -staffed by 
platforms hi the oil-producing between 100 mid 200 men and, 
central and northern sectors of is some cases, women: All the 
the* North Sea could rise from, offshore aper&tore commute to 
‘about -.8,600' at present', to 'be- from the imaiaLand by hell- 
tweea 10,900 and 15,100 , by copter. 

1987: : Much wiB depend .on- oil ■ 
company development plans, and Helicopters 
Government measures to control . 
the rate of offshore pro^ction. 

- te ~ addition, tee number- of tripe, with the traffic. Wood, 
men working on mobile drilling . Mackenzie says that steps could 
rigs coUld rise from 1,700 at )j e used but they would be much 
present to about 2,000 in seven glower than aircraft and,' con- 
year?, according to estimates seouently, unpopular with 
published by stockbroker "Wood, crews . .- 

Mackenzie in their latest- North w , . 

1 Sea Report Another possibility would be 


;Mob11e units 


Another possibility would be 
a floating, semi-submersible air- 
port which would handle both 


■ The increase in tte numbers “J, 

- working on mobile units^ 
mainly, semi-submersible and 


' The Act makes it a criminal 
offence for people connected 
with a company, particularly its 
directors, senior employees and 
professional .advisers, to.disdose 
specific confidential and price- 
sensitive information to poten- 
tial share dealers or to deal in 
such information themselves. 

.Since a company's .directors 
maybe assumed to be lit posses- 
sion of "inside Information ” 
most* erf the time, there have 
been fears that the Act will 
discourage directors from hold- 
ing. shares : in their .own com- 
panies. 

The ■ .Government 1 does not 
believe that the “ insider deal- 
ing ”■ provisions . of the' Act, 


New car sales 
up record 17% 
in first quarter 

RECORD first . quarter car sales 


which come into- force on June_ 
23, Will in practice have such 
an. effect. However,’ it points 
out; that if directors are con- 
cerned about, dealing in : tb® 
market, they-, can flree^- «u8> 
scribe for. ?hat^s to fheir com- 
pany offered through an option 
scheme. . 

'.This should encourage com- 
panies ' to introduce such 
schemes, which complement the 
Government's desire tp promote 
wider share ownership, particu- 
larly among company workers- 
The. criminal,, offence of" in- 
sider dealing,*’ - however, does ; 
not merely cover; connected per- . 
sons. v The provisions of the Act; 
make it an offence, for anyone 
to profit hy share dealings based 
on inside information of a sub- ; 
stantiaHy >ric©-sensitiye nature 
about specific company-affairs. 

. . The key changes between, teas 
definition and tee clauses 


drafted, under -te& Labour 
Government’s proposed- -Com- 
patdesBjaiare teat theijtfonna- 
tipn mustbe c# a..q)edific nature 
and - St^ they must be neasoh- 
Jdfly expec^Q to.have. asuhstan- 
tiai effect (m the share price. 
Information of a general nature 
and that «®BCb mig&t only cause 
the share. ; price to shove 
nanpwly are not matters of 
concern.../- . ‘ ’ V - ‘ • 

“ CrinfihaL - jjroc^^ ' "udder 
the provisSons wiH be a bite ttt be 
instated ; '6^y by : the Director 
of. Public-Prosecutions or- \rftii 
his pernnssfoiv ; /b«t ^pentonal 
allegatioas-’^ff iiirider. -tifiafing 
after- Jung £2 ^ be Kdferried , to 
;®e 'Trade pepaitmefeL j '^^ . \ . 

’ Several.; oflhep’.VpriwjstSw of 
.the Act ateo come into force on 
June/23^ in particular .die duty 
of ^eeftors to have regard to 
the.'ixdrirests/of their employees 
as well as of shareholders. - _ 


Minister may keep quiet 
on Si Africa companies 


^ ^ craft Crews could fly directly RECORD first .-quarter car sales 

fnrai cities, such, as GSasgowl helped push up turnover at the 
dcw^ent^m oil^^Danies be- Edmfourgh and Newcastle, to a retail end of tee motor trade 
cSi^ more to the main oH ^ ^ JFJS? COD ^ ed ,T5 

tio^ appraisal and devetopment prod^gplatfoTins, Where they the first three montes of last 
work. -TaMng the most optimis- wou ^ ti'Misfer to helicopters. ^ _ . T - ^ 

tic view, Wood, Mackenzie see -Whale a large capital invest- 
■ manning levels on' these mobile meat would - be • reqMred 5® tast5cs , 
units rising to 2,200 next year ‘initially, there could be opera- snow sales, of new vemcles, 
and .dropping to 2/KKJ annually tional cost » savings. Ftirtfaer- 

from 1984 to 1987. :On the other more, the concept could reEerve “P 17 011 

hand, pessimistic assumptions air • traffic congestion around la fL yc ^T s bT F t ■ . ofl 

about drilling activity lead to Aberdeen and Suribtrrgh. biggest. mcrease--o f 26 

per cent— was in sales of petroi 

Seaforth orders two ships ** 

n n| • ' — However, the statistics are at 

from Singapore Slipway ^ tio ss 


SEAEORTH . MARITIME ... of. gramme^ They are tee . first 
Aberdeen has placed .an order -vessels to be bialt by the com- 
witb Singapore- Slipway and. pany solely for .platform supply 
Engineering for the construe- duties. 

tick of two' 3,060 deadweight Th e ships are designed to 
tonne pl^tfonn sup ply vessels cany a" higher payload than 
for delivery in autumn next mns f normal supply, vessels, 
y ear - - . while remaining within the size 

' British ’ Shipbuilders . . was ■ of conventional craft 
among.- the companies whieh ‘ Seaforth, jointly owned by 
reached a final shortlist of five _ James Finlay (55 per cent) and 
contenders for the contract. Taylor Woodrow Construction 
The two new ships, designed 


(45 per cent) currently has a 


by Maritime Engineering A/S fleet of 14, owned and managed 
of Oslo in. consultation with vessels. The two new ships will 
Seaforth’s technical projects improve the flexibility and range 
department, .are the fifth phase of the company’s marine opera- 


nd the company's buflding pro- tions. 


the first three months of last 
year. 

..Department of In du f&y 
statistics published yesterday 
show sales, of new yehdcJes, 
including cars, commercials and 
motorcycles, up I7 .per cent on 
last year’s first quarter. 

The biggest increase — of 26 
per cent — was in sales of petrol 
and oil, tyres, spares; acces- 
sories and receipts from servic- 
ing and repairs. 

However, the statistics are at 
current, prices, and inflationary 
factors such as oil price rises 
and higher labour rates have 
bad a particular impact in this 
sector and in volume terms it s 
contribution is comparatively 
less. 

The weakest sector was used 
vehicle sales, dominated by 
•private buyers, Which rose by 
only 12 per cehL 

Advice on BR 

DISPENSERS holding up to 
600 • leaflets advising rail 
travellers with complaints to 
write to the Transport Users’ 
Consultative Committee of their 
areas are to be placed in 21 
-British Rail travel centres. 


BY AVAN POCE 

PRESSURE GROUPS seeking 
the names of British com- 
panies- paying Sooth African 
workers wages 'below; sub- 
sistence level fear ; that Mr. 
John Nett, the Trade Secre- 
tary, will refuse to- 'provide 
the information In a. written 
' Commons reply today. .. 

Labour MPs are demanding 
the names of 33 companies 
paying at least some of their ' 
black workers below sub- 
sistence level, and a larger 
number paying less than EEC 
recommended rates. 

Mr. Nott was away from his 
Department ' last week and' 
will review the position today. 
Indications are he will take 
the view that publication, of 
the names, from information 
provided— to the Department 
of Trade by some 200. British- 
owned companies . trading in . 


: South Africa, is Ira ppr o priata 
MPs seerang tee . informa- 
tion ciaim.wilhhtedlngthe 
names, would encourage com- 
panies to ignore the spirit of 
codes on '’’employment: con- 
ditions for. Smith. African 
workers produced by a 
. Commons' select committee 
. in 1974 and the EEC in 1977. 
Last year 18 companies were 
named under the protection 
of Parii amentary privil^e. 

Supporters '.of naming 
believe that- piftticity and 
/pressure from shareholders 
are the best > weapons with 
which to attack tee- problem. 

But against this it is argued 
that repeated publicity^ might 
discourage:- companies from 
providing, information, mak- 
ing Government - p ress ure 
against offenders more diffi- 
• colt to achieve.' 


Many farmers ‘doing nicely’ 


DOOM-LADEN PREDICTIONS 
for the future' of British farm- 
ing -should be taken with a 
pinch of salt, according to Dr. 
Robert Bruce, general manager 
of Midland Bank’s agricultural 
division. 

Some farmers, probably fewer 


than IP per cent,: were in 
trouble because of rising costs 
and: stagnant returns, he said 
at the weekend, but many were 
doing “very nicely?" 

Dr. - Brace was launching a 
new edition of tee hank’-s book- 
let. The. Farmer and tee Lender. 
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Statement by the Chairman Lord Sieff of Brimpton, O.B.E., B.A. 


Group sales totalled £1,667,905/000 
and our profits before tax were 
£173,651,000. Store sales in the UK 
were £1,677,064,000 compared with . .. 
£1,431,714,000 last year. 

VAT accounted for £133, 559,000 this 
year against £7L,U3,000 last year. Net - 
UK sales were, therefore, £L,543,5b5;0Q0 
against £1,360,601,000. 

Profits available for distribution 
are £93,864,000, after taxes of ' *'• ■ . •; • 
£79^68,000, allowance for minority 
interests of £519,000, allocation of 
£3,050,000, to the Employees' Profit 
Sharing Scheme and £2,551,000 to fund 
the increase in pensions awarded during 

the yean .* - , / 

We are pleased to be ablelo 
recommend an increased final dividend 
of 1*9 pence per share, totalling 3*?4- . -v . 
pence tor the year. This is the fest time . 
after seven years of restrictions that we 
are free to pay a dividend appropriate ~- 
to our rate of profits. Employees^ ^ _• . 
pensioners and shareholders share in _ 
our progress. _ 

Trading conditions changed 

greatly during die yean The increase in 
VAT from 8 per cent to 15 per cent;, 
combined with unseasonable summer ' . 
and autumn weather, reduced demand 
for clothing and the level of sales ^ . 
dropped sharply. Food sales remained 
buoyant. Family expenditure on 
mortgages, rates, lighting and heating,. . 

petrol and fares rose steeply ; people 

had less money for spending in shops. 
Competition intensified as the volume 
of imported low priced clothing, some 
improved in quality, increased. 

LOV^RPRIC^^ ^ 

clothing and foods andheld back price 
increases across a'wide range of-lines. 

We shared the cost with our *: * ' ' 

manufacturers. Our quality standards 
were maintained, 

BETTER VALUES : 

This New Lower Prices and Better “ 
Value Gnnpaign inaeased salesand 


helped our manufacturers to maintain 
reasonable levels of production. 

Since Christmas, inflation and . 
unemployment have accelerated. Our 
clothing sales, though better t&an last 
year, were below estimates. Food sales 
continued at a-high level. 

- We are meeting this challenge by 
concentrating a larger 
oiir range oirmore classic> easier-priced 1 
garments whilemaintaining oUr 
quality. ' . ' 

OVER 90% BRIUSH MADE 

Last year, UK dothing imports 
accounted for 29% or all British sales. 

_ Over 90 % of "St Michael" dothing' 

Was made in Britain. Whereas 60% of _. 
'aU sales of shirts in the UK were 
imported, ^9% of J, St Michael" woven 

dikts- were made in Britain and. . ^ 

"St Michael" shirts accounted for 30% 
of all British shirt production. We 
continue our poli cy of buying British. 
and are concentrating on woriangwith 
the most design-minded, technically 
advanced and productive of British . 
znanufacturers who can best achieve 
good quality and value — but some 
' contraction of the UK textile industry is 
inevitable in todays economic 
conditions of reduced demand, surplus 
capadty and increasing imports. . ...' .. 

In recent years, we developed 
, production with a few outstanding 
overseas clothing manufacturers in h^h 
wage countries. They are innovative^ 
have high quality and productivity mid 
their goods are aftraclivetppur ... _ 
customers. They stimulate us and our 
best UK manafacturers. 

We intensified ourefforts to 
improve quality standards. I am happy 
to report an im^ovement in the make ■ 
amdfimsh of our goods;^ ^TMs is 
refiKied in the letters Ireceive from 
customer?. I thank our suppliers for 
tiie^avbpeiatibn. • u 

OVERSEAS 

We developedexporfcs to Japan arid 
improved our sales to the Caribbean : • 

^ anti South A merica . ’This enabled us to 


make a small increase in our exports 
over the previous year when a number 
of countries banned or restricted the 
entry of British goods. Many currencies 
depreciated against Sterling, making 
British exports more expensive in 
foreign currencies. We aim to meet the 
challenge abroad by ensuring that ....... 

-■ "St Michael" merchandise offered 
‘ • overseas is of good quality, good 
design, is delivered on time and is 
\backed up by an efficient marketing 
/programme. 

We made some progressin the EEC 
and openedistore in Dublin. The 
success of our store in Boulevard 
Hatissmann has encouraged us to seek 
further sites in France. 

Marks & Spencer Canada Inc. 
made a profit of C$3,300,000 in the 
Financial year ended 31st January, 1980, 
against a loss of C$1,250,000 in the 
previous-year; the Marks & Spencer 
Division was not yet profitable. The 
dividend of 5 cents was the first 
payment since September, 1975. 


EXPANSION 

In the UK, we opened during the year 
3 new stores ana 9 extensions. Our 
Edinburgh store in Princes Street was- 
doubled in size and transformed in an 
exceptionally difficult and very well 
carried out building operation by 
■ Bovis. During 1980, we shall open 
3 new stores, in Harrow, Inverness and 
Milton Keynes where we are not 
represented, and 6 more in the 
following two years. Our building 
programme will cost about 
£300,000,000 in 4 years. 

ENERGY CONSERVATION 

in 1974 we started our energy 
conservation campaign. We estimate 
that we saved this year £2,800,000 and, 
while maintaining standards, now use 
30 per cent less energy than we would 
have. We continue to invest in new 
technology, but continued savings, 
depend to no small measure an the 
support and enthusiasm of our staff in 


Summary of Results 

YEAR TO 31st MARCH 1980 


1979 Increase 
£000 % 


SALES (excluding VATand other Sales Taxes) 

UK Stores Clothing etc. 1,022,508 

Foods 520,997 

Direct Exports 26,285 


520,997 
26,285 
1,569,790 

, Ovetseas Stores Europe 28,448 

• : Canada 69.667 

TOTAL GROUP SALES 1,667,905 

PROFIT BEFORE PROFTT SHARING 
TAXAND MINORITY, INTERESTS 

. UK 173£82 

-< — . Europe 1*861 

Canada 1,248 

' 176,701 

EMPLOYEES PROFIT SHARING 3,050 

TAXATION 79,268 

GROUP NET PROFIT 93,864 

Dividends. * Ordinary Shares 44*258 

~ per share (pence) ■ 34p 

EARNINGS per share (pence) 7-21p 


930,891 
429,710 
25,483 
1,386,084 
23,575 
_ 65295 
1,472^54 


163,756- 
1,126 
loss (633) 
164,249 
2,695 
76312 
85,512 
33,904 

2-61 p 

6-58p 


exerrisingcaie and good sense in the ; 
use of energy; 

staff , 

I thank our. staff for fhrar loyal and 
hard work. Our continuing policy of 
good human relations and good . . 

communications with our staff at all 
levels is essential; its implementation fe 
a never-ending task for management. - 
This results in a high level of ... ’ 
involvemeht, staff stability and -• 
productivity. Our staff should anddo 
share in the progress of the business. 
We increased salaries significantly. . 
19^91 will participate in the . ; -• 
Company's Profit Sharing Scheme this 
year. We Spent £37,000,000 onstaff 
benefits including £22,230,000 on a. 
non-contributory pension scheme. Our 

staff responded well to the 
requirements .of the business in the . 
course of this changeable year. 

social responsibility 

In the year .under review, we donated 
£860,000 to charities and incurred, * 
further indirect costs of £275>0b0^£)ttf 
support was mainly in the fields 6f^ 
medicine, the arts, education, research 

and youth employment. We also ' . • 

seconded experienced staff to work on. 
soaally desirable schemes,, particularly 


centres and helping the young: ' : i . 

We shall best meet the challenge in 
the years ahead bvadherinp-fri fiTTr 1 ' 


osophy of providing goods<^f 


g^ong our custqmeasgDod. 
service. 
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than any other 
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computers and cars in the UJL for well over a 


Talent Our executives are drawn from banking, 
accountancy, legal and actuarial professions - 

. . f*-' • -4 -4 -4-4 -4 • . -4 




dal aspects of your compands business and 
howtheyrelate to leasing. 

Strength. ’We are a member of the Midland Bank 
Group which means our financial Standing and 
resources are of a magnitude that allows us to take 
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4 - Service. We endeavour to maximise your com 
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To learn more about our approach to leasing and 
how it could help your company, please contactus. 


Head£^:Gi&tffiaase^5Basin^ 
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Financial 


UK NEWS 


Families 
switch 
to lamb 

BRITISH consumers are show- 
ing little sign of tightening their 
belts in spite of sharp rises in 
food prices. 

In the final three months of 
last year average spending per 
head on food for consumption 
in the home was £6.71 a week. 
16.5 per cent pbove the level a 
year_ earlier. This compared 
with a 13 per cent rise in food 
prices over the same period. 

About - half the increase in 
real food reflected purchases 'of 
more convenience foods. - 
The figures published -today 
in the Ministry of Agriculture's 
Food Facts bulletin do, how- 
ever, provide soine evidence 
that housewives are counting 
the pennies.' - 

A rise of nearly one ounce to 
16.87 ounces in weekly- red 
meat consumption Hisgiifcgg a 
wide variation for different 
types of meat reflecting dif- 
ferent price trends. 

Consumption of lamb, for 
which prices fell, rose 26 per 
cent; pork prices rose only mar- 
ginally and consumption was up 
12 per cent; but much higher 
prices for beef cut consumption 
by 5 per cent 

Household purchases of 
poultry continued to advance, 
reaching 7.78 ounces per person 
per week, up 23 per cent 


Recession in 




BY HAZS-TSUFFYriNDUSTRatLXORWEH^ONDQ^T 


THE WIDELY forecast reces- 
sion in the engineering industry 
seems to have been under .way. 
by the first two mouth&.of the 
year, according to figures in the. 
official ifiagazine, in British' 
Business. 

‘ Caution needs to be exercised 
in interpreting the statistics, 
however, because of the disrup- 
tion and subsequent partial 
recovery caused by the dispute 
in the industry last summer. - 
New orders, measured on tfie 
basis of an estimated' trend, fell 
3 per cent between November 
and February, 'the November 
index of 101 (1975 monthly 
average' .= 100) de clining to. 
98 in-February. - ■ s’ 
Sales increased % 4 per cent, 
reflecting the return to full-time 
working and increased produc- 
tion. Sales have exceeded new 


orders from the home market 
in. January and: February, bring- 

- ink a decline in the orders-on- 
hani 

The brief surge in export 
activity .‘last autumn has also 
begun, to tail off. New export 
orders fell. 2 per cent between 
November and February, when 
the index at 102 was far below 
^ny period the previous year. 

The statistics cover tire elec- 
trical, mechanical and instru- 
ment sectors. S6me forecasts 
for the mechanical, sector have 

- predicted a sferious decline' in 
orders over the next 18 months. 

British Business also says that 
the. general fall In capital spend- 
ing "has hit the’ machine tool 
industry. Statistics indicate that 
. new. orders fell by 16.5 per cent 
between November and, " Feb- ■ 
ruaiy..'.. 


Car insurance up 18 % for \m 


ABOUT 500,000 motorists 
insured with Commercial Union 
Assurance face higher premiums 
for their motor insurance.’ 

The company wiil raise its 


premium rates, by an average of 
18 per cent from today— 
slightly below the rise In the 
cost of living. • 



coverage 



BY ARTHUR SANDIES 

TTV AND BBC deride this 
week just how much cover- 
age they are going to give 
to the Moscow Olympics. 

. Faced with - a , moral 
-dflemma and worries over 
audience interest television 
coverage is likely- to be two- 
thirds less than originally 
planned. 

, The depth of feeling has 
been revealing itself in a 
hardening of attitudes, within 
ITV. While the -BBC has 
been able to work towards 
' a poli cy t hrough - Internal 
debate, ITVs federal system, 
whleh requires broad -agree-' 
ment from the member com- 
panies,. has produced con- 
siderable strain. 

At one end of the spectrum 
Is ATV which wants little 
Olympics coverage and cer- 
tainly little live coverage. 

Strongly disagrering Is 
London Weekend Television 
which, -believes that the. 
Olympics will be popular and 
it is not for television com- 
panies to turn their backs 
jnst because of die location. 

A degree of compromise 
has been readied. However, 
much will depend on the BBC 
attitude. Some people ha ITV 
hope that a form of shared 
coverage can be worked out. 


Paul Cheeseright on the new issue of Bniish tin shares 



A SENSE of sentimental 
chauvinism surrounds tin 
mining in Cornwall and Devon. 


This Poldark factor had its 
most- obvious .expression in 
October, 1977,. when 35 per cent 
of South Crofty, the country’s 
largest tin mine, was floated off. 
It was more than 45 times over- 
subscribed.. -.* 

South West Consolidated 
Minerals win be hoping for a 
similar display when the appli- 
cation list opens on Thursday 
for the sale of 5.5m of its sham 
at 5Qp each, making up 25 per 
cent of the equity in this sub- 
sidiary of - Drmdonian, . the 
group best known for its 
funeral interests. . 

It may he a vain hope. 'Ex- 
pressions of romanticism are 
easy against a background of 
profits and' dividends. South 
Crofty was a working mine. 
SWCM offers not dividends, but 
aspirations — perhaps a job in 
three or four years and a pay 
packet in five. 

Excluding, the big interna- 
tional bouses, SWCM will bring 
to four tile number of local 
mining issues traded in London. 
Like Heznerdon Mining and 
Smelting, it will be an explore* 
tlon issue *and traded under 
Stock Exchange Rule 163 (3). 
This provides for Nortb Sea and . 
other mineral exploration com- 1 
parties which do not have an 
established earnings record to 
come to market, at what 
amounts to a step below a full . 


listing. The other two com- 
panies are ' Geevor, -the Lands 
End tin producer,, mid: South 
Crofty itself. 

A century ago there were 
some 200 British - mining com- 
panies with shares trading in 
London. Hie reduction to four 
Is one good, indication, of the 
way the facts of mining in the 
South-West belie romantic 
notions. ' ■/ 

The UK! was -the leading 
' metal mining country in the 
mid-lBth century, but the local 
industry could not -withstand 
■the'' competition from large 
deposits ; abroad. Local’ con- 
sumers found it cheaper and 
just as convenient to buy Troth 
Africa, Asia, and the Americas. 

.That situation still obtains, 
although ; about a quarter of 
UK tin' needs are met locally. 
The Cornish tin mines remain 
high cost producers: . Under- 
ground mines cut out of granite 
with a costly wage structure are 
hardly likely to produce as 
cheaply as the alluvial mining 
companies of Malaysia. - 

What has changed in. recent 
years has been the rise in tin 
prices and increased demand 
for .speciality metals such as' 
tungsten. This - baa enabled 
Geevor and South Crofty to 
survive and given a fresh 
impetus to exploration in tbe 
South-West 

Arguments abound about how 
richly mineralised the South- 
West is. The mining techniques 


available to prevaoas genera- 
tions meant that tmfly \some of 
. the tin and copper hear the sur- 
face fcak been xakeiCTSiere was 
■ no interest in tungsten. Where- 
ever possible, it Was left. 

Ore is available, yet the 
amount of mining is small. 
Looking at this more generally, 
•the Institution *>f Mining and 
Metallurgy told the Government 
in 1978 that “ the problem in 
the UJK. appears to be not so 
much poor mineralisation of our 
rocks, but the small size of the 
country — -coupled, of course, 
with a high population density, 
high indiistiiEdisaliion, and con- 
sequent high Mtihecri. demand 
and - need for plarmedoveraJF: 
use. of limited lead area?*: .' 

The -biggest mines started In 
the South-West in thv’ .last 15 
years —"Wheal Jai>e-by Cch> 
sol idated- Grid Fields rod Mount • 
WeMingtoh by Cornwall Tin and 
Waning— Save not stayed . in 
business;, although Rio' Tinto- 
Zdnc plans to reopen Wheal 
Jane* apparently finding the ore 
, windy, eluded. its predecessor. 

- Wheal Jane’s failure lent erib-. 
stance to the argument that 
tiie South-West was best suited 
to sanah eompanies. - In Corn-' 
watt, the wrong way to open, a 
mine is to start by spending 
large capital sums at surface,” 
wrote three local experts.*. 

“ It " is essential to’ keep a 
tight rein. on. finance -mid to 
avoid tiie promiscuous use of 
computers and other, electric 


and. electronic equipment, ex- 
patriate salaries, luxury offices 
-and. hordes of experts whose 
expertise i? jaot that of Cornwall 
or tti ' . 

tTbere have been barriers to 
small companies. One is the 
difficulty of locating the owner- 
ship of mineral , rights, although 
SWCM has beaten that problem 
. by finding at Callington a tract 
of more than 3,000 acres where 
t£e rigEts r were consolidated 
intestate' ownership. Others 
are lack of certainty about 
gaining planning permission 
and finance- V- : 

. Venture: capital- for . .mineral 
exploration is ' oftei hard to 

find. Tbe r G<yveriffl»nt vrSi-hrip 
throng "the Mineral E^lo^ 
tion > and Investment! Gtiunte 
Act, 19ft, :pvtj private; sector, 
sources -have' often - ret > thqm- 
sdves against thespeculative 
element involved. ” 

' Now. exploration companies 
can " have .their - , shares dealt 
under Rule 163 (3), this diffi- 
culty may be eased. Tbe treat- 
ment of SWCBTs offer wi!i give 
some indication of whether tie- 
investing public wIH treat UK 
risk ventures with the same 
'indulgence they gave To Austra- 
lian .miring boi^fids - - 
* Some promising mining 
prospects m Cornwall by W.E ! 
Sevier, B. Earl and J. Brooke; 
Transacttims/Secti&n B of the 
Institution of Mining and Metal- 
lurgy Volume 88 1979, 

SWCM offer details, Fage 20 


BUSINESSMAN’S DIARY 

UK TRADE FAIRS AND EXHIBITIONS 


Date Title . 

June 2—7 International Materials Handling (021-706 6707) 

June 6—14 Fine Art and Antiques Fair (01-385 1200) 

June S — 11 Sunday Times Business to Business Exhibition 

(01*407 4046) 

June 10—12 June Carpet.Fair (01-236 0911) 

June 10—13 Institute of Housing Annual Conference 

Exhibition (01-242 3267) 

June 11— 14 Photo-Sound SO (0232 32830) . 

June 16—20 International Solid Waste 1 Congress and Exhibition 

(G1-5S0 5324) . ... ' 

June 24 Intel Microcomputer Fair (0793 26101) 

July 1-3 ....' Energy Show (01-837 3636) ‘\ - 

July 1*3 Temperature Measurement and Control Exhibition 

and Conference (0822 4671) 

: July 6-10 Autumn 80 Lightshow (02488 396) 

I July 8-10 Great Yorkshire Agricultural Show (0423 61536) 

July 9-6 .. Royal Tournament (01-930 6009) 

July 11-20 Taste of Asia. Exhibition (01-272 4287) ' 

July 15-16 Exhibition mid Conference bn Micro Technology — 

MICROFAX (061-236 4612) 


— -Venae . 

NEC, Birmingham. 

Olympia 
. Earis Court 

Kensington, W8 
Exhibition Centre, 

Harrogate 
Kings Hall, Belfast 
Wembley Conference Centre 

Wembley Conference Centre 
Cunard International Hotel, W 
..Wembley Conference Centre 

-NEC, Birmingham 
.Harrogate 
Earis Court • 

Olympia ' 

Manchester 


LABOUR PARTY CONFERENCE 

Delegates avoid brawls and bloodbaths 


; OVERSEAS TRADE FAIRS AND EXHIBITIONS 


June 5 — 9 .. 

June 9 — 14. 
June 10—14 

June 17—19 

June 19 — 22 
June 23—26 
June 23—26 


June 24-27 .. 
June 28July 
June 2&July 


July 14 ... 
July 2-6 
July 7—11 


International Carpet and Floor Coverings 

Exhibition (01-439 3964) Paris 

BIAM — International Machine Tool Exhibition -'.'■Zagreb 
Educational Equipment Exhibition-— VISODATA Munich--. 
(01486 1051) 

Advanced Communications Exhibition— EURO- Copenhagen 
COMM 80 (01540 1101) . 

Solar Energy. Exhibition -Genoa • - 

World Frozen Food Exhibition (01-629 8817)' Monte Carlo 
ASEE Educational Resources Exhibition (01.437 Massachusetts 
0678) ' - - 

International Solar Forum (02013 4450) , Hamburg 

International Welding Exhibition (01-278 0281)- Brno 
Motor Show, Components and Accessories Braga 
Exhibition 

Latin American Oil Show (01-222 0466) Rio de Janeiro 

Audio Visual Exhibition AUVI (021-705 6707) Singapore 
International Training and’ Educational Symposium : Johannesburg - 
and Exhibition— INSIRUCTA (01486 -1351) 


CONNOISSEURS OF Labour 
Party brawls were keenly 
looking forward to tbe one- 
day Wembley • conference. 
Comparisons. were being made 
with tbe great party battles 
over clause 4 nuclear rearma- 
ment and other notable, 
bloodlettings of the past. 

Bat It was not to be. Those 
who trudged through - the 
rain for the debate on the 
NEC policy document “Peace, 
Jobs, Freedom" were disap- 
pointed if they were looking 
for excitement No teeth 
were knocked out, no eyes 
blacked. 

Mr. Callaghan, the party 
leader,' was heard in polite 
silence by a subdued audience 
and dutifully applauded -at 
the end. Sir. Anthony Wedg- 
wood Berm who wound up 
with an appeal to the hearts 
of tbe Left, received a stand- 


ing ovation from most of the 
L200 delegates. 

The tide of resentment 
said to be building np over 
the need for greater party 
democracy trickled away into 
minor tributaries. 

Every speaker bad a pet 
theme — tbe. -Third World, 
education eats, the health 
service, race relations, the 
Common Market 

The main subject appar- 
ently taxing the minds of 
party activists was the propo- 
sal to station Cruise missiles 
in Britain. Any denunciation 
of this scheme was good Tor 
a cheer. 

Demands for import con- 
trols were also enthusiastic- 
ally received by delegates 
who conveniently overlooked, 
the rows of Datsnns and 
Renanlts parked outside. 

A woman delivered a 


furious tirade against dele- 
gates smoking in the halt 
Behind her, Mr. Bon Hayward, 
the party secretary, puffed 
guiltily at a cigarette and. 
muttered that the air con- 
ditioning changed . die 
atmosphere every few 
seconds. 

The conference sprang tem- 
porarily ‘ to life when Dr. 


Conference reports 
by John Hunt and 
Ivor Owen 


David Owen, .the former . 
Foreign Secretary^ ^defended 
the Cniise^plssilq and argued 
that Britain most negotiate > 
with the Soviet Union froxn- 
strength. ‘ 


As well gs being a leading 
moderate, Dr. . Owen -, has 
several other qualifications as 
an Aunt Sally for the Left: 
He- is urbane, well dressed, 
and speaks with a posh accent. 
His argument was greeted 
with jeers. 

’ Mr. Denis Healey, tbe 
shadow Chancellor, was Just 
getting Into his stride with a 
spirited attack on “toytown 
Trotskyists ” when Baroness 
Jeger,' who was in the chair, 
• spoilt the fan by telling him 
that his five minutes was up. 

The baroness emerged as the 
one genuine character of the 
day. ^The television lights 
prevented her from seeing 
what was -going' on in {he haR 
so . she improvised with 
descriptions of the dress of 
those she -wished to call, to 
tiie rostrum. • • 


' The -“good - looking 
plnmpish gentleman' in the 
grey salt ” turned out to be 
the craggy figure of ;Joe~ 
Gormley, the miners* leader. 

Interference over the speak- 
ing system provoked her into 
making a qnip. about the 
“ Tory sound engineer.” 

The gentleman in question 
-- turned, out ..to. be a - local 
Labour Party supporter. The 
Baroness made a. hasty pnhlfe 
. apology. • " 

It all. ended amiably enough 
with one of those staggering 
- Labour Party card votes: 
5U64.00 voting for the docn- 
. ment and 6,000 against. The 
Bed Flag- was sung and dele- 
gates, left ’for home. 

/Not so the indefatigable 
Mr. Benn, who sped off to a 
post -conference rally. The 
subject “ Fighting for the 
. Alternatives . 


BUSINESS AND MANAGEMENT CONFERENCES 


June 1 — 6 University of Bradford: Production Scheduling 

Workshop (Bradford 491773) 

June 2—3 FT Conference: World Banking (01-621 1355) 

June 2 — 3 AMR International: U.S. Financial Reporting and 

Disclosure Requirements for Multinational 
Corporations (01-262 2732) 

June 4 Gower Conferences: Business Strategy .for Strong 

Sterling (01-242 *485) 

June 4 CCC: Company Pension Rights— Co us equence - of 

Employees Changing Jobs (01-222 .6362) 

June 4 U>HE: Strategy for Survival (03745- 54266) 

June 4 Manpower Research . Group: The West Midlands 

Economy in the 1980s (Coventry 24011) 

June 5 The Spring Research and Manufacturers ‘Associa- 

tion: Costing for Estimating in the Spring 
Industry (0742 760771) 

June 5 TEC: Training for Change in the Eighties 

(0865 512784) 

June 5 Oyez: Successfully introducing and using current 

cost accounts in your company (01-242 2481) 
June 5 6 AMD: Improving Results through Time Manage- 

ment (07535 56047) 

June 8 13 Brunei University: Experimental- methods for 

management training and development 
(0895 56461) 

June 9 10 AMD: Communication and Confidence Development 

for Managers (07535 58047) 

June 10—11 INFOTECH: Which Word Processor? (0628 39XD1) 

June ll Institute of Management Services: Staff Appraisal 

and Development (01*363 7452) 

June 11—13 AMR International: The Management of Projects 

(01-262 2732) 

June 13—14 PCL: Technology and Adjustment to Change at 

. Firm 'Level — " German . Swedish and UK 

experience (014S6 5811) 

Tima tv Eurex: Information, trading - and confirmation 

June it ...... system for Eurobonds (01-638 8787) 

June f7 18 ASM: Current -Cost .Budgetary Control (01-285. 

1992) - 

innp 17—18 ' Inst- Mech. E: Progress Towards Safer passenger 

june ** ^ cars in the UK (01-222 7899) 

ji.na FT Conference: The European Offshore in the 

1 98 0s (ox-621 1355) 

June 24 Oyez: Pensions in the private sector -(01-243 2481) 

June 25-J57 Monotype International: Typographical Quality and 
Modem Technology are Compatible (91:6565? v 


Heaton Mount, Bradford 
Singapore 

Grosvenor House, Hotel, W1 


Royal Lancaster Hotel, W2 
Tara Hotel, Kensington 
.75 Mark Lane, EC3 
University of Warwick. 

Birmingham 
Mayfair Theatre, W1 

Inn on the Park, W1 

Royal Garden Hotel, WB 

Uxbridge 

Gloucester Hotel, SW7 

Tara Hotel, Kensington 
Mount Royal Hotel, W1 

Browns Hotel, W1 

Marylebone Road, NW1 

Great Eastern Hotel, ,EC2 
Europa Hotel, W1 

Westminster, W1 

Grosvenor House, W1 
Carlton Tower, SW1 ... 


Benn argues against 
Cruise missile bases 


Conference Healey urges party 


hostile to 


pay policy to ignore extremists 


Financial Times Conferences 


THE NEW SRI LANKA— OfTORTUNTElTS FOR BUSINESS 
Colombo, September 4 Mid 5, 1980 

The Financial Times and Greater Colombo Economic Commission have joined forces 
to arrange this major conference in Colombo on September 4 and 5, 1980. 

The keynote address on Sri Lankan Economic Strategy will be given by The Hon. 
Ronnie de Mel, Minister for Finance and Planning, Sri Ianka. 

A distinguished panel o£ speakers will, examine the environment for international 
investment and b anking , -discuss incentives for private and public investment and the 
implications for trade and industry. 

Official Carrier— Air Lanka.. . 


MR. ANTHONY Wedgwood 
Benn came out strongly against 
reintroduction of an incomes 
policy by the next Labour 
Government 

“No Incomes policy or wage 
control can revitalise capitalism 
wben it has declined to the level 
that it has in this country.” 

Mr. Benn, MP for Bristol SE, 
called for greater party demo- 
cracy, more public ownership 
and expanded public services. 
He also came out firmly against 
the Cruise missile. 

‘The Labour Party will not 
accept Cruise ‘missiles in this 
country and we intend to see 
they are not placed in our ter- 
ritory.” 

He explained that the policy 
document called for detente 
and was opposed to the sale of 
arms to countries that might 
use them for internal repres- 
sion. 

He said tbe Chinese Govern- 
ment's views on the inevit- 
ability of war meant we should 
not be selling them arms. 

On domestic policy, he told 
delegates: “It is by the expan- 
sion of tbe public services that 
we shall find new engines of 
growth in the -1980s and 1990s. 
We are in favour of investing 
directly in industry through 
public ownership as we did 
after the last war." 

Full employment must be the 
first priority of the next Labour 
Government Industrial re- 
equipment should be high on 
the list trade must be planned 
and we should not accept a form 
of import controls imposed by 


unemployment 

“ No Labour Government 
should buy back from private 
speculators assets built up by 
taxpayers money, over the 
years.” 

Mr. Benn also said that tbe 
next Labour Government would 
repeal the Employment Bill if it 
becomes law — a promise that 
exceeds statements in the Com- 
mons by party spokesmen. 

“We believe and are arguing 
for industrial democracy,” he 
said. “That will mean the re- 
establishment of full trade 
union rights which are 
threatened by the Employment 
Bill and we shall repeal it in 
its entirety." 

Whatever the outcome of the 
negotiations in Brussels, the 
policy document committed the 
party to return lawmaking and 
tax gathering powers to the 
Commons. 

He predicted that the next 
Labour Government would in- 
herit a situation as critical as 
that of 1945. 

It was time the Party spoke 
in a language which people 
understood. Some things were 
right and some were wrong. It 
was wrong to cut money for 
kidney machines while spending 
£5bn on the Polaris submarine. 

Another NEC member, Miss 
Joan Lester. HP for Eton and 
Slough, also opposed Cruise 
missiles being based in Britain. 

A return to detente - was 
essential, she said. We should 
not allow events in Afghanistan 
to drive us back to the days of 
the cold war. 


MR. JAMES CALLAGHAN, the 
Opposition leader, demanded 
that the political and -trade 
union wings of the Labour Party 
should tiy again to agree a basis 
for an incomes policy. 

His plea that wages should be 
brought more in line with pro- 
ductivity was received coolly 
by • roost delegates and many 
were openly hostile. 

Mr. Callaghan insisted that 
the policies in the “ Peace, 
Jobs, Freedom ” document 
which conference endorsed by 
an overwhelming majority, 
could not be achieved without 
an agreed basis for an incomes 
policy. 

He did not define the formula 
be had in mind to produce the 
criteria “against which wage 
increases are to be measured” 
but indicated that he expected 
tbe relationship between 
inflation and tbe level of settle- 
ments to be taken into account. 

He admitted that despite 
initial success, no incomes policy 
so far bad been satisfactory. 
But the weakness of the current 
alternatives should not be for- 
gotten. 

Mr. Anthony Wedgwood Benn 
demonstrated that anxieties 
expressed from tbe floor on 
income policies were shared by 
at least some of those on the 
platform. 

Other delegates combined 
bitter attacks on Mrs. Thatcher 
with laments that her presence 
in 10 Downing Street .was due 
largely to the “winter of dis- 
content " that was the byproduct 
of - the last incomes policy 
advocated by Mr. Callaghan- 


Unions challenge Tories 


All enquiries should be addressed to: 
Financial Times limited: 

Conference Organisation 
Minster House, Arthur Street 
London EC4R 9AX 


Tel: 01-621 1355 

Telex: 27347 FTCONFG - 

Cables: FEVCONF LONDON 


The unions will seek ways to 
get round the Employment Bill 
if it becomes law,- warned Mr. 
David Basnett, ' general secre- 
tary of the General and 
Municipal Workers’ Union: 

'We wiH .obey the laiw,” be 
told the conference. “But if 
we cannot defeat the Employ- 
ment BiiH In the Commons .why 
should not we develop anti- 
trades union law avoidance 
policies, the same as the rich 
develop tax avoidance policies.” 

The unions had to prevent 
tire Conservative Government 
blaming others far the failure 
of its - economic policies. Tbe 
Labour movement had -a demo- 
cratic right to protest and 
demonstrate and should be 
prepared to repeat its Hay 14 
tactics. 

...The policy document should 


be taken much further, he said. 
It reflected the policies of the 
lest election and not the circum- 
stances of tbe 1980s. The 
Government bad put the welfare 
state on a care-and-mainte nance 
basis and a Labour Government 
would have to rebuild it 

The Government sought a 
major shift is power away from 
working people and their 
organisations, he said. 

The Trades Union -Labour 
Party liaison committee had to 
ensure that the policy of the 
next Labour Government did 
not founder at tbe first 
economic squall. 

Mr. Joe Gormley, the miners? 
leader, said -the party had to 
enter the next election with a 
manifesto that all could stick 
to. His union favoured the 
policy document but policies 


must be practical. 

Mr. Clive Jenkins, ASTMS 
leader, said British manufactur- 
ing-based industry had suffered 
irreversible damage because of 
Government policies. 

Companies • were using- 
borrowed money to meet daily 
needs. 

Mr. Jenkins suggested that 
the Government was unlikely to 
remain In office for its full 
term. The effect of its policies 
were “ self-ambushing " and it 
might also collapse due to pres- 
sures from industrialists and 
bankers. 

Mr. JenMns advocated a dual 
pricing policy . for energy. 
Inflation would be. eased if 
cheap oil, gas and electricity 
were available within the UK. 

If such a policy meant leaving 
tbe Common Market “I would 
look upon that as h bonus.” 


.) 


MR. . DENIS HEALEY, the 
Shadow Chancellor, hit out 
vigorously at the party’s Left- 
wing extremists after being 
.subjected to a chorus of “out 
out” as he made his way to the 
rostrum.' 

-,He warned that to win the 
next general election ' Labour 
would- have to face reality, get 
inflation down and adopt the 
policies needed to rebuild manu- 
facturing industry and the 
welfare state from the founda- 
tions up. 

To a mixture of cheers and 
jeers Mr. Healey said: “ We will 
not win the next election if 
instead of meeting the real 
needs of the British people we 
go on Ideological ego trips, or 
accept the clapped out dogmas 
now being trailed by. the .toy 
town Trotskyites of the mili- 
tant group.” 

He predicted a new round of 
U-turns by the Government 
before it left office and' mocked 
and ridiculed the Prime 
Minister for the agility she 
showed in executing the about- 
turn ovet the Imposition of 
sanctions against Iran. “Her 
opportunism is quite as strong 
as her conviction.” 

He condemned the Govern- 
ment’s hesitation over extend- 
ing financial support - for the 
micro-processor industry initia- 
ted by the Labour Government 
through tbe Imnos project 

Unless tiie Government was 
careful, he said, tbe only robot 


in tbe British economy iwotdd be 
Sir Geoffrey at the Treasury, “ a 
sort of robot kamikaze pilot 
driving the UK economy into an ' 
accelerating nosedive." 

Mr. Healey urged that North 
Sea oil revenues should be used 
to re-structure British industry. 

Dr. David Owen, the former 
Foreign Secretary, ran into a 
storm of protest when heargued 
against a unilateral ban on the 
location of U.S. Cruise miss il es 
Sn Britain. 

Like Mr. rjUngium he con- 
tended that tiie exclusion of. 
U.S. Cruise missiles from Britain 
should form part of a wider 
agreement requiring the with- 
drawal of. (he Soviet Union V 
SS-20 missiles targeted on the 
capitals of Europe. 

Turning to his current re- 
sponsibilities as Shadow Energy 
Secretary he urged the party to 
reach agreement .on a balance., 
of priorities’ for public expen- 
diture projects so that the. 
revenues from the North Sea 
were not frittered away. 

Mr, Gavin Strang, MP for 
Edinburgh East, said Labour’s 
threat to re-nationallse without 
compensation was not being 
taken seriously. He suggested •" 
that a- more credible pledge 
would be that the price paid 
on. re- nationalisation would be 
m arket value or the same as 
that paid by the owners at the 
time of' purchase, Whichever 
was tibe lower. 
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LONDON, 4th JUNE 1980 

(CBI TothiH Street) 

- BIRMINGHAM, 5th JUNE 1980 

(Penns Hall Hotel, Sutton CoidfieW) 
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Ibrd Granada. 
Britain’s best selling 
luxurycar. 
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These days everyone is making tempting offers to sell their 
cars. Including Ford dealers. But lets not forget the one thing that really 

matters. Not the offer; but the car * v ^ W. 

With its all independent suspension, quietly A mm M V 
refined interior; and a range of powerful, yet 

surprisingly economical engines, the Ford IMF 8 

Granada puts the emphasis on engineering. 

Thafs why it has long been the most sought m^K 

/^r In i+c ’ nWfflf 

1 

»/-» r^nnnr l in ia/ii i i mvimv 


Thafs why it has long been the most sought 

after car in its class. ' i 

Now, we’re happy to say supplies ot 1 

Granadas have finally caught up with A 


demand. So now we’d like you to share ■ 
in our success. 

If you buy a Granada in May or B 

June, your Ford dealer will be in ^ 

a position to offer you very favourable B 

terms. And a good deal on your old car 
Why not drop in and see him. Even I 
if there were no favourable terms we have a 

feeling that you would still buy the car 
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GENERAL OUTLOOK 

Slight gain in 

THE general level of confidence 
In industry improved in Hay 
for the second successive 
month, partly because some 
electrical engineering com- 
panies have stocked up order 
books as a result of increased 
defence spen ding . 

The index of general business 
prospects is however still 
around the very, low levels 
reached at the end of last year, 
and most companies continue to 
say that they are less rather 
than more optimistic about the 
outlook. 

: Of the three groups, surveyed 
last month, - the electrical 


GENERAL BUSINESS SITUATION 



4 monthly- moving total 


May 1980 



"-engineering sector -appeared 
more confident while durable 
goods companies were less so. 

• In the stores and consumer 
.'ser^ergroup,- the-downtreud-in 
- consumer spending and- slaek 
retail trade made for a gener- 
ally depressed outlook, although, 
there was some optimism about 
-.a lower level of industrial 
"nhrest 

■ Confidence about' prospects' 
for ...the British economy 
improved for the second month 
running, although this was 
based mainly on tiie longer form 
view of future prospects rather 
than -on any- hopes -of- .an. 
immediate improvement 


ORDERS AND OUTPUT 


Little change in order hooks 


COMPANIES EEPOBT -.little 

change in the very low level! 
of orde r books and general 
demand -indicated by the ”p re- 
■* vioixs month’s- survey. There 
.jcontmue& Jp be a high level 
of pessimism about sales pros- 
pects, although this has not 
. deteriorated .further in . recent 
' months. 'All' three sectors expec- 
ted a lower increase in output . 
*. over the. next 12 months than 
. they had. done, when last asked 
J . in January. 

. . The . electrical engineering • 
. . and durables sectors were more 
: inclined; to say they expected 
order books to. fan in. coming 
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while stores and con* 
-. sinner service companies fore- 
cast that they wouId iMfrease. 

The index for hew orders also 
shows tittle change, with an 
. Improvement—' in engineering 
- offset' by a decline, in durables, 
s-- High interest, rates and jtfie 
‘ strong pound were Reported as 
haying affected the recent trend 
of deliveries. The stores sector 
complained that consumers’ 
disposable income had been 
reduced by increases In rates, 

. mortgages and- nationaKsed 
industry charges. ■ 

. Export prospects were' Judged 
more gloomy on aocoimt bf the 
! high exchange rata 


CAPACITY AND STOCKS 


Recession forces de-stocking 


- The emerging recession is - 
forcing companies to cut 'stock- 
levels to meet weakening 
demand.- All. three groups sur- 
veyed reported that their levels' 
of stocks hi . 'relation to ' sales 
trends; while remaining. historic.'; 
ally high, had fallen since the " 
beginning of .the year. 

All three sectors were also 
less inclined to expect stocks' 
of raw materials and compon- 
ents to decrease over the next 
12 months. 

. The survey however shows 
that companies are still placing 

OPACITY WORKING 


~~i i i n r , 

Factors Affecting | 
Production 


80? 
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emphasis on the need, to run 
a tight stocks policy, which indi- 
cates that stocks could- be run 
. down further in coining months. 
If. this fall continues, it could 
mean that the de-stocking phase- 
of the -recession is coining to 
^ an fend.- . . • : ■ 

There continues .to ~be little - 
change in the index of capacity 
. -ufflisatibn, which : has /recov :> 
ered quite maiktedly since last 
autumn. This could be the 
result of companies lowering 
their planned sales/output 
levels in line with the onset 
of recession. 


4 monthly moving total 


May 1980 


Fob. 

May 


Jan. 


Motor 

Vehicles Stores 
Compo- Consumer ' 

Dec.- ■! Nov. Elect, nents & Service 
r. > Mar. - Fib.' Eng’g. Distrib. Organs. 
% -% % % % 


Above target capacity 


.14 


15 — — 


P Ian r* output 




68 


66 


63 


54 


62 


73 


53 


Below ta J0T-apadty 


25 


26 


26 


30 


20 


27 


43 


No answer 
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^TiTWENT AND LABOUR 



drop in workforce expected 


LABOUR REQUIREMENTS (Weig&ted by enployment) 

~ . 4 monthly moving total May 1980 


Those expecting their labour force over 
the next 12 months to: 


Feb. 

May 


Jan. 

Apr. 

% 


Dec. 

Mar. 

% 


Nov. Elect nents & Service 

Feb. Eng’g. Distrib. Organs. 

% % % 


Increase 


15 


16 


22 — 


21 


12 


EMPLOYERS OF more than 
half the labour covered by the 
survey expected their work- 
force to decline over the next 
12 months. As a result the 
index for employment pros- 
pects, which was already at a 
very low level, has slumped 
further, taking It beyond the 
previous low point seen during 
the 1975 recession. 

Pessimism about the pros- 
pects for taking on labour was 
spread across all three sectors, 
with weakening demand rather 
than labour market problems 
cited as the main factor. 

- . The index covering prospects 



for capital investment, which 
•hid been dipping sharply in 
previous months, recovered in 
May to around its levels of last 
autumn. Both, the electrical 
engineering and the stores and 
services sectors were more 
inclined to increase spending 
- over the next 12 months. 

Fewer respondents than In the 
previous survey said- that their 
liquidity levels were too low, 
bringing an improvement in 
this index too. Stores and con- 
sumer services were however 
more inclined than in January 
to say that they needed external 
finance for capital expenditure. 


Stay about the same 


35 


36 


37 


38 


47 


11 


Decrease 


53 


43 


41 


35 


53 


68 


81 


No comme n t 
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CAPITAL INVESTMENT (Weighed by capital expenditure) 

4 monthly moving total May 1980 


Those expecting capital expenditure over 
the next 12 months to: 


Feb. 

May 

% 


Jan. 

Apr. 

% 


Dec 

Mar. 


Nov. Elect nents ft Service 
Feb. Eng’g. Distrib. Organs. 


% , 


Increase In volume 


30 


26 


28 


% 


26 


11 


65 


54 


Increase in yalue 
but not in volume 


22 


19 


15 


16 


55 


4- 


16 


Stay about die same 


14 


12 


12 


17 


— 29 


Decrease 


32 


.36 


33 


26 


28 


31 


No comment 


12 


15 
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COST AND PROFIT MARGINS 

Renewed pressure on profitability 


COSTS 


4 monthly moving total 


Feb. 

May 


Jan. 

Apr. 


May 1980 


The index for profit margins, 
which had been improving, has 
dropped back again, although it 
is still above the .leyej. of Jast 
autumn. This was 'particularly 



.on account of a more depressed 
outlook reported by the stores; 
and. consumer services sector 
and- by the durable goods indus- 
try. High interest rates were 
mentioned as a principal factor 
depressing margins. Companies 


' kay'ihejr will have to increase 

- prices by- a median rate of just 
'■over 14 per cent over the next 
. J2 months, slightly higher than 
" -previously. 

infla tionary pressures from in- 
creased wages seem to be 
building up again, although 
companies report a . continued 
-levelling ' off of-- general unit 
cost - pressures. The median 
expected increase in costs over 
the next 12 months is now run- 
ning at just over 14 per cent, 
against 146 per cent in the 
previous monte and 15 per cent 
in March. 

Expected increases in hourly 
wage raftes .are tending to con- 
verge in the , range, of , 15 to 
19 per cent "Companies report 
that they are now less willing 
to accommodate -inflated, wage 
demands from thek workforces. : 

These surveys, which axe 
carried out for the financial 
Times by the Taylor Nelson 

- Group, - , are based upon extensive 
interviews with top executives. 

Three . sectors and some 30 
companies are covered in turn 
every month. They are drawn 
from a samole baeed upon the 


PT- Actuaries’ ..Index; which 
accounts for about 60 per cent 
of all public companies. 

The ' aH-industry figures are 
-four - monthly moving totals 


Wages rise by: 


TO-14% 


% 

11 


Dee. Nov. ■ Beet, nents ft Service 
Mar. Feb. Eng’g. Distrib. Organs. 


% 

13 


17 


18 


15-19% 


19 — 


68 


64 


56 


46 


77 


20-24% 


74 


13 


51 


14 


16 


14 — 


25-29% 


23 


3 — 
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over nurses’ pay’ 


.' Are ybo more or ten optimistic about 
your company's prospecis than you were 
four months ago ? . 

ft*. 

• 'ST 

- Jan: 

T 

Dec. 

Man. 

% 

. Nov. 
Feb. 
% 

Beet 

t 

Distrib. 
% - 

Sendee 

O^ans. 

.* Hare (flRhntitic 

' 25 - 

- lAr 

18 * 

24 

16 

— i 

26 

- Neutral 

- 37 

34 

34 

- 36 

' .41 

55 

36 

Lass optimistic ' 

38 

42 

48 

40 

43 

<■ 40 

38 - 

EXPORT PROSPECTS (Weighted iy exports) 

----- 4 monthly- moving total 


May 1980 

' Over the nexr I2 months exports wifi he: 

— ■ Feb, 

-■■■sr 

-Jan. 

Dec 

Mar. 

% - 

Nov.- 

Feb. 

% ■ 

.-Sect: 

nents & 
Distrib. 
% 

Service - 
O^ans. 

Higher 

' 45 

" # 

*47 

48 ■* 

47 

47 " 

2 ' 

Same 

21 

22. 

29 

30 

26 

1 

38 

Lower 

12 

27 

22' 

22 

>. 25 

52 

30 

- Don’t know - 

2- 

"2 

2 

’• ' 

-2;. 

— ' 

30 

NEW ORDERS 

4 monthly moving totai . . . 


May 1980 

. ■ 

Tbeitrmd of nevy orders in the last font 
months was: - - - - . 

Feb. 

Jan. 

Dec. 

Nov. 

Beet. 

nents & 

-Service 


T 

% 

% 


% 

Ojguu. 

■ • - - -'--Op- 

36 - 

- 34 

35 

31 

’ 67 

41 

43 

• Same 

20 

11 

19 

21 

15 

18 

17 

■ 3; Down 

19 

17 

15 

13 

2 

41 

10 

- - No answer 

25 

28. 

31 

35 

. 16 


. 30 

PRODUCTION/SALES TURNOVER 

.. .. 4 -monthly moving total. 


May 1980 


Those; expecting production /sales turn- 
over in the next 12 months to: 

Feb.- 

■sr 

Jan. 
Apr. . 
% 

Dec. 

Mar. 

% 

Nov. 

: Feb. 
% 

Elect. 

*T 

nents & 
Distrib.- 
% 

Service 

Organs. 

% 

Rue over 20% 

5 

6 

6 

5 

- 

37 

4 

. - Rise 15-19% 

- 7 

6 

5 

• 5 

8 

_ _ 

— 

Rise 10-14% 

5 

11 

14 

16 

.1 

— . . 


Rise 5-9% . 

.21 

-22- 

• 20 

16 



17 v 


About the same 

■54 . 

.47 

46 

48 

: 59 

33 ' '» 

- 66 

Rill 5-9% 

1 

1 

— 

I 

1 

4 

4 

. Fall over 10% 

3 

1 

1 



_ 
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No comment 

.-. i • 

•. 6 

8 

9 

30 

. 

‘ 17 

■ Median change 

42 ; 

48 ' 

4.9 

46 

3A 

42. 

34 

STOCKS 

4 monthly moving total . . 

•- . 

May 1980 



Rd>. 

■'■* 

|an. 

Dec. 

Nov. 

■ Elect 

nents ft 

Service 

.liext T2 month's wifi: 


%- 

%y 

T" 

% ' 

Organs. 

Increase 

34 

29 

22 

21 

17.: 

56 

47 

Stay about the same 

36 

33 

35 

39 

46 

34- 

23 

Decrease 

23 

29 

.31 

25 

37 

10 . 

13 

No comment 

7 

9 

12 

15 , 

— 

— 

17 

Manufactured goods -over the' next 12 
months will: 

- Increase 

22 

19 

* 18 

24 


f- ' ■ 

so 

-52 - 

Stay about, the same 

45 ■ 

40 

36 

36 

43 

31 

36 

‘r, -. J. . ; ; Decrease 

18 

.21' 

22 

15 

15. . , 

' 10 

12 

No comment _ . 

. 15. 

-. .20 . 

24. 

25 .. 

- -42^ — 

- . A. 


FACTORS CURRENTLY AFFECTING PRODUCTION 

4 monthly moving total 

May 1980 

- 


Feb. 

* 

Jan. 

Apr. 

% 

Dec. 

Mar. 

% 

Nov. 

Feb. 

% 

Elect 

T 

nents & 
Distrib. 

% 

Service 

Organs. 

% 

Home orders 

80 

76 

73 

.69 

51 

88 

98 

Export orders 

50 

44 

43 

43 

50 

70 

43 

Executive staff 

9 

12 

11 

9 

41 



__ 

Skilled factory staff 

19 

24 

27 

25 

38 

10 



Manual labour 

2 

4 

. 5 

8 

— 

— 



Components 

6 

11 

H 

15 

— • 

• 1 

— 

Raw' materials 

19 

19 

17 

9 

15 

— ■ 

— 

Production capacity (plant) 

11 

11 

12 

11 

— • 

— 

9 

Finance 

2 

2 

2 

2 

2 

4 



Others 

11 

12 

12 

10 

— 

— 

— 

Labour disputes 

26 

32 

35 

31 

23 

5 

9 

No answer /no factor 

8 

; 7 

2 

7 

30 

9 

2 


BY OUR LABOUR STAFF ' 

HEALTH- ministers are likely 
to -be. questioned today in r the 
Commons on . a'-..report..tiiat, 
following . its error over 
teachers’ pay, the Clegg Com- 
mission -has made a further 
kajEn'its pay award to 
Britain's 496,000 nurses, whose 
idgrs'h&ve warned of indus- 
trial action over pay this year. 

Com^n&sian officials yester- 
day' strongly denied .an. error, as 
did' .the -National Union: of 
Public Employees, to whom the 
report was attributed. But the 
allegation . win do . Untie to 
improve the already strained 
industrial relations atmosphere 
in the bealtjh service; 

The report claimed the error 
had - cost - a rtaff tiurse £247 - a 
-year. The ! total Tost by all the 
dorses'- could - be as much as 
£100au' - ■ V' 

Mr. ; Stanley Orrae, Labour’s 
health - spokesman; yesterday 
said he- would : take - up i the 
alleged- emir with Mr. Patrick 
JenWn-Health Secretary, today. 

- If- the allegation were correct, 
be would rail for an immediate 
mveatigatiozL.lt would go a long 
way towards meeting the nurses’ 
justifiable claim, he said. 

Mr. Michael Brptherton, Con- 
servative MP for Louth, .said 


this -latest piece of “era® 
ignorance” was a further 
encouragement to the Prime 
Minister to abolish the Com; 
mission. 

The report' claimed the Com. 
mission had made an error by 
making .its award on the basis 
. .that nurses -were already work- •: 
ing a 37f-hour week, father than 

the 404ionr week ' 

. GLegg Commission, officials 
yesterday dismissed the report ' 
They said the award makes it . i 
perfectly dear-that pay rates 
had . been set in the knowledge 
that fiie nurses 5 working week 
Isr due to.be reduced nest year. 1 
The report says there will there- : 
fore be no adjustment needed 
when the working week is ( 
reduced." 

Mr. Bob Jones, NUPE’s nat- 
ional officer for the health » 
service, said the Commission .had 
not made an error? As -part of 
the ' move towards" a shorter 4 
working" week, ' nurses were - be- 
ing paid normally for working. , 
37$' hours, arid paid a further £5 
for 2$ hours at “plain” time, i 
which was not an . overtime rate. 
The unions were still pressing 
for an increase above the 14 per 
cent allowed for by cash limits. 

Leader; Page 18 



initiative on 



BY PHIUP BASSETT, LABOUR STAFF 

LEADERS OF the electrimns’ the GMWTTs position, but. added 
and construction engineering that the. stance^ of both-, the 
workers’ unions seem likely to 
come under strong TUC pres- 
sure this week fe relax their 
stand in the inter-onion, dispute. Generating Board was u totally 


I 


GMWTJ and the TUC was becom- 
ing irrelevant . • ' 

The. Central Electricity 


at the Isle of Grain - power 
station site. , - . 

’*■ The sob-committee., of the 
TTJC’s finance and general pur- 
poses committee is. _ tikely. 


committed ” to levelling 
wages rtructure. This position 
was. supported by tbe~ Govern- 
ment. \ . 

Mr. DavicT Bassett, GMWU 


possibly today, to put forward general secretary said yesterday, 
fresh proposals to solve, the .that he was confident that the 
wrangle, which concerns bonus ..TU.C would again support his 
arrangements for thermal insu- onion! He -has told Mr. Len 
latioh workers, or loggers. Murray, TUC general. secretary, 
The most likely proposal is. . that the TUC: must inform the 
that the committee will. recoin- EPTU and AUEW that.. they 


mend that laggers represented 
by the GMWU retain . higher 
boons rates than those of .skilled 
craftsmen, Bu¥ that the level of 
their , jrates-. ;bie progressively 
scaled .'dow. nin future. 


must comply with.' the TUG’S 
previous decision. 

tie said . it was. intolerable 
doing the work. of GMWU mem- 
bers, , Some 25 trainee laggers 
have beenbroaght m at tile Isle 


This, .-proposal:- . could ; ^ace ^af Grain to fake over the- work 
opposition .fedn^the' Elec£dcal_of .ihe. 27 JAggertLwho 

^P'umbing Trades Union, were dismissed last year. 


and Mr. John Baldwin, general 
secretary of the AUEW con- 
struction section, said yesterday 
that such a suggestion would be 
“ completely unacceptable.” 

He was unsure of the power 
of the TUC General Couifeik to 


compel the two unions to accept worn 


GMWU officials are continu- 
ing to draw up plans for Indus- . 
trial action by laggers at all 
the CEGB’s .'sites should no' 
solution be reached in the Isle'- 
of Grain dispute -in the two : 
weeks' grace the GMWU has • 


Hoteliers, 
turndown 
union plan 

By Our Labour Staff 

HOTELIERS in the York- 
shire resort of Scarborough 
have' rejected General and 
Municipal Workers’ Union 
proposals which might have 
led to union recognition for 
bargaining purposes, the 
union said yesterday. 

As a result, the union has 
reaffirmed its year-old boy- 
cott of the town, which was 
previously a centre For many 
union animal conferences. 

Hie union’s keenness to 
recruit hotel workers mani- 
fested itself earlier this year 
when It formed a separate 
section, the Hotel and Cater- 
ing Workers' Union, to help 
its campaign. It has been 
holding exploratory talks 
with Scarborough hoteliers 
for some time. - 
But at Informal talks last 
week, Scarborough hoteliers 
refused to agree . to union 
proposals for ending the 
boycott.- The union yesterday' 
said the hoteliers were not 
prepared to say they ' would 
recognise it even if it secured 
a substantial membership. 


NUT backs 
teachers In 
books row 

TEACHERS who refuse to tqke ' 
part in efforts- to persuade 
parents to pay for children’s 
school textbooks have been 
promised the support of the 
National Union of Teachers. 

. After disclosures that . con- , 
si deration is btlng given to 
raising funds to provide books, 
equipment and other facilities 
normally provided by local edu- 
cation authorities, the union has 
sent a note of guidance to its 862 - 
divisions. 

It says that fund-raising 
activities will not be sufficient 
or satisfactory to fill the gats 
where expenditure cuts were 
seriously eroding important' 
areas of the curriculum. “ Such 
a serious situation sbould not be 
masked by parental efforts to 
paper over the cracks for fund- 
raising.” 

• .Peace talks .wEl begin today 
in the dispute in which Notting- 
hamshire teachers have staged 
a series of strikes depriving 
thousands of children of lessons. 
Leaders- of Nottinghamshire 
County Council. w ill m eet repre- 
sentatives of the NUT to discuss 
the. dispute. .over nursery 


Striking musicians 
discuss rival proms 



W75 1975 f877«7B«H MO 


No answer 


11 


21 — 


Median change 


17.6 17.5 


26 


17JJ 


17.3 


17.4 


17.1 


Unit cost rise by: 


1&6 


0-4% 




5-9% 


5 — — 


10-14% 


37 


30 


31 


35 


47 


15-19% 


32 


30 


84 


61 


31 


29 


32. 


20-24% 


25 


7 — 


No answer 


18 


22 


21 


25 


16 


Medan change 


14.3 14J 


10 


15.1 


148 13.9 


12.7 11J 


PROFIT MARGINS 


4 monthly nwjw totri 


M*y 1980 


covering some 120 companies in 
11 industrial sectors (mechani- 
cal engineering is surveyed 
every second month). 

. Complete tables can be ■pur- 
chased from Taylor Nelson and 
Associates. 


Those expecting profit margins over the 
next 12 months to; 


Eat & Sr* if 4 ?* '?*?■ »<***&■ Service. 
May Apr. Mar. Feb. Eng’g. ; Distrib. Organs.. 


% % 


% 


Improve 


43 


46 


36 


32 


32 


.Remain the tame 


28 


27 


17 


34 


40 


47 


69 


Contract 


25 


23 


39 


26 


25 


No comment 


15 — _ 


BV ARTHUR SANDLES 

BBC MUSICIANS, Striking 
beca use o f planned cuts to BBC 
orchestras, are being told that 
1 they cannot legally -take part in 
a rival series- of Promenade 
Concerts in six weeks’ time if 
the strike is still on. 

- Alternative Proms are a 

, possibility after talks between 
London’s Capital Radio and the 
Musicians Union. 

The BBC. said test night that 
artists 'and -musicians — and the 
1 Albert Hail— were all under 
contract to the corporation. 

We -Intend. to continue with 
the final preparations for the 
proms.to be relayed by BBC 
‘ television and -radio and ' we ' 
confidently expect.tjiat they will 
take . place. • " • 

, “ Wfe do not contemplate any 
I substitutions or ' rearrange. 
meats.! 1 ^ 

- However, the BBC fc 
rearranging its programmes and 
substituting records, for ii» 
music. The musicians went oh 


strike al midnight on \ 
- after the., failure of tall 
wake of BBC plans to 
-of its 11. house orchestic 

flanitnl RsMn'. a:j 


and us wiuiuoua' uih 
ant secretary, Mr. Stan 
have already had- pri 
talks. Mr. Hibbfeft saj 
Proms belong to the 
aders, not the -BBC” ;; 

If the promenade^' 
anindepeswlentgrbup 
to support’ the music 
tiJe.BBg^-is.appart 
then I am sure they, wo 
along anywhere and 
Proms their traditional 
■' 'Capital’s 

support the Prom^ is j 
interest firom.vdtiier-.ea 
.radio stations; and so 
viduals. . ' : - * ■ 

,-The problem of oi® 
senes , of concerts in 
snort would, bel ions 
and the legal ^iffic 

serious obstacle.' 
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Monday June 2 1980 


Canadian Banking and Finance 

The Canadian chartered banks, a well-established power in international finance* face 
. a double challenge this year: recession will make profits hard to earn, and a new regulatory act 
■ ' will bring more competition on to their home ground. In particular, it will allow foreign banks 

to set up subsidiaries in Canada which will enjoy M banking status. 


Outlook 


in short 

term 

unclear 

• ■ .. i\ ■ * 

By W. L. Luetkens V 

PLENTY OF economic and poli- 
tical, problems -temaln to plague 
Canada and its financial institu- 
tions after .'.$9 defeat of tixe 
Quebec refe^diun- on.la man- 
date toy negotiate sovereignty 
for the > French-speaking jwo- 
. vince... But for. the moment it 
"h?s removed the single mopt 
v Worrying uncertainty on the 
“Canadian borram,' 

'On the otber side of the 
. ledger/ the short-fenn ecoiumac 
. outlook remaixrimuricy, how- 
ever strong Canada'& tmdeityiHg 
position !'mey; be as-> net expor- 
ter of energy.. :: 

A 'recession, -is -in ^ prospect 
and, -indeed, may already bav® 
begmu it wiB bring new prob- 
lems for the chartered banks 
and similar ' institutions which 
were; caught lin an uncomfort- 
able squeeze -on spreads in the 
' closing months, of the 1979 and 
the. be ginning of the: current 
. cale ndar year. Banks - countered 
by. expanding assets. and world 
. business, . hiti loan demand is 
how likely:' to : recede, ... . 

' ' .1116 Canadi an dtiUarie look-. 
^ing a good deal betf er with. the. 

Quebec; referendum out of die 
‘ way, butss notoot of the woods 


yet. It remains vulnerable to 
any ! renewed increase of U.S 
Interest rates The U.S. reces- 
sion is going to cut into export 
demand for Canadian goods, re- 
ducing the normally substantial 
merchandise surplus. 

Energy policy remains the 
most immediate problem of 
economic management . in 
Canada. A decision to increase 
deliveries of natural gas to the 
U.S. would immediately benefit 
external payments. But Ottawa 
seems to have decided instead to 
seek the more distant (though 
perhaps more substantial) bene- 
fits of impotf substitution. That 
.win require pipelines to be 
built to carry gas tq the East 
and reduce its oil imports. 

Even the Quebec referendum 
has not removed all uncertain- 
ties from, that area. The pro- 
. vincial Government of Mr. 
Rene Levesque is unlikely to 
fake its defeat lying down. 
Moreover in spme other pro- 
vinces. too, there is pressure 
for devolution— an idea .not 
necessarily popular with banks 
and . other . businesses. . that 
operate Canada-wide. '■ 

The one point to be quite 
clear about Is that regardless of 
the outcome, on May 20, the 
argument about the future of 
Quebec, and indeed about the 
. constitutional future of Canada, 
will continue. Not only Quebec 
. is ' restive: the West, newly 
wealthy as a source of . oil and 
natural gas, is also champing 
at the bit, demanding more 
•power for itself and the right 
to refuse to share 1 its riches with 
the manufacturing provinces of- 
: central Canada. 

By comparison the long 
drawn.: iout. ; argument about 

fmfnnjgm iq banking is CTnatl 

beer.'. ■ ■ On ■; the . whole the 
banks have successfully resisted 


unionisation, which requires a 
majority vote in each branch 
wishing a union to be recog- 
nised as its representative. 

The banks have been fighting 
this with' a number of devices: 
in one case wage increases 
were withheld from branches 
where the union had won its 
.vote, though the National 
Labour Relations Board quickly 
put an end to that Fewer than 
100 ' of the roughly 6,000 
branches of the Canadian banks 
have so far voted to be repre- 
sented by a union. 

On the economic front the 
immediate outlook for business 
is poor. Canada did quite well 
last year, with growth of GNP 
of 2.9 per cent helped by an 
excellent performance in 
export markets and by strong 
growth of investment in plant 
and equipment For tbis year a 
good deal less is in prospect as 
commodity prices stabilise or 
even fall and as the U.S. goes 
into recession. 

. Subsidise 

Canada’s inflation rate of less 
than 10 per cent last year was 
lower than that of the UJS. 
though .the figures are some- 
what misleading. Canada, for 
instance, is heavily subsidising 
the domestic oil price so that 
the increase of energy costs is 
showing up in people’s tax bills 
rather than in the Consumer 
Price Index. 

- Nevertheless, it proved 
possible for a while early this 
year to keep Canada’s short- 
term interest rates below those 
prevailing in the U.S. without 
hurting the exchange rate of the 
Canadian dollar. Heavy inflows 
of direct investment funds into 
Canadian equities. mainly 


GROWTH OF THE CHARTERED BANKS 

(C$xn) 


1970 

1971 

1972 

Total assets 

47.307 

54,428 

63^222 

Foreign exchange 
Assets liabilities 

13,691 13433 

1 A 4 14 1M 

16^72 

JOfAM 

17,018 

1973 

1974 

79,754 

97,015 

23^98 

28,534 

24^77 

29^53 

1975 

1976 

108^78 

126,403 

31,209 

37,614 

31,461 

38,303 

1977 

150477 

47,658 

48,664 

1978 

189,100 

66^72 

68,700 

1979 

229,151 

8L865 

85,024 


Figures for year ends. 



energy and other commodities, 
made that possible ■ — but 
possibleonly within limits. 
Canadian rates had to follow 
the worldwide climb of rates 
last year and in the opening 
months of 1980. 

That caused difficulties 
throughout the various finan- 
cial institutions. Mortgage rates 
in Canada are traditionally 
renegotiated only once every 
five years and the interest rates 
on consumer credits are not 
especially elastic for both tech- 
nical and political reasons. As 
the costs of re-financing went 
up the banks, and especially 
the trust companies, were 
caught in a squeeze on margins 
which cut into profits. 

The trust companies < as 
explained in the article of this 
survey dealing with them) were 
especially hard-bit Bankers, 
too, were eagerly waiting for 


the cyclical peak of interest 
rates. But they will have to face 
the fact that the steep reduc- 
tions made in May were the 
harbingers of recession. 

Loan demand from industry 
is’ unlikely to expand this year 
as it did last The same goes 
for the consumer sector and 
especially housing. There is 
ominous news of heavy layoffs 
in tiie motor industry of 
Ontario. 

These are all mainly short- 
term considerations. In the 
longer term, growth on the 
scale of last year’s appears per- 
fectly feasible. But much of it 
will be derived from the huge 
energy projects in tbe planning 
or discussion stage. These in- 
clude a pipeline to move 
Alaskan gas to the main U.S. 
markets and to pick up western 
Canadian gas on the way; more 
of the gigantic plants required 


to extract oil from tbe oil sands 
of Alberta; and perhaps a power 
station to harness the tides of 
the Bay of Fundy in Nova 
Scotia. 

And that is not all. Oil has 
been found off the coast of 
Newfoundland, though the 
quantities are not yet known; 
there is gas in the Beaufort Sea 
and the Arctic Islands. 
Altogether the financing need 
will run into many billions of 
dollars. 

But first there has to be 
agreement on an energy policy, 
and more particularly on bow to 
raise the domestic price of oil 
closer to world levels — and how 
tbe proceeds are to be shared 
between tbe federal Govern- 
ment, the provinces and tbe the 
industry. 

Holdups could therefore 
occur. Certainly tbe govern- 
ment of Mr. Pierre Trudeau, 
which returned to power in 
February after eight months in 
opposition, has not shown any 
especial tenderness to business. 
A mini-budget in April imposed 
a 5 per cent surcharge on 
corporate income taxes at 
what, from a cyclical point of 
view, may have been the very 
worst moment possible. 

Business is also uneasy about 
the federal deficit As tilings 
stand about C$12bn will have 
to be borrowed during this 
year. Things have not been 
helped by high interest which 
caused many savers to cash In 
their savings bonds in favour 
of higher yielding securities. 

Moreover, during the election 
campaign Mr. Trudeau injected 
an element of economic 
nationalism into his campaign, 
playing on traditional suspicion 
of the U.S.-owned multi- 
national companies which 
control so much of tbe 
Canadian economy. 


But *hi« nationalist element 
has not touched the banks 
since tbe last revision of the 
regulatory Bank Act took 
effect in 1967. That revision in 
practice barred foreigners 
from controlling Canadian 
banks; now they are to be let 
in again by a farther revision 
expected to have been passed 
by July or at any rate the end 
of the year. 

In genera] outline, what is 
proposed is that foreign banks 
shall be permitted to found 
bank subsidiaries in Canada 
which, together, will be 
allowed to take a share of up 
to 8 per cent in tbe domestic 
lending of the Canadian 
banking system. 



Flourishing 


On the strength of present 
figures that would allow affiliates 
of foreign banks established in 
Canada to double their business 
volume. For it needs to be 
noted that foreign banks, though 
they may not found banks in 
Canada under the present 
regime, are entitled to pursue 
much if not ail of tbe business 
of banking provided they do not 
use that term. 

More than 40 such foreign- 
owned nearbanks (or non-bank 
financial institutions to give tbe 
technical term) are in existence 
and seem to have been flourish- 
ing. 

‘To offer them the fuH status 
of a bank — something that is 
jealously guarded in Canada — 
is intended to do two things. It 
is intended to bring some extra 
competition into the banking 
oligopoly and it wiH also make 
it easier for the federal authori- 
ties to keep tabs on the 
foreigners. 


Financing energy 


Trust companies 


Charter banks 


Foreign banks 


Stock market 


Profile: Andre Bisson 


The initial proposal was made 
in a White Paper of 1976 pro- 
posing an entirely revised regu- 
latory regime for C anadian 
banks. The next phase was a 
Bill tabled in 1978 under Mr. 
Trudeau which never got 
through the Parliament though 
both houses proposed a series 
of amendments. 

Some of them were adopted 
in the Bill tabled last year by 
the Progressive Conservatives 
during their brief speM in office. 
Their BdH, with a few changes, 
has been re-introduced by the 
new Lffierai Government 

Under these riren instances 
the Bill is likely to get an easy 
passage from the two main 
parties. Tbe social democratic 
New Democratic Party may be 
more critical, and everyone may 
take the opportunity to com- 
plain about high interest rates. 
But that is not expected 
seriously to delay the Bill Tbe 
foreign near-bankers shcuM be 
lining up for bank status proper 
late this year or early in 1981. 
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banker's art* as practiced at Toronto 
Dbminion. . . = • v . 

Glashow youwhatwe mean, vyefoe 
afr^nged^ ^of t^ixxintrfes oi 

wh ich Toronto Domihibn does bus^s . : . 
in the form of a iop-sided cross. 
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It's this type of ingenuity and creative 
problem-solving that Toronto Dominion 
. bankers apply to all their dealings. Whether 
it's routine corporate financial needs, large 
. scale project financing or the formation of a 
. management group, we help to make the 
difficult seem easy. . 

Today, Toronto Dominion has world-, 
wide assets of over CAN $28 billion, and a global 
network of more than 1000 branches, 
offices and affiliates. 

■ Toronto Dominion. V\fe have a proud record 
of partnership with corporations, banks and 
governments around the world.' 

A record characterized by the creative 
prbblem-solving abilities that make banking 
an art. 


Toronto Dominion bank 

Where people make the difference 

■(a: ‘Head Offic^lbimo-Dorronion Centre; Ibitirtto^Canatfe M5K 1A2 

bitisohnlOffice-^^ 

.n-rfn- . AhtfDtehi - Dujrf • Beirut • HongRong - Singapore • Jakarta ■ Bangkok - Sydney * Taq» 

^TkVO - BiKndsAires> Meida> ■ Panama - S3o Paulo • Nenrtfo* Pittsburgh ■ Chicago - SanFranosco 
" .1; •; f U»Angeles • Houston * Atiaota • f* 


BNP 

Group 

Banque Nationale de Paris, France's leading 
commercial bank, has an international network 
extending over seventy-five countries. 

In Canada BNP is represented by its subsidiary 

BNP Canada 
Inc. 


riqal cross, conta'irur® sx edns in ; each row . 

^by moving only two erf the coins. rffl| 

Hating ; ™ 

-feW’ali ; selMrre|ginrf'ras|ndK*^:Orice you dpr 
r Voigt The 'sohidpn' is ^miiietfiately evident. : 

^Ali^xi hawe to'dpls^itetheooln iiOT the 
bottom of the vertical fee to the position on top 
(rf ttiexerrtre coin, arKljmo^the right-hand coin 


Montreal 

Head Office 

Tour de la Bourse 

800 Place Victoria, Surf e 3527 

Edmonton 

605 Toronto Dominion Tower 
Edmonton Centre 

Quebec 

500 Est, Grande Aliee 


Toronto 

York Centre 

145 King Street, West 


Vancouver 
IBM Tower 
Suite 1570 

701 Georgia Street, West 



Wherever you do business we are there to 
help and advise you 


u Banque Nationale de Paris 

^ = Head Office 

16, Boulevard des ttofiens, Paris 75009. Tel: 2444546. Tlx: 280 605. 

IH( Subsidiary ' 

' Banque Nationale de Paris Limited 

’ ’ ’ $-13 King William Street, London EC4P4HS. let 01-626 5678, Tlx: 883412 

.... | 

W/.V.V.VAVW.VAV.V.V.V.V.V?*' 
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CANADA IS entering an energy 
boom which will cause energy 
investments to double as, a pro- 
portion of . GNP over the next 
two decades; Foreign capital 
markets will be called upon - to 
produce about 25 per cent of the 
financing required each year. 

The sums needed will be huge. 
A -recent study by the Royal 
Bank of 'Canada — judged by 
economists at.the federal Depart- 
ment of Energy, Mines and 
Resources to be the most 
authoritative, estimate publicly 
available — puts total require- 
ments in the period from 1979 
to.; the end of the century at 
CSl,4Q0bn (£516.6bn). of which 
about C$350bn will come from 
abroad. 


“ Portfolios of the lending 
institutions may become top- 
heavy with certain types of 
energy Investments and techno- 
logical and market risks may. 
dictate the need for govern- 
mental guarantees, financial con- 
sortia or new innovative forms of 
finance.” 


- (?£ the - total amount, Mr. 
Daryl G.’ Waddin gham , senior 
energy: adviser at the Koyal 
Bank, estimates about three- 
quarters of the investments will 
be 'made in the last decade of 
the century and only one quarter 
this decade. His forecast of 
requirements in the 1980s is 
almost Identical with an estimate 
prepared a year ago by Toronto- 
Do minion Bank. 


Furthermore, even , though 
foreign financing may be needed 
for. only 25 per cent of Canada's 
energy financing requirements, 
it may be harder to obtain than 
m the past The US. is 
expected to allocate increasing 
flows of domestic savings to its 
own energy projects and Mr. 
Waddingham says that the 
ability of the U-S. ‘to sustain 
large-scale capital exports is 
suspect. Thus Canada might 
find Itself turning to Europe 
or whatever market OPEC oil 
dollars are being recycled in 
for an increasing share of its 
financing. 


eminent. The Energy Minister; , 
Mr. Marc Lalonde, hopes to 
. reduce foreign ownership in 
the Canadian oil industry from 1 
about 75 per cent today to- 
50per cent by 1990. Hie timing' 
and means by which he hopes 
to achieve this have not been 
spelled out, but they are likely 
. to result In outflows of energy 
sector capital during' the 19S0s. - 

Mr. Edward Brown, legal 
adviser for Dome Petroleum, 
the Calgary company spear- 
heading the Beaufort Sea. oil 
exploration effort suggests that' 
the problems of financin g new. 
large-scale energy .projects 
require new laws and regula- 
tions which will permit the 
development of new means of 
project financing. At current 
high interest rates, he sug- 
gests some form of after-tax 
financing is required. 


until 1987 as full bore construc- 
tion of the plant is being held 
up pending an agreement among 
the company, the - federal 
Government and Alberta : over 
taxes"an d -royalties. The Alaska 
Highway gas pipeline, including 
the prebuilding of the southern 
end, still awaits the final regu- 
latory go-ahead in both Ottawa- 
and Washington. -And the 
environmental hearings in 
Imperial Oil’s heavy oil project 
at Cold’ Lake were held up for 
several months so that local 
farmers could plant and harvest- 
their crop. 


Self-sufficiency 


Deteriorate 


The question that must face 
Canadian energy planners is 
whether this schedule can be 
adhered to. The Royal Bank says 
succinctly that the size, scale 
and technological complexity of 
many of hte projects that will 
be mounted by the energy 
developers present financial 
institutions with "difficult and 
possibly unacceptable levels of 
risk. 


The Royal Bank calculates the 
inflow of foreign capital to 
finance energy investment will 
cover about 79 per cent of 
Canada's current 1 account deficit" 
in tbe 1980s but only " about 
87 per cent in the 1990s because 
the current account is expected 
to deteriorate severely in the 
latter decade.: 


- Mr. Brown .and other -legal 
-experts on energy financing ate 
a number of problems facing 
Canadian projects. Jurisdictions 
often, overlap, securities regula- 
tions are not the same from one 
Canadian province to the other, 
,TJB. law-may he applied extra- 
terri tonally in certain cases and 
obtaining regulatory approval 
for projects is uncertain, costly 
and slow. 


Forecasting probable capital 
flows to tbe energy sector, 
particularly to- petroleum and 
coal, is being made more, diffi- 
cult by the, policy . of the- 
re cent! y-resto red Liberal Gov- 


The experience of three of tbe 
major. 1 -, energy projects now 
being planned support, this 
gloomy assessment The 
Alsands tar sands plant, being 
planned- by a consortium 
headed by Shell Canada, will 
probably not come on stream 


But while hydrocarbon pro- 
jects receive most . of the atten-. 
tion — and tbe Canadian .Petro- 
-leum Association - warned 
recently that Canada will not 
meet by 1990 its goal of self- 
sufficiency in oil if projects are 
slowed. down unduly in the first 
half of the 1980s — they are not 
the largest users of energy 
capital. Electrical utilities will 
take half the- total . requirement 
or about C$710bn to the end of 
the century. Of this about 
C$200bn will come from foreign 
sources, about ' C$300bn' will 
come from Canadian debt 
markets and the remainder will 
he generated internally. 

Oil, gas and coal will "take 
the second largest amount of- 
capital— an estimated e?530bn. 
Even though the industry will 
generate proportionated 

slightly less of capital internally 


than 1 it has ih_ recent years— 
mainly , because of ’.'tha-- heavy, 
debt ratios of tar. sands' plants 
and heavy ofl projects— it Win 
ned external ca pitnT ~~nf~~ahniit 
•CpI70bn, of Which C$8)bn 
might come from offshore. 

The expansion of gas distri- 
bution systems, .as natural gas 
is substituted for oil and the 
building ..of . hew oil grid - gas 
pipeline projects are each ex- 
pected to take about' C?80bn to 
the end of the "century. About 
C?34bn is .expected to come, 
from foreign sources. The Polar 
Gas Pipeline project would 
altogether add about C$47bn to 
Canadian energy development 
in the next two decades. 


While bank and government 
: economists. -prepare their pre- 
dictions of the heavy investment 
schedule- -for Canadian energy 
development, in the last two. 
-decades of the century based on 
thej-r-forecasts of probable out- 
put of the major energy sources, 
it is hot -dear whether govern- 
ment is capable- of making the 
policy decisions necessary to 
mount such a large-scale de- 
velopment effort. 

The goal of Canadian -self- 
sufficiency in oil by 1990, a. tar- 
get set by - the short-lived Clark 
Government, would require a 
massive effort While -the 
Liberals- still hold to self- 
sufficiency _as - the goal, Mr. 
Lalonde has dropped all men- ' 
tion of a specific -date by which 
self-sufficiency should . be 
reached, 

Canada would -need, in the 


view of the .Canadian Petroleum 
•Associationr- to .bring a mini--, 
mum of 500,000 barrels of off 
via day on from frontier regions, 
' widespread ' initiation of . - en- 
hanced recovery schemed, maxi- 
mum development of heavy oil 
and oil sands and effective con- 
straint of demand. Tbe CPA’s 
price tag oir such- development 
is 8260m in the 1980 k. 

Fro mthe industry viewpoint, 
the key to development is gov- 
ernment policies which ensure 1 
that adequate . production 
revenue remains availabel to 
the industry initially "to plough 
back into the. development of 
new supplies^. The oil price 
■understanding that was worked 
out between the Clark Govern-, 
meat and Alberta which would 
have given the industry -a cash 
flow of C$33hn.to 198$. was seen ‘ 
as providing a goo*: basis for 
development - 


indnstryjragards the' plans ba£ men£ it .would also change the 
been .reinforced by a decision .financing requirements of the 
-by Mr.,I^(mde-'to. eirforqe;-a industry. More debt capital 
ioree^raajeure da^e cuixently forecast would 

r^l^^d ^ation^greement - fce;-needed as- the industry 
wrth the -ffyncrude - (ribands -moved away from its. traditional 
plant. The Government will re- ratio of about one-third outside 
negotiate tiie pricing agreement financing, 
with the plant so' that it no ■ ^ ' - 

to in'? abou * « a barrel a year from 1 

™ 0 Jr^.^L*!r l ' profits . w S domestic: oil price increases 

^ ^d be siphoned o&™Thc 
® u : and . “ bank would 9 have financed- 

***** ; SSS denlopaeat ■ 

foreign to a high-risk business " . r» « - 

" Jim Rusk 


like oil exploratum and'develop- 


Uncertain 



The industry -though ' fa' un- 
certain whether it wiR get tfce 
. same .generous treatment from 
tbe Liberals-, who came to office 
oh the campaign pledge that . oil 
price increases undera Liberal 
Government- would be less /than . 
those- -agreed to by the Tories, 
Mr. Lalonde appears intent , on 
fine-tuning the industry by' insti- 
tuting r a Wended oil 1 - price 
system' that would '.'set-prices to 
producers for* each type ' of 
domestic oil on a rate of return 
basis. — - ' 









THE, BELEAGURED managers ‘.The differences in per- 
of Canada's trust companies formance - closely match the 
endured the first few months degree of interest-rate- sensi- 
of 1980 in a state reminiscent of tivity. inherent in each corn- 
prisoners under interrogation panyVmix of assets and liabili- 
wbd are surprised., to discover ties, not relative sizes. Among 
that, the latest torture has not the big three, Canada Trustee 


yet finished them ! dfc . and 
suspect that the pext.ohe prob- 
ably wiUL 

^The squeeze' in which they 
were caught derived from the 
precipitate rise in interest rates 


did- worst, with a .profit decline^ 
of -24: per cent This contrasted 
with the., modest increases 
shown by close rivals Royal 

Trustee and f hmafla ' Po wnanwrf. . 

Canada's trust companies rim 


m worm America. Kates have a classic financial intermediary 
now begun air equally steep operation. Most of their profits 
downward course. . . But there come from the basic mortgage 
is. .no .certainty that rate s may. spread -business, with deposits 


not undergo an at least tern 
porary correction. 

Over and above that, .'the 


bought . . from ; savers ..and 
investors with, .one hand and 
lent with the other, hand against 


(AS IF THEY WERE IN THE 





long-prophesied North Ameri- property mortgages, 
can recession appears to have 7? _ • 

_ . w For years they have fought 


"*■ • " 


If you do business in 
Canada, and you need 
Qsh Management 
services as good or better, dban 
you're getting at home, Bank of 
Montreal can hdp. •: 

Our FirstBarifc Cash Concen- 
trator Service, forexample, 
concentrates deposits from each 
of your Canadian locations 
instantaneously-on a“real tune 5 ’ 
basis. Over 1100 /on-line Batik of 
Montreal locations across the 


courn 


jsitstoyour 
central Canadian account as they 
are made This helps keep your 
company's money dose at hand, 
immediately available to you. 


UNSURPASSED SERVICES 



- • • . • l • 

?'# 'Z~ 'T.-f - 
••■■■'+ e. Jr.lf..; i.’: 


a losing -battle to', maintain .a 
comfortable spread on which to 
live. They used to.. 1 have • the 
residential market pretty much 
to themselves, but in recent 
times the banks have moved, 
aggressively into this area and 
spreads for 


Now, when you’re looking 
for Cash Management services in > 
Canada as good or better thad 
you’re getting at home, you have 1 
our credentials. 


begun and is likely to cut 
down demand for housing in 
Canada. In effect both the 
recession and toe- preceding 
period of high interest rates 
have been-very bad for the basic 
business of toe trust companies tfiW 

which; is, tp lend -people -money SI 

to buy homes ’ . • ' 55; 'gf 

•• At .-times : white pressures : wyhody. . . • 
were at tiieir worst much ' of Some companies have tried 
the trust company Industry diversification. Royal has moved 
actuaHy withdrew from this sort * at0 banking fe Florida ’in a 
of business. . .. -substantial way r buying up 

banks -ui -the state. Canada 
Reluctance . . Trustco recently began moving 

1 •• into the banks' borne. territory 

This seemingly suicidal by offering, commercial loans 
manoeuvre occurred as North directly: Many of the companies 
American . mortgage, rates are trying to build-'. up their 


THEETRST 
CANADIAN BANK. 


Bank of Montreal was, indeed, » 
tibe first bank established in 
Canajda, in 1817. And the first to 
venture outside of Canada, to die 
U.S. and England, in 1818. 

. Buttous^firs^ismojEe thana 
date. Ifs an attitude. 


American 

soared to formerly undreamed 
of levels. Some companies 
opted out. altogether.. Others 
discouraged customers from tak- 
ing on anything more than 
renewable one-year ' deals, as 
against the previously usual five 
I years. One company began to 
promote a previously unheard- 
of six-month renewable mort- 
gage.. ... 

Such reluctance. to do business 
is a far cry from the normal 
! battle for market share. But 
it is a direct result of wfeat the 
Governor, of. the Bank . of 
Canada, Mr. Gerald Bouey, 
recently described as. an 
“ astonishing ” series of interest 
rate jumps in the early months 
of the year. 

What is perhaps more import- 
ant f or the health of the indus- 
try is 'that this year’s' breath- 
taking .. acceleration of the 
upward - movement of - interest 
rates Was- not ■ a sudden ■ explo- 


consnmer loan business; 

There have beCn some notable 
mergers. A group that had- the 
major shareholdings in Victoria 
and Grey . Thrist and in Metro- 
politan Trukt-fought off a -raid 
from ■ outsiders, then .put- the 
companies together as VGM 
Trustco. 

The marriage has had its diffi- 
cut ' moments, principally .be-- , 
cause of tbe difference between ■ . 
Metro’s freewhelling mariage- 
meoit style -and -toe more .ebb- 
servative approach of the vener- 
able Victoria and Grey. VGM' 
took some big writeoffs -for. 
actual and potential loan losses • 
-last year as the Victoria . and 
Grey philosophy and manage- ■ 
meat prevailed. 


Marketing style 


A Quebec group, Prondrt; i s 
coosofcuiating its contnfl of the 
wg: Trust General du Canada," 


aon. from depressed levelTlt 

came as tbe climax to a lonsr ac ? mi ^ d a majontjr 

sento- or repeated,' 


We believe Bank ofMontreal 
customers now breve available to 
them GashManagemeot services 
unsurpassed anywhere: Some 
examples: 

Our new ErstBank Consoli- 
dated Balance Service; which 


provides you ■with dear; error- 
tree 


reports on all your 
Current Account balances at 
any on-line branch nationwide. 

We also have the Money 
Desk,® lock box service, 
zero balancing and many other 
Cash Management tools available 
to meet your special needs. 



TheBanKs 
first ledger: 
Cash Management 
is as old as 
Canadian business. 


more moderate, increases. 

In its annual report 'for 1979; 
Canada Trustco Mortgage re- 
| minded its shareholders that 
the rate of interst paid on its 
personal savings accounts was 
raised, five times in the year, 
to 12 per cent from 9 per cent 
Subsequently it went .- even 
higher. • - . . 


We intend to live up to the “first* 
inThe First Canadian Bank, 
worldwide. 



Meanwhile, a western -based 
group acquired j controL of 
Toronto-based Crown Trust from 
% !n5 *? ,e y° ull S financiers Mr. 
Conrad Black. Crown was prob-' 
Jk® most traditionally- .- 

rotooed nof trust companies, but - 
its matkefing style has . been 
noticeably ■ jazzed up by the new- 
comers: . . 

.:«« AVfv increases helped n-™*.' 

reduce Canada Trustco’s effS- ^ i )r »^P^ - 

tive interest rate spread last 0%?. *»“Panie6* 

year to 1.54 per centage points, ^ ““erert 

from 2J 2 points in , 1978. Patecysde, wrtfe vaayij^r effects 

ou the compames according to 

T) 5i m SMrp> • ■ to manage- ibeir 

lyamage '■ indmdwd asset and- liability 

This kind, bf experience 

ttoughout the industry contri- The' fivelyear renewable 
bated to an over all 17 per cent mortgage (bearing: '**■: un- 
drop in operating profit of the changed interest- rate> for .those 
10 large publicly-traded cbm- yearsJTus been the -basic 
panies in their fiscal years end- for, many years. It was 

ing in 1979. . Interestingly, it developed' in the late 1960s 
only partially reflected the wIlM - increasingly volatile in- 
dramatic rise of interest rates teire * t rat es made the 20-year 
during the fonrtfi quarter of the flxed - rate mortgage unpopular, 
ralendar . year, because two of 'Hwse >d^ys, -however ’ even 

Sf 31 y * ars endin 5 years se«ns too long.’ ‘When 
October 31.- The worst damage interest ’raise cliihb two drtoree " 
^mtoe final quarter is yet to points in k^Srtw!^S^ 

• tiKSh.' - ■ witbia,lot of Rxed-rate fivaSear ■ 

^ within thte overall pattern assets, finax^d by mnch ^&orter 
ftere w^e wWe w variations in - -tenii - HabiUties 7 ^2* 

01 todiv i dual com- squeczed.^Fof ■ 

D - ne ?? uld J ie *** more thanrimlf of • 

S^ e :3one P^- ne%,has heen-:'fn mbrt^2^§i 

formances ranged from a 53 per terms of less tijah 
ceDt „ P decline for Se compaiiira 

small®* Nova Scotia Savings and toeir erpo®3re» ; .'-^ : ' 

eain for One .helpful f actor l^t vear' 

.SsTfeS?« '=asM?S : ' 


WCTe the only two to show any Anni-w ‘ • • .. .•_> • 

SS!-t" ^ how — 

oontoatoediiiat-bondt fldathS 

:°N N0CT PACfi;;/:: 1 ':.' : ■"> 


A,; 


k 


•h 


I f S-. 




?T5 S' 

in&£! 

** 

*%££■ 

®8ask 


3S 


y 

;e 


“ per- 
Batch the 
ra te sensi- 
each com- 
8Bd liabiij. 

-‘S- Axqoet 

da Trustn 
ofit declbb 
contrasted 
increases 
wls Royal ** 
Permanent 
ipaoie* run 
itermedhrr 
heir prnfiii 
: mongaa 
’■h deposits 
v ers and 
hand and 
and aaainsi 

arc foaghi 
maintain s 
•n which w 
hare ih ( 
retry much 
:n Tvcep? 
ivc moved 
c area ar.-l 
reads far 

:i5ve »rs.': 
ha« m ••!??:■ 
sr:.3.i in e 
n:y!r.a v? 

<>,r :• 

\i.n norm; 
ie terrt’nr 
rcia. i-.-.n- 
coain?nicr 
J up :r.f,r 

c;e n'*:ahie 
U‘i had to? 

:r. \ !•.’» •'•r:s 

• ir Metro- 
off a rjii 

z pu’ to? 
a> VCu! 

" 2 -i it? ci5v 
I’tpft'fr **■ 
V'-.v??' 

.. c--n- 

• ■- . ■•- u j r - 

VCM 


- ji: - 8 4 
~:.i 3n: 


\k 

r.:<r 

*• -i 


. v. j - • 

. :•• .'i: 


June 2 1980 


11 




C^Nv'.MAN BANKING AND FINANCE HI 







Landeshanken and Sparkassen 


• C-"' V 


..V 


' M ' 


' y.- ! ? 

M 1 

r<*tl - .r 
■ *■' 

- V 

'Cu-'" 


:c J - . /r»F 
- 

. o-'.'w 
>.{ f***‘ ,r 


- TiffE; GHARTERED "banks , of 
i Gasmdi. tiifi country's 'largest 
. /flnandat 'institution^ with "a 
/wff-es^li&ied; 'toternafiooal 
l fireasbee, axe recOT_ering : '&om 
i d.bs3 J staxt to'the curreot yiax- 

4 Spra?<a.f',came- under pressure. 

wbuffi ! baa ‘ eased with the ' Steep 
. dedarosof .interest fates,', but 
•^eeessioa will cut -loaxt demand. 

. On the regulatory front.- the 
year will ^probably- at last pro- 
duce aynew Baak Act: it should 
have coixte. into force - in -1977, 
'but . has r.beeu- ■ delayed for a 
number of -reasons of a political 
nature. “When it contest, the new 
Act vdU ^ighttjr extend banidnK 
powers -to, include factoring and 
leasins Vlt ■ will also aObw 
foreign baiilcs to set up bantdng 
subsidiaries in. Canada, a matter 
deal^ with-;; elsewhere in - this 
sart^T. - L-; 'ji '■ ’ . ■' 

Rather ^ paradoxical ly . , bank 
profits have become something 
of a political lsshe in Canada at 
the' very moment when their 
growth has^ -been slowed down - 
sharply- In the year of account 
tb October; 31- 1978 prints of 
■flie chartered 4>anks as a group 
Went up by more than a third. 

-They - were pushed along by 
the dedine of the Canadian dol- 
•'-^ar. a&vH restdt. of which tte 
J -considerable UjS. dollar assets 
. jof - the banks appreciated' ' in 
terms of Canadian dollars; and 
1 W a tor-saying device, .ttre r ‘«o- 
. ''galled loan '/ehbstitntes. These 
c were 'floating or fired rate pre- 
ferred shares, the yield of which- 
*-3g tar-free to Chadian corpora- 
> -tions, which ihe~ banks took: into 
their partfolk» v in place- Vof . 
'•’straightforward -• commercial 
Joans- - 

■j- y f' y '■ •. . 


/ PERFORMANCE OF MAIN CHARTERED BANKS 


■ Average 
assets 
<CSm> 

Net- 

financial Balance of 
Spread revenue* 
(%) <C$m) 

' Bank of Montreal - - 

1978 28492 

1979 35,230 

237 

233 

193-5 

228.7 

Bank of Nova Scotia 

1978 24417 

1979 30,562 

2.66 

2.32 

15&9 

180-9 

Toronto Dominion 

1978 31,031 

1979 25,798 

243 

■242 

129.2 

160.4 

Canadian Imp. Bk. of Commerce 1978 34,451 

1979 42,126 

2.68 

2J27 

193-5 

201.3 

Royal Bank 

1978 37414 
2979 46,847 

2-81 

2JS6 

223J 

270.7 

Mercantile Bank 

1978 2,149 

1979 2,711 

L77 

1.68 

1X0 

23-3 

Bank of British Columbia 

1978 U15 

1979 131 

.. 3.28 
2.78 

5J 

6.7 

National B*nht ' 

1978 11,857 

1979 14*319 

2.83 

247 

4X6 

32.7 

/_ The banks’ years of account end on October 3L 


* balance <Jf revenue after tax. t Figures recalculated- from Bank 
Canadian National and Provincial Bank which have merged as 
National Bank of Canada. Source: Dominion Securities. 

'v 


This ' source of pressure " eased- its international business forc- 


as interest rates fell in May 
' though many analysts believe 
that rates may switch back at 
least temporarily. The change 
coincided with a recession in 
the U.S. — which Canada may 
undergo in more moderate 
farm bat cannot avoid. Loan 
^ demand will suffer, so that 
stittle can be expected in. the 
way of asset - growth in the 
second half of 1979-80. 


ibiy. The latest instance bs an 
agreement to buy Rrascan's 
Brazilian b anking affiliate with 
assets equivalent to U.S.$320m. 

Bank of Montreal last year 
had the highest return on share- 
holders’ equity among the Cana- 
dian Big Five. But it also has 
made greatly-increased pro- 
visions against loan losses.' 


It says -they are intended to 

- -rr <V-V - •=...* S g CQnd half iaTfl-sn prepare for the possibility of 

; Topical BiUf ia7JMS0 * increased losses arising from 

. ; . - ... -.But. last year’s asset growth consumer loans as the recession 

v - ’Th^-jooptooje has' been closed will work in - the hanks’ favour begins to hurt. (These pro- 

- j^™ 3 ***- so that the lasMmarter’s results visions do not accurately reflect 

. a' good deal steadier. , . . , . - F #h v „ r actual loses: they are based on 

Last -year profits rose hronly “good. For the year to a five _ year average and by them- 

. 13 per .cent, and little more is October 31 analysts forecast selves providetittle evidence of 
-/expected in 1976^0, Pressure profit growth roughly like, last what is going on. But sudden 
f on. spreads -sp .far/.has be«i year's, wth a good 1981 to changes do indicate that some- 
counteracted ~ T ,'bv . . rincieasroe e ym* ; . . • 

‘-'assets /and/ toteraatHioal Inisi-- /i.- . 

-2 ness.- .. 3Sot the /period of high'” last -year was notable for, i osses \ 
v. interest * made-, .hank : profits 'the merger of the two so-called • 

- topM.' "One ■ CMnitof vffirrister v Frendj banks-,, Bank Canadian 
L j spokrai ^-pubticIy nf; - - tito National and Provmrial Bank of 
' ^osSibtiity of- an tovestig^aon,' Canada, whose business is "to a 


thing has gone wrong, or that 
there is at least a danger of 


Question mark 


.hut/ hi& views are .not'.appar- 
c £ entlyJ shared- = in the i ;Jffinist?y^|'’rOTc£ 

- .of /Plnancej V under whose re- ; merger • 


, . . .. The danger of loan losses in 

' e recession is evidently, not 

of 


^ Qb%bc. The peculiar to the Bank 

due course -Should Montreal. So another question 


• — . . — . . . . . * . . * - v • _ mvuuwiu. kJV DilVLUM l£U^OUUU 

•: sponsibility hanktog comes^ / j . perinit economies to be made mark hangs over the profit- 
The - ability of .the Canadian banks. 


at least this year. One particular 
special situation appears to be 
well' under, control. The net 


is 

. believed to be closer to C$300m 
than C$400m, which Is a small 
amount .when compared with 
the chartered hanks* aggregate 
assets of C$230-5bn- 

The revision of the Bank Act 
is a regular Canadian ritual: in 
theory it takes place every 10 


rr-i-Z * ' duplications, but for 
' moment it :bas contributed to 

: ^ flto costs of the National Bank 

^problems Ta^^-.^an one of ' 85 *** nCW bank “ ' 3111011111 .at risk in Iran 

-5fly-. , A. .inain' ;«ssm 'ft the J " v 

relative inelasticity of interest ';. Besides rationalisation there 
receivable from.'. Consumer loans.' were ■" other reas o ns for" the 
= and mortgages. Which play tin : merger. Bank Canadian 
= important role in the banks ’ jjattonai 'held 30 per cent of 
' portfolios. *' About -one third of '-'assets ■ -in mortgages and 

■’ their outstanding ■ general loans - consumer loans and : was , thus 
-are personal leans,- 1 and ■ mart- caught early in the' -squeeze of _ 

gages account for 8. per cent of . rising cates. Moreover the bank years, but delays are not un- 

• their, assets. r iormed by tho merger. National usual- The -current Act was to 

At the same time the banks’ -Bank of. Canada, found it necesr have expired jjn 1977, but 
' customers 1 have shifted money sary to add-ctrasiderably to loan 
' from non-interest-bearing curi . loss provisions after reviewing 

''rent accounts into ., savings and its . loan portfotio ^eariy this ^ 1 ?2d toiiS n^ The 

^deposit acrauats. - • Under the year. As a result, first-quarter .JSJrJrffL Xinrierf 

j™ m-.cbmpttitiotL fot ' jrogte.at WatioDJ B ant .to me gmggltBn*** imposed 

greatly since the White paper of 
1976. Before going over. some 
of the detail it is best to look 
at the Canadian banking system 
in general outline. 

T.flrp Britain, ftanarfa has 
multi-branch banks entitled to 
business throughout the country 
(and abroad). In general they 
are confined to banking or 


profits 

/funds,, partly from 4 trust eon£ 1979-80 were only a fraction of 
• : -panics, 1 . r the , chayrtered* b'ahks what the two unmerged banks 
' "have been moving' towards pay- had / earned together ’ a‘. year 
: 'mg interest cin what axe to all,.- earlier. : . / . 

iatento. aqd ’’purposes currmit - 

' Accounts. 


For instance, this spring one 
bank-, began . to offer, free 
cheques and 3 per cent .interest 


Squeeze 


S2 “to force in 1967. It brought 

abont a far-reaching change by 
ronsumer-lMndJng^ ^to ^LAG. , al3olisbill g a 6 per cent limit 

previously imposed upon the 


Profits have also taken a 
tumble at IAC. a .finance cmh- 

pp a type of savings acOTunt, ,pany which, is in process of ^ ___ 

r »provided a minimum balance of transforming itself into a char- ^miiaTr activities they are thus 
qg200 <about - £76) is maior: tered bank as. Continental Bank qu i te umifce the universal banks 
tained. ; , Interest is caJ-cnlated (if Canada. Bsre, too, the posts of ^ German-speaking world, 
dwlyr-nqt on the lowest balance of transformation have proved . f 0r instance, with their wide- 
during month. . heavy and* the company- has spread industrial holdings. 

- -- /Given -the . otiogopistie rtrue- ' rb * current Bank Act entered 

tore of the Canadian baukmg between rismir monev market ^ — - ’ *-* 

■ industry, where one bank: leads 

the others are almost. sure to . _ _ . „ ... . . . . ,, 

• follow, though each one *aay etortTine i«— — - -i— — 

offer its own special variations, interest rate banks were allowed 

to charge. That opened up to 
them the field of consumer 
credit, which proved to be an 
important growth area. 

The Bill tabled this April is 
unlikely to have effects quite 
as far reaching. (The decision 
to allow foreign-owoed bank 
subsidiaries has in practice 
already been anticipated: - the 
foreign banks are established in 
Canada through affiliates which 
engige in many forms of bank- 
ing, bolt may not describe them- 
selves as banks.) 

. The main new activities winch 
the Bill proposes to open up to 

• : • -/•••//;, .; . the banks are leasing and fac^ 

rate term preferred shares of out of taxable income to better. 

JSLSn corporations /from. I? addition, there wm te-vory ;gaMtolte^ng proper , ** 


around of^ ‘ interest . rates once 

"i These, then, are the reasons ' ft &as Jtrmly- come about 
why ■' spreads narrowed during ; ' ' ' . . . . 

the rapid- rise of interest rates Probaly the most aggressive, 
that .were set off by "airtt; tactics have come from the Bank 
• inflati onary ^ncasatrei ifl trf Montreal vdiidt has expanded 


. -■* ; - 
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Canadian corporation ® ^ . . . So .the: 198D ! 

-other These purchases mr .companies, big and small, 
JSSed Sie pxoportion of float-/ depends more heavily o 


The - banks are trying > to 
reverse a defeat is the or^pnal 


S^te ^^°on the balaik» -interest rate movements than in hearings . ■: when they were 
" Seet, and helped offset theiiF many recent years. ■ . ( . re fused . tire right to increase 

terest cost squeeze oa flxe*date . if the peak has been passed mortgage le n d in g above *e 

".assets. -j. /and rates move down quite easting ceiling of 10 per 

VNeitfrer of these fwjtocs waS sharply, in the second half, -the. of depo sit liabffities 
' bk. as important year. M industiy inay not do all that debentures. 

'see ms- ' ' Canadiah stock prices, .fcaijly-' if' the top of the cycle They were also refused the 

.after a roHicfeiag January >' delayed, however, or If rates right to -sell data processing 

Z "Fetauary, down’ slowly, • this will without - any restriction. Such 

' ‘ They may recover some ^“^^probably be a'*- yeax> -that the smvices will have to be 
' *but it seems uidteely '-industry will vpnt to..fetgeL u bank-related,” and the onus to 

' '“wiH sustain itoefr stretg tn M /ror tome. of the weaker bretfa- prove the relationship is on the 
a year that should see the onset /f^tparticidarly tie small trust bank. An obvious possibility is 
-"-■of -a stfl»tantial economic r^^ oompames entirely dependent the m aking up of payrolls on 

sfito in tije-U-S.' •’ ' ‘ bhAthb residential mortgage- behalf of corporate customers. 

^r^At toe -fee, market mO will he a- voyage gy^ of reserves 

of oompamra ,havo f ... . - . . l-i&cft /chartered banks- 

:■ Hugh Anderson must maintain with the Bank of 


Canada will be revised once the 
Bill is in force. The overall 
effect will be to reduce these 
non-interest-bearing reserves. 
The precise amount will depend 
upon the composition of bank 
portfolios, but if the new 
formula is applied to the banks' 
present mix of liabilities, about 
C$1.5bn or a third of the pre- 
sent reserve liability will dis- 
appear. 

To the chagrin of the banks, 
reserve requirements will for 
the first time be applied to 
foreign currency deposits made 
by Canadians and booked in 
Canada, though there is noth 
ing much that can prevent 
bank from booking these 
deposits at a branch abroad. 

Monopoly 

The banks’ present monopoly 
over the clearing system is to 
be abolished. Instead there is to 
be a Canadian Payments Asso- 
ciation to handle clearing and 
prepare for the eventual intro- 
duction of electronic fund 
transfer including, on day, point 
of sales outlets. Installed in re- 
tail shops, these would permit 
the instant transfer of the 
amount of a customer's shop- 
ping bill from his account to 
the shopkeeper’s. 

Membership in the association 
is to be open to financial 

institutions other than banks, 
chiefly trust companies and 
credit unions. The banks 
wanted to subject them to 
the duty to maintain reserves 
with the Bank of Canada, 

but they will, instead, be 

allowed to maintain working 
baJaces elsewhere which will 
bring the interest. 

On the face of it that 

looks unfair, but the trust 
companies argue that they deal 
with longer-term deposits than 
the banks generally do and also 
maintain higher capital ratios. 

All in all, therefore, the Bill 
fits in with the declared 
intention to encourage more 
competition. But the changes 
proposed are cautious and, 
moreover, the giants of 
(he Industry are too well 
established to make profound 
changes likely. 

W. L. Loefkens 


Introducing the 4 basic strengths 
of Germany’s largest banking sector 


Ske, The Savings Banks 
Organization is Ger- 
many’s largest bank grouping 
with a combined business volu- 
me of almost DM 800 billion-a 
market share of some 40 per 
cent - and more than half of 
the nation's total savings depo- 
sits. 

Operating within the system 
are 603 independent Spaxkas- 
sen and 12 Landesbanken, as 
well as 13 Offentliche Bauspar- 
kassen (Public Building Socie- 
ties), which together maintain 
more than 17,000 offices and 
employ a staff of over 200,000. 

ScOpC* The facilities and ser- 
vices of Germany’s 
Sparkassen permeate the entire 
economy, from the largest cities 
to the smallest rural areas. This 
pervasive coverage provides in- 
depth local expertise and inva- 
luable client contacts at all 
levels of business and finance. 
In addition to their broad whole- 
sale banking capabilities, the 
Landesbanken act as central 
banks for the Sparkassen in 
their region, and function as 
their clearing houses on a 
national level. In addition to 
their decisive role in this vast 
integrated domestic network, 
the Landesbanken add key 
international capabilities 


through their own offices, parti- 
cipations, and correspondent 
links in the world’s major 
financial centers. 


Solidity. All members of 

the German Sa- 
vings Banks Organization are 
public-sector financial institu- 
tions. The liabilities of the 
Sparkassen are covered by the 
cities and municipalities where 
they operate. In turn, the liabi- 
lities of the Landesbanken are 
covered by their state authori- 
ties and by the Sparkassen. 

Service. Unlike savings 

banks in many 
other countries, Sparkassen in 
Germany operate as local uni- 
versal banks, providing both 
commercial and investment 
banking services. As an integral 
part of Germany’s traditionally 
export-oriented economy, 
man y Sparkassen transact con- 
siderable foreign business. 
Their facilities typically include 
letters of credit, documentary 
business, payments and collec- 
tions, and guarantees. For lar- 
ger scale foreign financing, the 
Sparkassen often work in tan- 
dem with the Landesbanken. 
Landesbanken in Germany are 
also universal banks speciali- 


zing in wholesale banking ser- 
vices ranging from commercial 
and public-sector lending, pro- 
ject finance, and foreign trade 
finance to portfolio manage- 
ment, security dealing, and 
international finance - often 
arranging or participating in 
syndicated Euroloans and 
Eurobond issues. For refinan- 
cing purposes, the Landesban- 
ken are authorized to issue 
their own bearer bonds. 

For more information cm Ger- 
many’s largest banking sector 
just write to: 



DEUTSCHER 

SPARKASSEN- UND GIROVERBAND 

4-18,Simrockstrasse 
P.O.Boxl429 
5300 Bonn 1/Germany 



With more than 1000 
branches, offices and agencies 
in Canada and 45 other coun- 
tries, Scotiabank is very much a 
world bank. 

And we’re a large one at that: 
our assets exceed C$35 billions. 

Smcel889,when ourinter- 
national banking began, we’ve 
grown into the modem global 
networkwe are today. In fad, 
we’ve opened in 17 countries in 
the past S years alone. 

Scotiabank’s experience can 
be invaluable when you need 


Scotiabank 3 

. . THE BANK OF NOVA SCOTIA 

R<sioBdO®^Eun^W6dkE^^A&fca:12BBfcrii7Squ«wtLosidQoWlX6HU.TBepho!ic01-4M4200.'B*x2^BL 
Genoa! Office ^ 44 RjngStneLVeVlbcoiao; Catena CamdaNBH U2. 


advice on a set of complex tariff 
regulations. 

Our organization is essential 
when you require instant deri- 
sions in a rapidly-fluctuating 
currency market. And our size 
is imperative for large-scale 
financing in today’s international 
trade. 

If you have a business that 
takes you abroad, find out the 
advantages of atruly world 
bank: Scotiabank 

We’ll make you feel right at 
home around the world. 
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A BEX enabling the financial 
affiliates of foreign banks to be 
given bank status in Canada 
looks at -last like becoming law 
this year. Two previous bills 
fell by the wayside when 
‘Parliament was dissolved' in the 
spring and again in the winter 
of last year; . 

It sems now that the Bill will 
go through in time fore the first 
foreign bank subsidiaries to 
rereive their licences from the 
Minister of Finance late this 
year or, more probably, early in 
1981. The queue will be a long 
one: more than 40 applications 
are expected, nearly ail of them 
on behalf of near-banks already 
established- in Canada. 

• As such they may engage in 
most forms of b anking but may 
not call themselves banks. Nor 
do they have access to the Bank 
of Canada as lender of last 
resort 

'Phenomenon 

With few exceptions these 
foreign-owned near-banks are 
in the wholesale market and 
probably intend to stay on that 
side of the business. While 
small when compared with the 
size of the Canadian chartered 
banks, the foreign-awned insti- 
tutions have been growing 
apace. At the latest count 
foreign-owoed near-banks bad 
aggregated assets of C$6.4bn 
(£2.36bn). They had increased 
by 42 per cent within a year as 
the foreign-owned institutions 
jockeyed for position in expec- 
tation of being permitted to 
operate as banks. 

Whereas these figures are an 
accurate reflection of the rough 
size of these near-banks, and 
even more of trends, they en- 
tirely ignore the phenomenon 
of the so-called suitcase bank- 
ers. These are men who work 
in Canada on behalf of foreign, 
largely U.S. banks, without 
establishing a corporate pre- 
sence in Canada at all. 

- The size of this business . is 
by its very nature hard to telL 
Estimates have been published 
that foreign banks, through 
near-bank affiliates and suit-case 
bankers, have a share of 12 per 
cent in commercial lending in 
Canada. But that figure should 
be treated with reserve. 

By far the largest of the 
foreign near-banks established 
in Canada are U.S.-owned. Citi- - 
bank's two Canadian affiliates 


are in the lead, followed by two, 
corporations owned by Chemical 
Bank. 

Easily the biggest European- 
owned near-bank established in 
Canada is Barclays Canada 
which has just topped the 
C$500,000 mark- in assets and 
has raised capital to C$35m 
plus retained earnings of C$6m. 
Smaller but noe the less size- 
able presences .are also main- 
tained in Canada by National 
Westminster,' Standard Chart- 
ered, die Midland, and Lloyds. 

Given that these and other 
foreign banks are in fact already 
operating in . -Canada, though 
not with bank status, it is re- 
markable to ask why the 
majority should be planning to 
apply for bank l ic ences once 
the law allows it. There 2s no- 
thing in the proposed legislation 
that would necessarily termi- 
nate their continued evidence 
as near-banks. 

The answer is that several 
incentives for applying, for 
bank status are built into the 
proposed 'legislation. In the 
first place it says that foreign 
banks shall not undertake 
banking business directly or 
indirectly **■ in Canada; except 
through a licensed, foreign 
banking subsidiary. 

The word “indirectly” was 
written in, in an attempt to 
catch - suitcase bankers. It is 
accepted in Canada that this 
provision will remain more or 
less a dead letter if any foreign 
bank decided to ignore it . . 

Ottawa bas not interest In 
making -too much of an issue 
here, since Canadian- banks also 
ply the suitcase trade, in their 
case largely, beyond, the U.S. 
border.' • - • 

Licence 

Suitcases apart the Bill says 
that the affiliate of a foreign 
bank in Canada may not both 
make loans and accept deposits 
transferable by cheque .or 
order unless it has a bank 
licence; In the main that would 
hit intending retailers. Institu- 
tions financing, themselves on 
the money market but not taking 
deposits would escape. 

The most powerful reason for 
applying for a hank licence is 
a provision that a . foreign- 
owned- financial institution shall 
not be allowed to borrow with- 
the guarantee of its parent bank - 
unless it itself has Canadian 


bank status. The . absence of 
such -I' a guarantee would make 
ittf'. borrowing more, expensive’ 
in ‘the highly-competitive money 
inkrkets. " • 

The .reasons for' applying for! 
a licence; -have, been discussed 
hefe at- some length - . because 
the regime proposed for foreign 
bank- subsidiaries, ’ or Schedule 
B tanks, n in certain ? xespectk 
restrictive; and will be, onerous 
In' Some -cases. For a" start,' the 
Schedule" & hanks wilt 
limited to a share of 8,pt*icejil 
of thedomestir lending of- the 
entire; '/Canadian banking- 
system. - - - 

Oh the strength of the present 
figures, that would allow the 
foreign - owned 'institutions 
roughly to double their present 
aggregate size. 


Approve 


The original intention ' to 
•limit each Schedule B bank to 
domestic assets of at most 
$500m bas been quietly dropped 
The proposal now is to fix the 
limit at 20 times authorised 
capital. No m aximum' figure is 
explicit? laid down for • the 
latter, but the Minister of 
Finance will have to approve 
increases from case to case. 

Schedule B banks as well, as, 
their foreign parents will be 
forbidden to own more than 
10 per cent of the shares of 
Canadian non-financial corpora- 
tions. (A similar ruling already 
applies to Canadian-owned 
-hanks.) Where such holdings 
already exist they will be legiti- 
mised by “ grandfathering.” 
This provision could cause 
problems for Continental-style 
universal banks. But one 
British bank, the Midland, is 
also affected. 

The Midland owns the 
Thomas Cook travel bureaux in 
Canada, which will be grand- 
fathered. But there is no clear 
answer yet to what will be 
' done about Cook's travellers' 
cheques. If they are deemed to 
be a banking operation, they 
could perhaps be integrated 
Into • the Midland’s Canadian 
bank .affiliate once it has 
received its licence as a bank. 

- A key provision of the pro- 
posed legislation demands that 
before^ a,. Schedule B licence 
-can-be given the Canadian auth- 
orities most be . satisfied that 


' the. . regulatory body in. the 

• ;horae:- country of the parent 

• bank .-grants reciprocity to 
Canadian banks both in. law 
and in administrative practice; 
That '. could - cause .difficulties 
both In Japan and in Switzer- 
-lahjL in the case of-' Britain 

. no' difficulties are expected. 

the granting' 'of Schedule. B 
licences '45 a .matter within the 
discretion of the Minister of 
Finance; and. * safeguard • has 
been Mt to: to ensure that 1 
reripoorit^ granted ,* by other 
^countries, is matot&toed.. to 'toct : 
as wel) as .in' theory. licences 
. Will run. for a maritmim of three 
years, at a /time. -The? can be 
renewed, but. do not have to be 
: 5o.there.is a threat that a - 
" licence may be allowed to lapse: 
only it would be a very bulunt 
instrument indeed, to be used 
only dn extreme circumstances. 

From the point of view of 
the Canadian authorities, the 
propose of the reform is a dual 
one. Fhst, the Bill is dearly 
' intended to bring the foreign- 
ownerd near-banks unde rthe 
control of the central Govern- 
.meat In Ottawa and its' insti- 
tions, the Inspector-General of 
Banks ,and of the Banak of 
Canada as the authority over 
monetary policy. 

Not that they have been un- 
controlled 'so fan provincial 
rules apply to them, arid in some' 
cases capital ' ratios have been 
more stringent than they will 
in practice be for a Schedule 
B haink 

Competition 

Second, within the limits out- 
lined, the Canadian Government 
is adhering to the objective 
originally outlined in a White 
Paper of 1976 which called for 
for more competition in bank- 
ing. 

Altogether .the legislation as 
-now tabled does not differ 
greatly from the original White 
Paper. Changes made by the 
Progressive Conservative Gov- 
ernment which was in power 
from May 1979 until February 
1980 have been incorporated in 
the Bill as it now stands. Tech- 
nical changes only have been 
made in the Tory BtiL 

Under these circumstances it 
is probable that the Bill can be 
passed without too much argu- 
ment in committee. - 

W. L.Luetkens 


THE CANADIAN stock-market 
bas passed through one of the 
most extraordinary periods in 
its history.;' • : 

The winter- rally -winch 
brought the key Toronto stock 
exchange 300-index up nearly 
50 per cent. : fo; a. new -peak 
finally succumbed at the end 
February to record _sfaort-teisn 
interest rates hi -’Canada and 


oae u-o- • xutau, dt lucl a □jAA.iaxu**- 

lar sell-off on March - 27, the 
market recovered a little- aslbe 
Shock of short-term money costs 
-receded. '. 

.' The Canadian economy had a 
strong third quarter and cor- 
poration -profits -jumped sharply 
and again in "the fourth quarter. 
Dividends were on the rise, and 
the energy development scene 
was once again very active. 

There were rumours of new 
conventional oil finds in the 
west, but the big subject of 
speculation was toe extent of 
reserves found in toe Hibernia 
and Ben Nevis offshore wells 
nearly 200 miles out in toe 
Atlantic -off St John’s New- 
foundland. 

While government and some 
industry sources were careful 
to say there was only .a- 70 per 
cent probabLfty the wells were 
commercial. It was possible that 
they could be brought oh stream 
swiftly with gristing North Sea 
technology and that reserves 
might be sufficient to displace 
imports significantly. 

Gulf Canda, one of the major 
participants in toe wells, has a 
relatively small float listed on 
toe Canadian stock market and 
it didn't take long for its price 
to double. 

« Other domestic factors fuel- 
ling the markets were the better- 
than-expected _ economic per- 
formance in the third and fourth 
quarters, a better merchandise 
trade surplus, rising dividends 
and the ability of a substantial 
amount of new equity to be 
raised through the market in 
1979. 

Inflation was running at just 
under 10 per cenlr according to 
the consumer price index, and 
few heeded the growing difficul- 
ties of' the U.S. economy and 
toe inability of the first round 
of Volcker measures to check 
inflation. 

. Some of the steam of the 
winter rally was provided by 
European and American insti- 


tutional -and private investors. 
It Is estimated that., several 
billion ’ ’ .dollars t . - came into 
■Canada dtrrinr tor winter, , help- 
ing to drive the XSE-300 index 
up- to a peak. level oflneariy 
2.2Q0 _ op February^ 29, with 
3.706 hi the golds; 2*404 in” the 
metals and .minerals, 5,156 in 
toe oil and: gas index, 1320 in 
the paper and! forest products 

j i.o/o a ' «;-i 


products.- - 

: The rise the goM» - and 
metals and -minerals mirrored 
broadly 'the; nm-ap in tire 'free 
market- gold, price to; US$ 855, 
the phenomenal rise in., silver 
(of which/ Canada is a major 
producer), and strong prices .in 
many other.- prerious' and base 
metals. Generally the metals^ 
producing sector had a record - 
rise, in earnings last year. . 

The market correction . In 
March coincided with, a sudden , 
cut-off In the inflow of outside 
funds and the decline in com- 
modity prices as toe Americans 
lifted their short-term Interest 
rates to a peak 20 per coat 

Absorb ^ . - 

However, Canada was able to 
absorb some of the shock, rela- 
tively easily because toe inflow 
of short-term capital had pro- 
duced a -temporarily strong 
Canadian dollar, allowing the 
Federal Government and the 
Bank' of Canada to keep Cana- 
dian short-term rates between 
two and three percentage points 
below those in the US. 

There were some difficult 
moments as the ^Canadian dollar, 
weakened at one point to nearly 
83 cents <UB.), bat the B»pir 
of Canada went to a' floating 
bank rate- tied to Treasury Bill 
rates, supported toe. Canadian 
dollar -in the market, 
in late April and May interest 
rates in both countries -were 
receding again, suggesting that 
any impending recession might 
be brief and not too deep. 

Towards toe end of May, toe 
TSE 300 was standing around 
1,850. up from the March 27 low 
of 1,703, with most other indexes 
showing similar resiliency. 
Generally, with Canadian real 
growth expected to be about 1 
per cent this year, farther 
delays in major Western energy 
projects, negative growth in 
the U.S„ Canada’s' main export 
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market, xtocks. ard expected to 
move sideways 'for miicb oi the . 
year. :: 1 . 

Canadian stodr markets 

nv’n'inrlrtJ 1 .1 0*70 


While the Montreal exchange 

consolidated its- potion; - the 
significance, of toe Toronto 
exchange contind ed togrbw and 
the Calgary and Vancouver 
exchanges ., expanded - their 
business. r :* - 

■'’Die TSE 300,- the broadest 
inflect available, closed tor. 1979 
at 1,813. iip 38.4 per cent on toe 
year.'.'OITand gas stocks doubled 
on average and - golds almost 
doubled. '-Trading on all 
exchanges totalled aboqf ?23tan, 
about double toe ; volume of 
1978, Shares traded were 25bn, 
np nearly 50 per cent, and 


average i price " per share- was 
$8.97. *• :: -“ 

_ A betier tox regime. besiflMf 
better . commodity prices, tot 


toe. mining and jnetols industry 
across ', Canada^f and : also 'j 
stronger- role : for ; the stot^r 
market : in raising funds Tor 
exploration vand development 
Only six of seven years - ago, 
after..- toe 1973-74 commodity 
'boom, -toe' industry.: all but 
halted aH expansion. . _ 

. The oil and gas section of toe 
market certainly dominated in 
1979 andthe-. first five months 
of. 1980. It is likely to do so far 
toe rest'af the year and possibly 
through .this decade: '.'i 

Robert Gibbens 




NOW HELP 
US TELL 
AMERICA 

About 



A nOIAI Kffenlr National Bank of Canada is new. The 
M I IvVi Mul lfV exciting result of a merger of two well- 

established Canadian banks, the Bank Canadian 
COinmi LIvU lU • National andthe Provincial Bank of Canada. 

jiTM. With a subsidiary in Nassau, a branch 

3 QlQWinCI office in London, a regional office in 
“W. i _ ■ w Hong Kong, an agency in New York -as 
' WOrlCI wel> as correspondent representation in 
■ W ^Y M iV * 150 countries. on every continent-the National 
/'nnnmV Bank of Canada is geared to play an important role 
*V* ■ ■Jr" in world economy. 

What makes the difference in an international bank 
is not merely its size, but its expertise and absolute 
commitment to world economic growth. That’s the 
National Bank of Canada. You’ll be hearing a lot. 

more from us. 

The general manager of our London branch is 
Mr. ^Maurice Constant^nd we are sitirated at 
72/73 Basinghall Street, London EC2V5VA. 
... Why dont you drop fcy and find out how we can 
r-V-r-- - helpyou. 


-v ? 
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PROFILE 


Andre Bisson 
Quebec banker 


FR AMED ON the wall of Andri* 
t Bisson’s office is toe symbol of 
the high spot to date in his nine, 
years .as the Bank of Nova 
Scotia’s top man in Quebec. It 
-is the cover of toe agreement 
between 16 Canadian and 
foreign banks for a 3300m Euro- 
dollar line of credit to toe 
Government of Quetfec, signed 
in January, 1979. 

It was toe first time Scotia- 
bank, Canada’s fourth-largest 
chartered bank, bad served as 
lead banker for a consortium 
loan. But for -M. Bisson the 
real pleasure was that for the 
first time in Quebec's finan cing 
history, such a document was 
drafted in French. Even the big 
German and French banks have 
accepted the tradition of 
E n gl i s h as the language of the 
Eurodollar. 

Since ’ Quebec’s recently, 
passed language law made 
French the province’s offi cial 
language, bank officials wanted 
to protect themselves against 
any future legal challenges. M. 
Bisson also thought it was about 
time such things were written 
in the language of 80 per cent 
of toe province’s population. So 
Hie line of credit was written 
in both English and French, 
with the proviso that if there is 
a conflict in interpretation the 
French text will prevail. 

The fact that' thi* occurred 
under toe leadership of the 
Bank of Nova Scotia and not of 
a Quebec-based “Francophone” 
tank underlines toe determina- 
tion, of both M. Bisson and his 
superiors in Toronto to m ake 
Seotiabank a force in toe French 
community. 

Milieu 

When M. Bisson, 50, joined 
toe bank in 1971, he was the 
first Frencb-Canadian to head 
the Quebec operation. Until 
then, senior. Quebec manage- 
ment had been English-speaking 
and the bank’s language of work 
was English. No longer. Today, 
throughout its 95-branch net- 
work in Quebec, 92 per cent of 
employees — from managers to - 
clerks— are either French- 
speaking or bilingual. 

Making Scotiabank truly a 
part of its milieu was toe first 
part of toe mandate K. Bisson 
was given when he was hired as 
-Quebec general manager. 

As a second step, the bank 
Is •- increasing.' its recruiting 
efforts among the French com- 
munity. 

v Of toe .defeat of the 
j referendum on sovereignty — 
association on May 20, he says: 
i “That vote was. good for 
Quebec and for the economy. 
What’s most important is the 
feeling it will give outsiders 
| .off confidence in Quebec.” 

Wendie Kerr 



Andre Bisson: mandate 


Today’s Financial Tbaea survey Is going to appear ^second 
time— in World' -Business Weekly on June 23rd-, . \ 

World B usiness Weekly is a dose , relative of toe 
it is published each Monday in New- York as. a, 64-page 
magazine containing news. items arid backgrotmcLon world 
business trends. Material- from the- Financial crimes is 
specially selected and re-bdJted . for the - inte r n ati o nall y- 
minded' business community of Northland South 1 A merica. 

Since its launch -in October- 1978 •" WBW ”: hfi*: attained. . 
a weekly circulation of 20,000. predominantly to toe USA, 
with a wide distribution among the different business 
centres. -It Is rated as a first-class guide to what to 
happening in theu^ business world outside toe Americas. 

On June 23rd a specially condensed and’’, adapted 
version of today’s Survey will- telU America ail about - 
Canadian Banking and Finance. 

If you would Uke to help us. tell the story by taking 
advertising space in WBW, get is touch at once with: 

NEW YORK: Bud Ward, Advertisings Director, " 

World Business Weekly, 135 West 50to Street, 

New York NY10020. Tel: (212) 245 7784. Telex: 428554.. 

LONDON: Richard' Oliver, Intemationafl A d vertisement • 
Manager, World Business Weekly, Bracken House, - 
10 Cannon Street, London EC4P 4BY. • ' • • , 

Tel: 01-248 8000. Telex: 889027. ' : 

FINANCIAL TIMES OF LONDON 
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Protects Hiatal from 
corrosion - 


V4.CSOL IS.'- ' an extremely , 
simple s^tesa-ifor tile «Mrite 
acid -proofing'^." : of metalwork 
against raflcem&ated HquTds OT 
the corrosi vegases produced in 
chemical - puntSr plating shops 
or anywhere" else where adOT 
employed./^; I',- : 

Brushed, nr sprayed, a Vacml 
plastic coating -wiU produce , a 
lough wen-bonded vinyl skin of 
high- . chemical " and abrasion 
resistance, T . which-. ' can Ai>e 
toucheii.iip; at any time, should 
damage occmv-MaKeis say it is' 
the' answer to most'cT the' ptbh-‘ 
lems- faced - by maintenance 
engineers ' -of . corhbdln'g pipes, 
bus-bars' find electrical fittings 


that would.be too costly to dis- 
mantle ' - and send away, jfor 
plastic coating. ' 

.At anSbient . temperatures, 
Vacsol is resistant to most 
mineral and organic adds, ofl, 
detergents and brine, - and . has 
an electrical resistance of over 
1,000 volts-DC per 0.005 in (125 
microns! coat. It is a modified 
PVC one-pot coating ’which 
needs -no primer 00 ferrous 
mefcalsor asbestos. • . . 

It is supplied in 5 litre .cans 
either singly or in export 
cartons of . six cans. 

Ducker and Ducker, 10 
Orchard : Street Bristol BS1 
5EH. 


v?',- . 


Slaine retarding fibre 

SINCK x LEGISLATION * and built. . into the fibre, it cannot 
public concern, bas^ highlighted be- diminished by laundering. 



safev'fLaipe- retardant fabrics, 
their is now vital in furnish 


dry cleaning, or bleaching. . 

■ -Under an agreraent recently 


^SSLSiuSSSrS^ Corporation, distribution of 


Japanese. 1 ^derived .fibre. Cor- 
deian,, ir : inherently flame 


Cordelan will be undertaken in 
the UK by SIQaford, 67, Brad- 


m Zb ^ £. w£ 

^B^arttradcfU^es andviu. Yorkshire (0484 710231). • 


It is said: to. emit less smoke 
than other fire-retardant fibres, 
is. . .'pat - carcinogenic, and 
because * r the flame retardancy is 


- The fibre .Is' available in 
dealers ranging from L5 to 15. 
in a variety of staple lengths, 
dull or; bright 


Jft is claimed that this new sldving and burnishing machine 
reduces the cost of deep hole finishing by op to 50 per cent 
when compared with traditional honing methods. 1 The 
maker, Westbrick Engineering, Harrington Lane. JPinhoe. 
Exeter, Devon (0392 69241). also says other advantages are 
Increased surface hardness, belter corrosion resistance and 
redured ovality. Skiving is defined as any cutting action 

I METALWORKING 


using a trailing edge cutter. It can be likened to peeling 
-and produces a specific pattern to the metal surface which 
will be responsive to the subsequent roller burnishing 
operation which causes the material to “ flow ** and produce 
a very fine, work-hardened finish. This machine will deal 
with cold drawn seamless tube up to 6 metres long with 
bores up to 200mm diameter. Total capacity claimed is 
about 2,500 metres per week depending on size. 


Bandsaws cope with a variety of jobs 


• COMPONENTS 

Makes engines work well 


TODAY’S empha&s on ' petrol 
economy has lead to many modi- 
fications So engine design to 
promote’ efficient horning .of 
fuel. V' •" ' ■ 1 •. '■ 

Pressnre . ^transducers to test . 
the .pressure waveforms inside 
the= . cylinder -were . a m^fer 
advance in UK.i^d. of analysis 
equipment, biit due-to the high 
pressures and, dkfreme tem- 
peratures. which 'they had to 
withstand, w ere-y ery exp ensiv e 
to manufacture.*- . ■ ' . L 7- 

Now. available from- Computer 
Engineering,, is. a range: of PZT 
transducers which '.due' to. jtheir . 
external - mounting*- overcomes 
many - of . the- , .problems' pro- 
iaously.;. .experienced. ' The 
washer-shaped : , devices - . arie 
-placed 1 between .the: spark plug 
- and^ylindex. head and -wilTgiye 
‘^an .;-elckrtrical - jpropdp- 

tkmai -tdtbe cylinder pressure. ;; 

The- transducers - generate-;* 
very ^bnjf is: 


clearly distinguishable above 
the background vibration within 
the engine. They feature a fre- 
quency band width of 15 
and due to hteir ceramic com- 
position of lead, zirconia and 
titanium can survive in tem- 
peratures up to 3 6 5“C— well 
above the 250? C normal operat- 
ing temperature. Copper elec- 
trodes are employed, insulated 
by .fibreglass, .reinforced poly- 
imide plastic, able to withstand 
High. temperatures and corrosive 
environment' 

Stress variations from the 
fluctuating cylinder pressures 
prodace a voltage from the 
transducers which is fed. to the 
engine /analysis equipment, for 
example, the YK-OI knpekmeter 
and YA-0I- Indis cope also in- 
troduced by GEL.:...-.' 

■ ■ -. Computer- '-Engineering, '• 24. 
Wallace- Way, Hitchin, Herts, 
$6 *OSE.r-i- J ■- 


EIGHT DIFFERENT models of 
Agazzani bandsaw machines are 
included in two new ranges 
introduced to the UK by 
machinery division of Macpher- 
son Components, Jenkins Lane, 
Barking, Essex (01-594 5500). 

Both range's are designed for 
high output performance, maxi- 
mum operating safety and the 
minimum of maintenance 

• PROCESSING 


requirements, says the company. 

Cosraa GA range has blade 
lengths from 225 to 7.1 metres 
with maximum cutting heights 
from 17 to 71 cm. Saw pulley 
diameters are from 30 to 100 
cm, and operating speeds from 
600 to 1.400 rpm. Saw table 
dimensions range from 41 x 46 
cm to 103 x 146 cm with a saw 


table tilting facility provided 
on all but the largest of the 
eight models. 

Other range, the N-RA, has 
applications in. a variety of 
different industries, including 
wood working, shopfitting and 
allied trades. Standard features 
include an adjustable side fence 
for mounting on the left or 


right hand side of the work 
table and, on all models except 
the largest, a tilting table. Blade 
lengths are from 225 to 72 
metres, with maximum cutting 
heights from 17 to 65 cm. Saw 
pulley diameters are from 30 to 
105 cm and operating speeds 
from 5S0 to 1.400 rpm. Saw 
table sizes are from 41 x 46 cm 
to 110 x 140 cm. 


Fast bottle washing and sterilising plant 


BECAUSE THE plant does not 
utilise a pasteuriser unit it is 
essential to ensure an unusually 
high level of cleanliness and 
bottle-sterility at the Fredericia 
Brewery, Denmark, says Barry- 
Wehmiller, whose Altrincham 
factoiy is custom building a 
Series 40 bottle washer which 
will be delivered to the Danish 
brewery later this summer. 

The machine provides a total 
submerged caustic soak time of 
12 minutes; the bottles taking a 
total of 20 minutes to pass 


through the machine. 

It has six soaking compart- 
ments, is equipped with integral 
label flushing systems, makes 
optimum use of reclaimed water 
and handles up to 60.000 bottles 
an hour. 

Dirty bottles are loaded into 
the 40 carriers across the width 
of the machine by a rotating 
action and then fed through the 
unit The bottles are flushed 
with water- at 40 degrees C to 
remove loose- contamination, 
then passed through the soak- 


ing compartments with caustic 
solutions at progressively in- 
creased, then decreased, tem- 
peratures. 

After the caustic soak, the 
bottles are rinsed internally and 
externally with reclaimed water, 
and finally softened fresh water. 
They are then lowered from the 
carriers by rotating cams and 
pushed out on to the discharge 
conveyor. 

Built into the third and 
fourth caustic soaking compart- 
ments are label flushing systems 


and a deluge of caustic solution 
flushes off any stubborn dr 
trapped labels which are carried 
to the base of the compartments. 
All soaking compartments are 
fitted with label separators 
which discharge labels from the 
base of the compartments on to 
a waste conveyor. 

The Series 40 is heated by 
high pressure hot water and the 
strength of the caustic solution 
is maintained at a constant level 
by a Crossfield Detomat deter- 
gent dosing unit 





PAIR OF. ROYAL ALBERT HALL 1MU 
•U*PJ tor. foie. £12.000. Write Box 
. Financial Times. ID. Cannon 
Street. EC4P <BY: ■ 

IM RECENT YEARS, misuse of poisons Is 
known to hove caused the death ol -nine 
Bolden eagles. m red kites and nearly 
100 buzzards. And In 1978 and 1970. 
oyer 24.000 oiled seabirds were lound 
dead on our shores. Help tire RSPB in 
Its vital figlw against these serious 
threats. Without your help we can’t 
succeed. Please send your donation to 
Department FT 23. -The Roval Society 
lur the. Protection el Birds, me Loose. 
Sandy. Bedfordshire. SGI 9 2DL. Regis- 
tered Charity. No. 207076. Thank you. 


PUBLIC NOTICES 


HALTON BOROUGH COUNCIL— £575.000 
Hilton Borough Council Bills Issued on 
28th May 1B80. dun. 27th August 1980 
<8 16.125%. Applications totalled 

L2-3tn- £575.000 Bills are outstanding. 


JERSEY EXTERNAL TRUST UM1THJ 
(IN VOLUNTARY llQUIDATIONj 

NOTICE IS HEREBY GIVEN that . the 
Creditors. of Ihe above-named company 
are required to immediately send their 
names and addresses and the particu- 
lars of their claims and the names end 
addresses ol tfieir solicitors (il any) 
to R. . E. R. RumbaH, ol Coopers & 
Lybiend. La Mono Chambers. St. Holiei. 
Jersey. Chennai Islands, ihe Liquidator 
ol the said company, and il aa required 
by notice in writing from the said 
Liquidator are by their solicitors or 
personally to come m and prove their 
said debts or claims at such time and 
place as shall be specified in such 
notice or in dalauit thereof toay will be 
excluded from any benefits of any 
distribution made before such debts 
are. proved. 

Dated 19th May. 19B0.' 

R. E. R. RUMBOLL, Liquidator. 


COMPANY NOTICES 


RENAULT VEfflCULES INDUSTRIELS 

Society Anonyme— Capital FF 860.625,000 
Head Office: 129, rue Servient “ La Part Dieu ” 

' 69003 LYONS, FRANCE 
R. C. LYONS B 954.506.077 

International 10i% Loan 1975-80 for FF 100,000,000 

“ AUTOMOBILES M. BERL1ET ” . 

Alphanumerical code: 332.560 

Notice is hereby given to bondholders that total and 
final redemption will happen on July 10th, 1980, price being 
FF 100,000 per bond. 


CLUBS 


EVE has outlived the others because at a 
. policy of fair plav ana value for money. 
Supper irom 10-3.30 am. Disco and top 
musicians, glamorous hostesses, exciting 
Hnorsnaws. 189, Regent St. 734 0557. 


THE NARBOROUGH IF-M.SJ 
RUBBER ESTATE,- LIMITED 


CHANGE OF ADDRESS 
With effect from 1st June. 1980. the 
Company's Head Olfice in Malaysia will 
be located at Khong Kok Yar Building. 
23. Jalan Bandar Rave (Hsie Street). 
Ipoh. Malaysia. 


BOND DRAWINGS 


Your prints ore rhodete the 

following ST3»s; i - 

KocboolorllO— 3^ ins X4Vains 
Kodocolorl 26—3 X A ins X 3 14 ins 
Kodacolof35mm — 3 'A ins X 5ins 



Every Saturday the 
- Financial Times 
. 1 publishes a table 
giving details of 

LOCAL AliTHORITY 
BONDS 

on offer to the public 

.For advertisement detnitx 
please ring: 

B. Kelaart 

01-248 8000, ExtnL 266 


AUSTRIAN ELECTRICITY 

U.S.$1 5,OOO t OOO 6.5/8% Guaranteed Bon ds 1986 f 

S.G. WARBURG & CO. LTD., announce that the redemption instalment of U.S.$900,000 
due 1st July, 1980 has been met by purchases in the marlcet to the nominal value of U.S. $543,000 
and by a drawing of Bonds to the nominal value of U^L$3S7,000. 

The distinctive numbers of the Bonds, drawn in the presence of a Notary Public; am as 
follows:— 

Serial Nos:— - 

343 10 €12 702 tn 7H2 764tn 7S9 

On 1st July, 1980 there will beco m e due and payable upon e a ch Bond drawn fo r red u mption, 
the principal amount thereof njfletherwitb accrued interest to smd date at the office ofc— 

SLG. WARBURG & Ca LTD V 
, 30, Gresham Streep London, B 22 P 2 EB, 

or one of the other paying agents named on the Bomb. 

Interest will cease to accrue on the Ronds called tor redemption on and after 1st Ally. 1380 
and Bonds so presented for payment must have attached all coupons maturing after that date. 

U 2^5,400, 000 norra rtaS amount of Bonds will remain outstanding after 1st Ally, 1980, 

The following Bonds drawn tor the redemption due 1st Ally, 1978 have not as yet been 
presented for payment:— 

Nos:— 7642 to 76SS : 7658 : 7659 : 7706 : 7730 : 8097 : 8098 3 8406 to 8408 


30, Gresham Street, London, EC2P 2EB 


2nd June, 1980 
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Dmrwms in ti* r*Jis* we reesm- 
mettd tar Inwstmam hu* appreciated 
bv aponxwnately -900% fine* Jotv. 
19GS. . 

DSC- ondeTlc made up as tone**— 
'CotouFfOaritviCarat . 

«b 120 -4 156 

Make is Jiwxn gcmd/very good. 
AU‘«sbKS : ^re' gnded at- DUmood 
Sra#ss3 Laboratories using tfurir gtrto« 

measurtne MiiipnMfit, w* *«Ed 

regular. MrowaK and teach-ins. . 

Price guide end brochure with pro- 
cedure tor buying and selling B«ded 
and certtBed diatooeds aro available 
from:— 

DIAMOND SELECTION LIMtTTO 
Ntwton Honw. 57* Hatton brim. 
London KIN -US, TWi 01-4 5 «MB 


CASSA PER It MEZZOGIORNO 
. . 6X% Guaranteed Bonds 1984 

S.G. WARBURG ft CO, LTD, announce that the redenptton instalment of U.S.$1,S75,000 
due 1st Ally, -1980 has been - met by purchases m the market to the nominal value of 
U&$1,787,000 and Yn 8 drawing of Bonds to the nominal value of U.&$88;00a. • 

TTw c&stinctiva numbers of the Bonds* drawn in the presence of 0 Notary PubBc,areas 
follows:— 


SsridNiw* 


10907 1010994 


On 1st July, 1980 there will become due and payable upbneach Bond drawn for redemption, 
the prmripal amount thereof, together with accrued interest to the sand date at the office of:— 

S.G. WARBURG & CO. LTD,, 

30, Gresham Street, London, EC2P 2EB, 

or with one of The other paying agpnts named on tiie Bonds. 

Interest wiff cease, to accnie on the Bonds called for redemption on and aftar 1st July, 1S8D 
and Bomb so presented for payment must have attadiedaU coupons maturing subsequent to that 
date. 


SACK) nominal Bonds v^mntfno«$5taHSng after 1st Juh^l^O. 


MOVEMENT of heavy and tuz- 
wieldly goods between the 
delivery,, production, and des- 
patch areas of. the extensive 
works at Riverton Park Steel 

and Wire Works, Sheffield, has 
long been a headache until 
the operation of six new 
25-ton drawbar platform trailers 
from Alexander Trailers, Cam- 
bridge Industrial Area, Salford 
(061 832 2121). 

Latter company was commis- 
sioned to design and produce 
trailers which would move with 
ease from exterior to interior 
locations, with good manoeuvra- 
bility in confined spaces. 

Delivery of the trailers has 
proved an immediate elimina- 
tion of wasteful deployment of 
capital equipment and man- 
power as, hitherto, a number 
of Riverton’s heavy goods 
vehicles had to be on almost 
permanent stand-by for on-site 
transportation duties. There is 
the extra benefit of a big saving 
on road fund tax, as these 
trailers are exempt from this. . 

The trailers have S cam air 
brakes on all four wheels 
operated through the towing 
vehicle and there is a mechani- 
cal handbrake operating on the 
back axle for parking and 
emergency use. 

The chassis are of all-welded, 
rolled steel 1 beam and channel 
construction, and the deck and 
headboard are of machined 
hardwood, with a 6 in perimeter 
steel upstand round the deck 
area for load location. 

An extensive system of lights 
and reflectors ensures that the 
trailers can be used on night 
shifts, and the lights are 
recessed wherever possible for 
safety in operation. Al) wiring 
is protected by steel conduit. 

Exceptional manoeuvrability 
is said to be provided by the 
turntable, and tyres are G.74 
Bearcat Grizzley simulated 
pneumatics twinned on both 
axles to spread the load and 
completely eliminate blow-out 
danger. 

Drawbar assembly is hinged 
with an adjustable spring apex 
leveller and there is a 3 in 
internal diameter eye hitch 
enabling hitching and un- 
hitching without the driver 
leaving his cab. 

Trailers are operated by a 
Montgomery Reid MR6000 tow- 
ing tug following close co- 
operation between this company 
and Alexander to achieve com- 
• plete eompatabillty. 


30, Gresham StreeLLcmdCMVEC2P2EB 


2nd June, 1980 


TRAFALGAR FUND SJL 

MdtU anonym* 

Registered Office: 

LUXEMBOURG. 14. rue Aldnngan 
Regratre d e- Commerce: 

Secti on B No. B .2D2 

NOTICE OF 

ANNUAL GENERAL MEETING 
OF SHAREHOLDERS ■ 

The Annual General Meeting ol Share- 
holders of TRAFALGAR FUND SA. 
will be held at its registered office, 
14. rue Altklngeo. Luxembourg, an 
June 10th. 1980 at 15.00 hrs. for 
tn* ponxse ol corodtorlng >ntf voting 
upon the fallowing masers: 

1- To hear and accept the reports ott 

a. toe directors; 

b. the statutory auditor. 

2. To approve the balance sheet and 
the profit and loss account as at 
February 29th. 1980.. 

3. Allocation ol net profit. 

4. To discharge the directors and the 
auditor with respect to their per- 
formance of duties during the year 
ended February 29th. 1980. 

5. To elect the directors to serve until 
the neat annual general meeting of 
shareholders. 

6. To elect the auditor ta serve until 
the n«ttt annual general meeting ol 
shareholders. 

7. Any other business. 

In order to take part at Hie statutory 
meeting of June 10th, 1800 the 
owners of bearer shares win have to 
deposit toelr shares five clear days 
before the meoano at the registered 
office of thie. Fund. 14. roe Aktrlngen. 
Luxembourg, or with one of rite toWow- 
rtig banks: 

— Basque Generate du Luxembourg, 

SJt. . . 

T4. rue Aldringan. Luxembourg. 

— j. Henry 'Schroder Wagg 4 Co. 1 
Limited. 

120, Choapsrde. London EC2V SD5. 

Hie Board of Directors. 
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• INSTRUMENTS 

Finds leaks 
in vacuum 
systems 

BOTH VERY smaU and rela- 
tively large leaks in vacuum 
systems operating down to one- 
tenth of a microtorr can be 
detected by the Delta Ultra 
Sense portable leak detector 
available in the UK from Mega- 
tech, 2a, Waterloo Road, Havant, 
Hants, P09 1BH 10705 472868). 

A one-iurfi diameter five-inch 
long sensor ■ ia permanently 
plumbed into the vacuum 
system and will detect the 
presence of externally applied 
tracer gases such as helium, 
freon, hydrogen and also liquids 
such as acetone and alcohol, as 
they find their way into the 
system via the leak. The asso- 
ciated electronics/rneter unit 
measures only 3x7x8 inches 
but, claims the company, its 
sensitivity is only one order of 
magnitude less than that of a 
mass spectoremter. 

Measures 
dust hazard 

SPECIALLY DEVELOPED to 
measure the level of asbestos 
dust in the industrial environ- 
ments is- a rapid fibre counter, 
the MSS, available at about 
£10,000, from Vickers Instru- 
ments, Haxby Road, York. 

Equipment consists of a 
modified standard Vickers M17 
microscope which allows - colli- 
mated beams of light to be 
directed on to prepared mem- 
brane filter specimens and a 
single operator is said to be 
able to accurately count up to 
100 membrane -filter asbestos 
samples per day without eye 
strain, and with, minimum 
fatigue. 

Microprocessor based elec- 
tronics measure and process 
scattered light information as 
the microscope stage is auto- 
matically rotated. Asbestos 
fibres are automatically counted 
and results are expressed on a 
four-digit read out in fibres per 
square millimetre of filter sur- 
face or fibres per ml of sampled 
air. 


THE THA^S^HUR^ANg COFFER 


OT ICE IS HEREBY GIVEN that jin 

merj 

"Win 


■or so noon toeraaltor as ttte mrrUlto Of 
toe Shareholders convened for that date 
6» toe direction o« the Court shed hyje 

been concluded or adjourned) whra too 

following resotatloro wHI be proposed as 
Special Resolutions. *■« — 

Resolution No. 1— ' Ttiet toe Scheme of 
ArrVnuemem artted Ue 30th dev 
May. 1980 between toe Company and 
toe holders ol its toares ol tteidi 
a print ol which has been produced 
To toe . meeting and Wbscnbed for 

S j moves of identification by the 
hair man thereof be jnb the same 
is hereby approved and that for toe 
purpose of enabling c fleet to be given 
thereto tn* capital ol toe Company 
be reduced bv cancelling 175 p ol toe 
capital paid up_on each ol toe snares 
of £2 ol the Company and reduefna 
toe nominal amount el each aooi 
share accordingly. 

Resolution No. 2—' Thai subject Wjtodcon- 
tlngentlv noon toe. said scheme « 
Arrangement becoming operative too 
name ol the Company changed to 
•'The Tharsfs Company Limited. 
Resolution No. i— That soblect to girt con; 
tlngentlv upon tlw . said Scheme ol 
■ Arrangement becoming operative toe 
provisions of the Memorandum of 
Association ol the Company with 
respect to the objects of toe Company 
be and are hereby Altered by deleting 
the objects set . lortb in Clause III of 
such Memorandum and by substitut- 
ing thereby toe object* set forth I n 
Appendbc IV to the document ol which 
this Notice Ipnns part. 

By Order of the Jtoard. 

R. N. PETERS. 
Secretary. 

Hammered Offices 

136. wew George Street. 

Glasgow. G2 2Hf . 

Dated to* 30th May. IBM. 

V?*A* member ol the Company who B 
entitled to attend and vote at the 
Extraordinary General Meeting eon- 
• ‘veiled bv toe above notice may appoint 
one or more proxies to attend and on 
a poll TO vole instead of him. A proxy 
need not be a member ol the Company. 
Z. To-be veHd ajpnn "VS 

reach the Registered Office ; o4 toe 
Company not than 48 houm before 
the time fixed for holding toe Extra- 
ordinary General Meeting. 

3. Cal to order TO attend and vote at the 
Extraordinary General Ideetxig. con- 
vetied bv the above Notice, a holder 
of a share warrant to nearer must 
deposit not less than ten days before 
the day appointed for the Meeting. 
jl the Registered Office of the Com- 
pany. 136 West George Street. Glas- 
gow G2 2HF. a declaration certifying 
that' he la tn# absolute owner m his 
own rigM of the share warrant 
deposited as follows: — 

111 where the warrant is within the 
the United Kingdom, with an 
Authorised Depositary listed In 
Appendices I and II of the Issue 
■ of the Bank of England Notke EC1 
m force on 24th, October. 1979 
when the United Kingdom 
abolished Exchange Control res- 
trictions, (These include Banks 
and Stockbrokers in. and Scdicitefs 
practlclsinn In. the United King- 
dom. the Channel Islands or Hie 
Isle of Min), or 

(In where the warrant Is outwit h the 
United Kingdom, with one of the 
following Depositaries: — 

Lazard Fntres et Cie.. 121 Bd. 
Hanumann. 75382 Parlh Cedes 
OS. 

Banoue Vemes et Commercial# 
de Pans 5-A-. 52 avenue Hoche. 
75006. Paris. 

■ Credit Suisse. Lausanne. 
Switzerland. 

LJovds Bank (Belgium! S.A.. 2 
avenue de Tervueren. 1040 
Brussels.. 

Banque Gdntrale du Luuembourg 
14 rue Aldringon. Luxembourg, 
and that he does not hold the same 
in trust or as agent for any other 
person direCHv or indirectly end 
giving his name and address, the 
number of the warrant and number 
of (he shares included therein signed 
by mm. together with a certificate 
signed by- such Depositary that the 
share warrant * and will be retained 
in such custody until after the 
Meeting or aov adhxtrnment thereof 
shall have been helo. 

(b) There shall be delivered to the 
holder of a share warrant to bearer 
who has complied with toe loragalng 
requirements a certificate stating his 
name and address and the number of 
shares iwesenced by tne share 
warrant so deposited by him and 
such certificate shall entitle him to 
attend and «te it the Meeting in 
the same way as if he were ■ 

• registered member of the Company 
m resocct of. the shares specified In 
the said certificate. 

(ci Forms of proxy for use bv 
holders of share warrants to bearer 
•no copies ol Ihe Scheme 'or Arrange- 
ment and the Statement required to 
be furnished pursuant to Section 207 
ol the Companies Act 194B may be 
ebta.ned from the Registered Office 
Of tho Company and any ol the above- 
mentioned offices of Lazard Frfer** M 

S5 , ua5? ,q « B * Ve r n 2-* el e ^mmerelaie 

• 2* £ ari « Creelrt Sufese. Lloyds 
. 5 a . n 5 ’Belgium) S.A. and Banque 
Generate do Luxembourg during ™g lUB i 
huffinfiis hours on any day tether than 
a Saturday, Sunday or public holidavl 
Prior - to the day appoiSSid tSr'tS 
Mfifitlng. Any form sf proxy lodoed 
by a bolder of a share warrants 
bearer who does net held 4 certHlc**e 
■s to bis entitlement to attend and 
roie at toe .Meeting shall n« £ 
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Boot hospital project 

. CONSTRUCTION OF the first entrance. 


phase of Kflton District General There wSH also be an adult 
Hospital, Worksop, Notts, will mental Illness unit providing 50 
be undertaken by Henry Boot beds and 80 day places: 
under a contract worth £4_75m_ Alterations and extern 
Total 'cost of this phase, includ- the existing kitchens, 

.ing equipment, wfll .be £6m. house and mortuaiy will 


OKCGINALLY BUILT as a tem- 
porary medical centre for’ 
wounded Canadian, servicemen : 
during World War I, Orpington- 
Hospital, Sent, is 'to be -rede- 
veloped under a £6.5m contract 
awarded by South East Thames 
Regional Health Authority to' 
I-oyeII Construction Group. ■ • 

Work should start this" month 
although the hospital and acci- 
dent centre will still continue to 
function during the 31 year 
building operations. 

Programme consists' of de- 
molishing most oF the original 
single-storey hospital built be- ' 
tween 1914 and 1918. and the' 


Eve busy for GLC 


construction, of a three-storey 
284-bed -block, , together with a 
staff .restaurant and. doming 
kitchen geared, to produce up to. 
SpO main’ meals a ; day. .... 

Tb* .'^Company r v?iU also, build, 
five two-storey : residence- build- 
ing* in . two inter-connected 
blocks, plus renovation of two. 
of the existing bBspltalvtsaUd- 
ibgs. to form -4 nurse tr aining 

'uoitand'denial'.faciKly:' -j::y ; 

Buildings are ‘to haye trench 
filled .mass. concrete foundations, 
remforced concrete slab floors, 
suspended and tiled at upper 
levels, brick and WoCkwork 


LARGEST OF contracts total- 
ling over £4.7m just awarded to 
Eve Construction is a Greater 
London Council project involv- 
ing the completion of works for 
the erection of 159 dwellings. 
The company has taken over 
from a previous contractor and 
work on this £2.5m contract has 
just started at-Burrage Grove." 
Woolwich, London, SE18. 

Construction oF a regional 
assessment centre within the 
grounds of the Royal Philan- 
thropic School,. RedhilL involves 
the erection of a Iwo-storey resi- 
dential accommodation block for 
boys and is worth £l.l5m. 


■ At-BHlirigshurst; West Sussex,' 
work valued" at £293,000 has 
been awarded by the Horsham 
District Council and covers the 
construction of the L5kxn 
eastern area outfall sewer and 
pumping station. 

Also ip the London area, three 
further ■ projects include the 
£166.000 Grove Park sewer re- 
construction scheme for the 
Borough of Southwark, layout 
and construction’: of a £392.000 
riverside walk and a £210.000 
courtyard improvement at East 
Dulwich Estate; both for the 
GLC •; 


Ioadbearing external walls and 
pitched tiled. roofs. The com- 
pany is. also responsible- for in- 
ternal, partitioning, fittings, fin- 
ishings, mechanical,, electrical 
■ and lift installations, plumbing 
- and- drainage ; roadworks and 
landscaping throughout the pro- 
ject 

Alsa announoed is . a contract 
worth "over £1.4m for -building 
sponsored -homes for up to 300 
people at Amesbury Wilts., by 
Lpvell Company F. Rendefi and 
Sb^s. .This, is being undertaken 
in partnership ' with Salisbury 
District Council. . r 


Sprinkler 

contract 

FERE PROTECTION division of 
Hall and Kay Engineering has 
been appointed design/instal- 
lation contractor for the fire 
fighting services for General 
Motors new central warehouse 
at Milton Keynes. 

Included in the £l?m contract 
are 31 installation control valve 
sets and 7,000 sprinklers fed by 
a 300 mm diameter ring main, 
electric/diesel Are purapset and 
two cylindrical water storage 
tanks. 


CONTRACTS AND TENDERS 



REPUBLICA ARGENTINA 

V\ YACIMIENTOS PETROL,IFEROS 
% \ FISCALES 

SOCIEDAD DEL ESTADO 

;; Call- for. bids contracting hydrocarbons development .and exploitation 
* works, according to the following detail : 

Tender No. 14-043/80 

' . . ■ LOCATION MAP 1 ‘ 


tUwinm M cfc 7Q- g gm 

/ ^ HgHDOZA } |“ 

h ter 

r 1 J«ei oueh I 

\ £ H t tRO 


SUPERF1C1E 81.000 ha 


AREA 

“SAN 

ROQUE " 

(Neuquina 

Basin),' 

Provincia" 

del 

-Neuquen 


OPENING 

DATE 

October 

27th 

1980 

-at 

10.00 a.m. 


* Tender condition set value : The equivalent, of usS 7.500 in 
Argentine pesos, payable according to the seller rate of exchange of 
the Banco de la Nacion Argentina in force on the day before the 
purchase.. 

* Opening of the bids will take place at the "General Belgrano" Hall, 

■No. 777 Roque Saenz Pena Avenue, 13th floor at the above men- 
tioned time. ... 

,* The parties interested in bidding in this tender can buy Special and 
Genera! Conditions of Tender at the GERENCIA DE LICITACIONES 
Y NEGOClACIONES,-Suite 832, 8th floor; at 255 Esmeralda Street, 
Buenos Aires, -Mondays through Fridays from 08:45 to 12:30 a.m. 
and from 14: 15 to 15:15 p.m. as from May 6th, 1 980. * 

*. Information about this. tender can also be obtained at our Technical 
and Commercial Office in the* U.S.A. Argentine Government Oilfields 
placed in Houston, Texas, 5 Greenway Plaza, Suite 210. 


INVITATION TQ BID 

The Mariti/ne Bank (DenizcrHk Bankasi T.A.O.). the Turkish 
State Railways {Turkiye Cumhuriyeti beyi.et Demfr Ytfffarijand 
The General Directorate of Harbour Construction (Liman Ur 
Isaac Gene I Mudurlugu) invrte bids for the supply of idle 
foliowing equipment: 

FOR DB 

(a) Main and auxiliary engines,. engine room auxiliaries and 
miscellaneous equipment for one 2,500 hhp tug. 

(b) Main- and auxiliary engines, engine room auxiliaries and 
miscellaneous equipment for live 1.500 bhp tugs. 

FOR TCDD .... 

la) 7 6 mobile cranes, diesel hydraulic type, 
fb) 11 tractors, tow type. 

(c) 18 trainers, tow type, flat bed. - - 

<d) 9 crawler cranes, diesel hydraulic. ■ • _ 

|e) 2,800 m. crane rails, type MRS 87. 

(f) Crane rail fastening devices. 

FOR LI 

Auxiliary engines and equipment for four 525 bhp tugs. 

DB. TCDD and LI intends to apply the proceeds of a loan In 
-various currencies -equivalent -to -US$75- miftion granted by the 
World Bank for the rehabilitation of 10 major porta in Turkey. 
This bid invitation is only open to suppliers from member 
countries of the Wortd Bank and Switzerland. 

Tender documents pertaining to the -above mqarry may be 
purchased against the remittance of U5S50 for each package 
(9 packages in total) from the following addresses as from 
June 15, 1980, untrl-June 30, 1980: 

FOR DB 

Denizdfik Bankasi TA.O. 

TersaneTer Muduffugti ' T - 
Karakoy— Istanbul 
Turkey.- 


CONTRACTS 
& TENDERS 

rate £19.5 Op 

per single col umn 
centimetre 


COMPANY NOTICES 


TENDERS FOR GEEATcR -LONDON BILLS 



_ FOR- TCDD 


FOR LI 


D evict Demir YoHari 
Malzeme Dai res i BaskanJigi 

Gar/Ankara 

Turkey. 


Bayindirtik Bakanligi 

Liman Insaatfari Genet Mudurlugu.. 

Kara Yollari Sited S Blok •: <■ • 

Ankara, Turkey. ' • 

Only bidders which have' purchased the tender documents shall 
be allowed tb participate. •' 1 


Bovis enters 
new fields 

CONTINUING ITS policy of 
diversification ' into new busi- 
ness areas, Boris Civil Engineer- 
ing has announced a joint ven- 
ture -wkh A. and J. Bull to 
' handle the disposal of np to 
lm tonnes <rf digested sew^e 
'sludge for the Thames Water 
'Authority's Thamesgro opera- 
tion. * 

This £5Jm contract Involves 
the collection of liquid sludge 
from six sewage works, its trans- 
port to f arras designated by the 
TWA and spraying bn fields. as 
agricultural soil conditioner. 

Boris and Bull, will together 

- provide the manpower to super- 
vise loading and spraying which 
•vrill eventually require a road 
transport fleet of 20 -spedally- 
hniti tankers, each with a capa- 
city. of 4^00 gallons. Five self- 
propelled spreaders wfll be used 
to carry out spraying operations. 

Over 70 per cent of this 
sludge tonnage wfll be col- 
lected from one location near 
Heathrow Airport and other 
collection points are at Chertsey, 
Croydon, Enfield, Kingston and 
Woking; 

Kyle Stewart 
wins £4.7m 

CONSTRUCTION of a Tristar 
hanger* at Catwiuk Airport is 
to be started by Kyle Stewart In 
July. Valued ai £2ai,' this con- 
tract is the largest of four 
awards to the company totalling 
£4-7m. 

At Millington Road. Haves. 
Middlesex, Kyle Stewart is to 
build an extension to the offices 
of Hitachi for The British Steel 
Corporation Pension Fund 
Nominees. This £700.000 
scheme for a three-storey eon- 

- Crete-framed buHding has just 
started and is expected to be 
finished by this time next year. 

In London, at 5-6 Cork Street 
Wl. the company is about to 
start on a flm refurbishment 
job. This involves alterations 
and additions to the existing 
five-storey office block and a 
new floor for the rear wing at 
fourth Boor level. A plant room 
wfll be built at roof level and 
new services installed through- 
out 

Under a fourth contract Kyle 
Stewart has already started on 
a three-storey office block in 
MarefaiT. Northampton, for 
Centros Properties. This flm 
project is due for completion 
in just over two years.. . . 


Pitching 
for more 
business 


Alterations and extensions to _ , 

AMERICAN companies seeking 


ing equipment, wfll .be ffcn. house and mortuary wUE also be ^ra^heed- 

Work has just started on elgit undertaken, together with the JjJ factories warehouses 
separate sites within the boon- provision of roads, vehicle “8 ~ C the tarrets 

daries of the hospital and com- parks, paths and landscaping, 

prises the main general hospital drainage and external services, j** *L d a d bu «d 
of part two- and three^torey including tiie provision. of an 

construction, including two electricity sub-station. £?2£:- 5 - ' 

major operating theatres, two Project is scheduled for cont hoi. 


construction, including two electricity stih-station. 
major operating theatres, two Project is scheduled for coin- 
surgical wards, an x-ray depart- pletioir in November 1982 and 
ment, in and out patient ser- tills first phase should be In use 
rices, staff facilities and main during the summer of 198& 



Myton’s stores-fitting ^ 

lU11 V AiliU1 b Whties [ ’ n u , tIu 5-^ re< 5° n ^?!J agreed •' The. frame, manufac- 

BRITISH HOME Stores has five levels at theStoneborou^i BuUerlnttmatijmia 

,™aed two contracts, com- (W . " . ' 


Bucks. • - * — r - ■ ■ ' ' 

Hewgate*s cp^dena - . bol- over 20,000 square feet it took 
stered by the fact that • it is on |y ^ from the initial 
about to complete inquir y t0 the -start of work oh 

design and build project in this ^ During this time plan- 
country for UiS. companies ^d nihg apprinTri, Bailing Regula. 
says its experience thiB pted approval, specUloatjoh,’ 

leads to the pcm elusion that fnr- ypriong drawings, firm price 
ttoer expCcdtatf of^-lty cdj& and coitii^ condittoi^ 
bihtles in this^.diretftio n coul d agreed. •' Tim frame, manufac- 


awameu iwu • cuuuciuul com- wriiue ^ ^ TiTTiMiwir # r™ 

bined value £3.6m, to Myton At Eastbourne (worfli about ^erSnsiriUnot^e deaHn«* m . ***”-.■’■ 

(Taylor Woodrow Group) for £1.6m) work covers fitting out a hraib newcomer. - -- - Hewgate's chairman, Geoffrey 


fitting out new stores in Maid- a building at three levels in the British company’s fa rill- Gates; reckons -that this is the 

stone, Kent; and Eastbourne, central redevlopment area. ^ f nn nlrotects kind- of service American busi- 

to In Scotland, Taylor Woodrow nessmen .approdate~i- service 

-Wnrk entails eomnletion Construction has received a- , mfiers to£i that several addi- in _>riilch design, manufadure 


- Work entails the completion uu<teteto*I that several addi- ^ '-“SPE 

of the structural shells of both f tionaJ; -design/touad o® - m ** co_ 

— Laboratories for the erection of --- fn .«h a oroinated. . . 


premises (recently completed ^ tracts . are in' the pipeline. . 

developments), to provide sales * w,, , The - eleventh -CMdract . now - Hewgate-sajstha^ as hitherto, 

areas, public restaurants, stock ^ near^g completion la a 30,500 ft wflT : i»ufld tr^itionaUy . or 

rooms, staff facOrties, plant . ^iSSSUJSSihSS square - feet ^warehouse - -and with components fabricated ~by 

rooms and shop frontages, both ?° n J^ office ' cott®lex . for' Cooper the ; UK snfa^diary of t3» UA- 

fn nnim lOfilLSI fOr palletised StOnge, and a low- hWUiH Ttfrtlw U*tn*fntnriT17 


ordinated: 

- Heewga todays that; as hitherto, 


planned to open daring 1980-81. 


for palletised storage, and a low- 
level. single-storey annexe for 


Maidstone contract is worth quiteen. offices, rfmnge room, 
about £2m, and work is already packing, dispensing, quarantine, 
under way on the building of receipt and dispatch facilities. 


Health Products -on Hewgate’s based. Butler Manufacturing 
doorstep at Aylesbury. : Other Company' with whit* it has bad 
jobs have inetudfed a two^torey » long association. -Witb a 
22:000.. square /feet faetory. for strong foothold in the U.S. mar- 
Bummgtrt Machinery Corpora- ket, an expended professional 
tioii, -afro at Ayle sbury, - a 22,000 design- and cxmstniction ; team 
square feet . surface • coatings an ^ a background of steady 
factory for Union Carbide • at growth the company appears to 


___ ~m iBtwijr mi u.uiun uinnoe n - j -rr; 

§-( oornrv Q n/1 WQfPItniKA . Swindon and a '50.000^ square he batting on a good wicket 
A M-Al-vrJ. T mIIvI tt dt feet .warehouse for G. D. Searle However, a vood team alw: 


WORK HAS started on a new 
£3.5m facto o’ warehouse and 
office complex for GTE Sylvania 
at Shipley, near Bradford, which 
will be undertaken by Marshall 
Project Management Services. 


roof slopes and the walls, with 


feet .warehouse for G: IX Searle However, a goad team always 
at .Chadwell Heath, Esse£' relishes a challenge and it may 

Claiming that it ofierp speed, not be long before the company 
st control and effideofcy/Hew- faces the boating on some uu- 
te ; sayS that under a' recent tried pitches. If could be jrery 
ntract for a factory of well successful •*. *• 


a veiy high mechanical rerrice mst coatr6l and efficient Hew' 
content in the manufacturing gate, says that under a -recent 

“Imerntl meranme offices see COntrart ,or * r * clol 7 ° c wel1 
supported on steel frames and 


This is the largest contract finished with pre-east concrete 
won by the company (division floor planks. TK nA DC 

of the Marshall Group) and in- The building bas .been de- A 1110 .1011118 IllGGl iSlCSlD J 
yolves the main factory ' and signed for future extension of 

wareht/use consisting of a Sylvania (which makes lamps AAnwnNfTNr: that it ie th» pc . 
propped sleel portal frame 66.6 and photofiash) and bag a large “ S* ^ 1 

metre span with coloured %varehouse at the rear for Sf 5 !-?? '.JTEFL 5f p 5. 1 K^J ^P 63 


pressed metal sheeting to the storage and despatch of goods. £pecScaily to meet 1 foe^reqSn^ pUed beaTta S 1116 BSI kitemaric. 


BS strength classes, and the 
pipes can, if required, be sup- 


ments of the new (not yet pub- 
lished) British Standard 5911 


Colour. brochure with full de- 
tails of the range' of precast 


-rt -w-t- 1* i pp * Part .1 (which .will: replace the concrete pipes and manholes is 

Bos Kalis busy onshore E hS hw S ^. ,TaiIabte from the “**- 

MCLUDED IN wnrk worth ]in. hoi.lrr.dy be.n complrtod. jgagjj,,/ .nT' .'.Mrtlfpify 

over £2m just awarded to a Bos Second contract won by Land concrete pipes '•' •••■ 

Kalic Westminster comnanv and Marine involves the supply p P P ^ . . ’ 

Kalis Westminster companj, aQd inStaUat i on of a conv en- The- company has just L 


Westminster company. 


is a £ 1.25m contract to refurbish submarine pipel 
a corroded ballast water pipe- tricity authority 
line from an offshore terminal installation will 
on Grand Bahama Island. intake of fuel oil 


The- company baa just in- 
tlled new manufacturing 


IN BRIEF 


Land and Marine Engineering. l m b ? 0 7mo^ r ^temS stalled new“ ' manufiM Z Sfi 00 ? 

submarin / pipeli0 7 f0 J rtheeleb . facilities at Cotes 'Park Indus- gS, d ^l n SJEJS ? “f 0 ? 

tricity authority of Cyprus. The *nal Estate. Somercotes, Derby-' a SL-JW 7 

installation wfll be used for sjire (0773 802432) and says 

intake of fuel oil to a new power that full scale tests prove that ^ing deletoD^^bv 

Vioino mAetnixfoii at the Dasitive and msiIv maKp oeiug aeveioped. oy MKP C 


installation will be used for sljire (0773 602432) and says 
intake of fuel oil to a new power that full scale tests prove that 


This work R for Burmah 0,1 staUon hemg constructed at Jg* 

(Bahamas) and calls for the Dhehel.a. . & 


developed 



htt 

1 » J 

> 1 

1 i 1 

i 1 

r \ 1 

1J 


insertion of a 400 feet long 30 
inch diameter glass reinforced 
plastic pipe into the existing £ 

36 inch diameter submarine JOl)^ TOI* 
pipeline. Work has begun and W 11/1 

the internal inspection and sea- m >f *11 _ __ 
bed anchoring of the existing iVaIUGF 


rubber ring joint meets all the at Sl St®? 1 *® 11 ® Green, 

stringent • joint type tests" in- ^ UD ln ‘ r ' • 

ae n6v British • Gosport builder John Hunt 
standard. has' been awarded a £500^)00 

These new spun pipes are local authority Cbntract to build 
available in the nominal size phase II ' of the Holbrook 
range from GOO nan to 1800 Recreation Centre at Holbrook, 
mm, in 2.5 metre lengths, to all Gosport t 
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System Buildings 



Complex olWemfck buildings. 


Top quality system building -thal's "Wemick built"! 
Whether it's a line Iwu -storey office block, a muffr- 
funclion sports comply, a hospital ward or a Scout 
headquarters. Versatility has made ^ernick Bntain's 
largest independent system buildings manufacturer, 
based on providing the right building, at the right 
price at the right lime - tailor-made! 

It pays to see Wemick first Free advisory S planning; 
last delivery: assistance with finance -all part of 
the Wemick service. 


werishcki S.VWernick & Sons Ltd. 


Li buildings 


Soul tom Salts MullandSale* Northsm SaJm 

Puss** ilaio<os, ' Lnv*n Ifa j j Crown Lw. 

lV«l!ai<IEw. Bt.twnhdixW Widtanda. Honmch. Uncft. 

W.rtSittd <0 374SI 5544 BfTAtthdis i0M33i-«2I8 Horwtch i«04| 66371 
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Britain's largest independent manufacturer of timber-frame system buildings. 


MAKE IT IN 
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Well make lc easy for you in our Nav Town. Asa 
professional team we’ve already helped over 1-40 
companies^ 

And Gavernmeit Grants, loans and alowanaes are 
at the highest fevd because Livingston isaSpedal 
DeveloprnentArea. 

WritetojamesPbHockAJU.CS, 
Industrial Devetopment and Estates Manager, 
Uvfmston Development Corporation, 
LIVINGSTON, Scotland. 

Telephone Livingston (0589) 31 177. Telex 7271 78. 

London 01-930 2631. 



Buckley 

LARGEST PROJECT in con- 
tracts totalling £1.6m just, 
awarded to Miller Buckley is 1 
the building of an above-ground 
installation for British Gas Cor r 
pora don's East Midlands region 
at Aylestone Road, Leicester, 
worth £584,707. 

Major contracts also come 
from Black & Decker (£428,000) 
for warehouse and office accom- 
modation, and building refur- 
bishment for member company 
Miller Buckley Developments 
(£340,000). 

Other work includes a single- 
storey extension for . Inter- 
national Paint Company, conver- 
sion of a building into computer 
room for RHM Foods at 
Wiilesden, London, and a 
storage building in Birtley,- Co- 
Durham, for Durham Chemicals. 


Cubitt’s 

£2.5m 

housing 

LOCAL AUTHORITIES in the 
Midlands have awarded con- 
tracts totalling more than £2.5m , 
to Cubitts Housing whiqb 
include modernisation of homes 1 
in Nottingham— £1.2m project 
covering 154 homes at Highbury' 
Vale, and another 60 tomes in 
the city (contract worth 
£535,000). 

At Derby, housing of most 
unusual construction — the walls 
are made up from sheets of cast 
iron -lined with asbestos to 
deaden noise and retain warmth 
— are being improved, with 
central beating being installed 
and kitchens updated. Over 80 
homes are affected and the cost 
will be £420,000. 

Coventry Churches Housing 
Association has retained the 
company to build 22 homes of 
traditional construction at Lirn 
wood Drove under a contract' 
worth £347,000. 


Hostel for 
the aged 

JEWISH WELFARE Board has 
contracted Lesser Design and 
Build to create a £1.4m hostel 
for the elderly at Gants' Hill , 
Ilford, expected to be com- 
pleted by October 198L 





ELECTRICAL FITTINGS AND ACQESS0R1ES 

Net consolidated profit: +44% 

. . Distrihntion: increase of 30.4% 

Bonus shares: if or 5 ... % 

« mT' ta I4mogea ’ bas ^- fl * , 

SSS'fefd l7foUo%° rd,ng Principle* not ^ 

1978 1978 1979 \ “ 

old . new method, variation ''' 
method . ' .. : . 

. (in million francs) ' £ •' 

Pre-tax turnover L200 JL2S5 L489 +19% 

Amortization. ...; : 65 - 55 66 +20% 

Profit before tax . 133 : 143 204 +48% : . 

Consolidated tax* — : ffl ; =65 93 +43% - 

Net profit- (Group share) ......... 66 77 m +44% ~ 

— - ' 151 135 204, +51% 

nf^cfcMjhro. far: *.4^^ 26 


Unique 

flat roof insulation 

Evade Roofeig limited. Common Road, 
Stafford ST16 3EH.TeIephone: Staffcad{G785) 45121. 


NEW SCAFFOLD TUBE 
ON CREDIT TERMS 
NO INTEREST CHARGES 

TUBE TO BLS. 1139 

Bade 46p. per taDE.- Grtv. 57p. p«r foot 
lOS deposri with order— 40Kee<Miwy 
8sUnci6 imnits ■ 

nMnthMiMWMBAnflMpg.' 

BOCHFUUSIGHinilGiJMnsB 

mmuTWitoMi muHiim.iwvrnKj 


j The Board of Directors has decided: • . 

1 General 'ifeeting in tiooga m 

• % to propose the payment of a unitary divhl'end of 32 ffoncs 
^ rG ~~^ D Z * “Wtal increased by . the dMributto^S 
cme -bonus share for. five in 1979—compared with '29 JO francs 
the previous year, .wMch brings the -.total payment to an 

30% tlD T^ £ franc ®* -increase" of’, merfe^tban 

30%. .This dividend will be made payable as of 7 Jufiy 1980; 

? T tte 8ha "^ oMers °°® new bonus' share. 

i 980 - far five old cmes, by in«5 
porattng part of the revaluation reserve.- T7‘ _ 

^S r S,?® fae Arnould-FAS in Jinukty. 

an agreement ^:wlth the 
«ertin benn Group for the assignment of 'of-the-SaDarol 
^1™ (connection and safety circait-hreSier»> ‘heto^ 
^ ™n»«catoque. fof th5^i®a- 
SS£,S *SL!f Ss department 

systemsj. Legal and financial terms of theism tramtarHoric 
beiqg cegotiated and should be concluded shortly," 

Moreover, Legrand ku jtw taken ora three comp M& abro ad: 
turnover of 18 million S&, 

g^^tou^.S^ t aad n Stri« a ttt MM c^cyTO 

■ saawij zfssgL*** 

Sotoh Standerte. 1379 

• s-b» *« w ■ 
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**EEV • • MANES'; fc >’ -kqu'-iif * • 

tisaaUy.iofl&flpokeB AraarfBta 
wli* seldom indulges In .-dn 
national fa^ -®r , hypet&i*eu : 
So when he deserftes van-' 
. experience: as : ; u . traumatic^ ,. 
airf a : set 5 ' -of problems a*l 
“ excruciating,” you taice MmJ 
deadly serionsiy. ’. . ,.• ■ ■. ‘ ■;. 

Haney fe ; AesptfWng fife( 
company’s version flf what is ;• 
so often;*- planner's nJgfat* 
mare;- to* conflict between 
strategic dretsft ind opera- 
tional reality flat_tends. .to 
-beset’ divereifieatfon-byaeqril- 
SitiaZL V; ."- ' • y.V 
" AswtfHn^body of resea^th: 
into diversification 'patterns 
on both sides of the Atlantic, 
is demonsLraUng that there is 
a very good dfitnee that even 
the best-planmed, takeover 
WDi fail; notyfof the simple 

' reason that the predator fails 
__ to catch Its prey, bnt because 
■E sorts of. skeletons, strains 
; ,and- stresses’ .r emerge only 
-.-after.: l the catch has' been 
made. :t ‘ "'• /. ' f- -.’ 

' : - Hajaey to vice-president of 
worid marketing for Sperry 
■ Univac, the $2.3bn computer 
•division <rf- Speny Corpus- 
.tionr . -a widely diversified 
engineering group. In 1077, 


a ‘traumatic’ takeover 


Christopher Lor«ii examines some of the hidden perils 
of diversification through acquisition 


,nfter several years of plan, 
nlng. Pennsylvania-based Uni- 
vac acquired Vartan Data 
vMacfaines <VDM), one of the 

- mass- of high-technology com.. 
•■ - panics which has sprang- np 
..on the^ am-drenched coast of 

Southern California, Los.. 
. Angeles 1 answer to San Fran- 
daco's famous SQkon. Valley. 

In spite of VDBPs relatively 
dny size—it had sales of $30m 
in 1977 — Uni vac considered 
that, of. the tew available 
acquisition candidates, the 
company - bad - the,-, best-. 

- developed skills and expertise 
■■to become a -solid foandation 

- -for Its own large-scale -diversi: 
ficalkm Into minicomputers. 
Ibis new -and : fan-growing 
market: was already -worth 
nearly J5hn a yean 

■ . Univae has a good deal of 

- expertence .in . digesting 
acquisitions. The purpose of 
some of them has teen to 
secure immetBate market 
share (the purchase of RCA's 
large computer -bmjness; for 
example).-. Other, mainly 
small companies, have teen 


PUNNING 

IN AN UNCERTAIN 
WORlg^ 


■ *•«. ’ v 1 *'-; ’ . T7., 


bought for - their future 
promise, or for their 
specialised technology and 
market know-how. or for 
both. Vartan Data Machines 
fell squarely- into die second 
category, though Its existing 
“base” of customers pro- 
vided a useful bonus. 

Univae already knew that 
before VDJTS potential as a 
major force could be realised 
a radical transformation had 
to be nude: from a maker of 
custom-designed products for 


individual customers. It had 
to be tinned into an efficient 
mass-market manufacturer of 
a standard family of 
machines, with a much larger 
and more elaborate field 
forte of marketing and 
service staff. But it had 
seriously underestimated 
both the complexity of this 
task, and the time it wonld 
take to carry ouL 

For at least a year after the 
takeover, it looked from the 
outside as if the project might 
prove a failure. On the Inside, 
months of strain, including 
several executive changes, 
were necessary within the 
California subsidiary before 
the chief cause of its prob- 
lems could be identified. This 
lay in the quality of its design 

engineering, the phase that 
links product design and 
development with production. 

Though drastic remedial 
action was immediately put in 
train, its performance fell far 
short of the initial marketing 
and financial plans. It was 
only In 1979 that outturn was 


brought back in line with 
plan, though it is now running 
at above the original projec- 
tions. As Haney comments 
with characteristic restraint. 
“That’s good stuff.” 

Now that Haney’s “trauma” 
is over he is relaxed enough 
to claim that be actually 
enjoyed the whole experience. 
It mi g h t have been a different 
story If be and his colleagues 
had not been prepared, more 
than once in the year follow- 
ing the acquisition, to admit 
that their initial perception of 
their problems was either 
incomplete or wrong — and to 
take the necessary action. 

It is this same realism and 
openness which makes their 
story so instructive for others 

on the acquisition trail, and 

especially for two very 
interested parties: those plan- 
ners who believe you can go 
into a takeover with a fool- 
proof strategy for every 
eventuality; and those big 
business executives who want 
to preserve ’ the entre- 
preneurial flair of a newly- 
acquired small subsidiary, 
while at the same time intee- 
grating it into their corporate 
structure and strategy. 



Sperry Unhrac’s Glen Haney (top)— an enthusiastic supporter of the decision to break into mini-computers 
via an acquisition. Vaemond Crane (above left) and Bid Grover were seconded from Univae to kelp him 

solve the problems that arose. 


Univae cured a stubborn case of indigestion 


IN STAB^T contrast- with the mints via internal development 
operatioiral side' of tire exerclse, than by takeover. Haney says- 
the- strategic ” .elements., of that speed was not the issue: 
Sperry TJnSyac’s plan for diversi- ..the key criterion was establiph- 
ficatkm into, in ini - computers ing.a firm base, for the future, 
were relatively straightforward. of ftndamentaj aguificance 
< For at least four years before in tie company’s decision was 
tile acquisition search actually its recognition of a factor which 
began in 1976 the question of often escapes the notice of 
" whatphaH-jve do. about minis?” dive rsif ying companies, to thmr 
had frequently been discussed cost: that their new markets 
at differentorganisational levels, are not an extension of their, 
particularly as. past of Uhivic’s existing 'business, but sometitfng 
annual . tire-year:’ planning pro- entirely different • 

‘ Hane y says Uravac - realised 
^ k/adtogs the move from 'its tradi- 

*nd. “opportunities." tional “mainframe " business 
'• • As . time went -by, more and -into minis required “ a different 


1 should move into minis. .V:;, . that is. This view coloured 
On the “opportunities” side, every- step that • was subse- 
the basic argument lijas simply quently taken, from the choice 
that ' the company would : - other- of acquisition -candidates to the 
wise throw a lucratrve new'mar- appointment of carefully 
ket away tw its :competit;ors— selected executives to manage 
large, established anddiversified the operation. ■ ' V 

mnltinatiQnals- Jfke JBBL.~;ahd . Acceptance of ;the Task 
.Hooeywell, as well as smaller Force’s recommendations was 
specialist , shpptiCre of - mini- followed by the appointment of 
computers,: many/df.whidr ware .a small acquisition team.” Out 
themselves ; rapidly developing of .an extensive search process 
in to jniiifinWmaiihy . ; ■ \ ~ . .-quickly '.-.came . contacts with 
Hut ; Haney says 4he:=" mqre three companies, two -of which 
startling *•' reasons: for the ’mtfre : then’ .proceeded to formal nego- 
app eared imder . the- negative -tiationsr Varian Data Machines 
~Beadiiig of, . threats'’? , to-. Hnf-. hud Coinpany X. . ■ 
vac’s existing, business. , Pre- - Company X,’ whom Univae is 
eminent was that it began to still reluctant to name, failed 
lose some orders 'to the: mini to,: fulfil one of . the . acquisition 
specialists^ In the light of pTe- conditions, that it should have 
. vailing trends ta the tedmology its own marketing network. On 
- and. marketing of cbmputera^it the other hand, it. had the 
was inevitable: .that the trend advantage of being several 
could only accelerate. ;- vV-' f , time^largertlmh VDM, and its 
■ . •;* - ^ current product . line was more 

Key criterion offered a larger and more 

: The end result ut the-^oeds: S^S^SStS- 

of debate was that, to .early “ attack °“. *• 

1978,- Univic’s executive’ edm- - ■ 

; mittee . established ^ special . . But toe computer business 
; “Task Force” to answer tiie - p*** heavily .on fast-movmg 

questions: “ ShaU we move Into technological inroration .. and 

toe 1 mini : business with , a. Haney Claims V3)M bad greater . 
4 family 7 6f ; i»oduets, and, if.so> ^deagnja^rtfee. Though this 
bow? ". After revere! months^ - bad not been fully* exploited— 

. work, toe seven-person team ' pai J t0 * hi 

, reported -back’ “Yes.” and VDM’s - research -and develop- 
« through acquisttloh.”.. • ment, budget— it- appeared, to 

•Somewhat sniy risii^ iy ' - in. offer ■’ more premise for toe 
view of toe an-mund ewnpeti- topure. -So Univae wb douht- 
tive threat, to. Univae, Haney tid. whether it would be worth 
daiite tiw't tihitog did not play , ‘paying Company 37s extta.pre- 
a"key part ih^ -iifss ' decision -to mium >. for .the .possibility—, 
diversify by. acquisition, . rather tiioughnot the certainty Q fan 
than by .totexiud product^ dc- earlier breakthrougn nrto the 
velopmenfr^the dilemma afWays market - ' *- . ^ 

faced - by aity diversification- ‘ Added to which, the President 
bent.' . management. tlbcHigh ■ of- Company X was not alto*. . 
Univae would undoubtedly have. ■ gether happy with; the takeover 
taken longer to bredt into' pian^-- .while Univae. insisted 


that any acquisition must be 
- friendly: “being a predator is 
not consonant with our image,” 
■ says Haney. 

So talks were broken off, and 
in June 1977 VDM was acquired. 

The problems which con- 
fronted its new owners can be 
broken into three categories, 
though they were dosely inter- 
related: first those that bad 
been identified before the 
acquisition was made. 

The second group was those 
that emerged only after Univae 
had actually moved some of its 
managers into toe Californian 
operation. This is no reflection 
on toe ability of the acquisition 
team. Predators always suffer 
the occupational hazard of 
“never knowing exactly what 
you’re getting until you've got 
it” to quote toe head of a 
British-based conglomerate with 
a virtually unparalled • experi- 
ence in takeovers. 

Not spotted 

Last; but of most crucial 
importance, were those prob- 
lems that were not spotted until 
about a year after toe takeover, 
following farther changes in top 
personnel. • - - : : 

The most obvious difficulty 
listed;, by the. acquisition team 
had been toe previous cutback 
in research and development. 

Equally evident was that the 
quality of existing products was 
suffering from inadequate test- 
ing during and after manu- 
facture. Allied to this was toe 
perception that toe transforma- 
tion from custom-tailoring of 
low-volume products to mass 
manufacture of standard 
designs would not be easy. This 
was something of an under- 
statement . 

The second category of 
problems, identified shortly 
after the acquisition, was more 
concise’ but equally serious: 
that the manufacturing facilities 
in VDM’s factory were 
inadequate to support even toe 
initial growth m business which 
had been planned. As toe 
delivery cycle shot up to six 
months— Rouble toe industry 
standard^ r VDM's marketing and 
financial targets for 1978 were 
missed by a wide margin. As 
yet, toe exact cause was unclear. 

. By- this time ' there had 
already been changes in toe top 
management of VDM, now 
re-christened with another 
acronym, MOD (or. Mini-Com- 
puter Operations). 


After the takeover, Univae 
had put in its own general 
manager to run MCO. In order, 
to ensure that the group’s top 
headquarters management had 
a direct view of the subsidiary's 
progress, control was exercised 
not through Uni vac’s division- 
alised structure but from toe 
centre, first by Univac’s Presi- 
dent then by Glen Haney, one 
of the group’s most senior 
marketing and product planning 
executives. Though he had been 
dosely involved in the- acquisi- 
tion project from the start 
little did he know that MCO’s 
affairs would take up almost all 
his time during the next 
“ traumatic ” year. 

As the serious nature of 
MCO's production-related prob- 
lems became increasingly 
evident in late 1977 and early 
1978, it was decided to 
strengthen toe management of 
MCO’s design and manufactur- 
ing by drafting an a top techni- 
cal executive. A “ director of 
development and manufactur- 
ing ” was duly appointed along- 
side toe head of MCO, and 
direct reporting responsibilities 
were divided between them: 
engineering and production to 
the technical side of the 
organisation, marketing to 
Heney. . But because of his ' 
corporate-wide product plan- 
ning role,. Mr. Heney*8 involve- 
ment was broader than this split 
implies. 

The new technical man was 
toe ebullient Vaemond H. 
Crane, another Univae veteran. 
Most of his experience had been 
in research and development 
rather than production. 

His actions during toe first 
12 months after -his appoint- 
ment in March 1978 were any- 
thing but those of a beginner. 
For one thing, it was -Crane who 
unearthed toe third, and key; 
category of problems. His 
initial analysis suggested that 
the main production bottleneck 
was the inflow of parts from 
suppliers, so he brought in a 
senior manufacturing man with 
toe relevant experience.. 

But after three or four 
months’ more exposure to toe 
problems, and a more searching 
investigation. Crane discovered 
that some of the earlier analysis 
bad been incomplete, or even 
wrong the root of tbe trouble 
lay in the quality of MCO’s 
own engineering— toe stage 
that lies between product de- 
velopment and actual manufac- 
ture. 

Not only had toe CaliforniaD 


company’s designers been pay- 
ing insufficient attention to the 
manufactureability of tbeir 
products — whether in small or 
large batches — but designs were 
being released into production 
when they were not complete. 
Both these factors were still 
affecting product quality and 
disrupting manufacture, in- 
creasingly so as output was' 
stepped up and new products 
introduced. 

With toe benefit of hindsight, 
it is arguable that tbe acquisi- 
tion team should have suspected 
these detailed problems, since 
they are typical of small, 
technology - dominated com- 
panies. 

As for the obvious argument 
that the trouble should have 
been taken care of immediately 
after toe takeover. Univae 
would reply that the search for 
its root was prolonged by toe 
number of outer layers that 
first had to be peeled away. Tbe 
company’s reluctance to inject 
more than a minimum of its 
own executives into toe new 
entrepreneurial subsidiary may 
also have played a role. 

If Crane was to resolve all 
tbe problems he bad finally 
identified — and quickly — he 


needed a manufacturing chief 
with a rather more general 
background than his first 
appointee. He turned once 
more lo Univac’s extensive 
ranks of experienced engineers. 

Again belying his professed 
lack of experience at running 
a manufacturing operation. 
Crane rapidly took toe drastic 
step of having the factory gut- 
ted and completely rebuilt In 
addition to toe money Univae 
had already begun pouring into 
R and D. it now bad to Inject 
far more extra funds than 
planned in the form of new 
plant and equipment. Shortly 
after Crane’s first anniversary 
in California, in March, 1979. 
Univac’s cumulative expendi- 
ture on MCO’s production facili- 
ties and new products had 
topped the $30m mark. 

At toe same time a thorough 
retraining programme for 
MCO’s 1,300 employees had 
to be stepped up (its payroll 
had doubled in the year since 
acquisition, as part of tbe 
initial drive for growth). 

But with many executives 
working a seven-day week, the 
transition was completed in a 
matter of months. By the end 
of toe 1979 fiscal year, in March. 


production and sales were back 
up to the original target and 
are now running well ahead. 

Crane's transformation of 
MCO’s engineering and pro- 
duction represents only one 
part of tbe revolution that 
Univae has carried out at MCO. 
The parent company's standard 
administrative procedures — 
financial controls, management 
information systems, planning 
and the rest — have all been 
gradually introduced. And on 
toe marketing side, there bas 
been a quantum jump from a 
relatively untargeted, small- 
scale operation to one of mass- 
marketing in carefully targeted 
market segments. 

Much of the credit for toe 
later changes must go to Bill 
Grover, who took over the non- 
technical side of MCO just over 
a year ago, which was also when 
direct control of this was trans- 
ferred from Haney to the 
marketing ride of Univac’s 
divisional organisation. 

The cessation of MCO’s 
special status as a separate 
entity , toe introduction of a 
panoply of big corporation pro- 
cedures, and toe number of 
Univae executives now in key 
positions at MCO. all raise the 


inevitable question: has Univae 
killed the thrusting, entrepre- 
neurial flair that made toe 
original Varian Data Machines 
an attractive acquisition? 

Bill Grover replies that there 
has been a conscious policy of 
minimising tbe number of Uni- 
vac “immigrants," and points 
out that there are still only 
half a dozen “Univae men” 
among MCO’s top 40 managers. 

Until three months ago this 
included Vaemond Crane, but, 
having accomplished MCO’s pro- 
duction turnround, he has since 
left to run a competitor’s manu- 
facturing operations. 

Both Grover and Haney 
would deny outside allegations, 
that MCO's ability to exploit its 
resources to toe full, by 
manoeuvring rapidly in the 
highly volatile minicomputer 
market is being constrained by 
its subordination to toe interests 
of Univac’s traditional computer 
business. But Haney concedes 
that some loss of entre- 
preneurial spirit was inevitable 
if MOO was to become an 
integral part of Univac’s overall 
corporate strategy. This, after 
all, was tbe whole purpose of 
tbe acquisition. 
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warrants will be transmitted by post. The first payment will be made on 27th 
October 1980 at the rate ol E4.5054 per nOO of the Slock. 

Tenders must be lodged not later than 10.00 a.m. on Wednesday. 4W June 
1980 at die Bank of England. New Issues. Watllng Street London. EC4M SAA 
or not later than 3.30 p.m. on Tuesday, 3rd June 19BO at any of the Branches 
of the Bank ot England or at the Glasgow Agency of the Bank of &vjlax«*- 
Each tender must be for one amount and at one price. The minimum price, 
below , which tenders will not be accepted, is £96.00 per cent Tenders must 
be made at the minimum price or at higher prices which are multiples of Zip- 
Tenders lodged without a. price being stated will be deemed to have been made 

at the minimum price. . . „ . , 

A separate cheque representing a deposit of £40.00 per cent td the nominal 
amount tendered for must accompany each tender: cheques must be drawn on 
a bank in. and ba payable in. the United Kingdom, the Chennai Islanrte or die 
Is la of Man. Tenders must be in sealed envelopes marked " Exchequer Tender. 

Tenders must be for a minimum of £100 Stack and for multiple* of Stock 
as follows:— 


THIS FORM MAY BE USED. 

‘ TENDER FORM 

This form must be lodged not later than 10 00 a.m. on Wednesday, 4th June, 
1980, at the Bank of England. New Issues. Wading Street. London, EC4M 9AA, 
or not'later than 330 p.m. on Tuesday, 3rd June, 1980, at any of the Branches 
of the Bank of England or at the Glasgow Agency of the Bank of England. 
Tenders must be in seeled envelope* marked " Exchequer Tender.'* 

ISSUE BY TENDER OF £1 ,000,000,000 

! 13f per cent Exchequer Stock, 1994 

MINIMUM TENDER PRICE £96.00 PER CENT 

TO THE GOVERNOR AND COMPANY OF THE BANK OF ENGLAND ' 

I/We - tender' in accordance with the terms of the prospectus dated 30th May 
1980 as follows: — 

Amount of above-m en tioned Stock tendered for. being a minimum of £100 
and in a multiple as follo w s;— 


Amount of Slock tendered tor Multiple 
El 00- £2.000 £100 

£2400-45,000 ESDO ' 

£5,000— €20000 £1.000 

E20.000-ei00.000 £5,000 

£100.000 or greater £10.000 


The price tendered per £100 Stock, being a| 
multiple of 25p and net lass than die minimum, 
tender price of £86. 00*. — 


AMOUNT OF STOCK 



TENDER PRICE (a) 


; 0119100 , 000,000 

11% Subordinated Debentures 1980 
doe 1981/2000 


Amount ot Stock tendered tor, Multiple 

. . £100— £2.000 eioo 

WO raw Amount cf depart . 

rs'mo . . cent of the nominal an 

£2L000— £100.000 Q.OOO 

■ £100,000 or greater • £10.000 ^ 

Her Majesty's Treasury reserve the right to reject .any tender or to allot a 
Tess amount then that tendered for II undersubscribed, the Stock will be I/We hereby engag 

allotted at the minimum price, the balance ol Stack not tendered for being allotment that may 

allotted at the minimum pnea to the Governor end Company oi me Bank ot omanectus 

England. Issue Department. II oversubscribed, all allotments will be made at . ” 
the lowest priee at which any tender is accepted { the, allotment pnee), -ana I /Wo request that 
tenders accepted ar price? etove the allotmeni price will be allotted in full. ' me/us be sent by pos 
Letters of allotment in respect ol Slock allotted, being the only form in which • 

the Stock may he transferred prior to registration, will M6 despatched by poet 

at the risk oi the upderer, but the .despatch ot any letter qf allotment, and any June 1980 

refund- of' the belenc6 of the amount peid as deposit, may at the diserstipn of 
the Bank of England be withheld until the tenderers’ cheque has been paid. In 

the.event of such withholding, the tenderer will be notified by letter by the Bank PLEASE' USE BLOCK U 
of England of die acceptance of his tender and of the amount of Stock Allocated _ _ _ 
to him. subject in each case to payment of his cheque, but' such notification will ■ mr/mRS ' F0REI 
confer no right on die tenderer to transfer the Stock so allocated. MISS 

No allotment will be made for a less amount than £100 Stock, in the 
event of partial allotment, die balance ol the amount paid a» deposit. wilt, when 

refunded, be remitted by cheque despatched by post at the risk of the tenderer: — ■ 

if no allotment js made the amount paid as deposit will be returned likewise. PULL POSTAL 

Payment in full may be made at any time after allotment but ng discount will ADDRESS:— 

be allowed act such payment. Interest et the rate of 1 per cant pet annum over 

the Bank of England’s Minimum Lending Rate on e day-to-day basis may be 

charged on any overdue amount .which may be accepted. Default in due payment 

of any amount in respect af the Stock will render the allotment of euch Stock- 

liable to cancellation and' any amount previously paid liable to forfeiture: — — - 

Letters of allotment may be split mtfi .denominations ol multiples ot £100 on POST-TOW 

written request received by the Bank of England. New Issues, Welling Street 
London, EC4M BAA. or by any ot the Branches of the Bank of England, on any 
dale not Tatar than 23rd July 1380. Such requests must ba signed and must be 
accompanied by the letters ot allotment (but- a iBtter cannot be split if any ' 

instalment payment is overdue). a The price tendered i 

Letters - ol allotment mun be surrendered lor registration. ■ accompanied by of 25p and not leas 

a completed registration form, when , die balance of >tbe. purchase money is paid. tender price. If no | 

unless payment in lull has been made before the due date, in which esse they tender wifi be deen 

must be surrendered tor registration not later than 25th July, 1980. made at the minimum 

Tender -forms and copies of this prospectus may be- obtained ot the Bank tender must be for i 

of England- New Issues. WatliRQ .Street London; EC4M SAA. or at any of the one price. 

Branches of toe Bank of England, or et tfiB Glasgow Agency, of the Bank of b A separate cheque mi 
England: at thu Bank of Intend. P.O. Box 13. Donegal] Place, Belfast Bfri 5BX: tender. Cheques sbi 

” Mm pta ewd Co.. 15 Moorgete. London. EC2R- BAN: or « any office of The able to “ Bank of Eng 

Kmgdom. ■* Exchequer Stock.'* 

^^®LAND ....... drawn on ■ bank !■ 

.no-, ' in. the United King 

30th. May 13R0. . Islands or tea lale « 



PLEASE USB BLOCK LETTERS 



Amount of deposit enclosed, being E4D.fXI.per 
cant of the nominal amount of Stock tendered 
for— 


AMOUNT QF PETOSITW 


I/We hereby engage to pay the instalments as they shall become due on 
any allotment that may be made in respect of this tender, as provided by the 
sard prospectus. 

I/We request that any letter of- -allotment in respect of Stock allotted to 
me/us be sent by post at my/our risk to ma/us at the address shown below. 


SIGNATURE. - 

of, or on behalf of, tender er 


MR/MRS 

MISS 


FULL POSTAL 
ADDRESS:— 


FORENAME(S) JN FULL 


SURNAME 


POST-TOWN 


COUNTY 


POSTCODE 


a The price tendered must be a multiple 
of 25p and not leas than the minimum 
tender price. If no price is 3tated, thia 
tender wifi be deemed to ireve been 
made at the minimum tender price. Each 
under must be for one amount end at 
one price. 

b A separata cheque must accompany -each 
tender. Cheques should be made pay- 
able to “ Bank of England " and crossed 
“ Exchequer Stock.'* Cheqnea must ba 
drawn on a bank In. end bo payable - 
’• in, the United Kingdom, the- Channel 
Islands or lb* lale ef Man. 


STAMP OF LODGING AGENT 
(IF. ANY* 








.1. 


- / 


16 

lombard 


Financial Times Monday June- 2 1980 


U.S, Thatcherite 



BY SAMUEL BRITTAN. 

EGONOMK poHdes of the economy. Indeed the 
£SS' w ■^ tag Administration and Congress 
busu »ss are stffl committed to a balanced 
SPofcesmen and leading Republi- budget , in fiscal 198L The 
caa3s ’ ' balance " is a term of art, 

But having come back from a and te it assumes that there 
Washington conference devoted ^ not be, the major recession 
to this very subject I am struck which most forecasters * are 
’by ■ the fact that the Carter- e*Pectin& But a temporary 
Volcker regime is already deficit, due purely to a reces- 
.tackting inflation by a very sion-induced drop in revenue, 
similar monetary route to fiiat accepted. on all sides as being 
of the British Government co To ga ftt ite with an anti-inflation- 

■. indeed, the top economic items pohcs* — even by Governor 

on the U.S, agenda for the Wallich the Fed’s outspoken dis~ 
Venioe summit of June 22 is a senting hawk. The U.S. line 
joint declaration by - beads of ** indeed almost identical with 
government giving priority to thei-various Burns-Lawson inter- 
anti-inflationary, monetary and Potations of UK fiscal policy, 
'fiscal policies and resisting the involvill S a trend reduction in 
seductive claim of anti-recession government borrowing rather 
stimulant which can only aggra- than kneejerk lurches, 
vate unemployment in the not- 
so-very4ong no. 

-T*?e extent of Washington's 
. anti-inflationary. commitment Obviously a Democrat Admird- 

was borne in on me during a stration will try to give selec- 
- conversation with a key policy- " ■ 

.maker on the eve of publication 
of a new ” shock horror ” figure 
"for tiie leading business indi- 
cator. After a review of the 
evidence for . a short versus a 
prolonged recession, and an 
expression of hearty agnosticism 
towards all forecasts, my in- 


Relief 



ONE SIGNIFICANT way of gain- a more direct route than is 
ing public acceptance of the idea available to the ordinary* 
that courts should pass, appre- creditor the civil process of 
ciably .shorter prison sentences bankruptcy. That system has'not 
thflit they -currently do on nos* worked well* largely because the 
violent offenders (as the Home courts have tended to .use file 
Secretary has been publidy ex- c ri m in al bankruptcy order 
hdrting the courts In do) would against the more' serious 
be to. ensure that offenders are offender in Addition to a long 
compelled to disgorge the fruits term .of imprisonment * * 
of their criminal activity. 


THE WEEK IN THE COURTS 

BY JUSTINIAN 


to this argument and ouashes flie proceeds of the sOeaf a pro- 
file order, the urge to legislate hibited mport or export . . 

* In-197^ ^however; Parliament 
jmtoc dm^flet^ the m mtfodnce an* interesting 

^ power; .In the Immigration Act 
powers of fOTfmtuje j^_~he m ^ less than 500 gross 

“g&S® MSUS 'toes: and . ainu^ftror veS 

SS,-S£KSta:5S3Sa& - in te canytag 


Offender 

Stub an offender' is riot 


nave seasw lii - fwtmiwantc tntn «,i« 

“ These are aJJ instances where section were wide emagh to bank accounts in Zurich that . “ 

there is no direct victim, in thfe catch any aftewicquired pro- were referable to the drugtnrf- herate 

sense that iw., individual will perty including (according to fiking in -the Operation Julie LJy!SSaiiiraS^ 

have suffered loss of or damage the Gourt of Appeal) even the oasfc ■ ■ / ; - * .. of that are- know- 

to bis property or person. But houses bought ^ tte offerers ■ Legislatures ifirougliotrt the ingiyW^^ftimport orex- 
picHngs^of pwnographCTB with the world have recently been mov- of prohibited- drags should 

. . - _ and drug traffickers have indeed dealing. (The trial judge ex- in g towards Van ' extension of- not lifeewisp be forfeited, 
rne nmms m crmie. the Government’s insolvency proved so rich that even victim- duded any land or houses from powers of forfeiture Aimed" - . T;? . . 

tmnricoT.niant „ ‘ s vu sendee, and thus is able to less crime now attracts autho- his order*. of forfeiture which £ ot primarily at the .‘street .* ‘ * 

-J* ri ?- b J® frustrate any attempt. to trace lily’s desire to step in. . amounted to three-quarters of* pn ^ra 0 r drugcouriers, since PrnHpTfK 

The lucrative grin made from a million pounds of toes and - rTOUl^m • 

h^hV twr rn? Property. There is little sign yet megal drug taktog has already other personal- property.) 

1 expectantly. from the -courts 


Hitherto, the law. has generally 
opted out of the business - of 
recovering the 'criminal’s - ill- 

gotten gains and has lent only . . . . - 

partial of reparation ffionr aged to coo perate with 

to the victinw of crime. . 


tive and symbolic * relief to 
groups particularly hit by the 
recession. Moreover, vague and 
meaningless price and ' wage 
understanding with unions and 
management are reported on 
page 99 of the most heavy- 
weight American newspaper. 

— But these ornamentations do 

formant admitted that even if not affect mainstream policy 

he P* 1 ■■!*»« recession difference that ni 

would be long and severe it i„. j B mac U.S. 

would makp ijttle difference to ^ ea ^ ers seek between their 
Ws attS This W55?i£ policy and that of Mrs. Tbatiher 
cause of callousness but because T ? ieir ^ n \ 

the switch in emphasis from ihf5 ro i^5ii cie3 ^u a ^? cul 3 te ^ 
interest rates to money supply 2S2fi c !??' that - ^ ey 
bv thi» FnH )act n h,.» adopted it in tile spirit of if 

you know a better hole go to it” 
On the .other hand the Carter- 


by the Fed last October have 
given policy a degree of auto- 
maticity. 


Indicator 


The large drop in UB. 
interest rates has not been due 
to any conscious relaxation of 
policy but to the automatic 
effects of a sharp drop in credit 
.demands with, unchanged mone- 
tary guidelines. The chief indi- 
cator that the Fed watches is 


Volcker regime is modi less 
bothered by the many “en emi es 
inside the gate” in officialdom 
and in the -business community 
which are such a curse to policy 
making in Britain. Indeed the 
present anti-inflationary stand 
may be slightly more adrift 
under a Reagan- presidency 
because of. the influence of 
wishful thinking advisors who 
counsel reductions in taxes 


the reserve of member banks without reductions in spending. 

under the deceptive slogans of 
M supply side economics-” 

But what strikes me most is 
the way to which middle of 
the road Democrats and officials 
have been prepared to repu- 
diate the economics of the 
1960s for which their opposite 
□umbers among British Social 
Democrats and in Whitehall 
are still fighting so cussedly. 


with itself — i.e. the so-called 
monetary base minus public 
..holdings of cash. Like the 
money supply itself these 
-reserves have been well below 
targets so for this year. 

- Most remarkable of all has 
been that in -an election year 
* there have so far been no 
-Presidential attempts to lean 
on ' the Fed to stimulate the 


2 S S nt the JL eb " on parole licence in return for 

joying fim profits of crime (how- collaborative effort from the 
evmr^enou^y depleted by in- prisoner (would : Charles 
fo tW; . ^ fle great'tmn Richardson have got parole at 
robbers, received sentences of the seventh time of asking if 
^ mwisonment he had offered some reparation 

and no monetary penalties for to the victims of his violent 
stealing £ 2111 . ... crimes of the 1960s?) 

of . “ The Department of Trade’s 

theory been gfven limited help committee on insolvency, under 
ever since 1870. Compensation 
and restitution of stolen 
property are available legal 
remedies, although-, they are not 
extensively used. And in 1972 
Parliament' introduced experi- 
mentally a system of criminal 
bankruptcy. 

A- criminal court, on convict- 
ing an offender for any offence 
of theft or fraud, who could 
be shown to have caused loss 
to others of £15,000 or more in 
aggregate, could set in train by 


orders of forfeiture under the 
present law. One such instance, 
arising out of the drugs prose- 
cution to 1978 known as Opera- 
tion Julie, is under review by 
the House of Lords, whose judg- 
ment is expected ■ this month. 


Confiscate 

The offenders argued that this 


the chairmanship of Sir Ken- 
neth Cork, will he reporting 
soon. It is likely to indicate^ 
that criminal bankruptcy should 
be devised .afresh as part of a 
new law relating generally to 
the forfeiture of an offender’s 
property. 

At present Parliament has 
concentrated on the forfeiture 
of noxious material — for ex- 
ample, firearms and other offen- 
sive weapons, pornography and 
dangerous drugs. 


with a suitable: flue operate as problems of enforcing 

the most effective penalty for forfeiture orders prompt hesita^ 
such persons, in terms oif their tk>n before- rushing, into. legis* 
limited assets and ;tocqme, the lat&iL The fruits of crime do 
legislation rather . rims . * at not long remain in their ori^naf 

r,, 7 in* " misintemreted Barlifi- , large-scale form . or . e^pn stay in the hand* ' 

operators, miUegridrug manu- of the. offender. ‘ 
menfs intention; timlegWafion facturing supply of ' their - ; 

had intended only to seme* and w where . fines and jail What .should happen - to 

— , confiscate the fflegul dr^s and ggntences tolerably humane monies deposited by a cnminaC 

That decision is likely to pro- anythig that was directiy asso- jgngths ^ Inadequate. Part of with a hank; is the bank to be. 

vide the Parliamentary stimulus dated with the transaction_con- .legislative aim indeed is deprived ■ of atoy'ri^its it may 1 , 
to an extension of * existing stituttog the drug offence. Thus -. 5 ^™ the operator of hu have over. Its . dientis funds?; 

— — +- — or scales used in prt>Sts . ^ tha t losses of Eberty And .wfaat about the gift to anr 

can be kept in' reasonable 'pro- -offender’s children held in trust 

portion. . * = y. for their education?. Or the car 

'• ‘ .. which has' been purchased to; 

A ma in field, of* legislative exchange for another car 
activity has been -'against the jtself purchased- with some of 


courts’ powers to order for- 
feiture not only In the drugs 
field but also to other illegal 
activities. 

Section 27 of the Mis-use of 
Drugs Act 1971 provides in 
simple general language that on 
a conviction for an offence 
under the Act “ anything relat- 
ing to the offence” may be 
forfeited. 


the syringes or scales used to 
the illegal stipply of drugs 
would be forfeitable, as indeed 
would be any money actually 
handed over by the purchaser 
to the drug trafficker.- 

But the proceeds of drug 
d ealing , slacked away in foreign 
bank accounts or converted into 
consumer durables or .other pro- 


smuggling of . illegal . drugs. 
Legislation to the .United King- 
dom gives wide powers .to the 
Customs and Excise to forfeit 
anything brought to or exported 


file proto 5 °* crime? 

. If some of the problems of 
execution . of forfeiture orders 
seem daunting, - there is little 


The trial judge and the Court Parties, il was argued ’ which; is subject, to a pTOhihi- doubt, that attmnpte to counter 

• 1 .1 a l; become forfeitable. . «. - a.-. . . > . wi.* -'loniei^mn . min Tu 


of Appeal in the Operation Juhe 
case held that the Words .of the 


tioh on import or export, but it than.- by -legislation will be 
If the House of Lords-accedes does hot allow confiscation of made. and soon. - ...r • . 


Mediocre look for the Derby 


WILLIE CARSON has said: 
“ I’ve gone for Henbit even 
though- I don’t think he’s a 
champion-” That seems to sum 
np this year’s Epsom Derby 
picture. 

' Seldom has the Blue Riband 
looked more sub-standard. This 
has - been reflected by the 
volatile market state which will 
see a drastic reshuffling of odds 

Although Henbit has neither 
raced nor disappointed in the 
past, fortnight few backers 
have shown interest in the colt 
that Carson- has chosen in 
preference to the one-time 
favourite. Water Mill. 

Instead, ante-post concentra- 
tion has-been on the Irish pair. 
Monteverdi and Nikoli. as well 
as on Harry Wragg’< New- 
market - trained outsider, 
Pelerib. 

The reasoning of those who 
have -chosen to differ with the 


leading Irish pair at this stage 
is difficult to understand. 
Monteverdi produced his most 
disappointing display wearing 
blinkers for the first time in 
the Irish 2,000 Guineas, while 


RACING 

BY DOMINIC WIGAN 


the - winner. Nikoli, was 
announced a definite Epsom 
absentee as he was led into the 
winner's enclosure at the 
Curragh. 

Connections of Nikoli have 
said his action and temperament 
were not suited to Epsom. 

There are likely to be about 
20 runners in Wednesday’s line- 
up — a larger field than could 
have been anticipated 10 days 
ago— and this does not augur 
well for the reportedly highly 
strung Nikoli. It is felt he may 


get worked up in the Derby 
atmosphere 

I wonder whether the deci- 
sion for Nikoli to participate 
was influenced by the health 
of Paddy Predergast senior. It 
is widely known that Paddy, . 
now gravely ill, wants to be gt ,& v. 

associated with an Epsom Derby I ■ 
winner more than anything 


ENTERTAINMENT GL IDE 


OPERA & BALLET - 

COLISEUM. Credit cards 240 5258. 

Reservations 836 3161. Until Sat. 

-BAL-ET OF THE 20 TH CENTURY. Em. 
7 JO. Reduced prKs Mat. Sat. 2.30. 
Toclatit- Tonvor- Wed- A THur*i 
", The Firebird. Rite of 5pnr>s: 
Variations Don Glovanm. 
Parisienne. 


in the Milhourne Mail 
Stakes. Royal Blood can h 
shorter priced rivals in 
Pulteney Stakes. 

BATH 

2.00- rRoval Blood*** 
2Jfr-Stria** 

3-00— Pincents 

3.30 — Vlolino Fandango 

4.00— Nariz 

4.30 — Falkland Palace* 


TV Radio 


6£5 Ask The Family. ' 

7-20 The Dukes of Hazzard. 
8.10 Panorama. 

. 9.00 News! 

9-25 Monday FUm: “The Rol- 
licking ■ Adventures Of 
Eliza Fraser." starring 
... Susannah York and Trevor 
Howard. 

11.15 Bellamy's. Europe. 

11.45 ' Weather, Regional News. 
All Regions as BBC-1 except as 
follows:--- 

Cymru / Wales — 1.30-1.45 pm 
Fili Pala. 5.55-&20 Wales Today. 
6-55-7.20 Heddiw. 1L45 News and 
^Weather for Wales. 

Scotland — LlO-L.15 pm The 
Scottish News. 5.55-6.20 Report- 


BBC 1 

f Indicates programme 
la black and white . . .. 

6.40-7.55 am Open ..University 
(Ultra high frequency only). 9.52 
For Schools, Colleges. 11.25 You 
and Me. 11.40 For Schools. Col- 
leges. 1.15 pm News. 1.30 Over 
the Moon. 2.01 For Schools. Col- 
leges. 3J5 Songs of Praise from 
Portstewart, Northern Ireland. 

3 JJ 3 Regional News for England 
(except London). . 3.55 Play 
School. ..430. Cheggers Plays Pop. ing . Scotland. 11-45 News and 
Newsroiznd. 5A5 Blue Peter. 5.35 Weather for Scotland. 

4.40 Godzilla; 5 DO John Craven's Northern Ireland — 3.53-3-55 pm 

The Wombles. Northern Ireland News. 5.55 

5.40 Nee®. Scrae Around Six. 6^06.55 Land 

555 Nationwide (London and r l V Larder. 11.45 News and 
South East only). " Weather for Northern Ireland. - 

620 Nationwide. England — 5^56^0 pm Look 


F.T. CROSSWORD PUZZLE No. 4,286 
IT 



m m m m m 



* - ACROSS 

: 1 I*d turn and pose .for 
: measurement ( 8 ) 

’ 5 View an attitude in flying- 

(«) 

- 9 Spiteful woman with a hair- 
J - dresser to underground 
excavation. ( 8 ) . 

To Decrepit car right in hole 
r. ■ in road ( 6 ) 

11 Courageously making lady 
ring ( 8 ) 

12 Clammy^nrticle ~we precede 
. in pen ( 6 ) 

14 Audibly despatched wind 
V instrument that titillates in 
j- a sense (5-5) 

The mark of" a murderer? 
( 10 ) 

.'22 Red ' tip could be quaking 
: ( 0 ) 

23 T’rison food? ( 8 ) 

^4. Deeply embedded type of 
. ornamentation ( 6 ) 

25 Contemptuous 
wrongly resides 
r front of park ( 8 ) 


DOWN 

-1 Period of time that's rotten 
it’s said ( 6 ) 

2 Ridiculous -literary composi- 
tion? ( 6 ) 

3 Tone of voice that could be 
grave? ( 6 ) 

4 Involved in twist together 
( 10 ) 

6 Type' of bottle making ship’s 

. company stop outside ( 8 r 

7 Alienate eastern leader with 
unusual foUowing**( 8 ) . 

8 Staying behind, and trying 
to admit soldiers turning up 
( 8 ) ■ 

13 Typical of those opposed to 
the British ? (10) 

15 Sailor on stern to set free 

- <g) - - - 

16 Old king’s rule for dressing 
at table? (44) 

17 An increase in mathematics 
( 8 ) 

19 Prosper heartlessly? It could 
be decorous! ( 6 ) 


person 


BO Strange offspring may be 
favourite (4-21 

outside 21 Listens tD excursion leader 
in late transport ( 6 ) 

26 Pulling to the side of stage The solution to last Saturday’s 
( 8 ) ■ ' •* .prize puzzle will be published 

2? Coming on stage to delight with names of winners next 
( 8 ) Saturday. 


East (Norwich): Look North 
(Leeds, Newcastle): Look North- 
west (Manchester); Midlands To- 
day (Birmingham):- Points West 
(Bristol);- South Today .(South- 
ampton); Spotlight South West 
(Plymouth), .. 

BBC 2 

6.40-7.55 am Open University. 
1L0O Play School (as BBC-1 
3.55 pm). 

4.00 pm Wus i c Time for 
Teachers fas BBC-1 12.10 
pm). 

420 Open University. 

6J55 Six English Towns. 

7.25 Mid-Evening News, in- 
cluding subtitles. 

7-35 Around with Allis s: 

8.05 Bird Spot. 

8.15 The Waltons. 

9.00 -The Innes Book of 
Records. 

925 Brass Tacks. 

10.15 Rock Athlete. 

10.45 NewsnighL 

1120 Russian — Language and 
People. 

LONDON 

920 am Schools Programmes. 
1020 Untamed Frontier/ 10.43 
Schools (continued). 12.00 Chorl- 
ton and. the Wheelies. 1220 pm 
Rainbow. 1220 Doctor! . 1.00 
News, plus FT Index.- 120 
Thames News. 120 About Britain. 
240 Against the Wind 2 20 
Monday Matinee: “Great 
Catherine.” 4.15 Clapperboard. 
4.45 The Latchkey Children. 5.15 
Money-Go-Round. • 

5.45 News. . . 

6.00 Thames News. 

. 625 Crossroads. 

7.00 Linglaiongamax. 

720 Coronation Street 

8.00 Can We Get On Now 
Please? 

820 World in Action. 

9.00 Fas. 

10.00 News. 

1020 Monday Film: “ The Kill- 
ing Stone.” 

12.15 am Close: Personal choice 
with Denise Coffey. 

All 1BA Regions as London 
except at the following times: 


ANGLIA 

1.20 pm Anglia Nawa. 2.00 Money- 
go-Round. 2J30 Monday Film Matinee: 
” Woman of the Year." 6.15 University 
Challenge. 6.00 About Anglia. 6.30 
Survival. 10.30 Anglia Late News. 
'10.35 Everything in the Garden's Lovely,. 

11.05 Monday Late Film: .** Theatre ol 
Death." 12.46 am Redaction. 

ATV 

1.20 pm ATV Newadesk. ZOO 
Money-go-Round. 220 " Jolson Singe 
Again," starring Larry Parks. 5.15 
Take My Wile. 6.00 ATV Today. 10.30 
Left. Right end Centre fspecially 
extended programme looks 3t Europe 
on the first anniversary ol direct elec- 
tions to .the* European Parliament). 

11.10 ATV Newsdosk. 11.15 Luke's 
Kingdom. 12.15 am Something 
Different, • 

BORDER 

1X9 pm Border News. ZOO Money- 
go-Round. Z30 Monday Matinee. 5.15 
University Challenge. 6.00 Lookaround 
Monday. 6.16 About The Garden. 6.30 
Out of Town. 10.30 Conference Report. 
1130 Lai Vagaa. 12.00 Border News 
Summery. 

CHANNEL 

1.20 pm Channel Lunchtime News. 
Wnafs On Where arid Weather. ZOO 
Money-go-Round. . Z30 The Monday 
Mabnee: " The Intruder." 5.15 Univer- 
sity Challenge. 9.00 Channel News. 

6.10 Project UFO. 10.28 Channel Lata 
News. 1025 The Television Programme. 

11.06 Luke's Kingdom. 12.00 Police 
Surgeon. 1Z25 am News end Weather 
In French. 

GRAMPIAN 

9JE tn First Thing. 1.20 pm Worth 
News. ZOO Meney-Go-Round. 12.30 
Monday Matinee: "The Angry Silence." 
starring iilchard Anen borough and Pier 
Angel). .5.15 University Challenge. 6.00 
North Tonight end Area Weather Fore- 
cast. -6J0 Out of Town. 10.30 Con- 
ference Report— The Scottish National 
pBrty. TIJO Reflections. 11.36 ThB 
New Avengers. 12-30 am North 
Headlines. 

GRANADA 

1.20 pm Granada Reports. 200 
Money-Go-Round. t2JO Monday 
Matinee: " The History of Mr. Polly." 
5.15 Granada Reports. 6.00 Granada 
Reports. 6.30 This Is Yobr Right. 10 JO 
Reports Politics. 11.00 The Late Film: 

*• Girt on a Motorcycle." 

HTV 

1.20 pm Report West Headlines. 
ZOO Take My Wife. 1Z3Q The Monday 
Matinee: " Cardboard Cavalier/’ 6.15 
Batman. <UJO Report West. . 10-35 


Sasp: 11JJ6 The Monday Filr 

** Operation Cobra." 

HTV Cymru /Wales — Aa HTV Wee 
HTV Genera! Service except' 10-05 an 
10.20 am abc- 12 . 00 - 12.10 pi 
Trehetleu. 1JD Penawdsu Newyddic 
Y Dydd. 1.25-1.30 Report Weir 
Headlines 2.00-2.30 Hemdden. - 4.4! 
5.15 S«r. 6.00 Y Uydd. 6.S-7.I 
Report Wales- • 8.3HMJO Yr Wythnos. 


SCOTTISH 


Round. 2.30 Monday Mnrinee- 
Hard. Drive Earl." 5.16 Little Vic 
Scotland Today. 6.45 Crimedcsk 
Confarorce Report — SNP. 11.30 
Call. 11.35 Kaz. 


SOUTHERN 


Go-Round. 2.30 " Coney Islar 
starring Betty Grable. 5.15 Take 
Wife. 6.00 Day by Day, inclut 
Southaport. 1035 First Edition. T 
Mrs. Columba. 


TYNE TEES 


Matinee: " Cardboard Cava 

starring Sid Field and Margaret 
wood. 6.15 Mork and. Mindy. 
North Eaat News. 8.02 Play It A 
6X5 Northern Life. 10.30 North 
News. 10.32 Northern Report. 
The Monday Thrilier: " The 
Killer.” starring Robert Horton, 
wn Epilogue. 

ULSTER 

1.20 pm tunchtime. fZ30 Mo 
Matinee: ** Uncle Silas." starring 


6.00 Ulster Television 
Portrait of the Artist. 6J0 Happy Days. 


Gardening Today. 12.00 Bedtime. 

WESTWARD 

1.20 pm Westward News Headlines. 

2.00 Money-Go-Round. 230 The 
day Matinee: " The Intruders." 

Gus Honeybun's Birthdays. 5.15 Univer- 
sity Challenge. 6.00 Westward Diary. 
10.32 Westward Late News. 10.36 The 
Kingdom. 12.00 Police Surgeon. 1ZZ5 
am Faith for Life. 12 JO West Country 
Weather and Shipping Forecast. 

YORKSHIRE 

1-20 pm Calendar Newa. ZoO Money- 
Go-Round. t2J30 Monday Matinee: 
" Uncle Silas,” starring Jean Simmons. 
■5.1S University Challenge. 6.00 Calendar 
(Emley Moor and Belmont editions). 
6.36 Chips. 10.30 . Calendar Carousel. 

11.00 Kate Loves A Mystery. 12X0 
George Hamilton IV. 


Radio Wavelengths 

1 TCS3fcRz/2BSm *121 6k Hz /247m 

■WB»tH*/275m lift 9MZ5vbf s 


Q9kHz/330m 
6t 88-91 vM stereo 


BBC Rado London: 
1458kHz, 206m ft 34^vhf 

SaMZarirf stereo Capital RatSo: 

1548kHz 194m & S5.6vM 


London Broadcastmg: 
1161kHz. 261 m ft 97J3vM 


^Z»kHz/1500m 


92-SBvhf 


RADIO 1 

(S) Stereophonic broadcast 
t Med rum wave . 

6.00 am As Radio' Z 7.00 Dave Lea 
Trevle. 9.00 Simon Betas. 11.31 Paul 
Bumett. ZOO pin Andy • Peebles. 4.31 
Paul Gambaccinr. 7.00 Stayin' Aiiva. 

8.00 Mike. Read. 9JO News beat- 10X2 
John Peel (S). 12X0-5X0 am As Radio 

RADIO 2 

5.00 m News Summary. 5.03 Ray 
“•*" (S). 732 Tony Woo an (S). 
10X3 Jimmy Young (S). 12X3 pm 
David Hamilton fS). Z03 Ed Stewart’s 
Reguom Show IS). 4.03 Much More 
Most. (S). 5.00 Nowe. 5.05 Much More 
Mufc fS) (contmuBd). 6.03 John Dunn 
(5). 8X2 Folk on 2 (S). 9X2 Humphrey 
Lynelton with the Best of 'Jazr on 
Records (S). 9.55 Sports Desk. 10.02 
Pop. Score. 10-30 Slur Sound. 11.02 
Brian Matthew with Round Midnight, 
including 12X0 News. ZQ&5X0 am 
You end the Night end the Music (SI. 

RADIO 3 

t6J55 am Weather. 7.tt> News. 745 
Overture (S). 8.00 News- 8X5 Morning 
Concert (S). 9X0 News. 9X5 This 
"Woek’s Composer, Schumann (S). 

10.00 Byrd concert {S]» KL30 Moure 

Lympany piano recital, part 1 (S). 

11.10 Interval Reading. 11.20 Recital, 
part 2. 11.50 BBC Welsh Symphony 


Orchestra (5). 1.00 pm News..1X5 BBC 
Lunchtime Concert <S). ZOO Matinee 
Musicals (S). 3.00 Kilpinen song 
recital (S). 3.30 New Records (S). 4X5 
News. 5.00 Mainly for Pleasure (S) {♦ 
and mono only from 6.20). 7.00 Bach 
cental* (8). 7.45 Trade Unions and 
tha Law: Discussion between Sir 
Andrew. ShonReld and Lnrd. Wedder- 
bum. 8to Lutoslawski conduct* Lutos- 
lawskl (S). 9.10 Sybils. 9X0 Robert 
White Latin-ehureb music (S). 10X0 
Jazz In Britain: The Blirenotas (S). 

11.00 News. 11.05-11.15 Purcefl (S). 
VHF Onfy— Open Umversitr 8-05- 

7.00 am and 620-7.00 pm and' for 
Scottish students only: 12.00-1 xo am. 

RADIO 4 

6.00 am News Briefing. 6.10 Farming 
Weak. 6^5 Shipping forecast. 8X0 
Today, Including 6 AS Prayer lot the 
Day; 7.0a 8 00 Today's News: 730. 
830 News Headlines: 7.45 Thought for 
the Day. 8X5 Tha Week On 4- &4S 
Patrick Moore with iha BBC Sound 
Archives. 8X9 Continental Travel: 3X0 
New*. 9X6 Start the Week with Richard 
Baker. 10X0 News. 10.02 Money Box. 
WJO Doily Service. 10X5 Story .Time. 
11X0 News. 11.05 To the Far Comare, 
of the Earth: 150*i Anniversary of the 
Royal - Geographical Society. 11X0 
Poetry Plena. 12X0 Newa. 1Z02 pm 
You and Yours. 1Z27 Brain at Britain 
1980 (S). 12X5 Weather: programme 


news. 1.00 The World *t One. 1.40 
The Archers.- 1.55 Shipping iorecast. 
ZOO News. Z02 Woman's Hour. 3.00 
Naws. 3X2 Listen with Mother. 3.15 
Afternoon Theatre (S). 4X5 Short 
Story. 5.00 PM News magazine. 5.50 
Shipping forecast. 5 X 5 Weather; pro- 
gramme news. 6.00 News. 6X0 Home 
Again. 7.00 News. 7.05 The Archers. 
7J0 Science Now. 7.45 "Fathers and 
Sons,” by Ivan Turgenev (S). 
Kaleidoscope. 8.59 Weather. 10.00 
The World Tonight. 10.30 Converaation 
Piece. 11.00 A Book at Bedtime. 11.15 
The Financial World Tonight. 11.30 
Today in Pariiament. 12.00 News 

BBC Radio London 

5X0 am As Radio 2. 6X0 Rush 
Hour. 10.03 The Robbie Vincent Tele- 
phone Programme. 1.03 pm London 
Live, 4X0 London News Desk. 535 
Look, Stop. Listen. 7.03 Black 
Londoners. 8.00 Question Time from 
the House of Commons. 9.00-5.00 am 
Joins Radio Z 

London Broadcasting 

5.00 AM with Bob Hotness end 
Douglas Cameron. 10.00 Brian Hayes 

12.00 LBC Reports. 8.00 pm After Eight 
Special— Jennifer J are my reports on 
the work of Community Service 
Volunteers. 9.00 Nightime. 12.00 LBC 
Reports Midnight. 1.00 am Night Evtre. 

5.00 Morning Music. 

Capital Radio 

5X0 am Graham Dens' s Breakfast 
Show (S). 9X0 Michael A$pel (S) 
12X0 Dave Cash (S). 1.00 pm London 
Today First Report fS). 1.16 Dave Cash 
(continued). 3.00 Roger Scott (S). 7.00 
London Today (S). 7.» Adrian Love's 
Open Lina (S). 5.00 Alan - Fluff ” 
Freeman |S>. 11.00 Tony My art's Late 
Show (S). 2X0 *n Peter Young's 
Night Flight (S). - . 


e. C nuISyev HSiival. t Eraa. J "^J^ 

h FESTIVAL BALLET In Romeo & Juftat. 

June 24 to July 5 with ZURICH BALLET 

il COLISEUM. Credit cardf 240 5258. 

* NAiioh&i opera, 'll'eiy.ersg'n 

* 7 * 5ab - 

11 COVENT GARDEN. CC. S. 240 1 066. 
at fGirtJT ncharBe credit cards 336 6903}. 

THE ROYAL OPERA. Toot. Thu. A Sat. 
ie 7.30: Simon Bocxanagn. Wad, 6-00; 

Tristan and IsaMa. 65 Am phi. seats 
avail, far all peris, from 10 am oo day 
of aert. 


SADLER'S WELLS THEATRE. EC1. 837 
1672. CC 657 3BSB-7S0S. Until June 14. 
Eras. 7.30. Mat. Sat- 2.30. DARPANA 
INDIAN DANCE. COMPANY With 
Minillnl SarebMI In two programmes. 

Perhaps the most wonderful dancers 
who have yet come to us out of India.” 
Ob*. 


rn ADELFHI. CC S. 01-836 7611. 

_ Eras, at 7 30. Sat. 4.00 and 7.4S. Mat*. 

n Thurs. at 3.00. TONY BRITTON. LIZ 

*S ROBERTfoN.-JETER BAYUSS &■ ANNA 

c. N EAGLE In THE WORLD’S GREATEST 

„ MUSICAL MY FAIR LADY. Group book- 

» mgs ring 01-835 7338 or 01-379 6051.' 

THEATRES 

ALBERY. s (rim 9 am 01-036 3B7B. CC. 
j 379 6:63 Group Bkes. £36 3962. Evs. 

a 4 3. Mats. Thur. & Sal. *.0. A/r Cond 

OLI-ER! CHILD FREE wlrtl ADULT. 




tPiSSiil 



COMEDY THEATE. CC. 93r 2578. 

Mon. -Sal. 3.00. Mat. Frf. and Sat 6.30. 

THE ROCKY HORROR SHOW. " Group 
salrs. Box on Ice 01-379 6061. LAST 15 
WEEKS. 

CRITERION 930 3216. CC. 379 6SG5- 
Wed- & Frl. a. Opens Thur. 7.30. Subs- 
Eras. B. Frl. A Sat 6 4 8.45. With - 
Robin Ray. Jonathan Adams. Martin S 
Connor. Tricla George In TOMFOOLERY - 
the words, music A lyrics of TOM 
LEHRER. 

DUCHESS TH. 01-836 8243. Grp. sales 

379 6061. Eves. 8.00 ' Sets. 5 JO A S.30- - 

Thurs. Mats. 3.00. ’ MARIA. AITKEN. 1 
MjCM^i^L ^JAYSTON In Nod Coward's 





GREENWICH THEATRE. S. CC. BS8 7755, 

Ewilngs 7J0. Mats. - Sat. 2X0. JOHN 
BULL'S OTHER ISLAND by Bernard 
Shaw. — 

TJAYMARKET. TTwsW Rorel. CC. 01-930 

8X0. LEONARD ■*°‘R^SITe” 

by MICHAEL BLAKEMORE. 



LYRIC HAMMERSMITH. CC. 01-741 231 1 

W. End to Office 110 Charing X Rd. 
Previ. from Wed. Eves. 7.S0. Open* 

10 June at 7 (from 11 June Eml.lO, 
Thur. Mat. 2_3Q. Sat*. S ft 8.16). 
TRAVELLING NORTH by David William, 
son- Can lodudes Rosemary Lncfc A 
. Peter Vaughan. 

LYRIC STUDIO: EVK 8. LIVINGSTONE 
* SECHElE a cemedy by Darid Fownali « 




THEATRES 

OLD VIC. -028 7616? How Boottne May 

Mata* Gielgud. Robert. Helpmann. 
Svrflan* Berknova. Anton Dolln. Eras. 

MIGHT'S 


wtth Annabel Leventon. Gary Raymond 
Bernard . B reels w. opens tonight 7 AS. 
Seats available. Tires to Sat. 7 AS. Mats. 
Wed., Thurs. & Sat. 2.30. 


rwMM. S. CC. Q 1-437 6834. Moru- 
Thurs. 84) 0. FrL. Sat. 6.00 and -BAO. 
1 45 05 CHRIST superstar. Group sales 
in- 379 E061. LAST. 1Z WEEKS. 


PALLADIUM. CC. 01-4X7 7373. YUL 
BRYNNER In RODGERS AMO HAMMER- 
STEIN’S THE KING AMD I. Also 
starring VlrSnU McKenna. HOTLINE 
01-437 20337 Evs. 7 30. Mat. Wed. & 
Sat. 2.1S. Some good seats avail, for 
Wed. mats. Last months, season ends 
Sept. 27. • •• 

PICCADILLY. From 9' am '437 4506. CC 

bkns. 379 656S. Gro. blblS. 836 3962. 
Fully air coodlttanM ROYAL SHAKES- 
PEARE COMPANY In two 1 SmtOHhJt 
pradactlom. Ton’t, tom Or ^ Wed. 7.30. 
Tapr (Jaw price mat) 230 A 7-30. Hart 
4 Kaufman's " Spectacular Hoilvwood 
ortrarapaitza. E. News. ONCB IM A 
LIFETIME with 3 award wfnatng. MrtS 
from - Carmen Du saotoy Richard 
Griffith* and ZoC Wonamalcer. “Must 
be aacn II only to be bal l e re d," 5. Tlmi 
and Pam Gems 
pari. FriJ. PIAF 
Hlct jsjl ocher 


at 


Jdwych 


M fialiwUhl •* r 

Lrur>a>\A*i 9- 

ms' adult jHai PIAF (next 
AF pfars fri. thru Wad. alt 
perfi. LIFETIME. RSC also 
and Warehouse Theatres. 


PRINCE EDWARD. CC 01-437 6077. 
Eras- 8 00. Mat. Thors, and Sat. 3.00. 

EVlTA by Tim Rlor and Andrew Lloyd- 

Webber. Directed by Harold Prince. 
Group sales Bax Oftee. 379 606 r. ' 


PRINCE OF WALES THEATRE. 930' 8681. 
Credit card bookings 930 0846. An 

evening with TOMMY STEELE and his 
Company. Evgs- Mon— Thurs. ajo. Frt. 

and Sat. 6.00 and &JO. Book. Now. 


OKLAHOMA! 

THEATRE. •** 92B 22«. 
OLIVIER (wen irtagrlr Ton t 7.. — " 
price prevl Tomor & ' 

openings) SISTERLY 


remnr fS. 1 5 S 


new 


c omedy by Alan Ayckbourn. 

-3? a 

Cxctilent cheap sons from 10 an, oar 
2* peri, all 2 theatres. car park. 

UB*3052. 928 2053 Cr<Sm ^ 


QUEEN'S. CC. 01-734 1166. Evanlnss 6.0. 
Wed- 3.0. Sat. 4.30 and B.o. Tom 

Courtenay. Freddie Jones THE DRESSER. 
The new play by Ronald Harwood- 
Piracted by M i chael Elliott. • ' • 

RAYMOND REVUERAR. CC. 01-734 1593 

At 7.00. 9.0o. 11.00 pin. Opens Suns. 
PAUL RAYMOND presents THE 
FESTIVAL OF EROTICA. New Acts. New 
Girts. New Thrills. 23rd Sensational 
year. Fully air conditioned. 


THEATRES 

WHITEHALL THEATRE: 330 7765. CC. 

Paul Raymond presents FIONA RICH- 

MOND add * Bedful of Beauties In WOTT 
NO PYJAMAS . Featuring Men . Only 
Manzlne'f. Sensational Playmates of the 
Year. E*gv 8.30. Frt, -Set. 6;1B ft BXS. 


WINDMILL. CC. 01-437 5312. TWe* 

nightly at 8.00 and TO.OO. Slim-. 6.00 

and 8.00. Paul Raymond presents Rip 

OFF. Hotter than ever for 1 980.. The 
erotic experience of the modem m- 
Pffth great Year. 


WYNDHAM'S. S. 01-836 3025. CC Mgs. 

370 6565. Tickets only. £1-fia-£4_6ol 
Evgs. 8-00. Frt. and S at. 6.00 and 84o. 

Dario Fa's farce ACCIDENTAL DEATH 

OF AH .ANARCHIST. Air candiakmiRft. 


YOUNG VIC- 01-928 5363, Eras. 7.30 
ROSENCRANTZ AND GUltDENSTEIW 
ARE DEAD 


CINEMAS - 

AK 1 & 2, SHAFTESBURY . AVE. B36 
8861. Sep. Peris- AW-' SEATS BKBLE. 
|i THE WANDERERS OD. WL A Son. 
1-30, 4-40. 7.5S. 

AMfRKLAXi CRGOLJ9 Of). Wfc. A S«Ll 
140. -4X0. BXO. 


CLASSIC ENTERTAINMENT 
TWedata 01-200 0200. 


'foot J ’ 4 ’ * Ch ^ • 

Last Derformances bookable^ • 
is THE • GREAT ROCK . *N‘ ROLE 
SWINDLE fXh Progs. Sutt. amt Wfc. 

2S LAST 3 bAY5I THE BLACK I 

InfiofOv Stareo-THE GREAT. Al . 

fOJTBWY i LU). Progs. Son. and W*. 2.00 


ROYAL COURT. S- CC 730 1745. 
HAMLET by William shakesoeare with 
Jonathan Pryce as Hamlet- jin Bennett 
as Gertrude. Eras. 7.30 sharp- 


ROYAL COURT THEATRE UPSTAIRS. 
730 2554. Eras, at- 8. SEDUCED by 
Sam Shepard. No late-comera. 


^ L fl ^4.^^o K ^WeTi* 

WUIBW aM^ E E n£ffSf 
<S5S s-k* 


... r THEATRE. 01-836 2BB8. CC. 
B36 8118. (Mon.-Frl. 70-6J. LESLIE 
MHLUPS, DIANA COUPLAND. RONA 
ANDERSON In NOT NOW DARLING. 

B. 00. Fri. and SaL 5 -4 5. and 
■xs. Redf Price Frt. mat Group bkgs. 
TeJ. 01-839 3092. 


pricss. Easy parldno. 


Lew 


- a - — ORGES theatre, Tufneil Park. N7. 

Evgs. 7.3o. 24 hr. Bkg. 607 112B. opens 
Tomor.. Wed.- THE MERCHANT OF 
VENICE. Thurs. to Sat.: MACBETH. 

raWmm^tha'n” 5 . S 3SW STSffi 

EJfcntuthan atmosphere.'' D. Tel. 


Matinee Tires, at 2-45. SaL 5 and B. 
AMina 1 Christie's the mousetrap. 
World* tanoest-eyer run. 28tii Year, 
fully *lr- conditioned. 


Theatre Is 


ID. 01,636 2660. Ennlngs 8.00. 
Mats. Thurs. 3.00. Sat. 5. SO and ' (L3G 
LONGEST RUNNING COMEDY IN THE 
WORLD. NO SEX PLdAsi— -VypRE 
««TISH. Djrected by Allan D^iTcSSI 

s% 4 4 i M r Graup BDx 



sSp^vu^'^ai^Y SPR 

at IT MARL BAILCY with Louis 


Excltlnol Mo^ino! An «ctloa 
?pn^ 01*734 ° xIbS**” SOBd * y 2 W ' 


CLASSIC '1, 2, 3. Haymarfu^ - (Pkxadf Ay 
ClrcwTUbej. At-839 1527. 

1* SATURN 3 (A) a 70mm Dolby stereo 
oresyntatien UO mot SunJ. 3.50.XJW 

SreTOS.’llii 

clinic 1. 2. 3. 4. S. Oxford St. Ot -8SG 
Fully irdSC ^ Rd - TuboJ: 
•j-.JNE GREAT ' -JtOCK ‘ftL ROU, 
SWINDLE 00. Progs. 1.00. 3.30, 5X5. 

5-.I-A5T 5 DAYSh AMERICAN GIGOLO 
* 8.25- 
1 tAJ- Sep. 




GSBr Jgpav** 


5 

peris. 2X0. 5X0, 8X0. 


tiBMve ^ Pro9s - 

S; jw LORD OF THE RINGS (A). Sen. 1 


Square. 01 - 930 . 5915 . 


3XS. 6.10 and 9.30. last W 


Ipsasi 


• 70mm and Dolbv sound, sen. -progs.', dal 
O pen DIV- 12X0. 3.45T 7-30. All SfcS 
5f“ y Boofced In Advance At Th^S* 


«oLL,4 dnK * At 


ODEON MARBLE ARCH. Wi 

1-15, (not 
Bye. Progs. 3r Weefc- 
enda May Be Booked In Advanca: 


CHARLES. Lolc. Sa. 437 M81. 


STUDIO 1 

Lic'd Bar. 

3; 4 THE 5 MER’ 

Lte. Show Sat. 10. SO. 


5.. - 


EXHIBITIONS 


New. Exerting! Muring! . An addon 
Packed underworld of 'emertriianentTiS 
tan, /«ar and fairtjsy. Open- 


ajremEYTpon. Broadway smaDt bit 
,-Red. Pvfn nr titewfi June Zfl. 

«S p 2K : , J,-y ^ sate* to 


*JL|A S. CO Q1-B3G 9988. 

gro- awes 379 6061. Air conditioning 


Office 01*739 6061. 


Mas. w«j: 
AHNlt Grom Sales Bn 


WAREHOUSE, Domnar 


^iA*o)itfe?i 0 E Baffin °TSSS 

firojurtwi* accurate and giimHi»g^ ,, V! 


ART GALLERIES 


Ss is; 


Ainu. Haw Gqfim. India. Eskirfo. 


MATHAF GALLERY. 24. Muttom b g- St,. 
2tAx7k. and CoRtS ™^ w *r y Paintings Of 


GALLERY. 30. Broun W1. 

JBfeft. T n 

America. -Mon.-Fry. 10-S, :&a. 10 . 1 . 

OA yS IES '^ 65 - Qwmts 
BIS’®'- *■ Jrttraa. Wood. - 01-966 3600. 
HOft»CE BROOZKY <188 5-1 8691, ■■ - 

GALLERI ES. ~Tbe MaK. WV 

Mm Annual Eitalbtttan. _ Mon-Sal. 1 C- 5 . 
UWH 19 June. Adm. SOp. 


CLASSIFIED ADVERTISEMENT RATES 


Camnwrrial and Industrial Pronertv 
Residential Proper^ ™peny 

Appointments - 

Opportunities, 

Ccn^raiaon Loans, Production CanSto • 
^Businesses for Sale/Wanted ■■ 
-Education, Personal, Gardening 
Motor Cars 

Hotels and Travel _. -. 

..Contracts and Tenders ■ 

Book Publishers 


Per * 

line 

f 

6.00 
3fi0 ■: 
6.00 ^ 


7.00 

6.00 
■ 3-50 
.4.00. 

6.00 


• Positions avalUhle ; 

• hwI JSf ,gle coInmn extra : 

d 5 taiis wrtfe to:. 

77 L Adyertiseincirf l 

FJnaiicial Tunes, 10 Cannon Stn 


ok". , 
■-•£ - 

li&\ L 

I2JS0: 

/now ' 


2300 
17JM 
.1400 _ 
asiro. 
lSfiO.’ 

"Wr; 


( 



4BY 




i 










Fmajidal ' 'Tunes Stoaday June 2 1980 

. '-•'•' .-' '■ r~~. m ■-jti&yj S‘~t ,*r» • ' ’ ■''■V.-'f-' 1 ' .• . ' : -w > * : J 
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THE ARTS 


a aircraft ^ 

s£ n ^$ 




TH£ATR=s 


theatre. 5 ,. „ 

or.j a'f.c-'n* »;*, 
* EpCI.i ;• s. * 
WAS 1 V ,4 “ -b 
^era: --.l * “£'■ 

5.55 ;- Si ?7L?: ; 

~K C i"-j";-" 

C.OC ;- C c- 

te. •■>.- 

;■ > 5 .-. 

W^:. • T -w-. 

"*•_?. * • ■ il : 

Fh i-1 ... s 

WAMcnSri 1 ^ 


ClKsXAS 

S, Sf •■=.:, A , 

t. v.tj, 

■• •'- i ':~-r .vi %*" 

G«iA:_"rsU •% j‘ 
\ .. J '' : - •-' tv 
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• In early May the New* York 
- r*i lirannonfo Rave the world 
^remtere ' of V . .Krysztof 
Penderecki’s Second Symphony: 
.it will be heard for the first time 
in Europe at the Edinburgh 
jFesdvat. lt Jsa -baffling wort. 
To those familiar only withthe 
jPeuderedd .of the; St Luke 
'Passion or the Threnody for the 
iVidSifes of Hiroshima, fcwfll 
jeome as a shock; for ti» com- 
poser -has tamed- his beck •. on 
the trappings of die avant-garde 
77 no tone dusters, no indeter- 
mmaey, no. unusual techniques 
of any kind — and has produced 
a . fufihtooded romantic work 
that sounds tike an imitation of 
JBrocknerf : fleshed out with 
jStrau&s at- his most- grandilo- 
iquent- and - Sho^akovidb at. his 
I most assertive. Even to these 
conversant- - with: Penderecki's 
[most recent . developments, in 
the Violin Concerto and the 
.opera Paradise Lost, the content 
jof this latest piece must pose a 
problem.' The idea for the work, 
theoomppser Mys,; came to jam 
onjOirlstmas Eve last year, and 
• hef has Incorporated Into the 
piece the ; music of ; tile carol 
M Silent Night * and entitled the 
wide h- “Christinas’' syrophony. 

F&ppily, the' carol does not 
d mtoate the - music: /But 
tl rough the 25-minute work, it. 

0 basionaDy interriipte the blast- 
h Js -of . ti*e_ brass, qpsietly gleam- . 
hf-on strings^or -wind like a 
tiiseEted Christmas card. It 
«rves Title function except to 
povide contrast- with the 
Iqzder .-material,, and that 
stands . equally ‘ motiveless. 

1 iere . are some strenoous con- 
t apuntal- arguments, and some 
I »werfnl .attacks, from the full 
c chestra. Brit I have rarely 
l ?aid .a . new; orchestral work 
1 rat seemed on- first hearing so 
< avious; and so empty, . . 

/ Looking through . Press :re- 
jetions in London .feck in 1966 
(.o the St Luke Passion, which 
Fas generally, well received, I 
, otice that William Mann 
attacked' its “powerful aroma of 
specSoosness.” Tt is diffiteTiIt to 
avoid the conclusibn that the 
aroma has ;now become , excep- 
tionally "strong. .-I shall.: be 
delighted if farther hearings of 
the jvork. prove me .wrong. - 

It a has- been . an unfortnnam 
season for the New' York Phifc 
harmonic's" premieres: v Zubin 
Mehta prodtalms' strongly Ins' 
commitment to new tiiuric, and 
indeed programmes a good ninh- 
her of wprks, But they are 
tacked away, psnally ih^he ^ Stxst 
fifteen mirmtes of a .concert; s 
that everyone Has forgotten, 
them by the end of tiie evening. 
Their quality has been variable 
to say the least . . :With % ' whoDy 
new works, of course, quality 
cannot be predicted; yet there 
have been some modest -suc- 
cesses tn this field;- Earl Kfctfk 
Violin Concerto, which . Itzhak 
Periman, played with’ typical 
verve, is . a ■ vivid ani liveiy' 
work, loosely cast in. the form 
of variations, effervescent,; vir- 
tuosic, and wholly enjoyable; It- 
would stand tfie transatlantic 
crossing. A new Woric fof 
french horn and orchestra fey 
William Schumori, pert of' a 
worthy but tedious -project to' 
provide new conceiH' f or the 
section principals of the Pbll- 
harmonic, turned out to be 
attractive, well-made . and melli- 
fluous in content ..It was played 
by Philip Myers .with- creamy 
tone and supple phrasing, and 
left a piteasing impressSdn.-. 


It is In the .field of imported 
..new works whose quality ought 
to -be known that objections 
have arisen. Josef Tal's Third 
Symphony (which Mehta 
brought to last year's Proms 
with his > other " orchestra, the 
Israel ■ ’Philharmonic) . could 
scarcely , bear the weight of 
being, the Philharmonic's one 
new symphonic work before the 
Penderichkl: even heard twice, 
it has completely faded from 
my memory; leaving behind 
orfly a tinkle -of nice marimba 
noises. - A, work for orchestra 
and electronics .by Nono. Per 
bastiana-Tcd Yeng-Cheng, was a 
curious choice when far more 
compelling (though longer) 
Nono 'works await performance 
at the. Philharmonic; in an un- 
committed performance^ this, 
left a grey Impression. 

These performances insti- 
tuted the unfortunate precedent 
of Zubin Mehta’s speaking to 
the Philharmonic audience to 
“.explain ” -a . few points in the 
music. : He 'surpassed himself 
at the season's other premiere 
early this year. Gradations by 
the- little-known Soviet com- 
poser Vladimir Zagortsev, by 
making a passionate political 
speech about the repression of 
Ru ssian composers: He said 
Zagortsev probably didn't 
realise his piece was being 
played in New York— yet in the 
programme book 1 there was a 
charming, .appreciative letter to 
the Philharmonic from the com- 
poser. Again, the piece was 
worthy, 1 unexceptionable, ' and 
completely undistinguished. 

Zubin .'Mehta’s --.direction of 
the Philharmonic - 'has been 
popular with subscription audi- 
ences. Bnt Z have never found 
his : concerts distinguished, and 
the orchestra sometimes plays 
very poorly Indeed, with thin, 
acid string tone and ragged en- 
semble. An . otherwise good 
account of Brnckner’s Ninth 
was spoiled by a confusion 
among the first violins at the 
start of the slow last movement 
which, should , not have occurred 
In a professional orchestra; 
Berlioz's Symphonic Fantastique 
and LiSzf s Lee Preludes came 
• off by means of Mehta’s 
panache; Handel’s Messiah was 
quite joBy, in an unidiomatic 
sort of- way, . and , Mendelssohn’s 
Elijah was excellent 
.The best V results at the 
Philharmonic this season have 
been achieved by James Levine 
and Andrew. Davis. Levine-: con- 
ducted tiie fascinating .Lyric 
Symphony ' of Alexander Zem- 
Iinsky (which Gielen wfll do in 
London with the BBC Symphony 
Orchestra next season); . and 
Davis ...brought ; the Vaughan 
'Williams London Symphony as 
, well as tire Strauss Alpine. 
..Both 'made' - tite orchestra play 
with cohesion and enthusiasm: 
tiiere were still little slips, but 
at ' least ‘the concerts were 
invigorating rather than ener- 
vating. A major, problem at the 
..Ifhilhannonic is the subscrip- 
tion, audience, which , feels able 
to j.entear and leave the hall at 
any moment — It drifted out dur- 
ing. tfie whole length pf the 
Zemlinsky. It is clear . that 
Pierre Boulez failed, in his cen- 
■ tral . auh : of broadening his 
audiences', tastes. The Phil-, 
harmonic must now find another 
purpose, and- a. .new -quality, 

'. lest it and its programmes' stag- 
nate completely. 



Thames./ Television. has 
announced that three- more play-, 
wrights .have been . nominated 
to join :'its Playwright Scheme/ 
They are Gilly Fraser^ author" 
of Blame it on the Boogie' 
(sponsored by the- Royal Court 
Theatre), .Catherine ‘/"Hayes, 
author of Little Sandra ^(spon- 
sored by . the Playhousej-.Livei^ 
pool) and William CranVa'nfhor 
of Shona dancing (sponsored 
by .the. Perth. Theatre). . -V 
. The Thames Scheme . offers ' 


. £3,000 to the sponsoring theatre 
.to encourage the development 
^of promising talent, by selecting 
«' playwright for a 12-njonth 
attachment to the theatre. 

in addition to producing one 
full-length play or other accept- 
able form 1 of entertaininent 
during the first nine months of 
attachment participants' are 
expected to involve themselves 
in other aspects^ of ; their 
theatre’s, wort, : thus gaining a 
-first-hand- awareness of the 
work .of a theatrical director. 
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A view of the new Central Station Development next to the Lyceum Club, Liverpool, by Leonard Manesseh and Partners 


Architecture 


The Summer Show by COLIN AMERY 


There aren’t nreny places in 
London, or anywhere else for 
that matter, where you can see 
displayed on the walls the 
drawings for a main drainage 
scheme, a new parliamentary 
building, an obelisk for a new 
town and a refitting station for 
submarines. These are just 
some of the submissions for 
this year’s Royal Academy 
Summer Exhibiton on show in 
the architecture room at 
Burlington House. 

The Summer Exhibition pro- 
vides for architects, as it does 
for artists, a chance to exhibit 
a wide variety of work in an 
Important setting in a show 
that is much visited by the 
general public. It is a chance 
for the top architects in the 
profession to be seen alongside 
young, adventurous newcomers. 
The criteria for selection are 
rather unknown: it is rather 
like the old procedure for 
selecting the leader of the 
Conservative Party— certain old 
favourites will always emerge 
near the top of the heap; there 
is a genuine chance for a com- 
plete outsider to dazzle the 
selectors by sheer brilliance and 
an -equally fair chance that 
some of the very best runners 
will not even approach the 
course. 

There are only 11 architect 
members of the Royal Academy 
and not all of them submit 
works. Some are too old and 
others prefer to show pictures 
that they have painted rather 
than -show their buildings. In 


theory it should be possible to 
wander along to Burlington 
House and come away with 
some idea of the state of the 
art of architecture as practised 
in Britain 'today. This year the 
picture emerges quite clearly. 

Architects now have few 
opportunities to build large 
and prominent new buildings: 
they are forced to convert 
older properties or blend new 
smaller buildings very care- 
fully with their surroundings. 
The chance of seeing an imagin- 
ative tour de force is pretty 
rare. 

An important example of the 
way things are going is the 
design for the Central Station 
Redevelopment in Liverpool by 
Leonard Manasseh. The im- 
portance of this scheme is that 
it stands next to the Lyceum 
Club, a major neo-classical 
building by Thomas Harrison 
that the Government pur- 
chased to save from demolition. 
Mr. Manasseh has a difficult 
task to design his shops and 
offices to complement the 
simple elegance of the Lyceum. 

As his drawings in the Royal 
Academy show he has ojtted 
for a carefully underplayed 
design that has a simplicity 
and scale that harmonise dis- 
creetly wffh his neighbours. 
'Hie drawings in the Academy 
hardly show more than a con- 
vincing outline of the scheme 
and the Royal Institute of 
British Architects wotdd be 
doing everyone a good turn if 


it could display regularly good 
schemes like this one in some 
detail. There is a strong public 
interest in architecture and the 
presentation at the RA just 
whets the appetite. 

Carefully fitting in with 
neighbours was a problem 
faced by the President of the 
Royal Academy and his archi- 
tectural practice when they 
were commissioned to produce 
a study for the new parliamen- 
tary buildings to occupy the 
site across Bridge Street from 
Big Ben. Sir Hugh' Casson's 
design is good neighbourly to 
the point of self-effacement As 
it will never be built it is hard 
to judge whether this prom- 
inent public site was the right 
place to decide to be invisible 
or not Architectural loss of 
nerve is not evident in another 
building designed for a sensi- 
tive site, a scheme for the new 
boarding house at King’s 
School, close to Canterbury 
Cathedral. This is designed by 
the excellent firm of Maguire 
and Murray. 

They show a very attractive 
model at Burlington House of 
a cluster of buildings that are 
traditionally designed — that is 
to say they are in scale and 
materials exactly what should 
be built on this site. Pitched 
roofs, garden walls, bays, court- 
yards, these are all the agree- 
able elements that will comprise 
this building. The model is 
lovingly built and does show a 
pleasing sensibility that is one. 
of the eternal values of archi- 


Batfi Festival 


Handel and Tippett 


The Bath Festival calls regu- 
larly at Wells Cathedral, where 
on Saturday Handel’s sacred 
oratorio Belshazzar was given. 
The performers were Andrew 
Parrott’s Taverner Choir— actu- 
ally formed for- the Festival 
seven years ago — and Taverner 
Players, with excellent soloists. 
There were excisions, as always 
(one of the two duets, some 
recitatives and at least three 
arias). Handel insisted on giving 
the Haymarket audiences for his 
oratorios value for money, and 
an unabridged Belshazzar in a 
very chilly Wells Cathedral 
might have been less -welcome 
than, to the Home audience for 
the Radio 3 relay, which may 
after all have been the last such 
relay for some time. 

The west face of the Cathedral 
is still shrouded in scaffolding, 
but the acoustic side (if not the 
temperature) surpassed expecta- 
tions for the oratorio. Only 
some two dozen strong, the 
Taverner Choir sounded full, 
taut and stylish as Medes and 
Persians, Babylonians and Jews, 
and’ at the diversion of the 
Euphrates they could call up 
fine voices from their ranks f.or 
the florid solo interjections. The 
Taverner Players aim at instru- 
mental authenticity, but none 
of the familiar frailties that go 
with it were evident in their 
crisp concerted attack. Parrott 
paced an extremely lively per- 
formance, even over-excited in 


the latter stages (it ran almost 
half an hour shorter than pre- 
dicted) — at any rate the players’ 
fingers did not have -time to 
freeze, and fake - Handelian 
ponderousness was kept trium- 
phantly at bay. 

Belshazzar lacks a strong 
protagonist, unlike for example 
Soul, and in fact, the soft- 
grained tenor of John Elwes 
hardly offered the steel (o<r the 
clean runs) required for the 
name-part. Otherwise the casting 
was impeccable, with notable 
successes scored by the 
soprano Patrizia K well a as Bel- 
shazzar’s anxious mother, and 
by John York Skinner's 
counter-tenor prophet Daniel: 
after his brilliant first aria, it 
was a pity that he was rushed 
through “No! to thyself thy 
trifles be.” (AH the text is 
pithily eccentric: “Bel bowetfc 
down, Nebo stoopeth ” even 
sounds like a Handel fugue- 
subject.) Carolyn Watkinson 
was a poised and kindly Cyrus, 
one of the less likely breeches- 
roles in the repertoire, and the 
bass David Thomas was firmly 
sonorous everywhere but in his 
slightly fuzzy diatribe against 
Belshazzar. 

Altogether this was a vital, 
dramatically effective re-creation 
of a somewhat neglected score. 
Back in Bath next day, a 
Tippett celebration — yet another 
to mart the composer's 75th 


anniversary— made a different 
sort of effect Tippett is not at 
all neglected these days, and the 
special interest of the recital 
lay in hearing what performers 
of a new generation can find in 
his music. In the case of Philip 
Mead, who tackled the second 
and third piano sonatas, fhe 
answer was glittering textures, 
cool athletic energy and little 
more. The strident lyrical edge 
which the earlier sonata shares 
with the opera King Priam was 
blunted; the Lento of the latter 
one brooded sympathetically, 
but its long Finale chattered on 
as if Mead discerned no shape 
in it whatever. 

Martyn Hill sang “Boyhood's 
End ’’ in a three-piece suit, 
freshly and brightly if without 
visionary intimations. Some 
similar emotional constraint 
narrowed the range of the 
cycle The Heart's Assurance too 
— but it must be said that the 
Assembly Room adds an uncom- 
fortable glare to the sound of 
voice and piano, even with the 
scrupulous John Constable at 
the keyboard, and the cautious 
elegance Hill contrived was an 
impressive achievement With 
Timothy Walker's guitar in the 
“Songs for Achilles*' he reached 
further into Tippett's expressive 
idiom, though the pain and 
sense of loss in it were kept at 
arm's length. 

DAVID MURRAY 


lecture. There is nothing slick 
or gimmicky here — just honest 
" good building. 

Some of the younger prac- 
tices in the exhibition' could 
learn a great deal from the 
integrity of a design like 
Maguire and Murray’s. There 
are signs that in a serious 
attempt to come to terms with 
the current architectural climate 
some of the younger practices 
are ready to deal a pretty 
random selection of cards from 
the pack of styles. The climate 
is in favour of a renewal of 
traditional architectural virtues 
— careful scale, truth to 
materials, and the development 
of a language that is not un- 
related to the world of buildings 
that we have all grown up with. 
This is not to say that architec- 
ture cannot be “ modern " or 
belong to its own time. Now is 
the moment for an assertion of 
those architectural skills that 
are responsive to both a sense 
of place and the historical 
imagination. 

There are, alas, examples in 
the Royal Academy of designs 
that are nothing more than 
pieces of meretricious pastiche. 
But there are plenty of good 
things. I would particularly 
commend the Court House infill 
scheme by Trevor Dannatt the 
new Faculty of Arts at Bristol 
University, and the new student 
rooms at Worcester College. 
Oxford, both by MacCormac and 
Jamieson, New Street at Milton 
Keynes, by Stephen Gardiner, 
Champagne Alley in the Kings 
Road, by Campbell Zogoloviteh 
Wilkinson and Gough. There is 
a whole wall of drawings by 
Richard Rogers for his schemes 
at Coin Street, Lloyd’s of 
London, and offices at Cam- 
bridge. 

The draughtsmanship and 
technological preoccupations 
put Mr. Rogers in a class of 
his own and it is gratifying to 
see that he is now an Associate 
of the Academy. Another new 
architect associate is Philip 
Dowson who has for some years 
been one of Britain’s best 
architects working with Arup 
Associates. His proposals for 
Worcester College, Oxford, show 
his distinctive sensibilities. 

One of the advantages of the 
Academy is that it does give 
you some warning of troubles 
ahead. I suspect that the new 
Toimer Square development by 
Renton Howard Wood Levin 
Partnership would look more at 
home in Dallas and the new 
building now rising at 66, St. 
James’s' Street by Rodney 
Gordon looks as though it might 
find it quite difficult to get on 
with its less flashy neighbours. 
No Summer Exhibition would 
be complete without a linocut 
by the architect Quinlan Terry 
— he remains unmoved by the 
tides of fashion and quietly pro- 
duces a steady flow of modest 
buildings in the classical tra- 
dition. 

I have only one grouse about 
the display at the Academy — 
why are architectural models 
hung on the walls as though 
they were paintings or reliefs? 
It is impossible to see how the 
buildings will look if they can- 
not be examined at eye level. 


Li&ge Opera Festival— 1 


Cyrano de Bergerac 

by RONALD CRICHTON 


The recent, week-long opera 
festival at Lifege was part of this 
year’s celebrations for the mil- 
lenium of the city that was once 
a prince-archbishopric. These 
celebrations in their turn are 
part of the 150th anniversary of 
the independence of Belgium. 
Ltege, with leafy parks and 
gardens and an admirably tidy 
river-front (the Meuse, rolling 
northwards towards Rotterdam, 
carries an impressive amount of 
barge traffic), is a prosperous- 
looking place, with plenty of 
history left among the tower 
blocks— no world-famous tourist 
sigbts but fine churches and 
museums, a vast princely palace 
and excellent restaurants. 

The opera, now called the 
“ Centre Lyrique de WaHonie," 
is housed in the early 19th- 
century Theatre Royal in the 
city centre. In front is a statue 
of Gretry. a local boy (Cfear 
Franck was bom in LiCge, too, 
but no opera bouse is likely to 
remember him). Beyond the 
statue is the site of the former 
cathedral of St Lambert, gutted 
at the time of the French Revo- 
lution— some of the cathedral 
stone was used for the theatre. 
Remembering the makeshifts to 
which we are reduced for. the 
bousing of opera in our main 
provincial cities, it is sometimes 
painful to see how differently 
the ground is prepared in Euro- 
pean countries. 

The centre Lyrique. a lively, 
well - publicised institution, 
serving other Francophone 
towns as well as LiCge, giving 
(ballet included) some 250 per- 
formances annually, designed an 
enterprising festival programme. 
The centre itself contributed 
the world premiere of a new 
Belgian opera, Paul Danblon’s 
Cyrano de Bergerac, and a pro- 
duction on a smaller stage of 
Marcel Landowski's Opera de 
poussi&re. They invited the 
company from La Monnaie in 
Brussels with their recent pro- 
duction (the first in Europe) of 
Menotti’s The Hero and ■ the 
Flemish Opera from Antwerp 
with Jdomeneo. At the same 
time Li&ge was host to an opera 
film festival and an interna- 
tional opera congress attended 
by delegates from several lands 
— the first of a triennial series. 

Intentionally or not the choice 
fell mainly on modern operas 
accessible to that majority pub- 
lic rightly believed to be shy 
of contemporary scores of any 
difficulty. The new Cyrano is 
a latter day example of the old 
traditional opera in five acts 
(nominally two acts and five) 
scenes, but those scenes are not 
short). The text of Rostand's 
play has been condensed by 
Raymond Rossius, the Liege 
Iptendent, leaving Cyrano’s big 


set-pieces more or less intact — < 
Rostand is already operatic 
enough in style to provide 
abundant opportunity for solos, 
duets, martial scenes for the 
Cadets de Gascogne, ballets and 
ao ensemble finale before the 
interval. 

The composer Danblon, an 
intelligent. articulate and 
versatile man (scientist as well ■ 
as musician, responsible for 
popular scientific programmes * 
on Belgian TV), deliberately ‘ 
and unapologetically uses an 
easy musical language. The 
vocal lines are grateful to hear 
and to sing. Words come over 
pretty well and with them some- 
thing of Rostand's unquench- 
able verbal panache, but tbe 
score is too mild-mannered to . 
provide an equivalent musical 
virtuosity. And the gift of | 
dramatic - timi ng which could 
compensate for lack of advert- . 
tur ous ness is not there. The 
batile scene and tbe death of 
Cyrano in particular need firm 
pruning. 

The staging was a brave 
achievement for a medium-sized 
company. In the conventional > 
way suitable for this score, the 
producer Philippe Rondest 
built up the big scenes effec- ' 
tively and was as successful as 
available talent would allow 
with the large cast of soloists. 
No allowances were needed for 
Cyrano himself, sung and acted • 
by Gabriel Bacquier with 
apparently fathomless reserves i 
of tone and physical energy — 
though tbe music does not strain 
the voice, the role is a long 
one. The Roxane was Andrfe 
Frangois. a French lyric soprano 
with a gentle top register, ' 
charming in the balcony scene 
— when this is set to music there , 
are inevitable undertones of 
Elvira. Don Giovanni and 
LeporeUo. 

Albert Voli, an experienced 
light tenor, sang Roxane's lover 
Christian. Arm and Battel was 
his rival, de Guiche. The designs 
of Marie Claire Van Vuchelen, 
sometimes over-generous with 
hot colour in the interiors, were 
at their best in the battle 
scene. Roger Rossel conducted — 
more determined propulsion 
might have reduced the impres- 
sion of length. The premiere of 
Cyrano took place on a Sunday 
afternoon. That evening the 
film festival opened with FbI- 
staff. directed by G6tz Friedrich 
and conducted by Solti — filmed 
in Berlin, recorded in Vienna 
—with Bacquier, again, masterly 
in the title role. No opera 
could have more sharply' 
pointed the virtues of con- 
cision. Menotti, Landowski — 
and Mozart — must wait for 
another article. 



Gabriel Bacquier. as Cyrano 


CRICKET 


BY TREVOR BAILEY 


TENNIS BY JOHN BARRETT 




Woolmer and Knott back for Test Paris— no place for the faint-hearted 


THE ENGLAND- 12 for the First' 
Test sees the return to the fold' 
of two more World Series. 
Cricket outlaws, Woolmer and 
Knott. ' Underwood is also , in- 
cluded ' V. 

These selections are entirely 
logical if. we are to field oar 
strongest team. This rs essential 
against tie West Indies who -are 
potentially , the most powerful, 
touring, party to .. visit .this, 
country for a- very, long tune. : ■ 

Woolmer is a proven; In-fono: 
batsman, and an above-average 
fourth seamer. -j" 

Knott, in addition to being, a. 
worfd-class wicket keeper, has 
five Test centuries to his credit 
and a batting average 1 of more- 
than 30, which puts him into me 
all-rounder class. 

Underwood is. a great spinner 
and a match-winner in, certain 
conditions. 

The rest of the liae-tip isjear. 
tirely predictable. The irreslst- 

ahle Botham, phis fonr^hatOTen 

—Boycott and Gooch, both very.. 
much in the runs; Wffley, *h<>' 
played so well to thei 
international; and the brilliant 

unpredictable Gowmv ■ 

The three pace bqwfers 
■Willis, who has rediscovered ins 


‘form* of two summers ago; 
Hendrick, back to form after 
ah operation; 'and the depend- 
able Lever, who can bring left- 
.arm- -variety to the attack. 

■TThe -capacity crowds for both 
'Prudential- Trophy matches’ last 
week illustrate r the appeal of 

- limited-over cricket. ' . . 

Playing these -games finme- 
*;dlate9y before the. start of. the 
P ^series, instead of after- 
wards, gives them the impact 1 
v and importance. However, three 
rather than two meetings are 
: needed to provide a properly 
; balanced competition- 

■ I It .seemed strange when Clive 

, Lloyd - received the Prudential 
•Trophy at Lords— on (he basis 
of a higher run rate over two 
matches. — immediately after 

- England had won a’ thrilling 
game, to level accounts. A 
decider .would • have been a 
; natural and a seti-out. 

Although there is a Mg differ- 
ence -between Test and one-day 

■ crirtet Ei^land’s gpiendid fast- 
:over victory, set up by Boycott 
and -Wiltey's opening partner- 

cQidd .have a considerable 
effect -on the. series. • 

: ijFiret; from the financial angle, 


it should guarantee bigger 
crowds for the first Test at 
Trent Bridge on Thursday. It 
has increased interest when 
hopes could have faded if Eng- 
land had lost easily.' 

Secondly, it has given England 
a psychological boost The team 
has demonstrated that runs can 
be scored off formidable pace 
attack. 

Thirdly, the opposition tended 
to panic under pressure, which 
was notifiable in the . field, at 
Heading! ay and Lords. They 
were also shocked by this un- 
expected defeat and now have a 
worrying casualty list They 
could well be down to 13 players 
for. the' Test- and .these could 
include several "walking 
wounded.. 

Anyone who still doubts that 
it pays to be. an opening bats- 
man. in limited-overs cricket, 
irrespective of the quality of 
the bowling, should look at the 
scores of the four who did; they 
all made runs. 

The two captains, Vivian 
Rfcliards and' Ian Botham, have 
very limited experience in this 
role, which did show at times. 
Why did the best' attacking 


batsmen in tbe world not come 
in at number three after the 
openers had provided a sub- 
stantial base from which to 
launch a sustained assault? 

Ian Botham is an outstanding 
attacking bowler, as bis Test 
record shows. One of the 
main reasons for his success is 
that he bowls a very full-length 
and is prepared to experiment 

The half volley, for example, 
which swings late is a potential 
wicket taker, but at the moment 
Botham is not ideally suited to 
deliver the last few overs in a 
one-day game when containment 
not wickets is the prime con- 
sideration. 

The West Indian tail found 
him easier to hit than WiHis, 
who was the best and the most 
economical of the England 
bowlers, but did not complete 
his full quota of overs. 

- However I am sure that 
Botham will prove- an inspiring 
leader, as he demonstrated so 
well with the bat in both Pru- 
dential games. 

England: Botham, Boycott, 
Gooch, Tavare, Gower, Woolmer, 
Willey, Knott, Lever, Hendrich, 
Willis and Underwood. 


TODAY MARKS the turning, 
point of the European season. 
Tbe emphasis begins to shift 
from day to grass as players 
prepare for Wimbledon, now 
only three weeks away. 

The fulcrum is the French 
Championships. The successful 
take part in torrid encounters 
in the second week. The 
defeated lick their wounds and 
cross tbe Channel . as late 
entries to the Kentish Times 
Beckenham Tournament and the 
Cold Shield Northern Champion- 
ships in Manchester. 

Paris last week was no place 
for the faint-hearted. The two 
top American men were exposed 
to the tortuous demands of 
slow European courts. 

The new U.S. No. 1 John 
McEnroe, suffering from back 
and ankle strains and a nasty 
blister on his playing hand, was 
eliminated in four enthralling 
tie-break sets by the studious 
and patient Australian Paul 
McNamee, who has added a 
double-handed backhand to his 
repertoire. 

Jimmy Connors, the man 
supplanted by McEnroe at the 
top of the U.S. rankings, sur- 
vived magnificently in five sets 


from match point down against 
Jean Francois Caujolle, the 
young Frenchman, also a left 
hander who had beaten him in 
Monte Carlo. 

Both matches provided the 
dassic contrast between attack 
and defence and gave us some 
spectacular rallies combining 
power with guile. The tension’ 
before 16 , 000 . vociferous fans 
was considerable and court: 
behaviour less than perfect 

There . were altogether too 
many audible' . expletives and 
vulgar gestures for the good 
of the game and the fines of 
more than £500 imposed on the 
two Americans may act as a 
deterrent to others. . 

These 50th French' champion- 
ships, bursting with confidence 
and vitality, are a remarkable 
testament to the industry and 
drive of the French federation 
under the leadership of their 
energetic president Philippe 
Ctra trier who combines that 
role with the presidency of the 
International Federation.' 

Tbe development programme 
at the attractive 52-year-old site 
on the edge of the Bois de 
Boulogne, started in 1975, wiH 


be completed next year at a 
total cost of almost £3.5m. 

This year the new circular 
No. 1 court was unveiled — a 
delightfully intimate amphi- 
theatre with 4,100 seats each 
with a perfect view. Unfortu- 
nately the designers have per- 
petrated the same mistake as 
the architects at Flushing 
Meadow, in New York, where 
the stadium court contains 
pedestrian walkways on the 
inside of the arena so that it 
is impossible to prevent move- 
ment behind the players. 

French teams will train in the 
new indoor courts built under- 
ground alongside the new No. 
1 court iu a building whose roof 
will normally support three 
all-weather courts but which is 
now the site of a talented com- 
mercial village. 

The hew Roland Garros 
mirrors the general health of 
t/he game in France. The federa- 
tion confidently expects to' 
enrol its 730,00(Rh licensed 
player this year (650,000 in 
2979). 

Eventually it hopes to chal- 
lenge West Germany where 
there are 1.2m ' registered 


players. The comparison with 
Britain is revealing: "here 137,80' 
club players pay contributions. 

The British interest in Paris 
ended abruptly yesterday. As 
expected, Buster Mottram lost 
6 — 2. 6—2, 6 — 3 in a match 
unfinished from Saturday to the 
new Italian champion Guillermo 
Vilas. . . 

The Argentine No. 1 . now 
plays fellow left-hander Manuel 
Orantes of Spain and must then 
beat an American — either 
Harold Solomon or Brian Gott- 
fried — if he is to challenge 
Bjorn Borg in the semi-finaL 

Virginia Wade fought bravely 
hut unavailingly for 2* hours in 
losing 6—0. 6—7, 5—2 to the 
Argentine No. I Ivaha Madruga 
— a third loss to the same girl 
in recent weeks. 

Meanwhile. Chris Evert-Uoyd 
continues her comeback with 
growing confidence. Yesterday 
she - recovered from a one-set 
and 1 — 3 deficit to score a 4 — 6, 
® 6 — 4, 6 — 3 win against 
Bettma Bunge, the Swiss girl 
born of German parent® who 
lived for years in Peru and 
pow resides at Coral Gables, 
Florida. 


. Fioaurial Times Monday June 2 1980 


FINA NCIAL TIMES 

BRACKEN HOUSE', CANNON STREET, LONDON EC4P 4BY 

Updoa PSt Tele*; S8«87I,«83837 
Telephone: 01-24$ 8ft00 

" v - ' • : ' v ' Monday June 2 J9S0 


POLITICS TODAY 


OT . "tfj .. ■ d\ flfc ♦ . ' rp HE LABOUR PARTY has the Commission of Enquiry into 

dm ■ mm mda I . ... I survived another confer- the future organisation of the 

• • A ence Intact, but it cOn- Party.. 

J tinues to be a dose run ttiiog - was . signs that the 

AT THE beginmna of her innp ^ . , ... It would be easier to describe ram paion for changes in the 

^Sle •uf’i E, S* wtat lapp^d at Wembley on. ^ c p2 ^ C 

EEC : over Britain’s budgetary ^exieb kirt ^r^Sfchl^x Sata ^t T * “ “* set the alarm bells ringing on 

. contribution, Mrs, Thatcher said pensive fo? Coi^munit^ hm Povaliy si^osed, ^th^were the left There can be no mis- 

she would not settle for “half tofleHdal to" only two the left and taking bow seriously Mr. Berm 

. a It is now dear that™’ n££ S sS^V?he Com * e supported take the 

mil not. have to. The deal : moc Z tJTtJS the moderates. The trouMe is threat. A new committee, 

brought back from Brussels, at has resisted FW?' de ^£ £ at 3 ^ W' 568 • ^own as the Rank and File 
the end Of -last week by Lord that it the evidence. The divisions m~ Mobilisation Committee for 

GUTington is a far better one fomtaT ri^ <o vetQ 1 ^^ nr?5 Labour Part ? ran deep, but Labour Democracy, was formed 
than, looked remotely ronwiv-' incremses next year in exchanS Aey ^ear-cut. There last week in order to mobilise 

abTe after thV . acrimonious for « general -nllifJI m aU Gorts °* ar ? nes 4x1 _ttie opinion m the constituencies 

■Dublm summit last November behaviour -• : erige ° s<Mvl field, but it is far from certain around Mr. Benn’s views. The 

the Eight offered a rebate. It te. of course not uerfect *! th whom they will finally Trotskyite Militant Tendency 

»•' *■*>*? VSW* i «aii» tt, - ... 


h^- • J La - emajtn 15 likely to remain the 

U aSo^te^thS^K* 1 rt ba fw xt seconcf biggest contributor to the 
ThaSie^^fSSi^^T 31 MrS * Comt n>2nrty , s exchequer and it 
rej ^ cted in Luxem- is difficult to describe the out- 

masaras 


Britaft.Viik.sIy rebate Si ^ . m . ta been “ Ti,ed to3oirL . 

seconef. biggest contributor to the Here are just two initial An editorial in the com-' 
Community’s exchequer and it examples of the way loyalties mittee’s first publication begins 
is diffi&dt to describe the out- have not J* 1 been decided. Mr. as follows: “ Let there be no 
come ai* constituting the “ broad Anthony Wedgwood Benn, who doubt as to what is happening, 
balance ” -i on which Mrs wound up the conference with Last year's gains for democracy 


uTnSt n’ . . ‘ Thatcheic original I v. insisted foe cl3im that “welfare capi- are in danger. Opponents of 

•aidrtfaJ cannon! ly be There isl no proWsion for what talism is no longer on offer reform led by a majority of the 

h^, S might happen at the end of the to the people of this country. Parliamentary Labour Party, a 

h Z? be ? tt three specified years and there received a standing ovation. Or minority of trade union leaders, 

• ^ wTifn n^^ r d - F ™“ the can -be %a SaSSee that Se rattier he did up to a point. The and the Campaign for Labour 

}* *?* riear ' . or ' Nine ■ will - irnni^nr fhp delegates from the trades Victory, are determined not 


awn ssrti i*z*»^*&*** ****** 


^° een C i ea 5 - e changes in the Community’s unions conspicuously remained just to reverse the modest 
detached observer, that Britain SnSres SS have seated; so m the democrat!, advance achieved at 


great democratic advance achieved at 


rieht 3 *? Was ' nc ^ . beien promised The farm price majority of Labour MPs-It was Brighton, but to completely 

* the . I*! 0 ."? 1 SET,, ft? delegates from the eon- away with the influent of 


,7‘7’ “- v . increases are too hieh and the’ the delegates from the con- away with the influence of the 

Pts^SX^r rhe British rtituency "parties who cheered, rank and file.” 

ire cmer paymaster; the British New Zealand So the unions support Mr. Essentially the struggle is 

Slfrrf «* ■ • James Callaghan, the Party about who makes party policy; 

in m *nnllr£$5u? leader? Far from it. Mr. CaJ- the Parliamentary Party or the 

5 . laghan received no applause annual conference dominated by 

S fSr CO J l S95 d: an l tbe J“ e Was aIw «ys dear that a t all when, in the central part the NEC. Mrs. Frances Morrell, 

of the UK deficit vras threaten- the final result would have to 0 f jjj s speech, he stressed the a close adviser to Mr. Benn. 

«f Ua i erob D lv^ be a ■compromise. In their own case for incomes policy. Several told a lunchtime meeting at 
COmj ?!4 ne ^ Bmish terms, the other countries have union ' leaders went to the Wembley on Saturday that the 

people to European integration, been more than generous. They r ©strum afterwards to attack Mobilisation Committee was 

' j ' rj**® pushed much further ^ for his presumption. Thus playing for “ very, very high 

[ Trump card than ttiey ever, intended to go, the unions do not like the stakes.” There would be, she 

Mrs. Thatcher's trump card. „ “J® f 4>I L5 rt ^ r ‘ „ former Prime Minister for his claimed, M a fundamental altera- 
the threat to veto the latest ® partly, due to Mrs. continued .emphasis on wage tion in Brtiish politics ** if the 

round of fann price increases J“ a }chers tactics^ is also due restraint. But neither do they Labour Party in Parliament 

in the end turned out to be a t0 the . ii othe L * lg “ t ., c o untnes ’ trust Mr. Benn. was pledged to carry out Labour 





me unions UO noi use me urerr wuom w, sue 

former Prime Minister for his claimed, “ a fundamental altera- As it is, Mr. Benn and his 


left or the • right: either way 
th£y . exposed the weaknesses of 
the document The* other gap 
concerns incomes policy, about - 
■ which, foe. - document says 
nofoing, and was exposed by Mr. 

\ Callaghan, y . ; , 

' Mr. Hetor jjromised that foe 
Party's .rttIBng. Manifesto, widfo' 
will be .-published- before , tt^. 
autumn ' cdrtfferencei and up-, 
dated every year, will be con- * 
siderably more radicaL But.foat 
: is not ;tbe.' point. The -statement ^ - 
debated and '.overwhelmingly 
approved. 011 ..Saturday 4s not so 
much radical . as unthinkingly 
.reactionary.- ..... .. 

' It is written' as' Jf the failures 
of. the '-.past~-foe - inability - to 
.achieve growth' or ■ the .redistri- 
bution of wealth, the establish- 
ment of inefficient and unpepu- 
. lar bureaucracies— had - never 
~ taken place. - It • assumes thdt j 
Labour was ,voted oat of office / 
hot because it intervened too 
much, but because it intervened J 
too tittle. It promises bureau- i 
: cracy writ ■: large. It has., no j 
human face. .. : “ •' ■ ■ 

' And- yet that, crithasm- 
obviously not true of the Party < 
as a. whole. It is still on Speak- . 

, ing. termg-It -still makes -joke.' 
The conference is still unpuce^: 
dictable. ’ • ■' '■ *-*f- 

The message that people- lifo 
Dr.-Owen ; and Mr. Rodgers' tock 
away from Wembley was that 
it.eould-Kave been worse. Tip 
first year or so ■ in opporitioh ks 
ji wry Kirk bad as fofe Party. figKs 

Mr. Callaghan — showing a new determination and no signs of imminent retirement, JjlirSa?? not^ifofirf?^2e' • 

. . v- * v ■ - ~ is time to ‘learn from past m®* "- 

AJ25 tot “J?? atm, . 0 »*t h&XMym .^8*5“ SHJg XZ 
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a uiuiu ui icuwt j/iac nuanuco, . f u_ -j. . - , auiuani*. -»***. um j 

in the end turned out to be a - 1 countn ^ trust Sir. Benn. 

strong one. France’s riposte, the Something somewhere is 

connter-foreat to go ahead with have Pj ac ^ d unbearable strains missing, both in terms of policy 


former Prime Munster lor ms claimed, a lunoameniai auera- _ _v — • - — “ “r*“ T*'" wueui u«=.n uu i w*ui thp -w 

coSnued emphasis on wage tion in Brtiish politics” if foe supporters . have every reason collective bargaining as prao-. him in private, in foe not-too- hc^ 

restiS Butneffiher do they Labour Party in Parliament t0 be concerned. There are Used at present produces distant future. aSo^H ? mm 

restrain!, our nenner. uu uicj Z. . T sims. thaf the mnrp mnrimrti> n^+Ii^r nnr fight to foe death, and a part* 


was pledged to carry out Labour ^S* 15 11131 the more moderate neither social justice nor 
Party policies. members of the Party are com- equity” and who warns that 


Since we do not know who 


fight to foe death and a party 
split at some stage, but certainly 


unilateral measures to help its possioiy and personality, around which 

own fanners, never looked par- 433(4 in » to Britain s . withdrawal. ^ Party can unite Paradoxic- 
tioularly <mnvincing. In the first Moreover, however successful a jjy j it may be foe absence of 
place, the idea was firmly i"?® ™ ay \ strong leadership which holds 

opposed by a number of other Thatcher has brought a great the Party together. Since 


aarjrjsrcs 53 fft 3 E»- 


are again working from within, measured before the next The document before foe 
There was a time when Mr. general election does not look Wembley conference was 


countries with strong fanning d ® al . of ttl-vnll on herself. If nobody has yet won. hardly The left IS WOITied that Bodgera and Dr. Owen almost as if he is preparing to quit exposed for what it is: a ragbag -, r p cicrec n f fho 

interests. In foe sectmd. it would ^ demonsttated that foe anybody is threatening to leave, nnnfprpncp pains arp in whe, l The case of Mr. Callaghan s D f old resolutions stitebnd fuere are Signs. Of Hie 

have been one of foe greatest threat To vet0 farm pnee- in- Yet foe battles continue. The comerence gains are m the former was thinking of staying beyond the autumn is together without any kind of more moderate members 


ironies in Community history if c ^ ea ^ s ^ 3 powerful weapon, mos t interesting news to danger, 

it had been France that de- has 3480 demonstrated that emerge from Wembley is that ___ 

iiv.ered the most stunning blow it is- not the -ideal way of doing the left — by which is meant 

yet threatened to foe principles business in foe Community that section of the Party, to replace 


going off on his own, but all twbfoldL First, be may be able intellectual distinction 


that is over. 


to reach an agreement with foe 


There are also others, less unions on incomes policy in a .£* frn’m 

involved infighting over fte way which nobody else cmdtL 


coming together again. 


yet threatened to the principles In uommumiy that section of the Party, to replace sued left-wing mem- mvoiveo in inngnnng over me way wu.ra eisc «h«u. the njatfnrm foe nolinv state- >.o k. IkI t 

iid, practice of the Common Wfoin the next two years or so, mainly from foe constituencies, bers of foe NEC as Mrf Benn. Party's constitution, who can Certtiidy be behaves as if fois S en t wS S^±ed 

Agricultural Policy, which have EEC spending will reach foe which groups itself around Mr. Mr. Eric Heffer and Mr. Dennis hardly want Mr. Benn to pre- would be foe culmination of his Se so ^d^Santo for btiS 

always been sacrosanct m budgetary ceiling provided for Benn— is worried. It is worried Skinner by people like Mr. vail: Mr. Roy Hattersley and career Second, foe chums of fxf SSSftP S 


French eyes. --under foe- present financial because- it—betieves that foe Denis Healey, Dr. David Owen, Mr. Peter Shore, for example, his would-be successors are not 

What Mrs.- Thatcher has system. It is to be hoped that gains it made at foe annual Mr. Eric Varley. Mr. Roy Mason Besides, as already ' indicated, great enough tn -necessitate 

achieved is only a small im- the Nine can agree sensible conference last autumn are in and Mr. William Rodgers. The Mr. Benn cannot be sure of the decision this year. There would 

provement in financial terms budgetary and agricultural re- danger. The gains concern names of Mr. Healey and Dr. support of foe unions. The stijl be time for a new leader e a platform of. state, controls, 

over foe de^ she rejected in forms before then, without the mainly foe mandatory re-selec- Owen were booed by the battle will be resumed at foe to establish himself before the t abour ' 1 ..~c- 


his would-be successors are not t0 ° mode J ate the - other if foe Tories’ economic experf- 

great enough tn necessitate * - -WJPIMM- ,-- ■■ ■■ ; meatjw>rta,.^.w|H be. futile for 

decision this year. There would most trenchant Labour, to fight the election on 


over me oem sue reieciea ID luima jmtiw e Uicu, wiluvul me maimy me mandatory re-saec- weie uuoeu oy xne uhiuc wm ne resuiocu at me uic t ahrtur TM-inictor Tt wmc w X 

Luxembourg for fois year and need for Mrs. Thatcher to tion of- MPs and the control audience. The name of Mr. annual conference in Blackpool general election _ if Mr. - _ n “ h "~ tionalisation. Equally, if foe 

next But on top x>f that, there. . bring out the big stick once over foe Party Manifesto. Varley was greeted by shouts in foe autumn, but even then Callaghan stays at least until J; ori A S - ,noW - c ^ me teams with 


is now a provision for the system ' again. 


Meanwhile. 


Varley was greeted by shouts in foe autumn, but even 


The counter-attack has come of “ Who? ” Those -of Mr. Mason foe results may be inconclusive. 


planning agreements without a Europe and show foaf foe rela- 
national .planning framework, tion*ip works, it wHl;^ '.be point- 


Labour 


to be extended for a third year, Thatcher and her Government from the Campaign for Labour and Mr. Rodgers were hissed. If only. H were all as simple The case for his going is yet foe document sa vs nothing 'SSSS, 

if necessary, and foe need for should aay- a gnaleftH “ yes ” to Victory, a grouping whose best- Mr Benn puts foe case for as that: a wrangle over the that he can do so gracefully, about it In any Mse^ who woSd ^ Bntlsh 

structural changes in Com- the latest offer, begin showing known associates include Dr. the changes he wants with less constitution. There is also the If he stays beyond the autumn, administer them^Thp Trpashrvv' tfy y-Ji- ■ 

munity spending has been recog- that Britain is also capable of David Owen. Mr. William venom but more guile. “I matter of policies and person- he risks the development of a Not a very satirfactorv solution 

nised. This can only mean re- enthusiasm about Europe, and Rodgers and Mrs. Shirley believe we've got two parties, alities, and not least the posi- “Callaghan must go" move- f rQm a Kbnnrnrvint nfv£w ’ If 

during the proportion of foe help the Community to start Williams. The CLV has hit the Parliamentary Party and tion oF Mr. Callaghan. Mr. ment Even among former The whole nf thpstatpnwmt ‘ ^ 

budget spent on the Common tackling the other important back by stressing the generally foe Labour Party, and our Catlisgban did not behave at Ministers who have been most went on was based nn foe 

Agricultural Policy. The rest of challenges that it faces. unrepresentative nature of foe reforms are really designed to Wembley like a man who plans loyal to Wm. though who are assunmtion of hieh eermomie £225 

' National Executive Committee, do two things: to give Labour to retire in a few months' time, not of course disinterested. SSlfoYet it to SSEff 

whifo is currently dominated MPs a bigger voice ra govern- Indeed he seems to have come there is a feeling that he should that that successive ^British 

mi *1 J* , . by the left and which produced raenL but. and this Ls foe back from China with a new go. and probably win. Government^ ^ TVD ^ 1 * £> r 


o n L P?; 1 ' ^auagnan must go" move- f rom a Labour point of view. - makes foe better The task is 

id ?n! a 1«*have M ai The wfiole of the sta ^ment, he to show that Labour' can^gain 

id not behave at Ministers who haw been most went on. was based n« the wnmo « 


-y wasiwiA viuicuw/ uifiuuiaicu 

*w 4». . ••• '■. by foe left and which produced 

I l| A 4Yl ' 'YlOA/ the policy statement debated at countervailing element, 

1 11 V UC1 XI >3 HA ' I Im V Saturday's conference. Some of 

*• X •/ the major trades unions have 

■m ©-]».. also called for foe reform of 

comparabihty — NEC - in — to 

THER E COULD hardly be a In an economy steeped in in- IliR ^ M A Al gffi 

dear object lesson on the perils fiation, a preoccupation with |f| El IB AABflU 

of relying on “pay compare- comparability and “fairness,” m 

bility " than foe row over nurses which might be perfectly 

pay which has broken out as a healthy ' in a non-infiationary 

result of foe recent pay increase society, unfortunately ensures Promotion by DOfl 

for National Health doctors, precisely that mistakes are * r 

Having come very near to compounded, as each group of for Julien 
accepting a pay offer within the workers compares itself with - 

Government’s 14 per cent cash those other groups which can Journalists on Le Monde, the 
limit two weeks ago (on top of be used to justify the highest mighty newspaper French Gov- 
Janu sly's 19 ,_per cent pay increase. It is to prevent eromerrts love to hate, yester- 

award), the'”' nurses are -now this kind of pay leapfro gg ing day completed foe unique 
t alking of ■industrial action to ' 'that the Government has process of electing their next 
back a demand -for 18 percent, imposed an increasingly savage editor. The choice, doubtless to 
to match tire doctors’ increase, monetary squeeze on private foe chagrin of President Giscard, 

Their comjAaairts against foe industry. Cash, limits -were sup- appears to herald a further 
14 per cent offer-are centred not posed to mirror these monetary swerve to the left in 1983 when 
on the shortages <itf -nursing staff pressures in the public - sector fo* victor, Claude JuHen. takes 
which many - hospitals are and, ever since it came to power over from Jacques Fauvei, 
experiencing, nor . even on. foe the Government has been trying Known for his strong leftist 
fall in real Iwingstandardsthat to explain foe simple principle views, Julien has been criticised 
14 per cent may be argued to ^at, under these constraints, by- colleagues for the alleged 
represent- What has really more money for one group bias towards the third world 
incensed foe nurses is the insult inevitably means fewer jobs, or which has characterised his style 
which they feel foey have less money for someone else. of editing foe paper's monthly 


that that successive British is still -running for foe Con- 
Governments had failed to servatives. It will not foe i»- 


the policy statement debated at countervailing element, to determination. He stood up to For the moment nobodv achieve and th^re • -wn ^ ^ 

Saturday’s conference. Some of make them accountable to foe foe unions on incomes policy knows, perhaps indudiieMr Jess reason to assunm high ImuhL "jffjfc. j* £ fferiJ3 £ old 

the major trades unions have Party.” It is still foe same case: and he stood up to the left on Ca^heS hta«lf Mr EfeaS' growfoh? The futSS^ ‘ ^ 

the . re ;° rm f n Zl ly 2S 5*5 £1“ be uni, f eral Buciear disarma- the most obriims iJnefciS Mr Dea&s^^rks could. 

foe NEC in their evidence to made outside Parliament. ment from an early leadership elec- have come equally well from foe .* Malcolm Rutherford 


N AND MAHERS 



fatherly connections attempt to of the herblcidal brew 2,4,5-T, 
take advantage of generous com- the farmers and foresters who 
mercial laws. are kept in business these cjpys 

• by such chemicals have now 

launched a vigorous rearguard 

A race apart ac 5 on ' .. 

Accusations of damage to 
My disclosure last week that human health, they say, are all 
horse racing had been exempted eye-wasb. And they 
from foe ban on gambling rn foe authorities in Oregon were 
Ayatollah's Iran may have been gulled into - accepting foe 
premature. It seems the charges as proven when they 
religious proletariat considers banned foe use of foe chemical 
the sport of kings an Lnappro- in foe Alsea forest region where 


priate diversion in these revolo- the “ killer spray ” scare started. 


nonary times. 


Government should 


“ l see sister didn’t leave any 
space for our opinions 


- suffered because of the Govern- 
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In 1839. ihe 1 founding year 
of Patek Philippe, finishing 
a watch entirely by hand 
was the role. Today it 
is the exception. 

Should rare watches made 
in Ubs way appeal to you. 
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* : Today’s, complex materials handling industry faces a 

challenging: and potentially highly rewarding future as it responds to the 
growing sophistication in many industrial sectors. 







By Hazel Doffy 


MATERIALS HANDLING is an 
essential and frequently high- 
cost element, in the production 
and movement .of goods and 
materials; to the pomtr. of con- 
sumption. The term covers the 
handling of component parts in 
the factory during the process 
off assembly, the movement of 
Ik materials in, for example, 
ilworks, co almin es and 
icals factories, as well as 
tlfe storage and distribution of 
products, and the movement of 
freight'' and passengers, at ports, 
airports and so on. 

. (The huge range of materials 
inodling requirements has led 
to the creation of - a large and 
diverse industry - which can 
design and instal a . completely 

/ automated . warehouse at one 
end of .the scale, to providing 
a replacement piece of lifting 
equipment at the other. 

As. an . industry; ft faces a 
challenging and” potentially 
high Iy . Tewarding- future as it 
responds -■ to " the . : growing 
sophistication of production 
and extraction methods.. But to 
many manufacturers £aced'„witih 
declining order-hooks, and ihten- • 
sffring -competition, the more 
immediate future of corporate 
investment plans is what con- 
cerns them most at the moment 
The proportion' of handling 
costs to the total costs of pro*'' 


Auction is surprisingly ' high. 
Government studies have esti- 
mated that as much as 13 • per 
‘cent of gross -national product 
can be attributed to the cost of 
handling, which means that if 
' this bfllcould be cut by just 
10 per cent, industry could be 
saving itself in the region of 
£X80m annually. 

Many companies are aware of 
this part of their costs, and take 
steps to ensure that this aspect 
of production is closely watched. 
The output statistics of the 
handling equipment industry 
over the past five.years suggests 
that investment in this ,type of 
equipment has held up 'reason- 
ably well at a time when other 
items of capital equipment have 
shown a more cyclical trend. 

There have been exceptions, 
however, and these have been 
found particularly in companies 
making equipment for the steel 
industry, for example. The 
slump in investment by the 
British Steel Corporation has 
meant hardship for some manu- 
facturers of heavy-duty over- 
head cranes, for instance, while 
the slowdown in investment by 
port authorities following the 
re-equipment for containerisa- ' 
tion has led to very difficult 
- times for the manufacturers of 
dockside cranes. 

North Sea 

. More recently they have 
gained some alleviation by the 
increase in construction and de- 
velopment work in the North 
Sea which is now being, won by 
British companies. 

Ihe slump In steel has also 
been- offset, to some extent, by 
the continued investment from 
some other major, industries, 
notably the -National Coal 
Board. Adamson Butted ey, for 
example, a company ' which did 
a lot of steel” work, has recently 
won .am £8zo contract for a 
mechanical handling plant at 
the Selby coalfield. The project 
covers a computer-controlied 
plaht which will include high- 
speed conveyors, specially de- 
signed feed hoppers at conveyor 


junctions, a coal- and stone- 
loading station, and the housing 
and steel structure for a coal 
^bunker. - 

A contract like this for bulk 
handling can keep a factory in 
business for a year and more, 
but they are few nd far be- 
tween. The manufacturers of 
factory -equipment - for unit 
handling, such as overhead 
travelling cranes, hoists and 
' conveyors, are concerned that 
the drop in investment this year, 
and probably next, will involve 
mechanical handling this time. 
Most companies are expecting 
this year to be difficult. The lift 
truck industry, for instance, 
which is sometimes taken as an 
indicator of economic prosperity 
because they are used exten- 
sively in warehouses, is this 
year expecting a drop or 10-15 
per cent. 

In the eyes of forward-look- 
ing companies, modem mater- 
ials handling methods -are 
linked with greater efficiency. 
The high cost of labour in all 
industrialised countries make it 
Increasingly attractive to invest 
in systems which require lower 
manning levels, although it 
could be another couple of years 
before many companies can see 
their way to making investments 
of this type. 

Interest in automated hand- 
ling has been less apparent in 
Britain than several other coun- 
tries, mainly because labour 
costs are lower in relation to 
Japan. West Germany, and the 
U.S.. the countries which have 
gone furthest down this road. 
After several years of Govern- 
ment financed research, Japan 


expects to have a totally auto- 
mated factory functioning as a 
pilot project within the next 
couple of years. 

Britain has been much slowet 
to see the advantages of auto- 
mated and semi-automater pro- 
cesses. Two big projects which 
will do something to dispel this 
image, however, are the Ford 
engine plant to be commissioned 
in South Wales, and the re- 
equipment at Longbridge where 
BL plans to bring out the Mini 
Metro this autumn. Both have 
invested heavily in advanced 
conveyor systems, for example', 
and overhead tracking, as well 
as robots at Longhridcc for 
spraying and welding functions. 

Robots are only now being 
developed which wiil be used 
for the loading and unloading 
of machines during the various 
stages of the production pro- 
cess. But there is considerable 
scope for speeding up the pro- 
cess of handling, which does 
not have to go as far as waiting 
for robots. 

Better methods 

The Institute of Materials 
Handling, set up by the Depart- 
ment of Industry last year to 
investigate methods of cost sav- 
ing by the use of better hand- 
ling methods, has been looking 
at ways in which this can be 
done. In the area of machining, 
for instance, investment in NO 
machine tools is high, but the 
items to be machined are fre- 
quently put on and taken off 
the machines manually. 

The Institute has been talk- 
ing to manufacturers of elec- 
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A Lmde 1-±,UUU lb diesel fork i ruck, auailaole from noetic Mechanical Handling, 

lifts timber at a Kirkby stockyard. 


MECHANICAL HANDLING — U.K. SALES 

1978 1979* 

£m £m 

Conveyors, aerial ropeways 273 281 

Cranes and transporters 215 202 

Lifts and escalators 88 90 

Lifting and winding devices 108 108 

Industrial tracks and tractors 347 365 

•Estimated. Source: Department of Industry. 


tromc and mechanical equip- 
ment. users and professional 
engineering institutions in an 
attempt to increase the aware- 
ness of the potential of im- 
proved methods. 

The number of companies 
which can bring together the 
electronic and mechanical parts 
in a systems approach to 
handling are relatively few. One 
such company js Demag, the 
German group which has a sub- 
sidiary in ihe UK that has 
designed and implemented 
advanced warehousing systems, 
including a central warehouse 
for Lever Brothers. It believes 
that package systems involving 
a degree of electronic controls 
will become a growing part of 
its business (which is primarily 
making cranes and hoists). 

Other companies include 
FATA (now part of Babcock 
and Wilcox) which specialises 
in warehousing and distribution 
systems, while GEC’s handling 
activities, combined with the 
group's electronics expertise, 
obviously have the potential for 
advancing this type of work. 

The demand for package 


systems, whether complete or 
for a part of a company's 
handling requirements, can be 
expected to grow. The tradi- 
tional pattern of buying, for 
example, a batch of new lift 
trucks when the existing ones 
need replacing, is probably still 
dominant. 

But there is an increasing 
interest in linking that purchase 
with, for instance, stacking 
equipment which will make 
greater use of a factory or ware- 
house space, and linking these 
with other items of equipment. 
This type of demand requires 
thai the equipment manufactur- 
ing company has some in-house 
expertise in the designing of 
applications, either to be done 
alone. or in conjunction with the 
production planning team in the 
customer company. 

Movement of goods is not 
the only concern of handling. 
The rapid expansion in air 
travel has led to ever greater 
demands being put on airport 
handling, and this at least 
promises to be an area where it 
will be impossible to hold back 
on investment The construc- 
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tion of new ports and docks, 
and modernisation of existing 
dockside facilities, also con- 
tinue to hold 'prospects for 
companies which are con- 
cerned about the home market 

Competition will be tough, 
however, as it is in all areas 
of engineering. The materials 
handling industry does not 
have a distinguished produc- 
tivity record, again in common 
with most sectors of British 
engineering, and this in spite 
of the fact that some at least 
are good advertisements for 
their own products. 

New markets 

In some sectors, conveyors, 
for example, manufacturers 
have tended to turn their eyes 
towards exporting only when 
the home market has proved 
unrewarding. Not surprisingly, 
they find they are up against 
established competition from 
other countries. 

The serious situation facing 
companies in the heavy cranes 
sector has been growing 


apparent from the recent fin- 
ancial results, and it would 
not be surprising if the next 
couple of years brought fur- 
ther rationalisation. Even for 
lift trucks, which have been a 
buoyant sector for most of the 
1970s, the outlook is less clear!’ 
The sector suffers from world- 
wide overcapacity and a highly 
developed international trade.. 

Despite the world economic 
situation, htere are still many 
opportunities for the efficient, 
well-run company. Some parts 
of the industry might do well 
to widen their concentration 
on purely product concern to 
include more of a systems ap- 
proach, although this is diffi-', 
cult to do at a time when- 
financial constraints within the 
company are most pressing. . 

For those companies with 
the resources, the need is to. 
look increasingly at the hand-: 
ling methods of the future. 
This will require more atten- 
tion to the bringing together of ; 
mechanical and electronics ex-' 
pertise, an area where British 
industry has not shown itself 
to be innovative in the past 
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DESIGN AWARD FOR NEW LEADER 
IN CONTAINER-HANDLING. 


Lansing’s new 25TR Ro-Ro container- 
handler has won a Design Council Award - 
professional recognition of this relatively small lift 
truck’sfeniarkable ability, in the severely restricted 
’tween-decks space of container ships, to load and 
unload huge containers with exceptional speed 


: Desi^ 

They mean that&e Design. Council judges, who 
indude some ofBritain’s most experienced 
engineering minds, have really put this Lansing 
trucktto aspect ofthe 

25TR , s design-mechanical efficiency, accessibility, 
controls, fuel economy, safety factors, driver 


comfort-is minutely examined. And operators and 
drivers are impartially questioned on its record in 
actual service. 

So a Design Council Award for a lift truck 
says the very things about that 
truck that you, the customer, are 
really looking for. 


And the fact that this is Lansing’s second 
Design Council Award says a great deal about 
Lansing’s ability to design trucks of unparalleled 
excellence. That first Award was for a truck that 
could hardly have been more different-the unique 
Lansing Narrow Aisle Turret Truck with its remark- 
able 12 metre lift mast; now in highly productive 
use all over the world. 

For full details of our award-winning 25TR, 
or of any other Lansing truck, engine-powered or 
electric, look in your Yellow Pages right now for 
your local Lansing sales, parts and service depot 
And get Britain’s most cost-effective lift trucks 
working for vour company. 
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Manufacturers of the Worlds 
largest range of lifting equipment 


Purpose-built overhead 

cranes up to 2D0t 
Container Handling cranes 
StandardeJectricoverfiead - 

cranes 1-63t 
Expkjsion-procrfetectric 
cranes and hoists t-63t 
Hand cranes 1-2Dt 
Electric wire tope hoists 1-25t 


cranes 
chain hoists 
Hand chain hosts 
Lever puff hoists 
Trolleys, hand winches &Kf 



conveyors and 

systems 
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MATERIALS HANDLING II 


Big battle for export 



MATERIALS HANDLING is a 
diverse indsutry, and the degree 
of interaationzLlisatioii varies 
substantially from one sub- 
sector to- another. At one ex- 
treme these is a readily export- 
able product like industrial 
trucks which has helped this 
industry to become highly inter- 
nationally conscious-. At the 
other there are items such as 
heavy-duty cranes which have 
tended to be supplied very 
much on a domestic basis. 

The -traditional concepts of 
what can and- cannot be ex- 
ported, however, are chang in g . 
The severe f downturn in big 
industrial and port projects in 
the UK, for instance, has forced 
manufacturers of. heavy crazies 
to look ' overseas for orders. 
They have had some success, 
notably in the Middle East 
development projects, but ont 
enough to detract from the 
serious situation they face in 
the home market The conveyor 
industry has also tended to be 
largely domestically-orientated, 
but the growth of industrialisa- 
tion in some of the developing 
countries is creating new oppor- 
tunities. ■ 

Competitive pressures on the 
whole of the materials handling 
industry can be expected to 
increase over the next couple of 
years. Although parts of the 
industry have done better than 
manufacturing industry gener- 
ally over the past five years, it 
will certainly find it more diffi- 
cult to sell its products in the 
gathering recession For the 


British industry there is the 
added problem of- -selling in a 
currency which is valued on oil 
revenues and current high 
interest rates. 

The continuing strength of 
sterling has undoubtedly upset 
the calculations of many com- 
panies. For the multi-nationals, 
some shift in the sourcing of 
components will tak e place, but 
for the wholly UK-based com- 
pany, this option is not avail- 
able. The effect on those- com- 
panies which, are involved in 
exporting — and that applies to 
a fair section of this industry 
— is that margins will be 
squeezed and new investment 
progr amm es, which are essen- 
tial for the longer term increase 
in . efficiency needed In the 
industry, will be delayed. 


Project links 

Exports of certain materials 
handling equipment are linked 
increasingly to Total projects, 
and this has tended to make it 
easier for countries which enjoy 
well-established process plant 
industries. For example, the 
conveying equipment required 
for the expansion and modern- 
isation of a coal mine in Egypt, 
a project which has been won 
by a German consortium, stands 
a good chance of being awarded 
to a German manufacturer. 

British industry has tended 
in the past to be poor at 
organising itself into consortia, 
and projects requiring materials 
handling have been no excep- 
tion. There has been some 
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improvement recently, however 
sometimes linked with a greater 
effort by the nationalised indus- 
tries to help get overseas orders 
for their suppliers. The National 
Coal Board has set up a com- 
pany for this purpose, and it 
may well be that there is a need 
for a similar organisation in the 
steel industry. 

The coal industry's investment 
plans, in particular, have proved 
a welcome boost at a time when 
many of the big steel industry 
expansion schemes, which bring 
valuable orders far materials 
handling, have been cancelled. 
The Selby project, for instance, 
has brought considerable work 
to the industry, and the added 
benefit that it is a showcase 
mine for overseas buyers to 
visit Similarly, the technical 
challenge presented by North 
Sea exploration and develop- 
ment is increasingly being met 
as far as handling requirements 
(heavy cranes for oil rig con- 
struction) are concerned by 
British companies, and this will 
stand them in good stead for 
overseas work. 

On a much smaller .scale, 
there has been an attempt by 
the trade association for the 
conveyor industry, and its 
NEDO sector working party, to 
promote exports. The industry 
has traditionally exported less 
than 20 per cent of its produc- 
tion, and it was felt that this 
could be improved. The West 
Germans dominate international 
trade in conveyors, partly 
because of their strength in pro- 
cess plant, and the Americans 
are also strong competitors. 

A survey carried out for the 
industry identified certain 
developing countries as holding 
most potential for the UK in- 
dustry, and it was decided to set 
up an office in Caracas to in- 


vestigate possibilities in tire 
Venezuelan market The . pro- . 
ject has the sogport of 10 lead- 
ing manufacturers. 'The res- 
ponse in terms of inquiries in 
Caracas has been good* although 
it is recognised that the 'project 
must be seen on a longer term , 
basis. If . orders are fbrthconK 
ing the effort will have shown 
bow several companies .which 
probably could not spare the 
resources to establish a physical 
presence in such a market can 
join together with the help of 
their trade association. .It is, 
after all, only doing what foe 
German industry has been doing 
for years. ' 


Competition 


The industry making lifting 
and winding equipment, which 
covers a whole range of items 
like hoists, winders and lifting 
tables, eta,, far use m a multi-, 
tude of situations, is much more 
export-conscious. The pro- 
ducts tend to be standardised 
and therefore produced, in 
reasonable volume. The in- 
dustry is- increasingly era- 
fronted lower-cost competi- 
tion from developing countries, 
and may well find it difficult to 
hold on to traditional markets. 



The lift industry, covering 
passenger and freight- lifts, 
escalators and passenger con- 
veyors, is closely tied in with 
new building projects and re- 
furbishment Exports have 
shrunk over the past few years, 
and there is concern about the 
state of the industry generally. 
Servicing is an important ele- 
ment is selling such goods, but 
there is a growing problem that 
this is increasingly being done 
outside the manufacturers. 

Manufacturers of industrial 


This advanced narrow - Bfisle 
rider*reach . track . . ' fir "the 
latest addition to the- Crown 
range and it is bang hunched 
m the. . UK at the Inter- 
national Materials Hxmdtmg 
Show which opens today at 
the .National : Exhibition 
Centre, near Birmingham . . : 


trucks .tend to take an inter- 
national approach, to. markets. 
As with lifting and winding 
equipment, thie product is fairly 
standardised, although fre- 
quently adapted for particular 
customers. It is not an industry 
which has so far been threat- 


ebed: by .low-cost, competition 
team., developing countries; and, 
in £pite of . worldwide over- 
capacity, thazfe are stni -many: 
manufacturers which are '-ex- 
panding. In many respects 
industrial.- trucks are -quiteun- 
. like , other sectors of materials 
Pawning , frequently .being pur- - 
chased - hr hired on -'their own 
'rather than In conjunction with 
a'hantQing package. • • - •• 

The industrialised countries 
offer little scope ‘ for further 
growth ~ln tfitsr market, other 
than through normal economic 
expansion. For this reason - 
there, will be tighter competitive 
pressure on manufacturers over 
the. next couple of years as they 
’all tty to export what their 
home markets will not- be taking 
up. The UK industry could find 
itself adversely affected because 
their ' own market : Ss now more __ 
attractive, to importers, particu- 
larly the' Germans, who find that 
they can now compete on price . 
terms, while export, margins are 1 
getting less attractive."' It would 
be no surprise some rotiona£h - 
sation took place. In the longer 
term the surviving companies 
will find- themselves in a 
stronger position, having been 
forced to Improve on their 
efficiency. 

No -sectoir of the handling - 
industry, hot even . industrial 
trucks, can point to established 
-success In export markets. All 
too often, exporting has ■ been 
haphazard and has failed to con: 
centra te bn. particular areas. 
The industry Will find- that .ft 
must capitalise on those, items 
where it. hak. earned a measure 
of technical advantage, and at 
the same' time become . mare 
competitive .both an price and \ 
other factors/ 


Harei Du% 


“The Still team of stars are ready for 
transfer to their British base right now. A team of 
star fork trudb, unrivalled in die field ofheavy 
industry. ■ 

Thereare three mainrangeswhichmake 
up the Still team/Rist is the R60 four wheeled 
electric range available up to 4 tonnes, tea. jring 
incredible stability laden or unladen. Next is the 
R50 three wheeled electric range available up to 
L5 tonnes, which are very economical and 
masters ofmanoeuvrabiilty. Finally, theR43 four 
or six wheeled diesel range available up to 4 
tonnes, featuring double combustion chambers 
for a cleaner exhaust emission. 

In addition, there is a comprehensive 
tr a ctor and electric platform range to comple- 
ment a full pedestrian controlled range. 

But despite the brilliant performance of 
their fork trucks, Still realise that something 
extra is needed Extra m behind the scenes’ 
teamwork. That’s why the Still British base in the 
West Midlands is a highly organised network of 
professional sales staff and. engineering experts, 
featuring a brand new purpose-built spare parts 
centre designed to their own specifk^tions, the 
British h^i^uarteis of Still has everything 
needed to keep the Still team in action- All 



More innovation by UK’s 


industrial truck sector 



supported by after-sales service that will help to 
make Still as respected and successful in Britain 
as they are in Continental Europe. 

Still A team that can tackle anythingm 
Britain. Infect, Pmsure the lads inLiverpool will 
be really lookmgforward to seeing the Still tram 
in action. Liverpool docks that is. 

For further details, and a signed 
photograph of me, please write to:- 
Mr.RJ. Williams, 

Still Materials Handling Limited, 

Oxford Street Industrial Park, 

Bilston, West Midlands 
WV147DH. 

Telephone: 402421/6 
Teleac335681 Sti&G” 


THE INDUSTRIAL truck indus- 
try is the largest single entity 

in ■ the mechanical handling 
sector, with an estimated output 
of around £365m in 1979. By far 
the largest part of the industry 
is concerned with forklift 
trucks, tbe remainder including 
such products as sideloaders 
and straddl* carriers, industrial 
tractors and pallet, platform and 
stillage trucks. 

Britain has a strong manufac- 
turing presence tin this industry, 
and can dakn several innova- 
tions which have now become 
standard items, such as the 
narrow aisle reach truck. It is 
well represented at the heavier 
end of the industry, with com- 
panies like LancerBoss and 
Lansing Henley making side- 
loaders, and offers a very frill 
range of equipment in the 
medium category. 

There is some concern, how- 
ever, • that there is not enough 
presence in the small electric 
truck sector, where the 
Japanese, using volume produc- 
tion techniques, are particularly 
strong. For electric trucks 
overall, the UK market is 
highly developed. It splits 
about equally between electric 
and IC (internal combustion — 
that is, petrol, diesel, Ipg), 
which is a considerably higher 
proportion of electric trades 
than most other developed 
markets. Interest in. electric 
trucks is growing worldwide 
although there are still tech- 
nical drawbacks to making 


rapidly, with the exception of 
the odd year or so when, the 
economy was in recession. But 
today, the UK, market is con- 
sidered to be mature. Any 
growth in demand will depend 
on the rate of expansion in the 
economy. 

Some commentators are more 
cautious about future growth. 
They base their reservations on 
the increasingly sophisticated 
methods of handling which are 
being developed for factories, 
cutting the need for lift trades 
to move items from one part of 
the factory to another during 
the ma nu f acturing process. 

There seems to . be little 
recognition in the industry of 
the way that such technological 
advances could change tire out- 
look for lift trades, although 
one or ' two companies are 
believed to be drawing up plans. 


Versatility 
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larger-sided electric trucks. 

The major truck manufac- 
turers in tile UK are Lansing 
Henley (which came about by 
the merger of Lansing Bagnall 
and Henley), Coventry CHmax 
(owned by BL). and LancerBoss, 
and on tbe multi-national front, 
Britain is tbe main manufactur- 
ing base for Hyster, Eaton and 
Caterpillar. There are also 
numerous smaller indigenous 
companies providing for particu- 
lar needs, like Crown, which 
specialises in pedestrian .con- 
trolled trucks. 

Lift trucks are an indispens- 
able item in every, factory, 
warehouse, delivery bay, or any- 
where where items need to be 
carried and stacked. Larger 
models have also become 
essential equipment In ports 
with the advance of con- 
tainerisation. Over the last 20 
years, demand has built-up quite 


Most manufacturers take the 
view that the lift truck will be 
irreplaceable for many years to 
come, and that developments 
will be increasingly on tbe linoc 
along which they have already 
started, namely in greater 
safety and comfort for the 
driver, quieter and more 
efficient engines, as well as 
more versatile trucks. 

This year is expected to be 
difficult,, in common with most 
parts of industry which are 
making items of capital equip- 
ment. Investment had started 
to fan off last year after the 
high levels of the previous 12 
months, and most forecasts are 
agreed that there will be a 
further cutback during 1980. 
Tbe lift truck industry does not 
expect to escape tbese strictures' 
in tbe economy, and tbe ex- 
pectation is that UK production - 
wfll be in tiie order of 12,500 
trucks, about 10-15 per cent 
down on last year. 

Britain is traditionally a net 
exporter of tracks. In 1978, 
exports totalled £138m against 
imports of £78m. The under- 
lying trend in 1979 was difficult 
to detect due to the interrup- 
tions caused by industrial dis- 
putes. , It seems likely, how- 
ever. that exports were slightly 
up on 1978 and imports well 
up. If this is tbe case, they 
reflect some worrying aspects 
about this industry. 


Imports have been creeping 
up throughout the 1970s to take 
29 per cent of tire market in 
1978, and probably, .one-third 
last year against 14.5 per cent 
in 1970. Some are due to the 
UK-based multi-nationals bring- 
ing in components from over- 
seas subsidiaries, but mostly 
they are fibmhed products. 

Exports, on the other hand, 
have displayed a more erratic 
trend over the part few years, 
managing a big jump in 1977, 
but only edging . up slightly 
since. 

The export constraints in lift 
tracks are common to most sec- 
tors of the engineering industry. 
Costs are too hif& productivity 
too low, and the high exchange 
rate both makes exports 
feasible only if companies are 
prepared to trim their margins, 
and at the same time mj>Ves im- 
ports more attractively priced. 
Although there has been a ten- 
dency in industry to bemoan the 
problems of the pound to the 
exclusion of more positive 
noises, it certainly does not 
make life any easier when the 
product is as price-sensitive as 
in this industry. 

- The remedies lie in promoting 
increased efficiency, and prob- 
ably in concentrating on the 
technology that will be required 
in five years time. Coventry 
Climax, which suffered a con- 
siderable loss of market share 
last year, has only recently got 
around to rationalising its pro- 
duction after the*, merger with 
Conveyancer. It also brought 
out new models recently, in- 
cluding the Tough Terrain, and 
thereby hopes to regain, its for- 
mer share. : 

Climax's exports amount to 
about 25 per cent- of output, . 
which is not high for this in- 
dustry; Last year, they were 
hit badly by. the loss of the 
Iranian market Total sales 
last year dropped £7.5m to 
f 48.5m, and profitability was 
much reduced. 

La nsing exports as much as 
two-thirds of output; and .is 
the only British company to 
build up a sig n ificant presence 
in Europe; its share of the home 
market remains dominant. Pro- 
duction was quite severely 
affected last year, however, and 
it is likely that margins suffered 
on exports in particular. 

Lansing has always been in 


the forefront of technological 
devel o pme n t, and it will need 
to malnrain this reputation if it 
isjtohold on tq imposition,. . 

Eaton went through a tot of 
upheaval last year as the pflfem 
to switch most of the- p ro Aucti on 
of its German plant to the UK 
was effected The plan suffered 
a. setback because - of industrial 
problems* . indla^ng the 
engineering sttikej, end by the 
end of. foie, jeer, a backlog <rf 
400-500 trades had built np. 
Eaton 'phms to ted 3,000 to 
3,500 trucks this year, of which 
about 3540 per cent wffl. be 
exported izr addition to. those 
models made in ther UK for the 
German maricet. , 

Hystei; the e&er Wg mulfli- 
natiooal, as building a new.' 
plant in Northern TreJoad, 
which will be in addition to its 
Scottish factory. The plant will 
be higtty automated, which wiH 
give Hyster tbe cost benefits 
that it needs to maintain its 
position as probably the most 
profitable Of the Ameri can 
trn<& . operations in Europe. 

Caterpillar, . meanwhile, has 
not yet managed a significant 
share in tift trucks, aKhoc gh 
few doubt that thin wifi be 
achieved. at. some stage in-foe - 
future. 

LancerBoss, a privately-owned 
company, won a.vafaraMd order 
a couple of years back in Saudi 
Arabia, for- the- equipment of 
port famffities. The company 
announced last year font it 
would beTexpandmg its produc- 
tion capacity. Sates increased : 
by-20 per cent last year, but 
profitability waft . unchang ed. 
.The, British- market' .fa 
attractive, bat very competitive. 
Companies such .as Junriiein- 
nch, Linde, StiR, and Fiat have 
embarked - on promotional - cam-, 
paigns. designed to wto- for 
themselves at least a smafl slice 
of this market. ' 

TThs Japanese' share of foe 
UK market is. . meaftwMc 
▼ariqndy estimated «t 1042 per 
cent (foe findqrtty . afaelf is 
intensely secretive about :Jts 
statistics with the-resnitt foat 
estimates abound); but is ex- 
pected to grow.- Tire British 
companies, : ■ however, have ' 
enjoyed a strong' position over 
foe years -and would, be wery 
foolish to Vet this dip oat of 
their heads now.-- - 


NEW FROM CLIMAX 



„ THE FORK TRUCK THAT 
ANSWERS ADRIVER'S PRAYER. 

FACT: In October 1979 Climax launched 
their entiieIynewEC2 I G and2*5 tonne 
- .electric fork tracks. 

. Tracks tbat aie built to raise tbe standard 
of driver comfort and safety. 
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liii manufacturers face 
growing uncertainties 



international markets. One 
example, which illustrates both 
how these companies have 
grown and continue to maintain 
their competitiveness, is the 
Fiori concern in Modena, in 
central Italy, where it produces 
dumpers and lift-trucks, particu- 
larly for airport-handling use. 

It was started by Sig. 
Fioravanti Malavolta, who began 
his working life at the age of 
15 as a mechanic and sub- 
sequently took a job with Fiat 
Tratrori, the tractor raanufac- 


French producers 
winning strategy 


WITH tHe marked exception .' greater flexibility in their pro- In . contrast with the sector vatorl, as "a nice little busi- 

oFJndugtrial-lift trucks, TtiJfs' ductive • activities than tfie a s a whole, the lift truck ness." 

continued to tt T ! ie . u ' l * l, . a P Ia nt at , ..._ 

Italv Turnover ,!.! n “* e .souih, is currently turing plant in Modena of the argued 

, — . T-. tt- - — - sp - : — : — a — . «•* , doubling up its capacity to about Turin motor ctoud After the ,1T ^ * L 

in : l>oth tbe j domestic and Eoro- ‘ which is becoming increasingly between t978 and 1979, rose by 17 000 lift trucks a year by ex- war h e m U p his own tractor 

P^an cpnsrtactjton marets and specialised and sophisticated. f rom kllObn panding its existing facilities. repair* business which started 

the difficulties in. keeping 1 In the .case of the production to L145bn Employment « the m0( ,£ t b riat when he decided to 

abreast.. with the technological - of large industrial equipment, industry increased I by 19 per standards, the truck lift concern convert former armv Jeeps and 
advances, ^ the sectorsXln- mh as cranes for steej plants. «nt : "«* jjvatowta ha3 profit b” ^d ^^SZ^a^SlSS 

internauona 1 ^ competitors,_par- * tm L, ’ 000bn was recently turned into an in- such as mini-mixers and small 


THE SECRET of success in 
world markets, it. is often 
is 


profits 


those of a fork lift, and have to rain products. Net 
be able to work in difficult con- amounted to FFr 22m. 

Sambron, which has recently 


tjcnlariy'4n the- OA Aod West Pl^es, only the larger Italian 


Germany. 


enterprises, such as the state- 


■ Indeed^ the main proble^i of controlled. OH group, or private 
the industry in Italy has'tradi' ’ Mauwna rwiio 


tonally, been a technological. 
Ope.' V “T "• ; ; 

“ In the absence of a strong 
domestic market, Italian manu= 
facturers have found it difficult 


concerns like Regglane, Gentile 
e Brigli,. and Cerettl e Tanfani 
have managed to ■ keep up, 'and 
sometimes, maintain a lead on 
their international competitors, 
In terms, of iechnplogy. For 


to L8.750lm. 

. Unlike other Italian machine 
handling sectors, lift truck 
manufacturing enterprises tend 
to be more concentrated in the 
south and less industrialised 
part of the country. ■ 

Fiat, the 'giant Turin-based 
motor group and Italy's largest 
private enterprise whose car 


dependent company in the 
framework of Fiat’s ambitious 
group reorganisation pro- 
gramme. About a third of its 
output is supplied to other Fiat 
plants, while the balance is 
shared between exports and 
sales on the domestic market. 

However, the majority of 
Italian lift truck concerns con- 


dumpers. 

In 1948, he opened a small 
workshop, employed ten people 
and started producing one 
dumper a day. Now, the Fiori 
concern sells more than 1.200 
dumpers a year- to more than 
50 countries all over the world. 
As a measure of the small com- 
pany’s enterprise, it has been 

an 


specialisation. 

Whether this is true or not in ™ French producers have taken over about half of the 
a general sense, the French “ ™*™“- equipment 

fork-lift truck Industry has jj seems, succeeded because 
shown how this principle can be they have been willing to push 
put into effect by developing resources into this sector just 
two of the world’s leading manu- as much overseas as at home, 
facturers of rough-terrain The bigger of the two coin- 

vehicles. These two, Manitou P?™* j s Manitou, a subsidiary 

of the Braud et Faucheux group 


advan - Hrouxf Ibas- become a maior P nvale enterprise wnnse car xianan nxt ttuck concerns con- pany s enterprise, it has bi 

• amorter - of cranes for steel manufacturing activities have sist of small to medium-sized working on the production of 

Sants and is now specialising faced growing difficulties during priyare companies which have unusual mechanical device to 

shake olives off trees. 

Paul Betts 


and Sambron. are calculated by 
some competitors to have be- 
tween 50 and 70 per cent of the 
European market in their 
specialised sector. 

Rough-terrain fork-lift trucks 
arc designed to do lifting jobs 
in areas where there is a pre- 


which also makes a range of 
other building site products 
(dump ' trucks and concrete 
mixers), and distributes Toyota 
fork lift trucks for the Japanese 
company in France. 

Recently, the. Toyota business 


machine,, handling expert ex- 
plained. 

. ‘But the-indiistiy’s'. problems 
.have now been, exacerbated by 
: the failure of the Government 
to Introduce its long^- awaited 
and promised industrial recon- 
version. and', -recovery, pro- 
grame, at -it .-time when the 
domestic ; construction market 
faces a direncrisisi.” - . .. 

Italy’s machine handling, in- 
dustry, .with an 'overall annual 
turnover .of some LSOObn and 
"employing about 37,000 people, 
is -largely concentrated in the 
country’s' northern industrial 
triangle and -is made up of a 
large, number : of small and 
medium-sized companies. 

While. : : these -small- and 

medium-sized enterprises .have 

traditionally enjoyed in Italy themselves 
better labour relations and contracts. 





The appUcatior^ , of va fork pvck is not limited to 
the ;-stackiVQ : of palleik this -unit, a. faUr-tonne 
diesel R-34 series .^raefe. . by £Ull, is carrying a 
X helicopter io a maintenance • shop 


meat for nuclear plants. 

World leaders 

Another major Italian state 
group, Saipem, controlled by 
the National Oil Agency, Ente 
Nazionale Idrocarburi. has also 
built - a deep-water pipe-laying 
vessel, the Castoro Six, which 
has been laying pipes at record 

depths in a sector of advanced THE WEST GERMAN market 
technology in which Italy can for industrial trucks is the 
claim to lead the world. ' largest in Europe, and has 

In - general, however, Italian given rise to an industry which 
technology in this sector has is particularly vigorous and 
lagged behind. This also came competitive. The market last 
out in a 'Government report on year has been estimated at 
the -industry which criticised around 30,000 trucks, of which 
the excessive fragmentation of about one-third is imported, 
the sector with Italian com- Even with a market of this 
pames often competing against size, it is dear that the capadty 
for international of the industry far exceeds the 
size of the home market. The 
three biggest manufacturers, 
for example, have enough 
capacity between them to 
satisfy the German market. To 
these must be added the smaller 
companies, and the multi- 
nationals. of which Clark Equip- 
ment is the most important, plus 
imports. The surplus produc- 
tion must therefore be exported, 
and many companies in the 
industry manage to sell more 
than half their output overseas. 

The Linde group, which also 
includes Still in Germany and 
Baker in the U.S.. is the largest 
domestic manufacturer. The 
two German companies, how- 
ever, operate quite indepen- 
dently in marketing and servic- 
ing. Linde has. concentrated 
mostly on internal combustion 
(IC) trucks. while Still 
specialises more in electric 
trucks. The German market 
already splits quite heavily in 
favour of electric trucks, and 


its car lift -trucks manufactur- to expand and secure growing 
ing company, Fiat Carrelli Ele^shares of the domestic and 


mium on rugged durability — has been expanding, but it is 
on building sites, in saw mills, reckoned that over two thirds 
in outdoor stores and on farms, of Braud et Faucheux’s 1978 
They combine some of the sales of FFr 405m t $9 6.4m) 
characteristics of a tractor with were in the Manitou rough ter- 


Vigorous German truck market 


demand is tending increasingly 
in this direction. 

Linde's main factory is at 
Aschaffenburg, where it has 
recently added three more pro- 
duction lines to bring it up to a 
capacity of 12.500 trucks 
annually. 

Linde's 1979 total sales at 
£503m were 19 per cent up on 
the previous year. Materials 
handling accounts for 34 per 
cent of turnover, other parts of 
the group being concerned with 
various types of engineering 
such as refrigeration and 
machine tools. In the current 
year. Linde plans to produce 
10.500 units, and says it has 
already received orders for 
S.500. This compares with sales 
of just over 7.000 units in 1979. 
of which 52 per cent were 
exported. 

Lift truck management is in- 
curably optimistic about the 
market share that they claim. 
Linde claims around 30 per 
cent of the German market, and 
would be followed closelv by 
Still. 

Based in Hamburg, Still was 
acquired by Linde a few years 
ago after going through a 
difficult period. Although pro- 
duction and marketing of the 
two companies has remained 
separate, there are now moves 
to rationalise some component 


production and this should 
bring some cost advantages to 
both companies. 

Like other German manufac- 
turers, StiH has developed its 
export business fairly success- 
fully in the past few years. It 
has started marketing in the 
UK over the past year, and 
launched a new truck with the 
market particularly in mind. 
The British market, although 
well catered for by domestic 
manufacturers, has become in- 
creasingly attractive to the 
German industry since the 
stronger pound bas made their 
prices more competitive in the 
UK. 

Despite the expressed 
optimism of all the manufac- 
turers. however, there must be 
real doubts about their expan- 
sion forecasts in the current 
year. Exports are not just 
topping-up for tbe industry, but 
a vital part of. the operation. 

Even if the German market 
holds up better this year than 
most, it remains to be seen how 
well the German industry will 
be able to sell its trucks over- 
seas. Many of these markets 
expect companies to cut back 
on investment and lift trucks 
will take their share. Export 
margins, meanwhile, will be 
difficult to maintain even at 
present levels. 

Clark Equipment, the U.S- 


company from Ford, also makes 
dump trucks. But, again, its 
forte is in rough terrain 
vehicles. In 1978 it achieved 
a turnover of FFr 167m and had 
profits of FFr Im. 

Between them, these two com- 
panies have put France on the 
map among the international 
fork lift truck manufacturers, 
simply by pushing their 
speciality products. 

In other aspects of the indus- 
try, France has been nowhere 
near as successful, and has cer- 
tainly not developed on the 
international scale which is now 
becoming an essential element 
of the business. But in the 
last two years or so. the home 
producers have been helped to 
take a grip on the domestic 
market and consolidate their 
position by new regulations 
which have had the effect of 
reducing competition from over- 
seas. 

These “ protective ” measures, 
strongly condemned by France’s 
owned group which is the world of the sales it lost in Germany partners, mean that industrial 

leader in industrial trucks, in the late 1970s. t™ cks «»M *" F™«ce have to 

basis its European manufac'ut^ The third major domestic h . av ? removable fuel tanks and 

ing operations in Germany, manufacturer is Jungheinrich. swntlar controls to those of a 

Clark's sales of trucks are in which makes only electric 

trucks. Sales in 1979 equalled 
around £130m, of which 10 per 
cent was accounted for by 
stackers- The Jungheinrich 
range includes pallet trucks, lift 
trucks, as well as reach trucks. 

Production last year was in the 
order of 12,000 units, of which 
56' per. cent was exported. In 
the current year, the company 
is planning a 10 per cent expan- 
sion. 

The industrial truck industry ^ 

per cent of the European will succeed only if it can adapt ^urtion and financial m^iS 
market, which would amount 'to the changing requirements cannot support the cost of 

* ^ The German extensive production modifica- 


excess of 8500m. with Eurnpi 
ihe second biggest market after 
Ihe U.S. 

Capacity at its Mulheim 
factory has been increased 
recentlj - . and the company will 
obviously hope to take advan- 
tage of the weakening position 
of certain European manufac- 
turers over the next couple of 
years. In terms of units, un- 
official estimates put Clark as 
having between eight and It) 


car. Both of these new rules 
are based on safety considera- 
tions. and have been brought 
into tbe forum of pronosed EEC 
regulations. But whether or not 
ther become generalised, the 
regulations have had the effect 
of making it more difficult to 
export to France. 

A riite nroblems 

These problems have been 
particularly acute for smaller 
manufacturers whose limited 


to 7,500 to 8.000 trucks. 

In Germany, its market share 


of its customers. 

-industry has -tended 


to 


tions. Larger companies from 


probably runs a close third to anticipate trends more success- Germany the UK and Italy 

Linde and Still, but its decision fully than others, while main- indudlns the European arms of 

mining the reputation of ^ e big American aud Japanese 

producing well-engineered multinationals - are now ovei^ 
“H 0 * 55 - _ coming the difficulties: they, in 

In addition, the leading com- a ny case, are planning ahead 
panies have -worked hard at- for the harmonisation of 
building up their distribution European standards. But there 
networks, with, the result that is evidence that some smaller 

they have at least a foothold in producers have given up the 


to cease production in the UK 
a few years ago has cost it 
market share in that country. 
Eaton stopped just short of the 
Clark solution in reverse. 
Instead of closing down its 
German factory and shifting all 
production to the UK it 


decided, a couple of years mos t developed markets. But it French market altogether. 

nfTA tfi /lAvi 4 inn ^ nt*inllf>l/<fllFinn % .1 1. _ l_l . _ 1 m .1. ... . _ 0 


ago, to continue manufacturing 
a few products for the German 
market only from its factory at 
Velbert. 

Tbe size of the operation has 
been scaled down substantially, 
but Eaton hopes' to regain some 


would be surprising if the next 
year or two does not knock some 
of the expansion targets, in 
common with the industry else- 
where in the world. 


Hazel Duffy 


Following these new protec- 
tive measures in France, the 
industry has been running a 
strong balance of payments 
surplus in the last two years. 

Terry Dodsworth 
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Harvey is the No. 1 lift truck hire company 
in Britain. 

: Through our expertise we can offer 
your company a complete lift truck Hire 



service guarantees* a Harvey hire 
contract can improve your company^ 

efficiency ; 

• Wide range of flexible contracts. Index- 

linked or fixed price 

• Over 5000 trucks of various makes 

and sizes v , 

'service 



costs of hiri 

• Compne ^ . . 

administratioastock control, pare parts procurement and storage 

"B find oiS^rtaboutlhe Har^Kre contract; wrte to Nigel Conradiat 
HaneyPlaftlflliwver Glory till,' Woobum Green, Nr Hi^i Wycombe, Bucks. 

Hpio tmortelephone 06285-24942 Wty buy, when Harvey hire. 


ii . • .vjn " v 








[vJ> 



'R 

T 


> 





EMI 



^&cra^l<mg and hard about thebest \? 
Way we coaid contribute to toe Materials 
- Haroflfn gjExhibitjQD. Why, we thought, 
shtraHweaddtotheacresafsteeL J£, 
Surelyitis established that our t f%rf 


MtKhbettei;weccaKadered,toofiera 
.haven where we can talk quietly and 


interestiiig video of highly soccessfol case 


-TTTiTv 


Aaow(ftrtanatimOIi4MiwhaBlteBAHmefidd.l>fidaewiT3Mfll^THpph t «^qi» l ^M7m'p ^ , w^ | 
.. ^ nd tw el ve ceatrestigTmgfaoutthallK. 

STAND 5A SW International Materials Handling Exhibition 1980 ■ 

N ational Exhib ition Centre; Rirmin gham, Englan d 

2nd- 7th June 1980 


times for crane 




THE PRESENT state of the ;■ ‘-- v irb-***"' 1 , ’* v ' s «■ 

crane industry — which, in this • .• . ; . . :■■■■ v.*' ■ "~K-3 •: 

context, exdudes mobile cranes 
used in construction and civil 
engineering — exhibits in an 
extreme form the difficulties 
facing .virtually ail British 
manufacturers of capital goods. 

■ The home market has been 
flat for some time and seems &■ 
likely to become worse. Over- 
seas some of the more Important 
markets, especially in the 
Middle East, have become • less 
active. There are fewer big con- 
tracts to go for; and currency 
movements have made it in- 
tensely difficult for British firms 
to compete on price against the 
Germans and the Japanese. 

For the same reason the OK 
market has become more vul- 
nerable to import competition, 
especially - in hoists and crane 
components. Finally, there is 
the general problem of inflation, 
which makes it hard even for 
the profitable companies to 
generae adequate -funds to sup- re- 
port investment in new products 

and new machinery. A Carruthers Monobox crane ( capacity , 7} Unis; span, 118 ft) carrying asbesl^ cerrti^* ■: 

The dearth of orders within in Widnes : l'";. r . 

the UK applies especially to .'*«.•• ‘ 

tomers^en^t^berStrt^owned ratio much higher than 20-25 pered by currency changes. Other leading crane -joiftets ''facing pagfr)JoOks at opportuoi- 

enterorises such as British percent. This is' not to say that the elude Mattersonfa subsidiary. ties in offshore platforms, where 

Steel, British Shipbuilders and ^ £or ^ British hoist makers are giving' Of Williams Hudson), Street Stothert and Pitt has'beeri pari- 

the Central Electricity Generat- the “ tuation 15 illustrated up — on the contrary, they are Crane (-a private company)' .and, cularly. successfuL . •' 
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enterprises — such as British p . 

Steel, British Shipbuilders, and „ -r,,^ 
the Central Electricity Generat- f „ 5““ a ° 




Especial requirements can even be 
suggested on the ^x>t. 

Another problem of the convnntiflnal 
B stand is that one has tn man it 

a T s “~-^ tofiQ st!® fortunately busy in their own 
^0! _ territories. So our special stand has; 

1 ‘ in attendance, the senior executives fro m 
our Advisory Service. They look forward!© 


inn Board Their investment by “ a . m P le of . wr f ™P* seeking to compete more effec- ffiespedalisthidockHde aranesL .The demand for cranes is not 

programmes have been small boists - ^hjch are a key element tively with new designs and Stothert. and Kft : . about ,3a disappear— it remains 

and with the possible execution in an industrial crahe, repre- better marketing. But the effect There are, ot^cohise^aL good a substantial part of the medi- _ 


of plans for new nuclear power seating around 25 per cent by of rising imports of hoists and many 'engineering and: strub- anical engineering industry, 

station (which are still some >" alu f Df the total product. This other equipment, in a market tural. steel companies which.' But at Teast'for the next few 

time away), seem likely to stay bas been a sec tor in which which \ s already ovensupplied, make .orenes from, time to tima years, growth ;for individual. 
that way. the British industry is relatively is to depress margins still as a way of JBUihg their capacity, companies : wiB -cmne only' 

- weak. There are several com- farther. Some companies are There are also ■ the so-called through increasing market 

r . rtl? P 3 ^ . wb J c ] 1 mak * . ro P® said to be • “ buying M orders at railway ■ arch' companies- which share,, or by finding • niches in 

oM?en^or ^iSS f fnr U ?al? tif unrealistic prices, hoping to may put together^few light the market which are either 

^ays one senior cranes and for sale to other Te coup their profits out of the cranes from bonght-in com- under-supplied or show above- 

5:“hS“ subsequent -spares business. uvera.t^S.eCs for erpau- 

nificant recovery in steelworks subsidiary of Porter Ch a dburn) ' r . though. they-. account f ot a small sion. 

and dockside cranes in my life- and Herbert Morris ,the Davy Capacity Cut : the market, contribute - ■' A ■' . . • _ ' 

time." Gornoration subsidiary, which is + 1 .- — f°. ™ e o^r-capadty m the Careful StnnV 


ponents. • These two sectors, average -prospects, for expaxi- 
thou^h. they account for a small sion. • ; > 


Corporation subsidiary, which is How ^ ^ indostty reacting 
the market leader m general t0 ^ probleins? freviX- 


Capacitv cut - Share of the market, conttibnte 

_ . ■ ' . ' to the overcapacity in the 

How is the industry reacting industry. • ' * 

all these problems? Inevit- jp present conditions it seems* 


Careful study . 

Such a strategy requires yeiy 


l • MnrtSrimBH t0 ^ ttese V™ lems! w&nX- In present conditions it serans. Such a strategy requires vesy 

Strong emphasis Se^l^eTSoduSi?n wM^ w. of the estab, careflil study of the martet ffd 

. In the past five years several ^ enjoyed by tiie major Conti- lishe d manufacturers, wheflier o willingness to spend 

companies have put greater nental hoist producera. “depe^ente or members of on product- developmetfc. 

emphasis on exports; and some The biggest of these is £5» large' groups, will wish .to add . Dramatic technical • break- 

big orders have been won; Mannesmann Demag of Ger- ^ I ) T ^ nv ^ e ^ furtoCT changes to ^heir crane-making capacity, throoghs in cranes are improb- 

perhape the most spectacular many which both imports y rt f. c . t y r , e ” 1:116 industry by buying other crane, "coin- able, but- there is always scope 

was the 115m Saudi Arabian equipment into the UK and aouomu. panies. Indeed, the most strik- ' for improving quality and -per--, 

contract for dockside cranes manufactures cranes and other 0ver t * e P^t decade there ing-featnre of toe last Jew years formance torough design im- 


perhaps the most spectacular many, which both imports S*? the industry 

was the J15m Saudi Arabian equipment into the UK P and seems doubtfaL 


contract for dockside cranes manufactures cranes and other 


won by Stothert and Pitt, of materials handling products at have been two sorts of. amal- has been toe determination of provements and greater mam^ 
Bath, in 1973. But in the past its factory in Banbury. Other gamation within the industry-— several of toe : prindpal r coin- .factoring effiriency. . > ; --4 ■ 
f 2 months or so export business important hoist producers one involving the bringing panies to diversify their product ; - Uhe fact that several of the 
has-been hard to come by. include SWF of Germ any fa together of several crane com- range, both within the materials leading companies are- backed 

When sterling was in the subsidiary of the GHH group). Panies under a single owner- handling field and Outside It b y the resources of larger 

region of $1.80, British crane Verlinde of France and Kone of snip and the other .the Separate articles on NEI groups should hdp them ride 
makers could compete very Finland; the Japanese are acquisition of. crane companies Clarke Chapman Cranes and out the present lean 

effectively on price against active in the market There is by large ^industrial groups. . j. H. Carruthers <see faring altoough Jhe specialist "aigue 

their main overseas rivals. Now also strong import competition ^ Examples of the first type are pa ge) indicate the directions df that toev are atiicker on their 

the situation is reversed, while in the lighter electric chain NE 1 Clarke Chapman Cranes diversification; the tendency- is feet to take advantage of inar- 

the continuing high level of hoists; Balkancar of Bulgaria is and the grouping- of Adamson for these companies, while not ket onortunities The rhslienri* 

inflation in the UK makes bid- among the leading foreign sup- Butterley, John Smith of neglecting the opportunities ?or ff^ou^'is to kSfSS 

ding for fixed pnee contracts pliers in this sector. Keighley and. Butters Cranes in which still exist in their tradi- orcaitisattons heilftv dtmne 

even more risky than normal. The attempt to roll back the the Norcros stable. Examples of tional field of expertiseto took 'StS 

Companies which have tradition- tide of import competition - the second are the acq&ition for otolr *)SS£^iSttae«' toe L^e tod^Th^S 
ally been exporting about 4° per which has been an objective for of Herbert Morris by Davy through li<Ssingdeals, whiS SrieS — • . 

output are finding the industry for at least ten Corporation and of J. H. sui^eir MutoettSS iSi- P _ „ 

it difficult to maintain an export j'ears — has been greatly ham- Carruthers by Burmah Oil. ties. ■ Another article _( on the Geoffrey OWCII 

Emphasis on greater safety 


Keighley and. Butters 
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one name 


Materials Handling . .. Whether it’s raw 
materials from mine or quarry, or tbemost 
sophisticated of finished products from 
factory or storage one of the specialist 
divisions of the Famer Group can handle it - 

Fenamec - The Materials Handling Division 
of Fenner -can design, rnanirfacture and 
instalTcomplete- h an dling systems to cope with 
the setection» movement and stCHn^^goods. 
and materials: 

' Fenaplast - The Conveyor Briting Division 
of Fenner. Fenaplast solid-woven conveyor 
belteare in dafly usein minrngand extractive 
H Kias t ri e s all over the worid. 

Dawson- toe Speoal Britmg.lMvidoa of 
FcsoiMf -manufacture a mn^ofsperial ... 
purpose belting for every industry from' 
rioctromcs to agriculture. 


mm 


- Fomer Fluid Power DirisioB simply winches, 
hoists, and hose handling rigs as well as a wide 
range.af hydraulic motors, power packs and 
Globe ah-motons. . 

The Pofter Transmission IHrisKm of Fenner 
provid® the power to move materials - from 
precision-built V-bclt drw» to the Fennri AC 
variahte speed cootwflet^ ^the veryiatestin 
transmission technology. . 

■■■ These five cUrisioqs are justpart ofthe 
Fenna* Group, aU of which are co-ordinated 
outside the UK by the international Division 
through manufacturing and marketing 
companies and a worldwide network of 
agents and distribntors. ' 


Fenner 

f^^£^r* e)M ’ iHiBU9SRA 


THE LIFT truck is a particu- houses, agriculture and on con- 
lariy versatile piece of mech- struction sites could result in 
anical handling equipment but, ' even more accidents unless pre- 
perhaps because of Its versa- ventive action is taken, 
tility, it has a poor safely The booklet underlined the 
record in the factory and ware- need for companies to ensure 
k° use * that operators are properly 

This year about 5.000 people trained to meet the particular 
will be injured and another 20 conditions of work and that 
will be killed in factory acci- supervisors see they continue to 
dents involving lift trucks. Many operate trucks carefully* The 
more will be injured or die as need for such training and sup- 
a result of accidents involving ervision becomes clear when 
other forms of mechanical one considers that virtually any- 


handling equipment 


onq of any age or temperament 


Lift trucks are responsible cai ? b ® P ut ,n charge of a vehicle 
■for about one third of all weighing up to eight tons and 
injuries involving transport in costing up to £25.000. 
the factory. In almost half of . In recent reports, the execu- 
these accidents, injuries are tive has pointed out some of 
caused wholly or partly by more dangerous misuses of fork 
driver error. lift trucks— for example, using 

Operators are too frequently ttnek without adaptation as 
ignorant of the regulations and a working platform. In many 
principles of lifting resulting accidents of this sort men have 
in accidents during the lilting, b® en . straddling the forks or 
stacking and lowering processes, standing on loose pallets. Speci- 
In 1976 — the last year for convert the 

which fuD statistics are avail- x ? l ° a safe J te F' 

able in the UK— fork lift trucks J® r “* tiftrng platform and for 
were directly responsible for ?l 0 £^*. re ® ular - uae , man 7 types 
some 30 deaths in factories and ? ear ^^uding scis-? 

other 5,100 accidents. In ware- L° r „/ md acc^s lifting equip- 
houses and on the docks, a mem are available, 
further five people were killed There are, however, many 
in more than 400 accidents. other reasons for lift truck 

accidents including inadequate 
Kev factors premises and poor truck main- 

J tenance. Some of these factors 

Responsibility under . safety have been highlighted in acd- 
legislation for minimising the dent case studies published by 
risks in the use of all equip- the Executive in previous re- 
merit in factory plant and dur- ports, 
ing other processes is shared Accident No. 1. 
by both management and the A fork-lift truck rental com- 
workforce. The safety of era- pany supplied a truck to a 
ployees in areas where lift factory which, unknown to the 
trucks operate depends upon hirers, had a defective braking 
such factors as safe systems of system. Shortly afterwards, it 
work, adequately trained opera- was being driven down a ramp 
tors, well-maintained trucks of when the brakes 'failed, sending 
safe design and manufacture, the truck out of control-. The' 

a suitaMe.environment — such as — '■ 

smooth and level floors, and the — ' 

control and segregation as far 
s is possible of pedestrians and 
trucks. 

It is perhaps not surprising, 
given the accident record of the 
lift track, that in the UK the 
Health and Safety Executive-^ 

the body mainly responsible for — - - 

monitoring and enforcing 
health and safety legislation— 
has highlighted the risks ... 

; involved in the use and misuse 
of the lift truck in a series of 
guidance booklets, training films 
and reports. * ■-' ■ • • 

In December, the executive 

published a guidance booklet on , * ' . 

lift trucks aimed at pinpoint- ‘ 

ing the risks and advising how j? 

accidents could be avoided. . 1 

The . executive warned that | 

despite their versatility in the I 

movement of raw materials and; 1 

goods jn many industries and 
processes the increasing use of- 

lift trucks in factories, ware- t— ■ ■ — 


1 - truck crashed into a column 
1 injuring one of the driver’s 
■ legs which subsequently had to 
be amputated. 

The executive has stressed 
1 the need for industry to adopt 
proper systems of work in- 
cluding training, to control 
• traffic and pedestrian move- 
ments and to maintain trucks in 
good working order. Some 
accidents in which people have 
been crushed between the 
framework of the cab or canopy 
and the ground suggest that 
further modifications could be 
made to truck design to improve 
safety. 

The adaptation of equipment 
design to improve safety has 
been demonstrated outside of 
the factory floor. In quarrying 
and opencast coal minin g one of 
the major hazards is accidents 
involving, vehicles. In 1978, in 
toe UK, six of the nine deaths 
in open-cast coal mining in- 
volved haulage and transport 
and a major factor was the size 
of dump trucks and poor driver 
visibility. Cab viewing aids, such 
as closed-circuit television, are 
now being developed to ease 
this problem. 

Demonstration 

To improve . maintenance, 
procedures some large? com- 
panies now use insurance com- 
panies to carry out periodic 

equipment inspections. Such 

inspections are particularly 
essential for cranes and other 
forms of lifting equipment 
Safety legislation in many 
countries now requires that— 
aside from periodic maintenance 
— cranes must be clearty marked 
with the maximum safe lifting 
load and must be operated in 
such a way to mutixnise- risks. 


Many serious .crane accidents, 
though seemingly the fault of 
the driver, are more likely to 
stem from fundamental failures 
in management safety organisa- 
tion. 

In March, the Health and 
Safety Executive published a 
report op management’s res- 
ponsibilities in the safe opera- 
tion of mobile cranes which — 
through three case studies— 
illustrated the •‘special dangers 
of mobile crane work Including 
the lifting of heavy eccentric 
loads, the problems of tandem 
lifting and the, transport of 
large cranes. 

The report highlighted the 
dangers involved in using - 
equipment which Is now cap- 
able of lifting more than 500 
tonnes and which can include 
jihs higher than a 20 storey- 
btriWing and pinpointed four 
specific management, responsi- 
bilities:' 

• The need to identify those 
responsible for the selec- 
tion of cranes for a . particular, 
operation — and the factors to be 
considered . before the choice 
of equipment is made. 

• The need to consider and 
assess site conditions before 
operations start ' 

• The need for- careful train- 
ing and -instruction of drivers ' 
together with proper supervi-. 
sion. 

• The need for detailed ser- 
vicing and maintenance sche- 
dules particularly when the 
crane is on site. 

■ Although, the' Executive’s 
intentions have focused So' far 
on the safety aspects of lift 
trucks and- cranes, 'other- 
mechanical - handling equip- 
ment is now under scrutiny, • in- 
particular; the Executive is pre- 


paring a guidance note on the 
operation of convey ors. ; - 
The recent extension of 
safety legislation in the UK into 
the “new entrant sectors ”— 
areas - such : : as schools, 
universities, hospitals and 
waterworks— together with the 
introduction of statutory shop- 
floor safety representatives, is 
likely to intensify the pressure 
for more stringent safety 
checks. 

More pressure 

As far as the manufacturers 
of mechanical handling ' equip- 
ment are concerned, this may 
.result, in further pressure for. 
improved safety standards and 
changes in equipment .design. 
Inevitably this will Jead to 
added costs and could further ' 
weaken the- competitive 
position ..t of.. - manufacturers 
subject to already stringent 
safety controls throughout toe 
manufacturing process. 1 
European manufacturers, to- 
gether with those in the U.S., 
already complain '.'that In some 
markets -national safety legisla- 
tion can be used as a trade 
barrier - and that in other- 
markets . buyers’ concern over 
price rather than .safety design 
features and quality , can add 
competitors. ;_ r •' 

It therefore appears Inevitable 
that the. pressure for - the 
standardisation'. of internatio nal 
safety legislation will increase. 
Both the safety bodies' and the 
manufacturers- in* 'countries 
where strict safety standards 
already .exist are concerned that .. 
any process of rationalisation^ ^of 

safetv standards should be up- 
wards-siuttier- than simply! a 
leveUxng-out, exercise. . 

Paul Taylor 
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Despite^ie 



faced by the UK crane industry, some manufacturers are finding new ways of 
their productivity, as GEOFFREY OWEN reports in the following profiles- 




Mood of 


p,: 1. 

r- 


MR; J. ROGER' iS&tfER I s^M 
optimistic about-tSe short arid 
ineaium^erm 

heavy crane business; but he is 
opthnlstie aboat the future bf 
NEI Clarke' ‘Chapman Cranes^ 
which ■ happens ® be the' UK’s 
largest; -manufac- 

tnrer and-o{ wrfneh Mr;^alcer Is 
managing director, * XrL- 
, The apparent paradoi retestjr 

the Company’s rtete rm I n a tlnyr. ■to 

offset the'-.-statie-or declining 
■market-- for .crimes with other 

engineering products which salt' 
the skills. and. facilities-'^ its 
sis manufacturing unitsi -The 
success,; of /this.. policy - is «fllus- 
trated in r the company's -.pes- 
formance Jn 1979, when, tradi- 
tional products-' .account e d - for- 
<mlF4.il per cent of total wpesL 
. The company, which ■ now has 
2,300 employees, stems from .the 
amalgamation in the late 1960s 
of. .'three. .. companies— Clyde 
Crane and. Booth. ' Wellman 
Cranes and.Sir.,WHIiam Artdt- 
which represented a large part 
of the UK’s heavy .crane indus- 
try. The merger was followed .by 
a . rationalisation . of . products 
and plants, so Jfiat each unit 
could . . poncentratel on the 
machines 'for which it was best 
suited; -■ duplication in - design 
work was ;cut oiit. " ‘ 

■ 'fllqre' recently; the ■ company 
has nioved into - a different sec- 
tor of 'the "crane business' by 
buying .:';THc>mas. Smith of 
Roiflby. -makers of dragline’s and 
crawler-mounted erases, its 
pi&ht Is T adjacent to - that of 
Clyde Booth' and there' is scope 
for: rationalisation: between the 
two/faetbries. ’ ' 

The. heavy 1 crania industry ' 
was certainly; too fragmented; in 
the 1960s arid in that respeet 
the mergers achieved their pur- 
pose.- "But whait no-one antici- 
pated at - that iisne was the pre 
ripitate fall inf '.'demand, espe- 
cially inthe/DK.:/: ■ .♦ 

V Hence, in the;.\ast ; few; years 
’Mr. BaXet and Ma ' colleague& 
-have beep bendmg every' effort^ 
to find new products which -1 
would maintain throughput and 
■employment r . in the .factories. - 
.He- has had. to persuade poten- 
- tzal iicensore of .the: advantages' 
of bavingv their products made 
in the UKs and of Clarke Chap- 
man Cranes’" ^ ability to achieve 
the desired- standards of quality-' 
and- cost:' : •-: ••■ 

• So far, .' the --results look • 
. promising;^ /Wellman: Cranes, : 
for exjUUj^e- isr'; manufiwtiirthg •. 


'two large power presses for BL 
Care under an agreement with 
: "DSI . Clearing of Chicago; 
- another machine will be going 
vito;Canada.' There is an: agree* 
aoenf with the Oilwell Division 
\df ' United Stales Steel Corpora- 
. tiori for the manufacture of 
: drilling, equipment; ;at the - end 
of last year a £4.7m order was 
.obtained, which will be shared 
between Wellman' Cranes at 
Darlaston 'and Clyde. ( Booth at 
Radley. Under an agreement 
with. Zokor of the U-S., a big 
funnelling .machine for a 
. French power station is being 
made at Wellman.' 

Nearer- to. the traditional 
business, John Boyd ■ at Annan 
is making 10 rubber-tyred con- 
tainer; . crimes /.for Felixstowe, 
under license from Paceco of 
California. '■ 

Mr. Baker te not deserting 
the _crane industry he is 
fighting hard for any business 
that is' going,: . Recent, orders 
include a' big ladle crane- . for 
the . Port Talbot continuous 
casting plant - and three 
unloaders for the Castle Peajk 
power station in Hong Kong. 
But one of the . attractions ' of 
the licensing agrements, apart 
from the work they provide to 
the- -factories, is that they free 



Mr..- : J. Roger Batter, 
managing director 0 / NEI 
Ctofke Chapman Cremes — 

. Britain's , largest :■ manu- 
facturer of heavy cranes. 
The' company is success-' 

fiiUy diversifying • As 

enjjineeriTig production to 
offset the static market for:. 
. j .' cranes - ' • 


tiie company's crane designers 
to concentrate on the crane 
market. 

The company has itself 
licensed .several overseas crane 
manufacturers and is looking 
for more. New types of crane 
have been designed to meet the 
particular safety requirements 
’of . PWR {pressurised water 
reactor) nuclear power stations; 
design contracts have been won 
in the U.S. and the \JK. 

Moreover, there is scope for 
developing . crane-related pro- 
ducts in-house, such as gear- 
boxes. hydraulic equipment and 
grabs,, which can be sold to 
other manufacturers as well as 
used -in the company's own 
machines. 

" It has been a difficult two 
years,” says Mr. Baker, "and 
the crane market is still going 
down.” But he is full of praise 
for the way his employees have 
got to . grips with the non- 
tradition a 1 products and the 
changes which are involved. The 
aim is to maintain the com- 
pany’s strong position in cranes 
while ensuring that at least 50 
per cent of capacity is filled by 
products outside the crane field. 

Diversity 
of products 

MR. PATRICK McTIGHE. group 
managing director of Herbert 
Morris, joined the company as 
marketing director In 1970. It 
was a time when a new manage- 
ment was beginning to steer 
this old-established company in 
new directions: the original 
Herbert -Morris started import- 
ing German pulley blocks in 
1884 and began manufacture 
at Loughborough, its present 
site, in 3897. 

"We looked carefully and 
systematically at the market" 
says Mr. McTighe. “and we tried 
to draw some conclusions from 
it.” This led. for example, to a 
new emphasis on the servicing, 
inspection and testing of cranes 
through a separate subsidiary. 
Crane Aid Services, recently 
strengthened by the acquisition 
of Lloyds British Testing. “IT 
was one area of a slow-moving 
capital 'goods market where 
demand was growing rapidly," 
he says. 

Similarly. Herbert Morris 
revised Its marketing arrange- 
ments at the low-cost end of the 
market, switching the sale of 
pulley blocks, electric chain 
hoists and similar items from 
direct selling to a network of 
distributors. 



Mr. Patrick McTighe, the 
group managing director 
of Herbert Morris, tine of 
the company’s strengths has 
ahetivs been its u-ide 
range of industrial cranes. 

In recent tjears, this range 
has been extended 

One of Herbert Moms’ 
strengths has always been its 
wide range of industrial cranes. 
In recent years, the range has 
bf-en extended, partly through 
internal product development, 
partly through co-operation 
with other companies. There is 
co-operation with MAN of West 
Germany on large steelworks 
cranes. A new design of ship-to- 
shore crane has been developed: 
three 40-ton sliding boom cranas 
were installed at Seatrain 
Docks, New Jersey, and recently 
a new self-erecting “ Samba ” 
with 115 ft outreach was built 
for Sea Container Services. 

Morris developed the “crane 
kit" concept whereby the more 
specialised components and -the 
expertise are supplied from the 
UK, but The crane itself is 
manufactured locally. On major 
capital projects, Morris formed 
links with other British manu- 
facturers in order to secure the 
necessary financial strength to 
bid for this type of busin&s — a 
big contract in South Korea was 
won on this basis. 

In the early 1970s. Herbert 
Morris was the target of more 
bids and counter-bids than most 
companies have to endure. The 
management fought hard to 
retain its independence but in 
the end settled for an agreed 


merger with Davy Corporation, 
the leading UK-based engineer- 
ing contractor. 

The link with Davy provides 
advantages both in financial 
resources and in marketing 
terms, though the spin-off in 
direct orders is not significant 
in Morris’ total business. In 
any case, during the past year 
or so fewer big projects of the 
type which Davy competes for 
have been available; the com- 
petition in the whole capital 
goads field has been extra- 
ordinarily fierce. 

As with other crane makers, 
Herbert Morris has been hit by 
the dearth of domestic orders 
from steelworks, shipyards and 
power stations. A factory in 
Manchester, making heavy 
cranes, was closed — “ We have 
got to raise our productivity 
and match up the company to 
the size of the market," says 
Mr. McTighe. 

The company has close links 
with Loughborough University 
— “We are always looking for 
ways of enriching the mix of 
ideas about product develop- 
ment.” says Mr. McTighe. The 
company has invested in com- 
puter-aided design, in numeric- 
ally-controlled machine tools 
and in other ways of boosting 
productivity. 
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Mr. David Percy icho fast 
year became managing 
director of J. J4. Carruthers, 
the long-established cmne 
company, based in East 
Kilbride. It w now a 
member of the Burmnh 
Engineering Group 


But inevitably the weak home 
market, the difficult competitive 
situation overseas and, above 
all, the continuing high level 
of inflation make it difficult to 
generate funds on the sort of 
scale which Mr. McTighe would 
regard as satisfactory. 

Change of 
direction 

HR. DAVID PERCY, who Is 46. 
spent* 12 years with Ferranti, 
managed the British subsidiary 
of Oerlikon Buhrle of Switzer 
land and later ran his own 
machine tool business. Last year, 
he became managing director of 
J. H. Carruthers, an old- 
established crane company based 
in East Kilbride. Founded in 
18S7, it was privately owned 
until 1973 when it was acquired 
by Burmah Oil; it is now a 
member of the Burmah 
Engineering Group. 

Mr. Percy sees his task as that 
of giving a new sense of 
strategic direction to the com- 
pany. including a stronger 
position in overseas markets and 
a greater emphasis on non-crane 


products. With the revival in 
Burmah's fortunes, funds are 
available for produett; develop- 
ment and for new investment 
in machine tools. 

Like Mr. Baker at NEI Clarke 
Chapman Cranes. Mr. Percy 
regards the* big ' East Kilbride 
works, with its 300 employees, 
as a heavy engineering facility 
capable of producing other items 
besides cranes. 

Several lines of diversification 
are being pursued. Two licensing 
agreements have recently been 
concluded which should bring 
additional orders to the factory. 
During the next few years Mr. 
Percy plans to build up the non- 
crane side to account for at 
least 25 per cent of turnover. 

Carruthers has a good tech- 
nical reputation — in 1969 it 
won the- Queen's Award for 
technological innovation for its 
Monobox crane design concept 
— and Mr. Percy intends to 
build on this in the develop- 
ment of overseas business. The 
link with Burmah makes it 
easier to establish a presence 
overseas- and four key terri- 
tories have been selected for 
concentrated sales attention. 
Satellite manufacturing units 
are being established in over- 
seas countries, with the design. 


expertise and certain com- ( 
ponents being supplied from 
the UK and the cranes manu- 
factured locally. 

- Meanwhile, Carruthers; is 
widening its range of cranes, 
especially at the lighter end of 
the market. In April, the com- 
pany introduced the Unibox 
crane, with a lifting capacity of 
up to 15 tonnes, which it claims, 
will cost up to' 20 per cent less 
than comparable units. The 
design is based on standard 
components to suit any shape 
of portal roof. Mr. Percy 
describes it as the first in 
Carru tilers’s new generation of 
cranes — "the most signifi- 
cant electric overhead travelling 
crane development since we 
launched the Monobox girder 
crane in the 1960s." 

Order . intake in the first 
quarter of the year was sub- 
stantially up on the same period 
of 1979 and most of the new 
■business was for Carruthers’s 
traditional products. But Mr. 
Percy hopes that as the non- 
crane side is developed he can 
make better use of the large 
facilities which he has avail- 
able and achieve a satisfactory 
return on the new investment 
which Burmah is now making 
in the business. , 


UK companies succeed in 
North Sea projects 


IN THE early years of North 
Sea oil and gas development, 
operators of offshore platforms 
tended to use American- 
designed and often American- 
built equipment, ' since UB. 
companies had the most experi- 
enc of this business. Ibis 
certainly applied to the cranes, 
which are needed to transfer 
equipment from supply vessels 
on to the platform itself. 

But two factors gave British 
crane-builders an opportunity 
to break into the market. One 
was' the fart that North Sea 
conditions were more arduous 
than those for which some of 
the existing cranes were 
designed; as safety standards 
were increased, new designs 
were needed. The second was 
th strong political pressure on 
the oil companies to buy British 
equipment whenever possible. 

One of the British com- 
panies which took advantage of 
the opportunity was Stothert 
and Pitt of Bath. This com- 
pany has had long experience 
of marine work, especially in 
dockside cranes and cargo hand- 
ling. deck cranes, and it has 
particular strength in jib crane 


technology for heavy lifts. With 
its traditional business tending 
to decline. North Sea platforms 
offered a natural avenue for 
diversification. The hazardous 
conditions and stringent safety 
requirements put a premium 
on high-quality engineering. 

Offshore platforms 

Since 1973, the company has 
been supplying its OS series of 
pedestal-mounted cranes for 
offshore platforms; they have 
been ordered for a number of. 
North Sea installations, includ- 
ing the Ninian Central, Southern 
and Northern units. An addi- 
tional safety feature which can 
be fitted to these cranes is what 
is called “ultimate protection,” 
a system developed in conjunc- 
tion with Humphreys and 
Glasgow. It Is a sophisticated- 
package of equipment, designed 
to minimise the risk arising 
from- overloading. Features of 
this kind make it possible for 
' cranes to be operated even in 
severe weather conditions. 

Another company which has 
done well in the North Sea is 
Priestraan Brothers, an Acrow 


company. Well-known for its 
crawler and wheel-mounted 
cranes and excavators. Priest- 
man used its experience of 
hydraulic control systems, slew 
rings and other key components 
to develop the Sealion range of 
pedestal-mounted cranes for off- 
shore platforms. The first order, 
for a 30-ton crane, was placed 
by Conoco in 1974. Since then', 
the range has been extended up 
to 100 tons and other customers 
include British Petroleum, 
Union Oil, Amoco and Shell. 

There may be scope for these 
companies to build on their 
North Sea experience and com- 
pete for orders in other parts of 
the world, especially as most 
of the same oil companies are 
involved and the task of obtain- 
ing all the- necessary official 
approvals has been completed. 
There are. however, not many 
areas where conditions are 
exactly comparable to the North 
Sea; the establishment of 
customer service arrangements 
on an international basis would 
represent a sizeable investment 

G.O. 
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Every Yale lift truck is built to 
the exacting standards expected of 
Eaton technology. But like most 
things, it won’t last forever. 

After five years or so, you’ll 
probably need a new battery. And 
under normal circumstances, the 
power-steer motor might need . 
replacing after ten or eleven years. 

After twenty-five years of hard 
work, we wouldn’t be surprised if the 
mast needed an overhaul. • . 

And b^CGO ybur lifj truck will 
most likely need an electrical re-wire. 


So in fifty years’ time you’re 
probably going to need another lift 
truck. 

Tough life isn’t it? 

Eaton Umited/Materials Handling Division, 
Waddensbrook Lane, Wednesfield, Wolverhampton 
WV11 3$W. Tel: WiHenhal! (0902) 66955. 

Yale Isa registered trademark of Eaton Corporation, Cleveland, Ohio, USA. 

Eaton Ltd. is a subsidiary of Eaton-Corporafon, Cleveland, Ohio, USA. - 

Eaton mokesYale lift trucks 
long-kistiiig 
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MATERIALS HANDLING VI 


Lift Trucks 
with 

energy savings 


One demonstration of our 
1.5 to 2.5 tonM Series B models 
'will prove the difference. 



SAVE ON POWER 

.. Advanced Caterpillar electronics provide S.C.R. 
control for the hydraulic power requirements as 
well as the drive motor. Inis feature can provide 
up to 20% reduction in current draw overmare 
• conventional designs. 

SAVE ON MAINTENANCE . 

The newMSeriesB models offer these design 
features: 

• Regenerative braking -saves battezy energy, 
keeps drive motor and brushes cooL 

• Electronic monitoring system- protects against 
overheating and low-voltage damag e. 

• Brush Wear Indicators (optional) - alert op erato r 
to change motor brushes, avoid costly damage. 

• Plug-in analyzer— simple and exact trouble- 
shooting: - 

WE WANT TO PROVE THE SAVINGS 

Your Caterpillar lift Trunk dealer -will give, yon all 
the details abontrthis major step forward in lift 
. truck design— and he'll prove the performance 
and savings. 


HLevoton&Cti Limited. Telephone: Windsor 68 121 
Bowmafcer (Plant) LimfLedTefephone: Cannock 2551 
Gatedoraan Lift Thicfes-Teiephone: Airdrie 5 Ull 
McCormick Macnaughbon (ML) Limited. 

Telephone: Belfast 59251 

Me Comtek Macnaugftton IMTel: Dubfin 514222 
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Caterpfiar, Cat and IB are Trademaric oi Gaerpfer Tractor Co. 

M30-50B Series Uftlrudks 



CLRRKLIFT 

Only the best. 



St : 


For fast local service— ring your nearest Sales & Service Centre 
Clarklift Brentwood. Tel: Brentwood 230707 Clarklift Cardiff. Tet Cardiff 595718 

Clarklift Fareham. TeLFareham 288411 Clarklift Leeds. Tet Leeds 32)41 

Clarklift Midlands., Tet Binningham 327 1442 Clarklift Northwest, Tet Manchester SB? 7721 

Clarklift Scotland; TrfiEastlGHiridge- 37171 Clarklift Southeast. Tet London 848 Dill 

Clarklift Washington. Tet Washington 463381 

ClflRKUFT 

CLARK HOUSE; KINGS RD„ FLEET, ALDERSHOT, HANTS 

Tel: (02514)20771 Telex: 858162 


ON E SU RE sign fbat a Japanese 
industry has achieved success 
is when die industries in other 
countries (having failed to 
make even tfcfc slightest dent 
in a lucrative' Japanese market 
for their products)' begin sug- 
gesting protectfouist measures 
to limit imports. By that 
measure, Japan's mechanical 
handling industry (centred on 
forklift trucks) is doing very 
well indeed.' 

Forklift trucks were unknown 
in Japan until after World War 
Two, when ;. the occupation 

forces introduced them for the 
first time. The initial-response 
to the labomwaving vehicles is 
said to have been negative on 
the part of companies loathe to 
upset workers by replacing 
them with; machines. 

Remarkably, however, the 
Japanese market dominated by 
three companies, is now the 
second largest single national 
market in • the world (55,000 
units in 1979 compared with 
90.000 in the U.S. and 78,000 
units for all of Europe). More- 
over. the Japanese share of the 
Western industrial forklift mar- 
ket has risen to about one third 
the total demand. 

Last year, forklift production 
(93,000 units) in Japan was 
worth Y150bo (£288m), more 
than triple Sbe value of tea 
years earlier. The total value 
of all industrial vehicles in 
1979 reached Y352bn <£677m) 
compared with Y108bn (£207m 
at present exchange rates), in 
1969. 

The Japanese success in ex- 
porting forklift (roughly 40 per 
cent of ail sales) has made im- 
ports into Europe a lively topic 
of discussion at recent bilateral 
private level meetings. 

Although definite moves to 
restrict imports have not been 


taken, the share of the market (but exports a greater percen- initially, four ytears, ago for nse ^ ' 
the Japanese are taking now is tage of its forklift production in plants where workers cannot 
even making the Japanese tm- than the big two), followed by operate, suck as nuclear power, . - { 
easy about their success. - about five .other companies . chemical and deep-freeze. facLB- T 2 
- A further irritant on the with minor shares. - . v - ti 6 s. * ; • Komatsu’s management . iH 

trade ride, and one which Toyoda Automatic Loom, figures these system^yrill repre- J 
common in other industries, is which, as its _ name 'suggests, sent some 10 per-cent of rales 
that neither the Europeans started , as a textile machinery by 1$83 (the end .of a- Jiveyew^ 
(who take 31 per cent of company^ 1926, did not begin develoianent. plain). '■* 

Japanese forklift exports) nor to produce forklifts until 1956. Komatsu- has so far installed ' 
the Americans (35 per cent) It 'has, however; leaped ahead about -20 such Syrians, one in - 
have shown any obvious Signs of ; its competitors . in / part Europe? They are expensive-* , 
of penetrating the large because of tlm resources it can (around- YlpDm on average, be» - 
Japanese market Foreigners draw on in other, sectors of the cause .they must be • custom-, V 
are, in striking contrast to Toyota group. Its exportsate tailored for individual custo- V 
Japanese enthusiasm for over- handled by the group's' giant Miners;- But interest in the tech- 
seas marketsT glaringly absent sales company,: engines, and irology, on -which the company 
from Japanese industrial fairs, components are produced by holds patents in tiie TXS. and- 
Total forklift imports, accord- other affiliates. •- - Europe, is growing. AJ least , 

tag to Japanese companies, ■ Toyoda also has what- .it one major Britishchemical eom-- 
could be counted on one band, claims to be- the largest single, panv’is known to be studying 
. The Japanese further argue forklift: pl ant in the- world, - purchase. of the unmanned' fork- • 
that they have encouraged the . capable of turning -.out- 35,000 lifts system. 1 ' 

Europeans to look more closely yudts a-yeari_opened in 1970. Komatsu .also", appears to be.';' 
at tbeir market, and claim there Hungary s Balkan company says the most: advanced company in-;, 
are no obvious tariff or non- Jt has a 60,000-unit capacity applying , electronic technology 
-tariff barriers to keep, the Plant, but Toyoda strongly to more standard forklifts, havrj-*’. . 
foreigners out. doubts this reflects actual. proL j^g recently introduced _a,„. 

These claims' may on the Auction levels there; -• • machipe which uses a microcom- . 

surface be true. The fact is, The second .major company, puter to replace the traditional 
however, that any European Komatsu Forklift, had . its start mechanical. levers to control the \ 
producer trying' to penetrate as a post-war producer of parts jjft more accurately (makfiig - . 
the Japanese forklift market at for the Komatsu parent coming possible the use of less-skilted -- 

this stage must .contend .with under the whig of the 'Komatsu operators). — u ' __ 

powerful competition. The two group by.' the time ft produced The greatest threat to the T 
leading forklift makers in its first forklift In 1952. The Japanese industry appears to--. 
Japan, Toyota Automatic Loom company has set an. .ambitions be the possdbUily that proteo- ^ 
Works (a 35 per cent share of goal of: more than doubling its 'tionist pressure will actually- !, 
Japanese production) and Kom- sales (.expected;, tb total frniid in Europe, where the 
atsu Forklift (25 per cent of Yen 49bn) by 1983, .incr e a sin g various national industries tend- 1 
the 93.000 units made last year) its production of forklifts to t0 divide the market and thus V 
are both part of very powerful 38,000 units from; 24,000 units inhibit the emergence of com- -' 
industrial groupings. last year, and continuing to lead pan ies which can match the 

Toyota is the nominal parent the rest of the industry -(world- resources of the Japanese. U- 
of Toyota Motor, the biggest wide) in introducing new tech- The Japanese, however,- are ~ 
motor company, while Komatsu no logy for materials' handling clearly worried that onee again 
is a subsidiary of the biggest systems. their « success " could lead to_ : 

construction machinery pro- The most striking feature of trade problems putting a dragiV- 
ducer in Japan, bearing the the. company ia . its advance into orJ w hat has otherwise bees a;.: 
same name. the field of u nm a n ned: - (com- thoroughly ** uplifting ” ITer*--. • 

The third largest industrial puter controlled) forklifts whicji formance. 

vehicle maker is Toyo Umpanki, are integrated, into automated n . , , tt -in i' 

which has a 10 per cent share handling systems. Developed JKJCtiara n a ns OP,;; 


Stagnation in U.S. market 


THIS YEAR, looks certain to be 
tough for the U.S. manu- 

facturers of lift trucks, squeezed 
between the twin pressures of 
a cyclical downturn in demand 
and increased competitiveness 
in an industry which seems in 
most respects mature. 

The leading companies, Clark 
Equipment (with an estimated 
*27 per cent of the UB. market), 
Hyster (20 per cent), Eaton 

Corporation (20 per cent) and 
Caterpillar Tractor (15 per 
cent), were pleasantly surprised 
by tiie maintenance of steady 
demand in the final quarter of 
last year, as the US. economy 
refused to tip into recession. 

For Clark, that trend was 
sustained into the first two 
months of this year, partly 

because customers were build- 
ing stocks ahead of a possible 
labour pay dispute. But by 

March, demand was dropping 
fast enough to produce a first 
quarter earnings decline at 
Clark, which reported profits of 
321m on sales of 8461m, com- 
| pared with 828m on sales of 
8414m in the first quarter of the 
year before. 

According to the Materials 
Handling Institute, shipments 
of all material handling equip- 
ment (of which lift trucks 


comprise less than half) were 
up by only 8 per cent in dollar 
value, to 81-2bn in the . first 
quarer. Also, by January, ship- 
ments had begun to exceed the 
rate of intake of new orders. 
Eatons is forecasting a 16 per 
cent decline in. lift truck 
industry sales in North America 
this year, to 84.000 units. 

But more worrying to the In- 
dustry than these cyclical pat- 
terns is the fact that the peak 
in the cycle in 1979, at 109,000 
units, was only slightly higher 
than the previous cyclial peak 
of 103,000 units in 1973. 

In other words, an industry 
which used to count on an 
average 4 per cent a year 
growth.- appears to have stag- 
nated. According to Mr. Alex 
Blanton, an analyst who follows 
the industry for Merrill Lynch, 
capital spending in U.S. in- 
dustry in the period between 
the two peaks concentrated 
more on making the greatest 
use of existing floorspace and 
facilities than on building new 
plant. It will take a sharp in- 
crease in new plant commission- 
ing to create growth in the 
industry, be feels. • 

The companies themselves, 
however, appear to have pre- 
pared quite well for the 


pressures they now face. Clark 
enters the current’ recession 
without several troublesome 
diversified operations which it 
still had on board in 1974-75. Its 
debt burden is much lighter and 
last year it turned in a com- 
mendable 18.4 per cent return 
on equity. Clark is now reaping 
the rewards of large new cost- 
efficient plants in Kentucky and 
West Germany. Hysster’s return 
on equity, meanwhile, has 
topped 26 per cent, after a cost- 
cutting programme in the UB. 
which involved reducing the 
size of the middle management 
corps by about a third and a 
successful marketing campaign 
around a streamlined product 
range. Strong performance in 
Europe, -South America and 
Australia have also helped. 

These figures are matched at 
Eaton and not within reach of 
Caterpillar or Allis Chalmers, 
although all three companies 
depend far less on lift trucks 
than Huyster and Clark 
(material handling gear com- 
prises only 14 per cent of 
Eaton’s business, for example). 

In spite of that along with 
Japanese competition (holding 
roughly one per cent of the LIB. 
market) one of this group. 
Caterpillar, has posed some of 


the harsher competitive ques- 
tions in recent months as it has 
sought to expand, its market' 
share, by a tenacious pricing' 
policy, particularly in seeking 
large fleet sales. . 

The presence of such fomrid-. 
able names in the UJS; industry 
— Clark is the world leader— has 
no ti however, prevented a 
worsening of the ; country^ 
balnce . of trade in .material 
handling equipment since 1974. 
The growth of imports, at an 
annual average of 26 per cent, 
has. been i almost double. 3he 
rate of growth in exports- The 
actual balance, " however, ’ • re- 
mained favourable last year*: 
with exports worth 8825m 
aginst imports of 8535m. t 

One reason for the relatively 
slow growth- in exports is the 
attention, the UJS- companies 
have paid to es tablishing and; 
expanding plant overseas. 

Another trend' to which each 
of the manufacturers is seeking 
to respond -is Ihe - market’s 
growing preference for elec- 
trically-powered vehicles rather" 
than petrol-, or diesel-propelled ' 
units. Clark’s Kentucky expan- 
sion, which will raise capacity, 
by over half, is almost entirely 
concerned with- increasing' oat-;' 
put of this type of machine.'” 

. Ian Hargreaves 


New systems from Finland 


IN THE current drive for cost- 
cutting in the consumer goods 
industry, goods handling and 
storage to-gether comprise an 
important opportunity that 
tends to be overlooked. 

Kone Corporation, the Finnish 
multinational manufacturer of 
lifts, cranes and materials 
handling equipment, while had 
already produced conventional 
! warehousing systems, foresaw a 
I demand for more advanced solu- 
i tions in this area. 

It had long experience of the 
technology and know - bow 
required. By hindsight, it 
seems natural that it moved all 
the necessary elements— crane, 
conveyor and electronics tech- 
nology — under one roof, so to 
speak, some five years ago. 

The ' then new Warehousing 
Systems Department of Kone 
Lift Group, was assigned the job 
of developing systems that 
would move the goods from the 
production plant into storage 
and on .to the retailer (super- 
market hotel and so on), with 


minimal intermediate handling. 

The department’s current 
range of products comprises 
Rollax flow-through storage 
systems, conventional high-rise 
storage systems and Speed -O- 
Stack stacker cranes with auto- 
matic or manual control. 

“Our systems are not for 
everyone,” said Mr. Paavo Koti- 
lainen, director of the depart- 
ment. ”Tbe warehousing system.- 
suits tiie need for a buffer stor- 
age between the producer and 
the consumer. At the same 
time, it provides sophisticated 
sorting possibilities for indivi- 
dual orders.” 

A typical client is a large 
brewery, and the Mallasjuoma 
warehousing system is perhaps 
the best way of illustrating the 
working principle. It was com- 
pleted in 1979 and is claimed 
to be the first of ’ its kind in 
Europe. 

Mallasjuoma Oy is one of the 
biggest brewers and soft drinks 
producers in Finland. Its peak " 
daily production, at the Lahti 
factory is 80,000 crates of bev- 


erages (about 0.6m litres). Its 
new. mechanised warehouse, 
built by Kone, has a storage 
capacity of 400,000 crates, 9.6m 
bottles. It is a high-rise storage 
working on the flow-through, 
first-in- first-out principle, impor- 
tant for perishable or semi- 
perishable goods. 

Only two stacker cranes are 
needed for the entire ware- 
house. and they are computer- 
controlled. . The _crates are 
automatically loaded onto 
pallets which lock onto 

'buggies.” (wheeled steel’ 

frames). The infeed stacker 
crane places these in the in- 
clined (0.3 per cent) storage 
racks and they run down the 
.racks by the combined force of 
gravity and a simple transfer 
system. 

At the other end of ' the rack, 
the retriever stacker cnine, 
acting bn instructions from the 
computer, removes the pallets 
and loads them on retrieval 
lines.. The pallets are then 
separated - from -their buggies 
and loaded into waiting con- 
tainers which are trucked to . 


distribution depots around the, 
country. The computer not only 
gives the orders, it makes out 
the shipping documents. 

Included in the system Is - 
automatic order selection which 
ensures that pallets are made 
up for onward dispatch accord-, 
ing to individual client orders^ 

In other systems, the pallets , 
are kept on their buggies- and 
are quick-loaded into trucks.. 
They are then; on arrival atr 
the sfore, hotel, or other final 
^des tinat ion, . easy: to move by 
inserting a simple' lever device 
into the baggie. The Lahti . 
■warehouse is manned by one 
foreman; one .warehouse charge 
hand and' (to load • the con* ' 
tainers) two fork-lift drivers 
per shift An additional two 
drivers .look ’.after local' distri- 
bution .needs... The traffic flow- • 
through tiie warehouse is 120 ' 
pallets per hour in and' the 
same number,. out- The total • 
investment cost was USD 2.5m, . 
of which 1150^750,000 was for 
the building. • /. 

Lance Keyworth • 
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^re suffering from tht^abrocIc-Mcrxey.” which In 1975 

don bfe impact of higii;iirSati6h -j&ki around 95 per cent of .its 
and astrong pofiaek- -'-■ "*prodsicts-iu -the UK^ Imt now 
This : ha& : been particular most of its output Up 

signiflcant in competition with tmtil that time most of its 
theS^-.- macio^ < rival,; West'.. business was in ore -handling, 
Gemfany, and’crthers such as hot now it is mainly in coat It 
Japan . V However, the. longer recently supplied equipment for 
tentf presets for the world .the’- new. Hong' Kong .power 
coal - 'industry^ rare ; providing station, for which :G£EC is ■ the 
some ■ encou r agement, although main ^omractor, and built a 
there . are fesiis that British major " system for the Port 
Industry -In ^general . is not .Talbot steel works. It Is also 
responding to; tius-’draBenge as carrying out work in Egypt and 
well’ - as iQthers, particularly .Iferico. _ • 

ny. "Crtnapetitton la "very tough,- 

This: applies mainly to the however, and the company is 
i«cn nf L ' UK -process plant companies^ - trying hard tir sell its continuous 
am forklift.^ ■vduch are very' often tim bttyera noloader system, which it has 
- 1 r mtrft*. 1 'e of conveyor; ■systems for. plants’ adapted to be carried on board 
built ahnra(t; 'It is felt. that. i^te : ship, either to be built in or 
lead in this- field being estab- added later as - a modification, 
lished . by companies such as As with other; companies in this 
Lurgi, Kjnipp -and. others is put* 'heavy end of the industry, Bab- 
trng ' German .. conyeyor com- cockrMoxey is going, through a 
parlies like BuhlerMiag in a . difficult time end the predicted 
strong* position. , J : • •_•*• boom, in coal transport is a 

7 . The. industry is also' aware of- -welcome, development 
the likely heed for high - capacity . Another British company 
continuous unloaders to take which has suffered from the 
the place , of the : grab system ' decline of the UK market is 
as higher volumes of coal need i Bedler Conveyors, part of the 
to he transported .around the -Brockhouse Group, although it 
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buys in tiie conveyor equipment 
from Redler, while foreign 
competition comes mainly from 
Buhler-Miag in Germany . and 
Ocrim, in Italy. 

Around 50 per cent of 
Redler’s products by value are 
exported, mainly indirectly 
through .main contractors, and 
the company is : therefore con- 
cerned about the performance 
of these companies against 
foreign competition. It has been 
forced in recent years to look 
abroad for contract bnsines, and 
has- also successfully, made 
more use of its design and 
technical expertise. 

In the UK GEC has remained 
a major customer, and ICI has 
recently bought more than 
f lm of equipment. Cement, 
chemical and the coal industry 


remain major users of its con* 
veyors, and the company has 
recently developed a new high 
specification system for coal 
feed to avoid explosion risks. 

This has recently been on 
test in an Alcan plant and an 
the strength of this Foster 
Wheeler has ordered 24 systems 
for installation at a plant in 
India. The new design has also 
cut the cost by one third. 

In the bulk handling sector 
In Britain a few well-established 
companies, which include 
Adamson-Butterley, Fletcher 
Sutcliffe Wild, GEC Mechanical 
Handling, Strachan and Han- 
shaw. Cable Belt and Anderson 
Strathclyde, dominate both the 
industry and exports, while 
there is a host of .smaller com- 
panies, often dependent on one 


sector or product, making up a 
highly fragmented industry. 

Between 1975 and 1978 the 
domestic conveyor .market has 
remained stagnant hut as a re- 
sult of Improved exports and a 
reduction in import penetration, 
there has been an increase in 
output and an improvement in 
the trade' balance. The UK 
share of the world market has 
also risen steadily in the past 
few years although it is still 
way behind West Germany and 
about half that of France. 

It is estimated that about 60 
per cent of conveyor companies 
are direct exporters, while 
nearly 10 per cent of companies 
export more than 40 per cent 
of their total sales. Around 2 
per cent of the sector’s largest 
companies account for about 20 
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THE UK CONVEYOR INDUSTRY 


. . % 



(£m--1978 values) 





Output 

Of which exports 
% 

Apparent 

home 

consumption 

Of which imports 
% 

Trade 

balance 

1975 

270 

44 16 

248 

22 

9 

+22 

1976 

263 

42 16 

245 

24 * 

10 

+18 

1977 

265 

51 > 19 

236 

22 

9 

+29 

1973 

273 

43 13 

251 

26 

10 

+22 

Source: Analyses of Department of Industry and international trade statistics. World trade has 
been estimated from the exports of the ten principal mechanical handling exporting nations. 
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Moxey, a Babcock Contractors abroad, winning a Queen’s 
subsidiary, . : GEC ' Mechanical Award for Exports this year. 
■Handling and Sitnoh Carves are -The company's sealed all-steel 
active. ■ - standard conveyors have long 

Although the continuous prt>- been the mainstay of -many 
cess imloader has been success- -.systems world-wide, and the 
.c * putt, - ng a four developed for purposes recent grain silo explosions in 

is o.ner*i?e beq such as handling 'grain, phos- the UB. gave a boost to sales, 

uplifting" y phates and coal, none has ^yet since- Redler conveyors can have 

' been built of high capacity to pressure tight casings to. avoid 

nnlbad coal from large ocean -ignition -risks, 
carriers. Arguments persist Around 40 per cent of the 
.that the grab -method is more company’s business is in grain 

^ reliable, but the advent, of the han dling , and it supplies com- 

I , continuous machine has been plete packages including ele- 

lx' i^T delayed only by the recession in vators, weighing equipment and 

| JV I the world steel industry -and the -other ancilliaries, often under 
V - development of grabs with- very subcontract Most of its recent 
high : capacities.- Few would, activity has been in the Middle 
argue that with large. loads the' . East where capacity! to handle 
continuous 1 process can be faster incoming grain has been in- 
and .cheaper; but there are stilL creased enormously in recent 
fears about reliability of. new , years. It is just completing a 
machines. - • j £7m contract in. Iran. 

The opportunities in this area Henry Simon Contracting, 
are now . .widely - recognised, .one of the strongest UK co ro- 
sin ee some esffmafes - pat the parties in the grain handling 

growth of seaborire trade-in coal and processing sector, often 


per cent of direct exports. 

The increasing importance of 
exports for the industry has led 
to recent co-operation between 
the Mechanical Handling Engin- 
eers' Association, and the 
National Economic Develop- 
ment Office, and it is intended 
that an industry export con- 
ference to discuss the broad 
question .of exporting will take 
place in the not-too-distant 
future. 

One successful scheme to use 
the joint resources of the 
industry to promote exports has 
taken place in Venezuela, 
regarded to be a prime market 
due to its considerable mineral 
resources and oil revenues 
which are likely to speed up 
their exploitation. 

MOMEX (Mechanical Move- 
ment of Materials Export 
Group) has been set up in 
Venezuela, with a full-time 
representative resident there, 
aimed at winning orders for its 
12 member companies which 
Include seven conveyor com- 
panies. one other mechanical 
handling manufacturer, one 
merchant bank, and the 
National Enterprise Board. 

Members include British 
Ropeway Engineering, Don 
Valley, JDC Consultants, Taylor 
Woodrow Construction, Stothert 
and Pitt, Universal Conveyors, 
Arbuthnot Export Services and 
Dunlop Belting. 



CONVEYORS 

WORLD TRADE SHARES 

(per cent) 

1975 .1976 1977 

1978 

West Germany 


40.1 

41.2 

42.1 

38.1 

France 


19 

134) 

132 

35.6 

Italy - 


. - 9 

74) 

7.9 

8.9 

BetLsx 


2J» 

24) 

3.1 

3.7 

Netherlands 


4 

4.8 

6.1 

5^ 

U.S. 

— 

9.9 

xoi 

8^ 

9.4 

Japan 


7 J 

10.8 

SL3 

8.5 

Spain : : 


041 

LS 

L3 

2.6 

Sweden 


LS 

ii 

L3 

L3 

UK 


5J2 

5.1 

641 

7Jt 

Source: National Export Statistics 


Although MOMEX has yet to 
win any orders, its operation is 
regarded as an important co- 
operative step within the in- 
dustry and after a period of con- 
solidation farther such ventures 
are expected to be considered, 
since they offer considerable 
cost benefit advantages. 

Perhaps one of the clearest 
indicators within the industry 
of overall demand, is the level 
of orders for belting from the 
major UK suppliers, who are 
Dunlop Belting, Goodyear, BTR 
and Uniroyal. These companies 
are major suppliers to dozens of 
smaller companies which add 
mostly metal conveying units to 
the basic belts. 

Dunlop reports that demand 
has been fairly flat recently, 
but attributes this mainly to the 
British Steel Corporation strike. 


since it is a major buyer of 
belting. 

However, the belting sector 
as a whole is highly dependent 
upon a very wide spread of in- 
dustry for the major part of its 
business, which is replacement 
belts. It points out that if the 
economy slows down, Dunlop’s 
output does at exactly the same 
rate, since belting used in manu- 
facturing, building, and every 
activity does not wear out so 
fast.. 

Overall, there appears to be 
a good outlook for some sectors 
of the bulk conveyor industry, 
particularly that associated 
with coal handling, while many 
of those companies wholly 
dependent on the UK market 
can expect little in the way of 
rapid growth. 

Lome Barling 
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THE UNIT.’liQ^ 'k«stibr W tiie ' strong areas!. of the market as, 
British rimv^or^ indu^ry , is ahff when they occur, both at 
heavily dependeiitVupon capital, home and overseas, 
investment by domestic ihdnstry \ One of the newer companies 
to. .sust^n -its, .output, and - in .this sector, Hytrac, has built 
ftithmig h -many itiicfr companies-, up a turnover of around £3m a 
have a good backlog of ordbrs, year/ in Britain and £2m in the 
there is some concern about-the .XT.S . 'over the past 12 years, pro- 
prospects over the n'ext i8 Viding a wide range of.nxut loan 
months. > , ■ « - ; conveyors, .extending in capacity 

It- is.’ increasingly evident . from, two to .three tonnes to 
that. Bri tain’s; . manufacturing inerfe ounces. ... 
industry -is. responding to its, .’The company’s sales director, 
liquidity, problems by deferring Mj. Eric Wrights said the, UK 
investment, plans, often those . market was proving increasingly 
regarded as non-esseiitial such . difficult ; at po-esent, with the 
as .the repiacement or Improve- result -that .there -waB tough com 
meht. of owrveydr systens . iti: petition. between the main corn- 
factories; ■' •• • ; parties he regarded as ois rivals. 

1 Although . outdated ' conveyors. These included Redman Fisher, 
may be costly in. tenns their, part of. Redman Heenan Inter- 
effect on output,, it; is. felt by -national; which is particularly 
many companies" that : in . the strong in the motor components 
present economic -• cHmate it industry, and is in .the final 
may be better to. live with ttiat stages of a ■ ipajor. contract to 
sort of problem rather- than supply conveyor systems to' BL 
spend large amounts on new for one of its new- production 
equipment This in how being Hues. 

reflected in order books. Despite the problems of the 

Conveyor systems of various motor industry* Redman Fisher 
types 'are common to most, points 1 out that it has been a 
factories;, but their greatest use steady source of business over 
is probably in the ..finishing the past few years, and BL is 
trades, which may cover - any ; --expected to maintain a reason- 
form of painting^coatmg or-pro- - able level of orders, while Ford 
cessing, and is part of tbe'xnanu- his a number of improvement 
facturing jwo'cess-; for a large projects in hand. General 
range of domestic appimuces. If Motors is also examining some 
is* estimated that around 90 per 0 f Its conveyor equipment 
cent, of systems aire of the over- 
head variety.' ' 
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, Eenamech,. . the materials 
handling .■ division of J. H. 
Fenner, of Hull, markets a 
wide range of conveyor systems. 


One of the most- diverse com-; and is active in the, factory and 
uaSes- ' manufacturing : con- -. warehousing sector with, equip- 
is GEG Mechanical ment for handling, pallets. ,It is 


aSSna which is now bene-. : 1also in postal mechamsation as 
fiSSfSm-'llte- broad base of, part of A «m^umwhi<* 
Just over 30 per includes -Midland Dynama, 
products were George. Robson (Conveyors) and 
last v5£ compared . Davies Pritchard and Richmond. 

■ ItJKescowidasbleeo.ppea. 
rise ^of it* pro- 
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again tids year. 
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unable to. seU^ the -eq P. . borders for general mechanisa- 

pet also supplies a range of ', tiofl V ferment , placed ; with 
- eSpfflbht -'iior ,Sdvex:in. the past year or so 
^il'Shidustriai use,^sucfe . &l- ha?e been at a satisfactory level, 
ff SMffSSLS and the '.the: company wys, but believe 
a whole had a turn:- that-. many of. / these projects j. 
SSPliPmore than £20m last^Tiave Iwd .tn go, ahead because-! 
ilfr ' ; the they- bayo 'beep started or. are l 

n^ent problems within 'the nearipg completion. 
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Manoeuvrability on the ground 
with power or hand pallet 
trucks -from Holatruc. 


Efficient trailer movement 
with Boilnes terminal tractors 
-from Roiatruc. ■ 


Safety and dopendabilHy «nlh 
Nike hydrauiicecjuipiiiert;- 
from Roiatruc. 


The sheer muscle of solid Swedish steel. Shaped and finished 
with a dynamic sense of engineering perfection.To meet the 
increasingly complex needs of tomorrow’s industry. - 

That’s what Roiatruc brings to your doorstep. An unbeatable 
range of products-forsale or rental-plus an exceptionally 
reliable back-up service throughout the UK. 

Checkout the strength of going Rolatruc.Soon. 


FORK UFT TRUCKS 


Rdatruc Limited, Stifling Road, Trading Estate, Slough,- Beri® SL14SY. Td: 0753-3(^51. 
6 Kingsland Grange, Wbolston, Warrington WA1 4RW. Tei: 09^-817222. 






■, ", i. 


Fin anci al Times Moiiday June;.2 1980 


MATERIALS HANDLING Vffl 


to 


THE VERY, considerable. effort 
which the warehouse "equipment 
industry has made io persuade 
British. companies that they 
should adopt -a completely ’new 
approach "to storage appears- to 
be at last having. some effect. 

_ The fact; that Japan, West 
Germany and other countries 
are building fully automated 
warehouses by the- thousand,- 
while those in Britain are still 
numbered in hundreds, has 
been a very useful propaganda 
weapon for the Industry, But 
pie important aspect of what 
is happening - in other countries 
—the degree of integration 
achieved when planning ware- 
houses in relation to - produce 
tion. transport and flow of 
goods— is also coming home to 
UK companies. 

-It appears, however, that , the 
message is gfetting across at. a 
highly inconvenient time for 
most companies, since many are 
now- thinking of ways to cut 
back expenditure or at least 
looking for investment plans 
that can be shelved without 
too much difficulty. 


Although • major equipment 
suppliers hi ■■ Britain - are 
receiving, a high level:" of 
inquiries, at present,, and. many 
of them' are maintaining a .high 
level -of business, there is a 
worrying tendency for com- 
panies to', draw up ‘fairly 
detailed plans, pinpointing the 
problems - of : their -existing 
systems, only to leave them 
pending. ~ 

Another response 'to present 
circumstances is to go for an 
improvement -of easting ware- 
housing facilities, often by. 
introducing coding systems 
or 'computer-aided controls, 
although this can sometimes be 
expensive and involve the 
rebuilding of a complete 
scheme. 

The most versatile and cost- 
effective ‘‘ quick response ” 
method of improving an ineffi- 
cient or overloaded system is 
the mini-computer, which can 
vastly improve stock control and 
can often be linked to the com- 
pany purchasing department 
when necessary. 

• Mr. Bob Wiliams, director of 


the National Materials Handling 
Centre at Cranfidd, : believes 
that in difficult times companies 
should go for a system which 
b.est suits their needs, rather 
than be over-ambitious and end 
up with a system which may. 
have too much capacity and be 
costly . in terms of . capital 
expenditure. 

. He. believes that the great 
reluctance by British companies 
to adopt the highly automated, 
high -bay warehouses of large 
capacity, as increasingly seen in 
countries like Switzerland, is 
because the economic pressures 
to do so have not been present 
in the UK 

The costs of space in the 
major manufacturing areas have 
not Been high enough ta drive 
industry up , vertically, and 
labour costs have been compara- 
tively low when compared with 
other European countries. There 
is also an extremely strong and 
persuasive lift truck industry in 
Britain which is goad at selling 
its products. 

There is even an example of 
a large ' toy manufacturer 


giving up an advanced ware- 
house scheme, because of over- 
capacity, and returning to . a 
conventional system, although 
this, is clearly against the long- 
term trend. 

Whatever justification is put 
forward for the installation of 
new. -warehousing, the most 
important factor for companies, 
perhaps wrongly, is ' initial cost. 
Host manufacturing industry still 
regards warehousing as a neces- 
sary evil which soaks up other- 
wise productive capital invest- 
ment 

Companies may. also regard it 
as an investment ■ which lacks 
flexibility, since a system based 
On lift trucks is not only adapt- 
able in terms of capacity, but can 
be moved, sold or otherwise dis- 
posed of .when necessary. 

Finally, an automated fixed- 
track system of the more 
sophisticated kind can easily cost 
up to 10 times more than a lift- 
truck operation, meaning that 
there has to be a great deal more 
efficiency and other savings to 
justify the outlay. 

■ These are the kind of objec- 
tions. however, which a company 
like Mannesman-Demag has been 


countering for years, and now 
firmly believes that despite the 
economic problems, a number Bf 
, factors are now forcing com- 
panies to face what Demag 
regards as the inevitable. 

On the vital question of cost, it 
admits that fork lifts are 
cheaper, but points out that after 
around five * years - it will be 
necessary to replace them or at 
least undertake a costly over- 
haul.. A stacker crane system, 
on the other band, is likely to be 
operating perfectly well after 17 
years, having been written off a 
couple of years earlier. 

Demag is one of the most 
active companies tit the auto- 
mated warehouse equipment 
field, and ' is wholly owned by 
its West .German parent, which 
manufactures virtually all the 
products of this kind. Its main 
compeitors are probably Munck 
UK and Fata, the Italian-owned 
company,, at . Milton Keynes^ 
although their products vary 
considerably. 

Demag's basic product is the 
Decomhi system, which has been 
adapted from the German design 
for the UK market, and in a 
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Cost-effective materials handling starts with having the right 
lift truck forthe job. .. 

And with the Hyster range of over seventy, models we offer 
you just that . 

Whether you’re lifting one tonne or thirty seven. Whether 
you’re lookingfor diesel, LP gas or electric power. Whether the 
application calls for cushion or pneumatic tyres, three wheels 
orfour. 

We have the right truck, in the right configuration. And we can 
produce it at the right time 

Butthafs only the beginning of the story. Because what 
you’re realty buying is reliability. Day In, day out . 

Year in and year out Utter dependability, even in the most 
rigorous applications. - ' ■ " 


= M - 


Onethat will yield handsome dividends throughout a long 


working life And repay you with a higher resale value 
atthe end of it 

Right now, we'd like to talk over your requirements. 

So give us a call. With our range and your applications we 
could go a long way together. 

■ U 

HYSTER 

n m 

Hyster from Bartow Handling. 

Bartow Handing Limited 

Head Office: Airfield Estate Maidenhead.' Tel: Utlewick Green 2151 
flQANDAH. Masser Udjei: Dublin 2645a Belfast 617126, Cork 508624 

W'f ' « INTERNATIONAL 
k>i ■ MATERIALS 
f 5*^ HANDLING 
EXHIBITION 
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IHETRUCXTHAT’STEACHING 
THE FRENCH A LESSON. 

FACT: In July 1979 Climax introduced their 
entirelyiiewToughTeiTain2,02,5 and3,0 
toime rough terxain trucks, all with, two or 
lb ■ four wheel driva 


similar, form is sold in many 
other parts of the world. It is 
a narrow aisle order picker and 
will coSt upwards of £15,000, 
depending very: largely on Its 
application. 

The company has also "begun 
marketing a new model,', the 
Decomat which is advanced in 
that tiie whole system is . built 
around the operator who- is 
seated- in a gondola cabin. The 
first of these ’was installed 
recently at BL*s Urdpart store 
in Coventry. Demag also sells 
a pallet handling system called 
the Destamat, -which starts at 
perhaps double the price of hte 
Decombl, and offers considerable 
versatility..- - including , the 
■capability to do order picking. 

Demag believes - that, com- 
panies which -go for short-term 
answers to . their warehousing 
requirements win spend . more 
money in ‘. .the. end.. .. It . .argues 
that an. Automatic system hot 
only offers far more accuracy 
t b » n anything else but wiB. cost 
far. less - in down-time. 

The company suggests tiiat 
these factors — increasing labour 
and space coste^— which have 
forced fbe rest of Epiope into 
automation.- are- -now malting 
British industry move in the 
same direction. 

Demag believes -that "manu- 
facturers .of automatic . ware- 
housing equipment . have 
enormous, potential' in the UK 
market, since’ 'virtually every- 
thing' being serviced - by" a 
turret block or reach truck 
could be a market for a stacker ■ 
crane. • 

The company is now planning 
to expand its facilities near 
Banbury, mainly for the - pur- 
pose of increasing its output of 
mobile cranes, one of its other 
activities' but does not rale out 
the manufacture of warehouse 
equipment in the UK is demand 
increases. 

It remains to be seen whether 



Wide interest : is-— being .shewn in a F enamejc*: 
Handling - system, which serves' .“’ an, Australian • 
Tvarehousthg operation' — part : .^.4ofi4ch is sfco trot*, , 
above. The system- jjoos installed last year at tft&iz... 
. Smithfield plant of J. Blaekwood to serve its Sydney i i- 
, ■ " industrial products :dwision\ . ‘vn 


: the British market isnoWbegto- 
ning to realise - the . folly of 
investing ’in short-term ware- 
housing' methods •* which . ? are 
costly in the - long term, or 
whether those companies which 
have • exercised- - caution ' and 
decided to stick with the trusted 
fork lift will think themselves 
lucky in doing si>. * • 


- •• It appears more likely that it J. 
will be a mixture- of both, where ! 
larger companies must invest in 
modern; efficient equipment if ; 
they are to remain competitive ■ 
in difficult times, while smaller , 
companies will be wise to retain, 
as much.flexibility as possible, j 

Lome Barinfgy 


in 


leasing systems 


I THE VERY rapid growth of the 
British leasing industry has 
slowed slightly in the past year, 
and provisions in the recent 
Budget will have some effect on 
its operation — but overall, 

leasing remains a well-used and 
effective method of financing 
mechanical handling equipment 
for industry. 

According to figures from the 
Equipment Leasing Association, 
new business carried out by its 
members during 1979 was 
valued at £l.Sbn compared with 
£lJ2bn in 1978. an increase of 
nearly 50 per cent This com- 
pared with the £675 m of new 
assets acquired by ELA mem- 
bers in 1977, and the increase 
of around 80 per cent achieved 
last year. 

No figures are available for 
the mechanical handling sector 
of the industry, but most com- 
panies assume that its growth 
has been broadly in line with 
that of leasing as a whole, and 
at a time of liquidity problems 
within industry it. is likely that 
demand will hold up reasonably- 
well this year. 

Equipment which is leased 
most widely remains fork-lift 
trucks and cranes of many. 
types, a] though the mobil e 
variety is perhaps the most 
popular. 

It is possible that at a time 
of stagnant or falling produc- 
tion within industry, there may 
be more of a tendency for com- 
panies to opt for sbort-term hire 
rather than leasing, but at the 
same time there may well be a 
swing away from outright pur- 
chase towards leasing if com- 
panies feel the need to retain 
their capital resources. 

Two inter-related factors have, 
a major effect on corporate, 
decisions on whether to lease 
or , buy; the company’s 
individual tax position, and pre- 
vailing interest rates, assuxoing- 
that it is necessary for a com- 
pany to borrow for the purpose 
of renewing, for example, its 
fleet of fork lift trucks. 

Although leasing may appear 
to be most beneficial for smaller 
companies which lack a broad 
asset base, they are more likely 
to experience , cash-flow prob- 
lems in _ difficult times and 
therefore need to consider the 
implications of a leasing agree-., 
mest more carefully. 

The essential aspects of leas-' 
ing are that the leasing com- 
pany. often a subsidiary of one 
of the major banking or finance 
groups, retains - ownership bf' 
equipment throughout the - 
period .of the agreement The 
customer (or lessee) benefits 
because the leasing company is . 
allowed to depreciate the asset 
fully in the first year and pass 
on the advantage, with the 
exception of . certain, circum- 
stances outlined in the Budget. 

The 100 per cent first-year . 
allowances for industrial and 
commercial - concerns continue^, 
as before— but, from June l.-a 
26 .per cent per annum writing- 
down allowance will apply to 
lessees who are non-residents 
of Britain, tax exempt bodies, 
in the UK such as local 
authorities and central Govern- 


ment, and individual • con- 
sumers. 1 -■.•■■■ 

• Under the new provisions, a 
claim for 100 per cent first- 
year allowances win. need to be 
accompanied by - a certificate 
describing the \ plant and' 

machinery and stating that- it 
will be used for a qualifying 
purpose throughout . the 

“ requisite period.” This period 
begins when the asset is first 
used by the owner and normally 
ends four years later, or on 
earlier sales* „ . 

It is not clear how the Inland 
Revenue will view deals that 
were signed before March 26 
this year, but due to prolonged 
construction periods will not be 
brought into use for some time. 
There has also been some uncer- 
tainty over the Inland Revenue’s 
attitude towards sub-leasing of 
assets which are exported, and 
consultations are taking place. 

This was due largely to a con- 
sultative document on the sub- 
ject which was drawn up 
towards the end of last year, 
which contained far -. more 
detailed proposals than those 
eventually contained within the 
new regulations. 

'Generally, the reduction in 
allowances was designed to. pre- 
vent what was regarded as their- 
misuse, and was accepted by 
most ELA members as being 
justified, although they will 
clearly have, a considerable 
effect on some areas of business: 


by care as the biggest sector, ; 
which recorded business worth , 
_-£466m.-.' Hewevier*; the growth . 
of plant and machinery ^easing 
has been remarkably fast, ftpni: 
a figure of Jess than £200nv«L 
1977. - -,r-r- 


Attraction 

On the export side, it had 
become attractive for a foreign 
company to acquire, leased 
equipment from’ the UK on 
terms which were preferable to 
interest rates prevailing locally, 
and it is estimated that business : 
of. that nature worth at least 
£30ra was done last year,- 
ailhough the figure may have 
been much higher. 

If was qlso believed that the 
rate of increase of that business 
would have been - high this 
year, since more and more com- : 
pataies were becoming aware of 
its advantages. As a result of 
the .restraints, how imposed, it 
is expected to - decrease con- 
siderably.- . 

'. Leasing business “ to local 
authorities and central ’govern- 
ment was estimated to -have 
reached nearly £100m last year,- 
since it wax particularly attract 
live t® borough treasurers who' 
were up against restraihts on 
spending, and despite the cut" 
in the allowance/ may continue 
to be ini some circumstances' 
.given the high level of interest 

rates.. - - * 

" :; The increasing level of 
leasing business, by casual 
lessors was regarded as one of 
the biggest abuses of the tax 
allowance, since it had became 
a means, of providing a tax- 
shelter . for high individual 
earnings. For example; some- 
one. with an annual income of 
£50,000. could buy leased assets 
of a similar amoundt and offset 
that against income-tax. ' _ 

Last . year plant and 
machinery remained one of the' 
largest areas of leasing busi- 
ness with a figure of £4l5m; 
although it has been overtaken 


i 1977. ' 

t- '.The major question rfotv a-' 
l company which decides tiaat.iit ’ 
i does not want to bear the h^h > 
1 capital costs; of buying equip- : 
t .meat; is finding the most suit 
r able ... alternative. \ method- pf : 
i acquiring it, - since a-" dumber*jof . 

options exist The right choice . 
1 can only, be -made^by summing ' 
t up a number of fartOTS sudvas 
i the length of- time the equip-'" 

I ment win be needed; whether 

• the company; is prepared to deal ' 
. with • maintenance costs’ ; 

■ importance of .reliability, . arid 

i the overall, financial position of - 

• the company, • particularly " in 

i relation to tax. .' . 

Under. normal -- : . leasing- 
arrangements^ a company has' 

■ the advantage bf being able To 
choose exactly .the kind ol 
.equipment needed and getting’ 

; it new off >the shelf, - but atthe ' 
same time is committed to. that. ; 
.equipment for a period. which ; 
can vary according to the kind. 

. of contract drawn upt It. is also •. 
faced with - the normal running 
and maintenance- costs, 'which 
may or may not^fit in with" other 
machines he is operating: .- 
Contract- hire; however, . 
a greater degree ^>f flesaMlfty, " 
although probably at a Ingher - 
short-term cost. It aikb o^re 
greater reliability, since, many 
. contract hire companies operate 
a large -fleet of. fork lift tracks 
orbavea range of cranes ready * 
for hiring, in the event-. ■ of- • 
equipment -failure, alternative 1 
machinery is often available at- 1 
.mart notice.. ’ • * 

dd J the. other: hand, tfie ihiJor" 
mechanical • handling - equip-! 
ment companies * Which ^ - 

. leasing - arrangements^ n -are"- 
Increasingly aware of the need 
to be competitive in a tough 

- market, and' are. -offering, -mors •; 
immediate assistance ; in' ’the : 
even.tr of reliability' problems;; 

Hire purchase of ; 
means that the user, of ihe ‘ 
goods, becomes . the Jegal bwieir , 
of the goods /-when the 'final 

- paymeut .is-made, /bur for iSaii-" 
tion purposes "tbe ^ompanvis ' 
treated as it it is; the. outrfeht 

from : the ■ .time of-taking 
,,pn -the equipment allowing’ it 
. to., take advantage of tax coot . 
cesaotK.; ; v ' r - v:J - . 

: Perhaps\the ;best course lor ' 
.4 company is to. approach' one 
-° fto^'BiaJoE finance fioiiseB^or- ■ 

■lndeea.' one. . of the fork v 'Bft . 

■puck itompanies’wMiaj.^perdtes 

ite own leasing .or ..re^al 
.scheme, ter seek advice .^n , the 
most suitable' way of- acQoirmg 
equipment,’' ^ven partietLlar 
circumstances.''; : 

i . ' 011 . purchase of-/^uip- - 

,ment remains the ' most - 
.favoured- Method,: . and -perhaps v r 
vv-. pat ..emit of, equipment - Is-; '£ 
now supplied - on Tthe . basis; of ' ? 
rental or . ieashi& but- the /Ieasv ; ; 
tog sector; '., is to- 

toCTease' aa a preportiito^ the ' \i 
total marker; . ; -±i 
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| Car industry is biggest user of robots 


3SU.TAIN has been slow to 
aJtopt automation in ail aspects 
of industry, let alone in mech- 
anical handling applications. It 
lags behind West Germany, 
Japan and the U.S. It has been 
the car industry in the UK' 
which has led the move towards 
industrial robots and mechani- 
cal handling equipment and is 
the country's biggest user, 
j There have been some 
initiatives recently to promote 
greater use of robots in the UK 
and even the Government has 
been more encouraging about 
tbe use of automation than about 
She development of micro- 
iectrohics in the UK The 
epartxnent of Industry helped 
[.set up the British Rob«t Asso- 
“itlon which arranges many 
linars on the application of 
its in industry. 

Dot also provided 
1.000 to set up a Robot 
Kfirisory Services at the Produc- 
SQh Engineering Research 
Association, in order to promote 
Jtibots industry. 

■^A part of the service is. the 
tablishment of a centre to 

lonstrate robots and auto- 

gjwtic machines which can pick 
;<gnd place components which 
wtII, of course, have wide appli- 
cations in mechanical handling. 

Robots being designed in the 
U.S. and Japan are being 
developed so that they can actu- 
■ ally identify various parts, using 
a visual discrimination qpstem, 
incorporating a camera. They 
will be able to move parts Into 



the correct position for feeding 
into other machines in the pro- 
duction process. However, -such 
machines are still under 
development since they require 
sophisticated computer tech- 
niques and sensors.' 

Automation, for mechanical 
handling applications have to 
cover an extremely wide range 
of industries. But Urination, 
one of the largest U.S. robot 
makers.' has said that about 35 
per cent of all its inquiries are 
abont machine tool loading and 
other uses such, as unloading 
conveyors. 

Human discomfort 

In the main, robots are intro- 
duced into areas where human 
workers would find the environ- 
ment unsuitable or physically 
uncomfortable. This considera- 
tion was a factor behind Metal 
Castings Worcester introducing 
robots to unload dyecasting 
machines. The extreme heat 
of the working environment and 
the weight of the castings to 
be unloaded proved too difficult 
for human workers. 

The company bought seven 
Unimation robots which it 
claims has improved production 
by 12 per cent because of 
reduced scrap waste. Metals 
Castings also says that the 
machines have proved to be 
highly reliable with only 10 to 
12 hours downtime a year for 
maintenance. 

Because there was great diffi- 


Lift industry 
in a low state 


THE UK lift industry is still 
in a low state, with new busi- 
ness running at about 50 per 
cent of the sales achieved in 
the early 1970s, according to 
the National Association of Lift 
Makers (NALM). 

Closely tied to the fortunes 
of the construction industry. 
■ lift makers have only been 
partially compensated during 
the recession by the current in- 
crease in modernisation and 
refurbishment work, said Mr. 
David Fazakerley. director of 
: the association. 

■• The 30 or so companies in 
•■the industry which the associa- 
■'tion represents, produce about 
‘05. per cent of the sector's 
••manufacturing output Six of 
“4hem — the leaders being Otis. 

the GEC-owned Express Lifts 
? and' Kone Manyat and Scott, 
.•now owned by Kone Ov of 
. n Finland — account for about 
-.70 per cent of the industry’s 
-■■output and virtually all exports, 
••according to a recent National 
'••Economic Development sub- 
-sector report on the industry. 
=>•' Most of the big companies in 
--•the industry are subsidiaries of 
"multi-national companies. Otis, 

• 'for example, belongs to the U.S. 
•-giant of that name, and a large 
'■‘percentage of Its exports are to 
r ■Utis companies abroad. Export- 
-"ibg lifts is difficult — they are 
" r bulky and require a reliable 

service network, particularly as 
^different countries demand spe- 
>. B cific technical requirements. 

Some work has been done on 

i- standardising apecifications but 

ii- as the sector working party 
i-v.'said: “ The present Public Auth- 
ority Standard (PAS) for goods 
r'-'and passenger lifts are as far 
tros the Public Standardisation 
r'-Teara can go. 

-«* ’ I 

• Gose watch 

“The Product Group has al- 
ready said that it will take 
“account of, but not necessarily 
L*. align completely with the new 
l"BS based on ENS1." 
t- It said it was keeping a close 
}watch on the progress of the 
♦“directive “ but this is an 

i t-optional directive and the term 
European ’ regulation is not 
••appropriate. Governments can- 
= not enforce compliance with 
I PAS and as far as replace- 
■! .ment lifts and special site cir- 
{*■ icumstances are concerned, com- 
Clpliance is not always possible.” 
11. Standardisation does have its 
Ilbenefits, in that it could improve 
t-UK competitiveness abroad, but 
pit also brings a degree of risk, 
^-import penetration of lifts and 
; escalators appears to have in- 
L creased as a result of a more 
r.sfandard product in the home 
"’tf 1 market 

,1".’- During the past few years 
Tithe UK share of world trade 
lifts has decreased steadily. 
^.According to Government 
1 'lifigures the sbare fell from 7.i 
j.Tper cent in 1975 to 6.6 per cent 
'Ilia 1978. with imports rising 
•from 11 to 15 per cent during 
..[ she period. 

-•*»*. At the same time the domes- 
^tic market has contracted fairly 
^'sharply. Between the 1950s 
'£and early 1970s. the industry 
i “-fcnjnyed a sellers’ market, with 
• tbnucJi construction work being 
• "done, particularly in the public 
STjector. Thus in the early 1970s 
"^more than 7,000 new lifts and 
, • escalators were being pro- 

duced every year. New sales 
. ■ t^Have now dropped to just above 
L^3,500. 

ci Mr. David Fazakerley said: 

; ;t“Oiit Industry tends to follow 
-*ihe construction industry on a 
-•^time-lag of 18 months to two 
e'fyears. ' Therefore, with the 
present state of the construe- 
\ ation industry our situation will 
change greatly in the next 
= few years. Our concern is that 
- there' may be a further down- 
: turn in the construction 


industry before there is an 
upturn.” 

While at present there is 
some increase in office building 
in the London area the nation- 
wide picture is depressing — 
particularly in the public 
sector, which accounts for 
nearly 50 per cent of the lift 
industry's sales and where 
Government cut-backs in 
expenditure, for example with 
the latest decision on abandon- 
ing new large-scale h ospital 
developments, have halted 
many developments. 


Saving money 


There is some activity, 
though, in the modernisation 
of office blocks. Mr. Fazakerley 
said: “ The outlook for the 
replacement market is not as 
bleak. A large number of lifts 
are now due for replacement 
However, this is tempered by 
the fact that companies are not 
eager to spend money on 
modernising lifts if they can 
continue in use for some further 
time, even if they are not pro- 
viding as efficient a service.” 

In this replacement market as 
well as the new lifts market 
manufacturers can now intro- 
duce new technological devlop- 
ments. Kone Marryat and Scott 
( KMS) recently announced what 
it believed was the first UK 
gearless group installation using 
a micro-processor system. 

Mr. Keith Lindus. managing 
cMrector .of KMS. said: “The 
micro-processor brings a num- 
ber of advantages, the foremost 
being more computing power in 
a smeller space with the same 
inbuilt reliability of the conven- 
tional solid state system. In 
addition to group control the 
KMS micro-processor system 
also provides for solid state 
motor control with its inherent 
energy-saving characteristics.” 

KMS says that the savings of 
machine-room space makes the 
micro-processor ideal for 
modernisation of existing lift 
installations without major 
re-building work. The new 
system is currently being 
installed in the Thorn head- 
quarters building in London. 

Much of the industry's busi- 
ness, however, is in the main- 
tenance and service field. “That 
side of the business keeps os 
going during depressions in new 
business,” said Mr. Fazakerley. 

Liability 

But this part of the manufac- 
turers’ business is under attack. 
A number of local authority 
direct works departments have 
started doing their own sendee 
work and a number of small 
maintenance companies have 
sprung up, often operated by 
skilled workers who have left 
the larger , manufacturers. Cur- 
rently these specialists service 
companies probably have about 
about 20 per cent of the domes- 
tic lift maintenance market. The 
sector working party said that 
these small independent main- 
tenance companies strongly in- 
teracted both with the tradi- 
tional pricing policy of the 
industry, where maintenance 
represents .the most profitable 
part of the industry's opera- 
tions.- and with the increasing 
imports of lift parts and com- 
ponents and the introduction of 
“Uni-parts” 

A number of legs) points 
arise from this development, 
particularly the responsibility 
for product reliability in. cases 
where lift manufacture and lift 
maintenance are not done by 
the same -company. 

There is little the trade asso- 
ciation can do - to affect or arrest 
the growing amount of trade 
being doneby the Independents 
but the industry is looking at 
ways in which it can 1 take effec- 
tive defensive action.- 

Lite Wood 


--r.- -rr . - 


culty in finding human workers 
to do the job anyway, the com- 
pany has not taken into account 
the equivalent labour costs 
when assessing the robots 
economics. 

A similar difficulty in finding 
workers willing to load 50 kg 
sacks on to pallets made ICI 
develop its own robot pafietiser. 
After work with Nottingham 
University and Swedish robot 
manufacturer, ASEA, a robot 
capable of lifting 10 sacks a 
minute was developed, as well 
as being able to handle bottles 
and yarn bales. The work took 
18 months to do and cost about 
£lm In investment 


They' have been installed in 
ICTs smaller and more versatile 
manufacturing plants where the 
robot system has proved to be 
better than custom-built palletis- 
ing machines. But ICI has criti- 
cised the mechanical han dling 
industry in general for its slow- 
ness to adapt robots to be 
capable of mechanical ha ndlin g 
tasks. 

But this is an im po r tant area 
of growth, especially in using 
robots to carry out loading and 
unloading of machines in areas 
which are a health hazard. 

Another example of a- loading 
and unloading applications 
comes from Hoover, the domes- 



An industrial robot at Unimation’s Telford, Salop, 
• factory 


tic electrical appliances com- 
pany, which introduced robots 
to load and. -unload injection 
moulding machines. These 
machines directly, replace two. 
men per moulding machine and 
the company says that the in- 
vestment will he paid back over 
a two-year period. ' .. . 

Normally, the company would 
not introduce high technology 
in the general- workplace be- 
cause of the employment prob- 
lems it would cause. However, 
Hoover encountered no opposi- 
tion from the workforce because 
the robots replaced work pre- 
viously carried ’ out by' contract 
labour. 

Pioneered 

Robots are often introduced 
to automate just one part of a 
manufacturing process but ' in- 
creasing companies use robot- 
handling. machines to transfer 
work from one automated 
machine to the other. Many of 
those used, in the UK are. found 
in the car industry and in fact 
one of the first applications of 
this type was - pioneered by . car 
manufacturers as long ago as 
■1950. ' 

Japan, which has about 125 
companies making robots, one- 
third of all production in the 
car industry in 1977 was auto- 
mated. with 7,000 then. in use. 
Robots are used on car assembly . 
lines for welding, to control 
sheet metal' pressing, for paint- 
ing and for assembling vehicles: 

Most robots in industry 


operate : entirely on a fixed 
sequent of movements in the 
future;, ft. Is' likely that intelli- 
gent robots capable of greater 
versatility will : become popular. 
The first ijniL be able to identify 
components, from their: shape, 
and, by -the midrl980G, it should 
be possible for them 4b: detect 
colours as well. ! 

In - Japan; a long-term pro 
ject, funded by its Ministry of - 
International .Trade and .'In- 
dustry, called' MUM— Methodo- 
logy for Unmanned Metalwork-' 
ing— aims to develop ab-almost 
completely unmanned factory 1 
employing only 10 people com- 
pared with : 700 for the same - 
output?-...-- - •--'. 

West Germany, which is also 
committing ; - - a - - considerable • 
amount of funds to automation, 
has concentrated on what - is 
calls - “ Humanisation of life” 
which is intended to '.remove . 
humans from- ~ work places- 
which are either unpleasant' or : 
dangerous. *-• 

Unadventurous r 

- Britain has been fairly un*. 
adventurous as regards; usb of 
robots, although there' are one. 
or two pioneering systems, for ; 
example, in mines. - Micropro- 
cessors are ‘ used to control 
hydraulic roof supports, which 
are placed along the face from 
which coal is extracted. Using 
this ‘ system, one miner : can 
make all the supports -advance 
in'turn as coal Is extracted to 
protect the face workers. ) 



Fifty industrial , robots- move : awkwardly-shaped . _ 
television . from pi^ess- machines. to 

convenors during 


■ ’Without system,; each pit 
.m-opT WouId' have' to be lowered 
finder •' rite; supervision of a 
miner s»\ that- it\ can ; be 
advanced and-tben raised again 
closer to tfie face. But with the 
microprocessor .control, -just 
one miner can ^bperate the. 
whole, hue of props-<friHn the’ 
safely ^af 'therosttway. 

There,!- are ^qlso ;-.severaI. 
example* 'of^ aattnnateti ware- 
houses wfaferogpods 'are .carried 
automatically bj -conve$bi L belts 
and .robot ; trticks Vfrpni $i£be 
moment they'aft.xml daded 
lorries. . -These systems- . are 
usually ; controlled - by. a '-chm- 
puter system.';. : -V . - ; U ' " 
- Bach ‘ Incoming 1 ' Item * ' S 
equipped withra - code which- is. 

read by *. a; ligtft ‘ sensor. ' The 
code on the goods determines 


where Jt is to be- stored. within 
tho '. warehouse -bad ' the com- 
puter rem embers where it has 
. put the paaticular item. - - ,• > . 

: ' To -retrieve a particular item ■ 
from store: all that " the ■ ware- 
hbnse staff bave to do is- type . 
m an instruction, giving tiie 
l code for the part land- the com- 1 
puteri win call machtnery into 
action to ensure that . it is de- 
livered a* ■ the p«atioiIar : exit 
for traikportation.; y.'- ■* . 

In -Ihe design;' of stich " ware- 
house or. stores; only the area 
ip humans are- actuaUy 

working- have to be designed 
for human comfort. “Other- areas 
of '-the, b uilding can be kept at a 
lower temperature, thus saving 
fuel- costs..- •• r - : , • 

: Elaine Williams 




Datsun 




The way things are today,any com- 
pany investing in new plant or equipment 
must be sure that every single penny is 
wisely spent 

And a company purchasing a Datsun 
forklift truck can be certain to be doing 
exactly that 

For a start, Datsun forklifts come 
from a division of the fourth largest vehicle 
manufacturer in the world; a manufacturer 
whose reputation for product reliability' 
value and low operational costs is world 
famous. . - 

And it is these qualities, among 
others, that you’ll find in the wide range of : 
Datsun forklift trucks. 

A range that includes trucks with 
load carrying capacities from 2,000 lbs to 
9,000 lbs with diesel, petrol, UPG engines , 
as well as battery electric. . - - 

They all come fully equipped with 
torque converter, overhead guard, back , 
guard and much more besides. 


power steering as stanaara ana mere is a 
variety of attachments and substitution 
forks also available.. ; / / 

The model illustrated belowfefhe 
Datsun B02 series; a superb, battery 
operated truck in the 4:5,0G0ibs class 
which carries a ful^ 2-ycrar or 5,Q0Qv: 
hours Datsun wairarity: ^ .. i - 

Backed by the vast Datsun U-tC u 


■t-.'T.. 






. • . Tl .. . i ' 


• -■— * . 



a foil service and parts back-up with foejr 
own service vans an'd Datsuri-train«J . * 
mechanics for on-the-spot maintaiance 
where and whai ifsiteKfed- ■ 

V ? /^id, ever mjndfoytf^ie custonrer's 
concern for cash-flow(f3atSLin also offas 
competitive rental andfeasingsehemeste 
save the tying up ofcaptal. - > , r > , ; : 

So, if you’re in the market for a ; 
forklift truck, take a Ipck^.ftie onew#' 
the Datsun name on-Tfifieans you igirr deF 
paid on it to give you r^aWeiaxjnonFacat 
saviee today and evay day. ; : ^ : - - 
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DATSUN F08KUFT. 
A SyiTOddi Quality 


DATSUN 
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MATERIALS HANDLING X 




so modus 


MANY 


j THE LIPTENG and winding of production . the . company 
equipment sector is probably needs. 


the most diverse section of the In contrast, Ratcliff Tail Lifts, 


mechanical handling industry^- a - British company which, 
both in terms of products and founded in 1964, has come to 
manufacturers. J — * — - ' ^ j: — 


dominate ' the' fast ' expanding 


British manufacturers face mounted 

e growing challenge of im- Platform lifts _and which now 


COLOUR SO 


the growing challenge of im- p . . orm “fts and which now 
ports, particularly from Japan «P to 85 per cent of the 

and the Far East, in an already has , to && failed 


ana me irar ±ast. in an already t r ma “T* 

competitive borne market and lm P ressio ” “ 

«- ?* ntainmin*. if not ex- «“25SES SSSJ, 1 ^ 


me iasK oe maintains, if not ex- T , , — 

pending. exports ina contract- . Nevertheless, Ratcliff os now 
ing world market introducing an entirely new ^pe 

™ _ of hydraulieaUyeperated lift— 


Nevertheless, despite the ad- without the traditional columns 
ditional burdens of the current and' cables — aimed at. winning a 


LONG AS ITS 


n “ . . HUU auutu at. ffi mni lfi a 

strength of • Sterling, inflation share in ■ the expanding Con- 
in Britain and recent oil price tinental .market Both the 


increases, the UK industry, as a export ratio and import penetra- 
wbole, has managed to halt the tioh of the lifting and winding 

prndnn rif morlrof chars in ' : 3 __ 


■ — — = — . “vu w uia UIUU5 ouu nuiuujg 

erosion of market share m equipment industry is higher 
recent years and maintain a than for an other section of the 


small but jositive trade balance, mechanical handling' industry. 


The wide product range and Historically, the. sector has 


YELLOW 


J.AJCS WJUe piUUUCL rauge Uiv ovvwi miu 

fragmented structure of the lift- operated a very dose relation- 
ing and winding equipment sec- • sh ip b etween manufacturers and 
tor has added to the problems distributors with both- com- 

_*• ^1 • . ... nlamanrinir 


luf xiita auueu iu me prooiems wvm. \.um- 

of those groups, such as the P’ementing their product ranges 
Mechanical Handling Sector with hought-out flniidied pro- 

T 1 T u ■ -n . Hlintc ' FcHmata, rnmraet 


jncvuouirai namumg sector y . — *■*"*■“ jr*-** 

Working Party of the National d 1 ucts - Estimates suggest that 
Economic Development Council, almost all companies ■ com- 


Economic Development Council, a 7 n °rt ®il companies ■ com- 
which is trying to establish a Si*? 1611 * “efr product ranges 


wnicn is trying to estamisn a 

coherent industrial strategy for some bough t-out products 

11 , smri that Kn > 1 <tVi t n t 


the industry. 


• 1 r T? carr y.^ la ^ a tonne or fifty tonnes.Tolift to' upwards of 22 feet, lb run on derv, gas, battery or' 
petrol. Each has a distinct capability. , 7 

. i As VMastem Europe's largest fork lift-truck manufacturer i t didn’t take us a! J of our 25 years to I earn 
tornake the changes where they count But some things neverchange. Minimal maintenance. Double the rated 
stress and safety margins. And the topcoat. Yellow. With a range like this, .were 1 proud to be noticed. 


Clearer picture 


However, attempts to come to conc ^ rt i within the industry-^ 
grips with these problems have, P®rticularly because figures 

l « U r- alsn <niPVO«t that 9 hmd-^»lf 


sups wiui meats prooiems nave, r , » **&“*«*> 

perhaps for the first time, re- sussest that about half the 
suited in a clearer picture companies which bought-out. 

- la f . . r . cnm, nf thair AniihaJ nrHJnnf 


aimea m at clearer picture * 1 . . -““t.**™***- 

emerging of the structure and some . their finished product 
nature of the lifting and wind- import at least seme of 

ine emiioment industry amt its these products. 


ing equipment industry and its 
markets. 


This has led to calls for a 



I uariveu>. • lv •*»*. a 

The UK industry contains degree of co-operation 

around 100 manufactures. The between UK manufacturers in 


See us on Stand 4K80 at 
The International Materials Handling Exhibition 
2-7 June, NEC Birmingham. 


tuuuuu iuu tmiimacmres. ine rr — . — . — m 

fragmentation of. the industrv th e design of complementary 
Is reflected in estimates which product ranges and— since some 

- .j . _ - • . vmnArfpn nmiiuMo cnnAev 


XU MuiaaLd WUiUi j . — _ . “ — ~ 

suggest that the seven or eight ? m Ported products appear to be 
largest companies account for ““Ported by manufacturers 
about 30 per cent of the indus- because of their attractive price' 


‘ ^Vi t^UL HI UJtr MIUU 2 T . . M v 

try's output while the 50 smal- "”fa r new “» v estment in high 
lest companies supply less than rolume production. 


20 per cent of total output ~~Z£"~ r ■ — • : — “ ,,a 

Industry surveys have also growth of imports of lifting and 
shown a considerable variation wroding equipment into the 

■ .. . . . ... _ r I H /akm.k Ti.TI .f ...1. .‘.L — . _ 


Despite the difficulties, the 


mmrrft 



. .? uri* 

Hmmashi 


' j-fork lift 
trucks 


auunu H TOusiocidoie vanauon r J=^-p f, 7 , . , 
in the size of companies within *®bout half ef which come 

.1-- . .. .. f mm fha FPn qnna.w k.m. 




I the sector although the 40 com- £ rom “e EEC) appears to have, 
panies with sales of between baited. Indeed, imports which 
£lm and £5ra a year account for totalled £36m in 1978, have 

-I r-M . . . . . f nllon t i ill +Irr avtmh 4 > 1 k a n 


“hi inn ioiu a year account lor ; 

about 50 per cent of total sales. fallen slightly over the past five 
Many manufacturers also y® ars corresponding to - an 

e rn . m . Ironr/iTiAf) rknvw . nf . 


Fiat Fork Lift-Trucks, 35 Berkeley Square, London W1X6EE tSmMKSImm l' ySni 

j., . ^ ,W ( lands l - Limited. Brooklands Industrial Park. Oyster Une. Wey bridge, Surrey. Tel: 0932-54555.Tefex 929317 

North-VVratlsisSiales Limited, Motorway Industrial Estate. Barton Dock Rcwd. Stretford. Manchester M32 QZH. Tel: 06J-B65 S413 Telex 668221. 
WIan jr™ 1 ™. Bn S . L,r P* lwf : Glasshouse Street, St. Peters. Newcastle-upon-Tyne NE6 IBS. Tel: 0632-659091, Telex 53177. 
Scotland Balbardie Limited, Mechanical Engineering Division. Lower Bathv.Ha Armadale. West Lothian EH48 2J2. Tel: 0501-30313 'Telex 72677 ' 


iu on uidciurrxs also ? ~ — -t. «.« - «»» 

form part of the operations of - improved share of the home 
— = — • • market for UK producers. 


sections of international com- 
panies and almost half the 
companies in the industry em- 


WHYPUTUPWITHUESSI 


companies in the industry em- ■ UK eXDOrts - 
ploy less than 50 employees. .. ^ _ „ . , ^ 

The industry's products in- About 85 per cent of British 
elude winches, capstans and manufacturers export some of 
liftine lack.? and a variptw nf their finished 


lifting jacks and a variety of “mr finished products, 
loaders including tail gate alth °uEb exports appear to 
loaders on lorries, lifting niat. have fallen in both real terms 


loaders on lorries, lilting plat- fallen to both i 
terms and access equipment, m racen t yeasr and 


as a per- 


,u “™ ““U ottcao rquifJiiJVUL, __ 4 — - r-”- 

such as scissor lifts. Products °f ^mpany output 

tend to be more simple and of ■ main problems Identified 
lower unit value than for the by UK manufacturers in export- 


•wv,« umi v«iuc uiou ior me 7' — . — , r r~" , . — r-- 

other sections of the mechani- 1115 , mclude difficulties in 


uuici aevuum oi me nrecnani- — D l. T ■ 

cal handling industry although matching foreign competitors' 

there are clear exceptions. Prices which sometimes appear 








ais VACtti civ,cpLluu*. -rr— • 

Within the sub-sectors of the artificially low, the costs of 
lifting and winding equipment exporting and _ difficulties 


industry there are further pro- because of UK inflation and the 


j mtis aic luiuiej pru- — T . 

duct groupings and significant current strength of sterling 

Jiff....... ‘ . , nnH tro/lo hamare In anaKy.,v 


differences in market and pro- 
duct development 


and trade barriers in overseas 
markets including the complex 


mm m 




mm Etl 


One-Track Mind? 


~ Nofmally, not a very complimentary remark: 
however, in the mechanical handling industry it is 
necessary to keep in mind the ever-increasing loads 
and high costs incurred. 

Torrington can help you beat thebe problems with 
the radial roller bearing concept High load carrying 
capacity is but one advantage - others include: 
individually designed crowned or angled outer races, 
labyrinth-type seals, black-oxide finish and re-lubrication 
facility, all in a self contained assembly. 


TORRINGTON 

Mast Roller Bearings 



uqiciujiujquu ’ 

One of the most dynamic sec- natu re of safely and technical 
tions in recent years has standards. 

m . ■ .. _ w-.TokJ! J «-!- 


v ^ 1 J j liBu 

proved to be the manufacture These difficulties together 


uc luc tiioauiaciure . 7 — ~ — n r . 

of access equipment, and in w to the impact of a declining 
particular the development of world market have been 
1 — ’-** reflected in a worsening trade 


hydraulic platforms. 


u^iiiuutiL |iiauuuuai 

The largest section of the balance for the industry, 
market ter access equipment although it still remains posi- 

onmnno-n. * « ■ Htp and o rorln/'oH «ilKn 4 f 


comprises truck-mounted equip- ^ ve * and a reduced, albeit 
ment, able to travel on the pub- currently stable, share of world 


1 lAuvs., uii we tiuu- . 

lie highway. Other sections ^ade. 
include off-higbway equipment • 


In 1950 the UK’s share of 


which is self-propelled and worI d trade ter lifting and 
powered or manual industrial winding equipment was around 

— m - a **- — l.l - . 4R MAM T_ 1 0*70 — 


r w ..wivm vs juauuaj muUbUldl it ^ 

pi a tf onus, such as those used in 25 P« r ceaL In l97S ’ its share 


warehousing. 


The UK market for truck P* r . cent 


of a £790m market was only 6.1 


mounted equipment is domin- World trade in lifting and 


m UVUTJ 11 - — 

ated by the market leader winding equipment has always 
Simon Engineering Dudley, part been high but the most signifi- 


xsuuicjr, ^itf 1 1 oi^uiLi- 

of the international Simon En- ran t recent development has 


gineenng. . «•«. o-»»i»uua. ^urui, m 

Simon's success is founded on Japan's share, and that of 
the development of hydraulic’ "ther Far East countries. 


been the substantial growth in 


platforms used for a variety of apparently largely at the’ 
maintenance and construction expense of the UB. and 


functions and, incidentally, by Sweden. 


an increasing number of fire The substantial growth of 


brigades. The company's pro- Japanese exports in this field 
duets range from a model with has pushed Japan into third 

9 wnrtino hoiaht nf nn ... nl«na in 4-hi. U, m. . ..J.v 


a working height of up: to six place in the league table with 
metres (20 ft) to a triple boom around 13 per cent of the 


model capable of reaching 31.5 world market behind the U.S. 


metres (103 ft). 

The company exports 70 per 


and West Germany. 

There is certainly no shortage 


The Torrington Company Limited 

Coventry CV4 9AE 

Telephone: 0203 74241 Telex: 31381 


“ “ ■ r*'" v .u UV ouvi LUfiC 

cent of its output to over 100 of industry-based explanations 
countries throughout the world for the relative performance of 


•—malang It one of the half- the UK industry — or sugges- 
dozen UK companies in the tions for improving per- 


sector which exports more than form^nce. 


50 per cent of its output. Simon, Mr. Giibert Sirom, managing 

in rinmmAn u-ifL 1 j: . e mr J 3 r? 


jncommon with the other larce director of TIrfor, tie Sheffield 
tJK-based manufacturers in the based lilting equipment manu- 


■ s i. I 7’ recognises the fac hirers who is also chairman 
inmortance of exports since the of the lifting equipment section 

Ul\ marker nn if c num tc rvT »Ka ns-. m. _ 


IWFROM 


! Z D l1 ± r ? s of toe Federation of Manufac- 
insuffiaent to support tjie scale turws of Construction Equip- 
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A PART THAT WON'T 
_ . DRIVE YOUR 
HNANCIALDIREeTOR SPARE. 

FACT: In September-1979 Climax introduced 
theirnewtransaxIeontheEC2,0/2 ( 5 and use 
the same components on the new DA 2,0/2,5. 

The interchangeability and commonality of 
. many parts between models makes Climax- 
trucks a. very attractive economicpropositioiL 



meat’ : and «■ Cranes (FMCEO 
blames & number of footers for 
the industry's decline. He ists 
among them- the. industry’s' it 
ability" to -change and adapt to 
new market - xequimnearts^ 
inability to mvesf in -modeTii 
mamtfactaring equipment* and 
teciunqnes, a slowness to attack 
overseas markets' and the "UK’s 
stringent . safety J^gtaatiohs 
which,, while impoed bo UK 
miujqfacturers. . .- leave . “ large- . 
loopholes for imported goods. - ” 

Mr. Simm links these -factors 
to- the buyers' unforttmate 
preference ' fior •: price ; before . 
quality. SimilarTy Simon, which 
has .based .its'" : management 
philosophy . - on • “ absolute 

reliance. ’ on s^etjr .and" re- 
liability ” echoes the -.need . f&r 
purchasers to consider' other 
factors indudiog safety when 
buying equipment 
’ The company! ^ other 
major exporters - wSfliin . tiie' 
industry, also stresses v the 
argent need for a rationalisa- 
tion of ioiterziatioinal standards 
citing, by way "of example, the 


fast that a “standard-man” 
France weighs twice as mu*:- 
as^ihe “standard man.” hi ttec 
UK. . i : _ j. / . ■_ jrt 

Other -key teeters ' in - thsr* ‘ 
future of.tbe- industry are 
to be hnproving productfv^yr> 4 
within the. industry by reverse* 
■ing the . current declining levei-.^ 
of output per man, and imprint 
ing conjpetitiverieiss wMchJWj^;-- 
Jn pai^ depend on new irivear^ 
menti'in more, efficient voluabe^ 

. prod«otiqn;processes. - ' :- 
.... The ' 1 UK. . . industry itbdifL' . 
remains' relatively conflffien^ 
that it can. ride out the rece^; 
slon ; aieiough . •. taflatkm. : 
strength of . Sterling, and 
downgrading of. '■ hivestme^.> 
plans. ^ '-fa-- general mast cause^' 
sonfoJ concern^ -The 
turers^: ' unexpected optiimsta^ v 
rests on the belief that thanebd* 
for -. new <ht : replacement®, 
mechanical handling products 
has -. •been maintained . diuteg^ 
previous .downturns hi economy^ 
activity^— and , may, therefore, bC 
expected to. continue to do 

Paul Taylofc, 


and that bought-oht products 
may total almost 30 per cent of 
total finished products. 

This practice is of particular 


UK LIFTING' AND WINDING EQUIPMENT 
INDUSTRY INDICATORS f£m) 


total, output 
Exports ^ " r 

• per cent ' - 
Domestic consumption 
Imports ' 

per cent - 

• World trade (approxim ate) 
UK share (%) 

Trade balance 


Source: Dol and trade statistics. 
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Sale of Fork Lift Trucks 


Excellent choice of over 100 used Fork Lift Trucks. Diesel, 
electric or gas operated, finished in manufacturers colours, and 
ready for Immediate delivery. 

We think we haye the largest stock of used iriachines in ’ the 
country, and they are at the right price., 

i * Ur?* reduction on tmtfc 

* U.K. & OvereoM mqulrfm- . putoluna _ . . 

welcome . - 

* Delhrarioe arnmgod worldwide " * -Hiunco arranoed 


BIRMINGHAM FOR K LI FT TRUCK LTD^ 

4-8 Hams Road, Salticy, Birmingham, B8 1Dt>. 

Tel: 021-327 5944/S Telex: 337052 


i: ^ 


FORTHCOMING 
FINANCIAL TIMES 
SURVEYS 





•v -• ■ Sim’.' 


^ • 
The Financial 'Rmes proposes to publish the 
the foQowing surveys: 


Friday July 25 

Quairying 

Thursday Aogust 28 

Roll-on and Rtril-off freight 

September 

(Date to be, announced) 

Leasing of Industrial Equipment 

Monday October 27 * 


European Construction 
Plant and Equipment ■ 


For further details contact 

Toby Heppel 
' Finandal Tuhes * 
Bracken H<mse v . f 
10 Cannon Street ^ ^ V 
London EC 4 P ^ Y j : 


Telephone: 01-248 8000 EbtL. 7 U 2 ^/?' 
' Telex: 885033 FlNUM G , ; ^ > 


• V " * -s*, ■ ■ ■ \ -I- 


This torsional hoisting trolley design is an interesting solution 
for cantilevered gantry cranes or fSr^e^eaii^em^c^ 
r« cows where minimum headroom “ recruit^ 


.. EUROPES BUSINESS 

Tfany are aibject toriumge - 

; 1 ■, yQift Bmaiu>r- • Z-ZZ:.i 
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importance of automatic assembly 
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Paul TaylJ 


SSL* wh *° ' considerably tes. This would The essential prerequisite for spread of installations. and presented to the assembly range of water pumps models ing" to a supervisory emputer People are reluctant to make 

h Ptro .J^t yptoe nf - seem to make the. proposition automatic assembly is volume The speed at which assembly line, which may have several it will probably be necessary to which jvfl Ibe co-or dinating - and major investments of this kind 

at Ieast superficially attractive, production for without it the is done varies considerably, stations according 


in Sieirffir*jin+ t r~~ auracuve. ptwuucuuti i.v* wauiuut 11 uic «> uwnc _ _ _ _ _ 

^ iere still many com- installation cannot be kept fed depending on the application, ber of operations necessary to parts in the parts store as are of machining,_ automatic tool end of .the economic tunnel 


g to the num* have twice as many different overseeing the total operation before they can see light at the 

WHfi aim nttJ'nt «*“«! o>xll luoMjf vuut- unuutfuw inuuui uc i\c|ii jcu ucjjciiuuig on uiv iippuCSUOU. Uer Ul o|iei>uiiiuS HeCE 

) ; wf off .the. s tarting iponent makers who employ for three-shift working, and but 40 assemblies a minute of complete the product, 

industrial* • “ en ®neering ■ women part-time workers for while there is some flexibility a small component is not out of sign-off test facility at 
tKTtnnS- r V m Msembling- small items. It is as between different models of the way. Larger and more com- 
the TSSk’^” ?5 lz 22 HP -‘iS? t ‘ J®J»tively inexpensive labour the same product, it is some- plex components may take 5-12 
Wft/prospectiyp ^ nnd the women can quickly pick what restricted. The motor 
3Sfa5u "not faulty parts in time and industry provdide an obvious 

iodndlntf generaU y Provide an Individual' place for its introduction and it 

pando^ S^ ^ h^ St to An ^5° mr Qnabty check: Similar -faults in is widely used in the assembly- a uc iii si, au£;r m A lypiLMI 

-tP.au:. automated assembly line of. connecting rods, cylinder operation is a dimensional 
de^tamrun^ta- ioretront « ~ will step it dead. • heads, shock absorbers, water check of individual parts with 

perhaps a non-destructive or 
leak test where appropriate. 


develqpizFBats; . . 

JS*^555. 


imposes much 
disciplines all 


pomps - and, more recently, 
alternators. Elsewhere auto- 
used in the 
light switches, 
dry batteries, clocks and water 
taps, examples that show the 


offering along ffSenn^have «*«■«* is 

oTuSSSd'th^l^™. -iste^y^ccurate if ^the parts 
fronted 1 : sriflt America^ IS ■%- jssembi flf ontm ! 1 ' 

aa fea*ft* " »■ ^-aaJsj&jg jee. 

from - Europe is keen — as ^ pp ^ r ^ s ^d-^or, if the parts 
exemplified . by the - - challenge 
frbpi'.’Seiy,.’ a subsidiary of 


with a needed for a single model. These changing, testing and inspec- more dearly, with , the result 
the end. variations can be encompassed, tioq. The Japanese, Ameri cans , that profit margins for makers 

v* ~r «. — - t* > »- Czechs and other are looking of automated assembly equip- 

hard' at the possibilities of put- meat are apt to be slim, 
ting together the - various ' Moreover, foreign competi- 
mbdules, or building blocks, for tion from Germany, France-, 
just this purpose, and' the cm- America and elsewhere is 
attended factory is likely to expected to intensify over the 
asembly lines take' manufactur- become, a - fact within the next next year or two while the 
ing appreciably nearer the com- decade. ' recession lasts. But as one 

pletely automated factory in The knowledge and experi- manufacturer put it: “Keally all 
which the main employment for once exist? in rids country to we have to do is to get people 
The second is likely to be a methods of fixing to the cylin- humans win be in loading and keep pace, with the develop- to have faith in this country- 
bulk store of needed parts to der block. But all are likely to unloading and in maintenance meats, but' tire current Indus- That’s what it boils down to.** 
provide at least a half-shift of have the same impeller, shaft of equipment The assembly trial and financial climate is p , rorfmitfcf 

work. The parts are then fed and bearings. Thus to cover tbe microprocessors wiH be “talk- not helpful. „.jrerer A^anwngni 


seconds to complete. Actuation 
is by conventional means, such 
as pneumatics nr electrics. 

Tbe first stage in a typical 


While the product may be of 
the same type, it may be in 
different sizes or have different 
fixing arrangements. A water 
pump for a .car, for example, 
has five or six parts. It will 
have a different pulley to suit 
different car models, and the 
casting is also likely to be dif- 
ferent to accommodate various 


though it will ezitail more work 
on project engineering in the 
drawing office to make certain 
all the different parts .will fit 
together. 

Microprocessor « controlled 



are from an in-house source, 
within toe -manufacturing com- 

f&s :Emault in the motor WseK -- : 

Implications 

. . Automatic assembly also im- 

npw, volume industries making . poses other disciplines by 
c ?£5i '. .- cookers,' refrigerators, involving just about everyone 
washing machin es and' -the often in the. manufacturing team— 
com plex . components that ' go designers* suppliers, machine 
into them are suffering reees- tool makers, production and 
sum. Stilt, with wages trying quality 


More efficiency in food processing 


^Snch^ competition becomes all 
toe mo re "“pron bdneed /When, as 


IMPROVED MECHANICAL 
handling efficiency is likely to 
be given a higher priority by 
food manufacturers in the 1980s 
as the operating pressures on 
toe industry continue to mount 
Food processing has always 


the pressure on their own 
margins from the price war to 
improve their own mechanical 
handling. The Asda superstores 
chain, for example, has been 
one of toe pioneers of using 
caged pallets within its stores. 

In the broadest sense, mech- 
anical handling in the food 
industry encompasses all stages 


spacing them out sufficiently to 
allow for efficient changes of 
direction at a later stage. 

A case-packer leads to a pal- 
letising line, while from the 
shrink - wrap machine toe 
“ Bendveyor ” system (from 
Sovex - Marshall) carries the 
cartons round a ISO degree bend 
to a coding station. Then they 


vent the material flowing back, 'The target set by Bejaim is two 
can go up inclines of 70 degrees, to three weeks' stocks and a 
When toe Bournvita granules flexible pallet system tost helps 


are to be discharged at a pre- 
determined point, a pneumatic 
arm is actuated with flexes a 
sprung steel, rail r unning along- 
side toe track, a form a type of 
cam. As each crdale approaches 
the discharge area, it is pro- 


. , - ... . - - - engineers, personnel D — 

BP wto Jnflation, auto- managers, shop stewards — in been heavily dependent on good 

mation should offer some com- fact almost everyone except the mechanical handling procedures, 

pensation. - But .tim high cost of operators, though here too since it is a high-volume, low- ... . _ 

i borrowing for an expenditure there can be problems if margin industry whereby any from the farm to the consumer, travel via belt and gravity roller gressively tilted sideways and 

that could - involve . a modest labour has to be reduced. In- improvement in operating In these terms, the industry is conveyors to the palletising 

' g gy PPQgP* • supplier - in. say. deed, the wider implications, as efficiency can reap dividends in one of the largest in toe coun- area. 

£60,000 'for ,a. falriy -'simple wc u 35 ^ problems, are improved profit margins. But try and, as to be expected, there The ** Bendveyor ” is a curved 

installation, and up to £500,000 almost certainly more evident the growth of pressures on food are as many different ways of belt conveyor which carries unit 

for a ^ more sophisticated set-up, to mi^ue and lower manage- manufacturers during toe past meeting mechanical handling loads safely and securely around 

is a eonmderable deterrent to moot than they to the board decade has made such technical problems as there are com 
unrestmenL ' SO perhaps it is roojn .where the investment is improvements in efficiency even panies. 

hkely to be seen primarily in more vital. 


"rucks 

Trucks. DiftK 
en ictcun. j r - 


ma:«ir.5j m pj 
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there, shottid be a ^somewhat ■ggfcft terms . Cm it be 
schftopfaremc,. attati^fe . among afforded and is it worth the risk 
mMagemente. -- i- j- . ■ - of upsetting the unions? 

To 1 quote pqe manufacturer: • .. . 

“Troducticm; engineers:- are tear- ~ Tbe smaller mid femuy-type 
ing ■ ihefr’ hair- .trying' to get an _concerns_ wiH view it in toe 
assembly' flww in : They know more intimate terms of possible 
the benefits" it “cab 1 bring but lost Sobs and perhaps redundan- 
their' inanagemenf.-boards are cies among . - long-serving 
h-^g cauiffous_aWut gdving the employees. 

■io-phead. We’ve" been waiting Never theless, - - automatic 
years. in some instances fwr assembly is becomings an 
,i ■■‘ec-ision." - ' increasingly important factor in 


On the one hnad, food manu- 
facturers have been faced with 
soaring cost increases for raw 
materials, labour and energy. 

Yet the ability of food com- 
panies to pass on these costs in 
toe form of higher prices has 
ben hampered by two factors. 
One is the almost static level of 
volume demand for food which 
seems unlikely to show any real 
growth over the next few years. 
The second factor has been toe 


An example 


One typical example of a 
mechanical handling develop- 
ment is at Pedigree Petfoods at 
Melton Mowbray in Leicester- 
shire. The company last year 


corners from 30 degrees to 1&) 
degrees without interruption of 
flow or reduction in speed. A 
major factor which decided 
Pedigree Petfoods on the suit- 
ability of purchasing this 
machine was that otherwise up 
to three separate straight con- 
veyors would have been needed. 

Another food company usin 


its load is emptied. 

A prime example of mechani- 
cal handling in retail food 
distribution is given by the 
Bejam frozen food group. Be jam 
has more than 150 freezer food fork-lift trucks are kept busy 
centres throughout toe UK It almost continuously, serving a 
stocks more than 500 freezer total of 3,860 pallet locations in 


to ensure that racking is used 
to fuB advantage. Identification 
tickets, for example, are used in 
a colour tout is changed every 
month. These; not only show 
the code number under which 
each pallet was checked in, as 
well as pack size and quantity, 
but also provide an immediate 
check on strict stock rotation. 

Extra loads 

Ftrve or six Lansing BagneH 


of declining • world a High Street price war — to 
“■’V'tt’s our Ame ri can parent is demand- It comes in several squeeze large discounts out of 
bv ‘toe* dozen we’ are - forms. from comparatively food manufacturers who are 

their 
toe 

competitors. 

, depeod^ bh.-toe pay- pressure gauge, fuse caps and These pressures have forced 

h"c 1 ' me, 'ah' . fbe investment .\pfiber ; fdnall components, to a food companies to look more - 

fVi, c t A Tr.ers a^ gfeberSHy'-reti- ft Mne with five f o cigbt critically at their operating pro^ any minor hold-ups In toe 

w"t ?hoUt 'tois, b4t toi niaiiy stations turning , put a com- cedures in order to find extra system. The cartons are then 
rases -‘it ^ appears ' tp bR two ' or pleted . complex' . product , by costs savings. The supermarket passed on to an. accelerator belt 
forae-- #ea • and ’ quite'. - often microprocessor* icontrols. . — chains have also been forced by which, shoots them forward. 


creasingly having to look over- 
seas for new machinery to help 
improve' mechanical handling. 

The report suggested that 
“toe evidence indicates to at the 
major areas of technical weak- 
ness, in terms either of 
inferiority or absence of UK 
machinery, lie in toe meat, 
brewing, soft drinks, biscuits, 
chocolate, confectionery, ice 
cream, and oils and fate sectors. 

In margarine production, for 
example, toe report says that 
machinery suppliers need “in- 
creasingly to be able to offer 
complete systems of machinery 
whether based on the use of toe 
paper wrapper or the plastic 
tub.” It adds that “a complete 
line, not an assortment of 
separate machines from 
different sources, is what the 
customer wants.” 

In toe meat sector, toe report 
points out that much of the 
primary processing is along a 
conveyor system. However, it 
discovered that processors pre- 
ferred Scandinavian machinery 
because their equipment linked 
together to form an integrated 
and highly automated, system. 
“If British sources had been 

^ 1- v v,. .. ,, - - - -»-■ ~ uo. u used toe purchaser would have 

essential link between toe rubular track with a continuous by a massive 34,000 cubic metres picking up — an of which is had to undertake the design 

carton filling and packaging belt running above. The belt cold storage depot opened three from floor level with back-up and project management hiro- 

maemnery. which is corrugated and semi- years ago at Frimley, Surrey, stocks to toe upper tiers of self” toe report says. '• 

The three-metre-long belt con- circular in cross-section, is in This is unusual, in cold store racking. The report recommends a 

veyor carrying the cartons from modules of 333 mm supported terms, not just for its sheer are Bejam has about £$m worth much closer relationship at an 

the filling system is fitted with and joined by cradles of a light- bat in its us eof five levels of of industrial trucks and places early stage between food pro- 

a pneumatic stop which acts as weight alloy. Each cradle has racking to pack as much as almost total reliance on Lansing cessing companies and 

an accumulator should there be its own undercarriage. possible on to a given floor area. Bagnell models. 

The' system can negotiate An average of 22 incoming Yet, as a recent report by the 
inclines up to 35 degrees in its vehicles a day means about 450 National Economic Develop- 
standard form and with toe pallet loads to be seen in by five ment Office made clear, British 
Insertion of baffle plates to pre- checkers and warehousemen, food manufacturers are in- 


lines, 165 bulk-packed grocery 
products such as tea and coffee, 
plus approaching 30 different 
models of freezers. 

Keeping some 300,000 
shoppers a week supplied with 


seven double-sided and two 
single runs of racking. While 
two metre aisle widths would 
accommodate the trucks, allow- 
ance of a further 750 mm means 
that additional loads can be 


installed a new conveyor instal- an unusual conveyor system is more than 2.25m packs of frozen bulk-stored two abreast and five 

nnmmi! n *n!cr Hnrlkivpn Ciikv.inMAo' avnAAvn nmi4nivf«> imwArnn n mtk ViicAl ?ti tiJhan roffniirArJ 


lation which comprises a mix- 
ture of belt and gravity roller 
conveyors and incorporating a 
180 degrees curved belt. The 
new installation forms the 


Cadbury - Schweppes' operation grocery products imposes a sub- high to toe aisles when required, 
in ' Nigeria for transferring stantial strain on Be jam’s using pallet convertors. 
Bournvita from granlation to mechanical hnadling and distri- Operations are planned eat* 
storage bins. button systems. day mimimise interference 

The “ Rolabelt ” system used Freezer food centres south of between toe high-speed, hi^- 


! ^sjeomment wa* echoed the ffght against inflation and ability of the major supermarket major part of a dry cat-food (made by MJP Machinery of the River Thames and across to lifting reach trucks and toe six 

pmtoer who '.Said: •' The . atti- . the retention bf markets in a chains— who have been fitting packaging line, forming the Aitham) basically comprises a Wales and the West are served, stand-oti pallet trucks used for 

t’de. Jr? ".Britain is diabolical, period ~ ” — - - ,? " v * K “ — “ L — * — --- m - - 


machinery suppliers to help 
develop UK chemical handling 
systems.. 

David Churchill 
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THE FORK TRUCK 


!979CUMAXIAWCHEDTHElREWDREI3fNEWBG3!4)AND3iSTCWNB 

m£cmc¥ORKiJFrTsaja(S. 

TiaK^THATAREBDIUrTO RAKETHE STANDARD OFDRBfBt CX)MPORT AND SAFETY 


A PART THAT WILL 
EASILY CONVERT YOU TO CLIMAX. 

EACT: IN APRIL 1980 CLIMAX INTRODUCED THEIR OWN 
SNG££ TORQUE CONVERTER ON THE NEW DA 2fl/2,S. IT INCORPORATES ANEW 

CLIMAX DESIGNED INCHING FAdLmC . 

WITH EEDAL LINKED HYDRAULICALLY TO THE BRAKE SYSTEM. 


AFORKTRUCKTfiAT IS 
DESIGNED TO OUTREACH THE REST. 

TACT: IN OCTOBER 1978 CLIMAXIAUNCHEDTHEIRNEWR2L0 REACH TRUCK CREAT5NGA 
COMPREHENSIVERANGE OFMOV1NG MAST AND PANTOGRAPH REACH TRUCKS IN 
CAPACITIES FROM 1,15 TO 2,0 TONNES. 



sist 


NEW FROM CUMAX I NEWFBOii gaiMAX I NEW FROM CUMAX 


piiu'^ r 




. . BORKUFT TRUCKS. 

Tpnr^TgATHAVEBEENaSTGINBEREDTOAWHISPER. 


THE TRUCK THAT'S TEACHING 
THE FRENCH A LESSON. , 

E ACE IN JULY 3979 CUMAX INTRODUCED THBR ENTIRELY I^W TOUGHTERRAIN Z0 2£ 
AND.3^) TONNE ROUGirmSAINTRUQS, ALL WITH TWO ORK3UR WHEEL DRIVE 


A PART THAT WONT DRIVE 
YOUR FINANCIAL DIRECTOR SPAKE ! 

EACE IN SEFEEMBER 1979 CUMAXlNTRODUCIED THEIR NEW IRANSAXlitWTHEjK! 2,0/ ' 5 
2^AND USE THE SAME COMPONENTS ON THE DA 2,0/2^.' 

IHEljnERCHANGEAHILnY AND CWfMONALrrY OF MANY PARTS BEFWffiN MODELS . 

MAKES OJMAXTRUCKS A VERY ATTRACTIVE ECONCW1C £®OPOSHIC»J. 
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Financial Times Monday June 2 1980 

MATERIALS HANDLING XH 


Heavy reliance on imported machinery 


EFFICIENT MECHANCIAL 
handling of the materials used 
m dnnk production is as im- 
portant for Britain's. ; beer, 
spirits, and soft drinks pro- 
ducers as it is. for the food 
mdustty in general With such 
a high volume -and bulky oper- 
ation, profit margins are tradi- 
tionally low— thus • making it 
vital, to obtain the most- effec- 
tive .throughput of materials. 

■ Unfortunately for British 
engineering companies, bow- 
eroTi UK drink' producers dur- 
ing the 1970s Were- forced to 
look abroad for their materials 
han d ling - machinery .to ensure 
that costs Were kept to a mini- 
mum and ' efficiency was maxi- 
mised. In 'part, this reliance 
on overseas machinery was ‘ 
forced on .the brewers, in par- 
ticular, by the rapid growth of 
demand for lager throughout 
the 1970s. 

At the beginning, of the 
decade, lager accounted for 
just under 10 per cent of beer 
sales. But 'changing social 
tastes - ' and a - succession of 
warm summers meant a dram- 
atic surge in sales which now 
account for almost 30 per cent 
of all beer sold in Britain. 

This rapid swing to lager 
led to a bunching of orders 
for production vessels and UK 
sources had been unab le to 
offer acceptable delivery times. 
But the problem with lager 
production was that the pro- 
duction process also required 
longer storage times — and 
therefore greater capital costs 
— than for traditional beer 
production. 

The lengthy process of lager 
brewing — from malting to 
bottling — has meant an intensi- 


fication of. brewers' efforts to 
improve materials handling. In 
the brewhouse, for example, 
mash. filters and “lauter tons” 
are being introduced which lead 
to significant increases In the 
number’ of brews which can be 
achieved in a day. By speeding 
the filtering process. 12 brews 
a day are being achieved instead 
of two. 

Perhaps the most significant 
development in lager equipment 
has been the introduction, of 
cylindrio-conieal fermenting ves- 
sels. replacing the traditional 
square or . horizontal ones. Since 
lager production involves bot- 
tom fermentation using' yeast 
which sink to the bottom of the 
vessel rather than rise to the 
surface, cylindrio-conieal vessel - 
allows the yeast to be separated 
out from the bottom. 

Savings achieved by some 
brewers in the process time for 
lagers has been significant. In 
the 1960s, the process time 
amounted to eight weeks from 
brew house to packaging. Now 
it is only two weeks for draught 
and three to four creeks for 
canned lagers. Similar improve- 
ments, in fact also apply to keg 
ales which now ■ take six days 
from brew house to packaging. 

Much work has also been 
undertaken by the brewers in 
the areas of packaging and other 
aspects of handling, which tend 
to be labour intensive. Substan- 
tial improvements in produc- 
tivity are also likely to. be 
sought in this area. 

The variety of types and 
sizes of containers -adds signific- 
antly to the problems of packag- 
ing and handling. 

Apart from cans and bottles, 
the beer can be supplied in kegs 


or casks each in 'four main sizes 
—9 gallon firkins, 18 gallon 
kilderkins, 36 gallon barrels, 
and 54 gallon hogsheads. 

Clearly, the larger-capacity 
containers are the . more 
economic in terms. of container 
cost, but they are also capable 
of significantly faster through- 
put on the filling lines. For 
example, the firkin is a widely- 
used container .size, but there is 
a drop .in throughput of over 
2,500 gallons an hour using this 
container, compared with 
barrels. 

However, given the perishable 
nature of beer,' and relatively 
slow throughput, in many retail 
outlets, there is little that can 
be' done . to 'overcome this 
-problem. The main feature, 
however, of the drinks sector’s 
handling development has, as 
already mentioned, been the 
imports of foreign equipment. 
According to a recent National 
Economic Development Office 
study, imports of packaging 
machinery — mainly from West 
Germany, the U.S. and Belgium 
—have covered a wide range of 
equipment This includes high- 
speed bottling lines, high-speed 
can fillers, craters and 
decraters, palletisers and 
depaXtetisers. case-conveying 
systems, plastiwrap systems, 
and labelling machinery. 

According to NEDO, some 80 
per cent of beer on She 
Continent is bottled or canned 
and West Germany was the 
dominant supplier of bottle- 
filling machinery. NEDO points 
out that when British brewers 
changed from bottles to cans, 
they purchased U.S. filling 
machinery. But there were 
subsequently three well-estab- 


lished Continental manufac- 
turers of can fillers whose 
machinery was increasingly 
bought in preference to U.S. 
equipment. 

Two West German companies 
dominated the market for high- 
speed labelling machinery, 
according to the report For 
crating machinery there were 
three UK suppliers, but their 
machinery was not capable of 
operating at the high speeds — 
800 to 1J200 units per minute- 
required. 

The major . Continental 
machinery companies— who are 
much bigger' than their British 


counterparts — include Alfa- 
Laval from Sweden, Holvrieka 
from Holland, Heura from 
Belgium, Ziemen from West 
Germany, and Steineker, also 
from West Germany. 

The engineering work on the 
new Courage brewery at Read- 
ing was carried out by Alfa- 
Laval, for example. The Courage 
contract — worth some £5m — was 
the largest single brewery- 
order received in the UK by 
ALfa-Laval and was won after 
three years of intensive, 
negotiations. 

There is a growing tendency, 
says Alfa -Laval, for companies 


to look to one manufacturer to 
supply all their equipment 
needs to ensure mutually com- 
patible equipment and to 
receive delivery, installation, 
and servicing all in the same 
package. . 

The equipment installed at 
the Courage brewery is con- 
trolled by three mini-computers 
supplied and installed by Alfa- 
Laval. At the new Vaux 
brewery in. Sunderland,. ..for 
which Alfa-Laval are also in- 
volved, there is what is claimed 
as one of. the most advanced 
control systems, in any Euro- 
pean brewery, involving a two- 


computer system; wife one in. 
operation and "one oft ; per- 
manent standby. 

-Follbwifig the NEDO report, 
however, the drinks industry 
hols expressed increased willing- 
ness to ■ buy' • British where 
possible.- ,The major UK -com- 
pany on the bottling and can- 
ning machinery side ss the 
Vickers 1 subsidiary, Vickers-' 
Dawson. r : « 

.. Viekere bought the engineer- 
ing' business of. Dawson . and.. 
Barford in the early 1970s for 
around film. ■ Vickers-Dawspn’s 
major seller in the past .few. 
years.. Has been its “Silver- 


Popularity of 




New ways to cut costs 


HANDLING COSTS account - 
for a significant proportion of 
total operating costs I most 
industries. The Department 
of Industry is anxious to re- 
duce the Incidence ol handling 
costs without, in any way, 
diminishing the value of the 
goods produced, and from 
time to time has tried to 
divert the attention of 
industry towards the problem. 

Materials handling was in- 
cluded in the work of the 
Committee for Industrial 
Technologies of the Dol, 
which concentrated on three 
main aspects: (a) identifica- 
tion of the size of the prob- 


lem; (b) identification of the 
“ body of knowledge " . 
pertinent - to materials 
handling improvement; (c) 
through publications and con- 
ferences, increasing mana- 
. gerial awareness of - the 
importance of good materials 
handling to manufacturing 
effectiveness. . 

A College Industry Commit- 
tee for Material Handling 
Education, has been set up 
accordingly, while the Dol 
has directed a significant 
amount of work through the 
Institute of Materials 
Handling, which has produced 
a set of teaehers’ packages. 

. while a national audio /visual 


aids centre for teaching and 
• training has been set up 
through the National 
Materials Handling centre at 
Cranfield. 

• In addition, several uvbli- 
. cations are av^Uafo 1 '' throirh 
^5MSO, including “Mavrin 1 * 
Handling — an Intro rinctin"-" 
which is the first of a series 
to include: “Mechanical Hand- 
ling— a • System’s Aonroa<*h, 
for . Senior Managers ** A 
Guide to Accountancy Prac- 
tice.” and “ Movement and 
Storage of Bn^k Solids.” 
There is also MH C«ri«= — A 
new look at manufacture. 

H.D: 


THE GROWTH of GKN Oiep’s 
national pallet pool over the 
past five years has been so fast 
•it is not surprising that the 
company is widening its activi- 
ties both geographically and in 
terms of products and services. 

The company, a subsidiary of 
GKN (which holds a 70 per 
cent share) and Brambles In- 
dustries of Australia (30 per 
centl. started operating in 1975 
with the aim of winning industry 
over to the pooled pallet system 
such as that operated by 
Brambles in Australia. 

Through a network of depots, 
customer companies are pro- 
vided with the pallet service 
which allows them to hire and 
de-hire the campaqy’s distinc- 
tive blue pallets, exchange them 
with other companies, or have 
other companies return them to 
the depot. 

■ This straightforward system, 
which avoids losses and repair 
costs for pallets, was immed- 
iately popular with industry, 
particularly the food and drink 
sectors, where full use could be 
made of the pallet exchange 
facility. 

As a result the number of 
depots has now risen to 17 and 
around 2m pallets are now in 
circulation and capital Invested, 
which began at £lm, has now 
risen to around £10m. Turnover 
of the company has risen to 
around £6m a year and this is 
expected to reach £20m within 
two years. 

The company rightly pre- 
dicted that growth in the food 
industry would he fastest, and 
now estimated that 30 to 35 per- 
cent of the pallets used in that 


sector are from the pooL How- 
ever, with around 40 to 50m 
pallets in use for all purposes 
in the UK, the company has 
great potential for expansion 
and is now making it spresence 
felt more strongly in other 
industries. It is adding to the 
number of its pallets in circula- 
tion at the rate of around 
450.000 a year. 

To meet the demands of its 
expansion plans, the company 
has now been split into two 
divisions, the first dealing with 
its standard 1.000 by 1200 mm 
four-way-entry standard wooden 
pallets, and half pallets, while 
the new division is dealing with 
palelt cages and the new heavy 
duty containers. 


New target 


"With around 700 clients 
nationally, including some of 
the biggest food companies, 
such as Spillers. Nestle. Tate 
and Lyle and Brooke Bond Oxo, 
Chep is now' looking for a faster 
rate , of expansion in the 
engineering industry and its 
steel heavy duty container' is 
aimed at that market It is 
now being used on a trial basis. 

The container, also painted 
blue, is formed out of 3 mm 
thick steel plate welded on to 
a 4.5 mm steel base, with a 
nominal capacity of 1 tonne. 
They are available in the same 
way as palets and the system 
will operate simDarly. 

Mr. Peter Williams, managing 
director of the company, sees 
the motor assembly industry as 
a prime user of the product, 
since h i? notable for the logisti- 


cal problems of supply, often 
among divisions of one company. 
BL has recently started using 
the containers, which • cost 
around £70 each to produce and 
come in two standard . sizes. 
Other clients include Auto- 
motive Products. David Brown 
and Birmid Qualcast. 

The intended advantage of the 
system is that . it allows the 
containers to pass through the 
production system of one com- 
pany or division, and then go 
on to another, where they can 
be used similarly. Mr. Williams 
believes that many engineering 
companies suffer from unneces- 
sarily complicated or inefficient 
systems of storing and moving 
parts, which are often expensive 
in terms of management 

Another problem which often 
arises is friction between sup- 
pliers and customers over the 
return of containers when they 
are In short supply, particularly 
in the case of long-distance dis- 
patches. 

“ V/hat we want to do is bring 
order and discipline to what is 
normally . a disorderly pro- 
cedure ” Mr. Williams says. He 
believes comoanies will value 
having a reliable supply of good 
quality containers. 

Chep has aTso introduced a 
pallet cage system, which again 
operates in the same way to 
provide a purpose-built mesh- 
sided container for loads which 
cannot be stacked on pallets, 
again of particular interest to 
a wide range of manufacturing 
industry. 

Although they are obviously 
limited in terms of strength, 
they fill the gap between the 


standard pallet and the heavy- 
duty product,, allowing the 
company to offer soriae form -of 
product -for a- very wide range 
of manufacturing activity. 

The company has also worked 
hard at filling the gaps geo- 
graphically, .and its depots how 
include two in the south-east, 
Birmingham, Bristol two in the 
East . Midlands, Manchester, 
Carnforth. Leeds, Gateshead, 
Glasgow. Belfast and two in 
Ireland. 


Expansion 


But more • significantly, there 
has. . been notable expansion 
within Europe, allowing UK 
customers to hire in Britain 
and de-hire in - a number . of 
Continental countries. Overall 
the system (in various forms of 
ownership) is operating in 
Australia, New Zealand, South 
Africa,- Britain. Ireland. Bel- 
gium, Holland, Canada and 
France. Negotiations, are now 
taking place to introduce the 
system in the U.S. 

Chep Europ was established 
in 1978 as a three-way equal 
partnership between the in- 
dustrial investment arin of the 
Banque Bruxelles Lambert, 
GKN and Brambles Industries 
of Australia, and operates the 
companies in Holland, Belgium 
and France. 

There are now 33 depots in 
Europe, which include five in 
the Benelux countries and 11 in 
France, where full operations 
have started recently after an 
investment of £4-5m. 

Having moved into profit- 
ability after only two years of 


stream* bottle filling machipes 4 
which the first “all-British?:; 
fillers introduced on to the I ti£ 
market' Vickers has also bee&L 
successful with its mecharha^ 
deaerating - and.. - recratiggo 
machines. • ■ •: 

In tire 1980s, therefore; the* 

growing' need for efficient pa*r f . 
duction to keep' costs down wHjh 
provide plenty of opportunitferfj 
for UK handling' equipment) 
mandfactnrks^-if they -caifc 
meet- the: performance criteria? 
and price levels of their Enia* 
pean counterparts. • : 

. ; : 5 David Qrarduff 
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operation and established;.^ 
viable base within the food aa& 
drink industry, GKN . Chep iL 
therefore ; firmly based- -Wf 
expansion in -a- number 
directions, -although always^ 
related by the network of post' 
depots. - . 

..Areas of fairly- rapid expwjft 1 
sion- are seen as. the chemicals, 
industry, and support Industrie 
sucb as .suppliers of container^ 
bottles, lids and an forms .M ! 
packaging,' where the paflqj ; 
cage is proving successful -1. 

Mr. W illiams ' claims that th& i 
Chep system has -providfij| . 
customers with . an avewgg f 
reduction in costs, in relation ; 
to the type, of product hir^ t 
of 30 per cent while ius oho- • 
pany is benefitting now from 
the . higher level of activity ! 
without great additional cajntyl' 
expenditure. . I ,d ■ 

An early constraint os v 
company’s growth was Jack. -Of 1 
skilled personnel who ijhasp \ 
had to be trained within ! 
company since there is nq. otHgfc i 
choice, but the . • number • 
employed in the UK has now ! 
risen to around 300 and that j 
problem has. been largely, over- ! 
come. • 

Having successfully achieved = 
phase one of. its objective, GKN ; 
Chep is now confident that if its ■ 
new ventures _ prove equally 
sound it will be able to invest 
in even more products aid . 
services in the support . «tf 
industry. Its horizons are 
clearly wide and if the wide. ; 
spread activities of Brambles in. * 
Australia are anything to 
growth could be rapiriL 

Lome “ 







The new Lansing 

FRER 9/1.5 -2.0 reach truck 

New electronic control system 

Latest Lansing HYTRON IV features 
single printed circuit board, new 
contactor design, ribbon cables and 
conductive chassis supports. 

HYTRON IV gives velvet-smooth 
acceleration, and on 2 tonne 
model controls hydraulic circuit 
as well (optional feature on 
tonne model). 

Instant servicing access 

All main assemblies accessible 
in a matter of seconds for 


service or maintenance, through 
swing-aside covers. 

New standards of 
driver comfort 

High-vision driving position 
features fully adjustable 
steering wheel for complete 
comfort and control,and 
power-steering. 


Four wheel braking 

New braking system gives four-wheel 
.braking effort In addition to electric 
braking bn the drive wheels, pedal 
operated hydraulic brakes act on the drive 
and load wheels, whilst a hand-lever- 
operated parking brake acts on the 
drive wheels. 


In the early 1950’s Lansing introduced 
their first reach truck, a machine which 
revolutionised handling and storage 
practices throughout industry. 

Proven design trends - developed by 
Lansing- are added to existing trucks as a 
matter of course. But often, new develop- 
ments and technologies -and new market 
needs -require brand new Lansing lift 
trucks. Regular additions to a lift 
truck range so wide arid versatile that 
it’s already Europe’s largest. 


Safety first 

Bleeper sounds if handbrake left off 
when driver leaves seat, or If ignition 
left on. New overhead guard 
centre of gravity add to track’s 
great safety. 


Local Lansing Engineers 

Nationwide network of full-size 
Lansing sales, parts and service 
depots ensures rapid, skilled 
assistance whenever needed, to. 
keep trucks hard at work. 


Helpful acquisition options 

You can buy any Lansing track 
(engine-powered or electric) outright, 
or on terms or with buy-back or 
trade-in facilities: or you can rent, or 
lease, etc.- to exactly suit your liquidity 
situation. 


BASIC DATA: 

Overall length: 


1.5 tonne model (2.0 tonne model in bold) 
1725mm (67%*) 1855mm (73") 


Stacking aisles: 
■ Pallet size: 
Aisle width: 


800mm (32*) 
1875mm (75*) 
1955mm (78*) 


1000mm (4(F) 1 1200mm ( 4 8") 
2075mm (83*) 2275mm (91*) 
2155mm (8T) I 2355mm (94") 


Max. Bft heights: 6300mm (248*) 8900mm (351*) 


One of those new Lansing lift trucks 
is here today. It is the ultra-modem 
Lansing FRER9/L5-2.0 reach truck, 
built with todays and tomorrow’s 
needs in mind. . 

Lansing tal ks your lang uage 

Contact your local Lansing depots 
now: You’ll be able to talk to professi ona l 
materials handling engineers who 
understand all the underlying economic: 
factors in choosing, operating and main-: 
taining every kind of modern lift truck.: 


- ■ _r. ;v; i :■ 


Well equipped Lansing sales, parts 
and service depots are at: 


Bristol: 0272 711261 .. 

Durham (Bowbum): 038^770313 ; 
East Kilbride: 03552 33601 
East London: 01-593 7681 - 
Edenbridge: 0732 862671 
Enfield: 01-804 7474 
Halesowen: 021-559 8111 
Ilkeston (Derby* 0602 328781 V! 
Isleworth: 01-568 4681 
Leeds: 0532 530231 ~ 

Manchester (Farnworth> 0204 700022. 
Redditch: 0527 28773 
Wales (Bridgend): 0656 56625 
Wamngfcon:0925 51177 
Winchester: 0962 60511 ' : ■ V 


OIL 


LANSING BAGNALL LTD. 


Basingstoke (0256)3tdt.:: r 4 
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A FORTNIGHT ago the Cuban 
Government claimed *hat 5i m 
wogley mp^ . than : half the 
P8^“«u>o ’ had 

streets, of cities 
afg-towhs the length of Cuba to 
jgSSTOate- jfl favour of Ptesi- 
drat, Fidel Castro and against 
JSesiaenf Carter;,: Allowing for 
^ne official exaggeration about, 
tfeeaiutobere and tbeUkeUhood 
te-zmany-tinsaed. d«t for. fun 
rtfi^aan'TKjlite or because 
theyth ought it imprudent not 
t«-xoa£keL;':aiil appearance.' it 
S how ed--that '2T years' after lui " 
rartnwion the Cuban president 
Mft^'cgnxmahd the loyalty or 
obedipnce of a Jaige section of 

HW* JPiflPUlatlon . of his country 

SSS. ;all , to pre8ent 

i&'SaSpi** world foe 

that 10,38fi- people last month 
voted; with their feet jaH sought 
to I^Ve Cuba by.seefcmg asylum 
£ the Peruvian Embassy ixr 
Havana is "Intriguing. •' But ‘ it 
would be unrealistic to forget 
ihar - President Castro has 
mu lions , .of . vociferous sup- 
.on'i'the Island. " He is 
awtf Commander-In-Chief, his 
singer- ^brother Rafil • is 
x|^“ n ce' Minister 5nd executive 
Head of the ‘anned forces and, 
as tthe visitor can see. 
mere is no Organised challenge 
to this rule. The Cuban Cbm- 
rtyra&^Paziy, after -all, is the 
only Authorised political- party 
ofi tKd isIaud' and the Govern- 
meht -keeps a tight control- on 
me 'media.;. Marxism - Leninism 
HP the norm. ... • 

-The debate In Cuba- today : is 
ffbt about; whether 'Castro is in 
tfariget ®f being toppled but the 
subtler.-' one 1 about what - is or 
IflboW-beTbe e&act degree of . 
sftppbrt he-.can count, tin. . 

"°B ; is £be accepted, Wtedoin 
*nohg" foreign; . observers - in 
JFTaVam, that the- Cuba® decision ' 
1$> : lift . the' ; guards ‘.from- the 
Peruvian - Embassy - -was taken 
gy • Prejsiden t CaStro i unself in 


misadventure as Cuban refu- 
gees in a bus crashed their way 
in. Some add that-if the Cuban 
-leader : had bad Sr. .Carlos 
Rafael Rodriguez at ids side, 
he would not -have taken such 
a decision. Sr, Rodriguez, a 
powerful and astute politician 
and a vice-president, happened 
to-be a visit to Moscow at 
the time. Most agree that the 
weight of people who swarmed 
their way under the wing of the 
Peruvian Government was sev- 
eral .times the number that the 
Cuban Government had expec- 
ted. 

At the same time, it is 


streets and roughing them up, 
it is an unedifying sight which 
does the Cuban Government no 
T credit 

The deeper political reason- 
ing for allowing Cubans to quit 
Cuba takes info account the 
country’s ailing economy. Sugar, 
the principal export, has been 
severely damaged by disease, as 
has tobacco, and there has been 
an outbreak of swine fever. 

More worrying still is the fact 
that the level of productivity is 
much lower than it should be, 
although the Soviet Union is 
supplying raw materials such 
as oil, and capital equipment 


price is 10 times that. Last 
Saturday I saw a smallholder 
selling his beans to an eager 
crowd of bousewives in a 
Havana suburb ai 1 peso 50c 
.(nearly £1). 

Extra cigarettes are freely 
and officially available at three 
times the ration price of around 
•40p. The free market and 
rationed prices of a gallon of 
petrol are roughly comparable 
to those of a packet of cigar- 
ettes. A Cuban lucky enough to 
have a private car can expect 
a ration of about 10 gallons of 
petrol every month. Food is 
very often available at work- 


Specnlation in Havana puts the number of those 
who want to quit Cuba at around 250,000. 


reported from a number of 
sources tn Havana that Presi- 
dent Castro had for some time 
“been - -preparing an operation 
which - would rid the country 
of those who were lukewarm 
or hostile to the revolution. 

The public attitude of the 
Cuban leader is not unlike that 
of Shakespeare's Henry V 
before the battle of Aginconrt. 
As Castro' continues his We- 
decade-old battle with the U.S. 
and in favour of what he sees 
to be the interests of the 
developing world, he appears 
to' be saying: 

.“ He which hath no stomach 
to this fight. 

Let him' depart: his passport 
shall be made.** 

- This stance- is being backed 
up by an incessant propaganda 
campaign which seeks to rep- 
resent those who want to leave 
as ' scum.”- traitors, the con- 
cious or uneon cions tools of 
imperialism and very possibly 
homosexuals. In its veitoai and 
physical forms; which some- 
times 1 involve gangs chasing 
potential refugees through the 


to the value of perhaps $3bn 
a year. 

In such an economic atmo- 
sphere the possibilities for 
increased consumption are not 
' good. The ordinary Cuban today 
enjoys an assured, regular but 
..monotonous diet and adequate 
health care — things millions of 
Latin Americans lack. Luxuries 
are still difficult to come by. 
But rations for a working adult 
include 1} lb of beans a month, 
5 lb of rice, six tins of con- 
densed milk, and small alloca- 
tions of meat, oil and cooking 
fat. One packet of cigarettes a- 
week is also available on ration, 
'and men are also entitled to one 
cigar. 

The prices -of these goods 
are kept low and stable. Over 
and above the rationed alloca- 
tion, extra supplies are often 
obtainable at much higher 
prices, from state shops, the 
black market or the increasing 
number of markets for rural 
smallholders’ produce. 

Whereas the price of a pound 
of beans on the ration is 18 
.cents Clip), the black market 


places cheaply. The young, the 
pregnant, nursing mothers and 
the army get better food. 

Clothes and many consumer 
durables are in greater abund- 
ance than they were two years 
ago. The starting-up of new 
textile plants has revolutionised 
women's clothing after the 
infinitely drab days of the 
Z970s. Refrigerators and domes- 
tic gadgets are often delivered 
to factories and offices to be 
allocated to those whom the 
workforce deems to have been 
most deserving.- With much 
shipped off to Eastern Europe, 
citrus fruit is comparatively 
rare and some claim that the 
cigar ration has not been 
honoured in recent months 
because of the tobacco blight, 
and consequent cigar shortage. 

Housing is the Achilles heel 
of the Cuban planners with 
thousands of families having to 
make do with one room each in 
cities such as Havana. But rents 
are low: one Cuban housewife 
told me her family of three 
spent, no more than £5.40 a 
month on a tiny fiat. 


The minimum monthly wage 
is being raised to 91 pesos 
(£57.25) but the same housewife 
commented to me that her 
husband was bringing in no 
mart! than 75 pesos a month. 

Though consumption of some 
items, such as dothing, is 
rising, the average standard of 
living cannot compare, for in- 
stance, with that of the in- 
habitants of Miami. And the 
average Miamian of Cuban 
descent has been an increasingly 
frequent visitor to Cuba in 
recent years. 

Because the economic gap 
between the average Cuban and 
Miamian is so great, it has be- 
come imperative for the Castro 
Government to meet rising ex- 
pectations at home or allow the 
discontented Cubans to leave the 
island. 

The process of pushing up 
productivity 2nd increasing pro- 
duction has meant in recent 

months several moves to in- 
crease incentives to workers on 
the shop floor. In offices or on 
the farms. Earlier this month 
the Government announced 
with much flourish that small- 
holders would have facilities to 
market their privately grown 
food in Havana, thus copying 
the peasant markets already 
widely instituted in Eastern 
Europe. This could greatly in- 
crease the supply of food to the 
capital while at the same time 
cutting the ground from under 
the feet of the black marketeers. 

At least as important, higher 
“ responsibility ” payments and 
gradings are being introduced 
for workers. One journalist told 
me in Havana: “ Now there will 
be three grades of journalist: 
A, B and C. With all on one 
grade, those who really worked, 
took responsibility, ran the risk 
of censure when things went 
wrong, and were dissatisfied 
when they earned no more than 
the drifters. Now with the 
grading system the harder 
workers will get more recog- 
nition. And most important. 


there will be facilities for 
demoting some." 

When I asked a supermarket 
manager whether the new in- 
centive systems meant a move 
away from the goal of achieving 
Communism he replied: ‘’No, 
I think it's a good idea. After 
ail they have it in Eastern 
Europe, don't they? " 

At the luxury end of the con- 
sumer market the shops selling 
goods for foreign currency 
seem to be expanding greatly, 
presumably absorbing the new 
flush of dollars coming to Cuba 
from Cuban exiles and 
emigrants visiting from Florida. 

For instance, while the 
National shop at the Havana 
Libre Hotel in the Cuban 
capital has a small selection of 
ruins and Skanderbeu Albanian 
cognac, many brands fo whiskies 

and other Western brews are 
available for hard currency at 
the International shop at the 
other end of the hotel. Outside, 
having no dollars — only sterling 
— on me, I was obliged the 
other day to queue for a local 
taxi; hire cars are reserved for 
those with U.S. currency. 

But it will be many months 
before living conditions get 
better in Cuba and for the 
moment, faced with austerity 
and one party rule, hundreds 
of thousands of Cubans 
obviously want to sacrifice the 
familiarity of their native land 
and all their possessions except 
the clothes they stand up in and 
opt for exile.. 

The riots in Miami do not 
appear to have put off many of 
those who believe, from their 
own fading memories of the 
city or reports of visitors or the 
constant lure of the U.S. radio, 
that Florida is carpeted with 
gold. 

Since access to the Peruvian 
embassy is blocked and those 
who do choose to emigrate are 
being subjected to a highly con- 
centrated propaganda campaign, 
the Indications are that the 
Cuban Government bad under- 
estimated the number of those 



Making the celebrated Havana, agar. Disease has damaged 
the tobacco crop. 


who wanted to leave and Is seek- 
ing once again to limit the flow 
of emigrants. 

Speculation in Havana puts 
the number of those who want 
to quit at around 250,000, say 
21 per cent of the population. 
Some estimates put the number 
substantially higher. 

It was planned to drain off 
malcontents and those unrecon- 
ciled to the revolution so as to 
leave the island an ideologically 
purer place. The draining opera- 
tion is bigger and more far- 
reaching than the Government 
perhaps had thought. 

The question remains about 
how much the flight of perhaps 


hundreds of thousands of 
refugees will affect the inter- 
national standing of President 
Castro in Latin America and the 
rest of the Third World. The 
answer may be: not as much as 
Western observers think. 

After all, for many millions in 
the Third World assured weekly 
rations of rice and beans at 
cheap prices and a cigar, how- 
ever spasmodically delivered, 
would be a vast improvement on 
their standards of lining at 
present They might not there- 
fore be too easily disposed to 
criticise a political leader who 
guarantees bis population such 
a level of consumption. 
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• While much- has been done, 

we . have yet to deliver the full 
. potential of techzucian educa- 
• tion in' ttiis country, and I re- 
v~ ... ... ... .- - turn to the point that a (diange 

Eroxn thei Chaim um,' Teishnfcion : is needed In the regard given by 
TRdwMtUns Gouhtii • • the community to vocational 

-StepSrt of to . Gen- 
ear Policy Review staff on Eda- 

although we as a nation have 

an ability.. to talk about. .the ; J 5 ! PortI ? nd Place ‘ ■ w 2 • . 
merits, .of • closing- stable, doors . 



which tbe Technician Education i v 
Council: (TEC) Is responsible, . , 
suffers from the -fact that much Jfxpm the Secretary, The 
of the educational . establish- 'Machine'Tool Trades Association 
ment, professional ^institutions _ ■ Sir,— With reference to your 
and even society -itself regard recent article “Aid to Machine 
education .» a technician as Tool Industry Criticised" (May 
second best- always : inferior to . 25), and your editorial comment 
taking a degree course.,- regard-.- this morning "The Trouble is 
less of whether a particular . Lack, of, SHU" (May 1 ’28), we 
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degree, is industrially relevant 
or not. The current shortage qf 
technicians can only get wbree 
so long as this bias continues. 
Therefore,'! am. very glad to. see. 
the rffbrt that ministers are 
putting infa supporting. TEC in 
the wodc of- tiylpg: ti\hpatch the 
education and training- of fech- 


would make the following obser- 
vations: . 

To -attribute the current 
malaise affecting certain sectors 
of the machine tool industry to 
a. 'shortage of skills and the 
quality of training is not only 
: simplistic in its analysis “but is 
quoting, out of context the 


cuuwuuwii r, Z * 3 •_ — — j quuui ig, GUI Vi WlilClU UiC 

nicians to '.."both curie nt. ,and - National ' Institute • of Economic 

future industrial: needs. “ 

TEC was set up seven years 


ago by the Government, as the 
responsible national _ hotly for 
technician education-;:' •. . in 
EnslamL Wales and Northern 
Ireland- -(Scotland-, being differ- 
ent, has SCOTEC)/ There are 
now,*.$Bpgi# .140,000 students fol- 
lowing more than 2*500 TEX3 
courses in about 45ChcoliegeS. 



and Social Research report on 
which both your articles are 
based. 

Further, tbe implication in. 
your, comment - this morning, 
could lead'- your readers to 
believe"th&t the UK machine 
tool industry operates" a train- 
ing system which in some- 
mysterious way is peculiar to 
tllUUW All ■ itself, and operated In isola- 

From the -.start TEC decided on tion from the nationally recog-, 
innovation - and developed nised '. and. accepted system of 
schemas, of study based on units.' training controlled and moni- 
or~raddiifes; : of knowle dge ana torefl y 6y the Engineering 
a system-of student assessment industry Training Board. This, 
muchridcin to that used In the- of coarse,' is not the case, 
armed forces.:. ..With a core of . As you rightly point out the 

standard- unite.ip Any. parfiailar . , .machine * tool industry 

d^eipSfije^- btiter: -special- unit? _. “ occupies ‘a key place in the 
can he added and changes- manufacturing process." What 
readily made to . meet the has not been recognised is. the 
"eloping needs' df an industry or f ac t ^ a t the training given by 
firm. The continuous assessment, the machine tool industry is of a 
principle and unit examination - vei y jjjgjjj $fcill content and is 
than totaL reliance -the envy of other UK -snanufac- 

"big bang* examinatioh at the --taring'. industries, 
end" of a course gives more ■ concur with your com- 
chance of a student being com- -ment that .the training system 
petent The .certificate that the j n nee d 0 f change, and would 

student gains on completion pre; that this association is 

cisely describee in what -areas- -closely involved :in' both the - 
hd or she is qualified. .Tap ' review of "the 1973 Employment 
flexibility '_of the -system enables -and - Training Act -and .the 
new techn.dlogicaf needs to he; -Knniston' Report . 
met very cprickly. The aew y; W. Slin'n, 

Microelectronics units we nave ^-.Baysipater Road, WZ . 
recently - developed in a .«* 
months on the initiative; of ... ... ■■ 

government and. the wtonc now..- - : . • ■; ~ - 

going on in - new concepts of |jj] nj|CC - 
industrial desijps ’are * cases • in- • • • * If* f v - . 
point." ’ 

During ali its development; - T --. «=» 

wortc TEC W hee i t P!!S; From Mr. 6. T. TSodkiri 
negotiating .MaMgfc ; '^In your, issue.qf May 29 

sionaTand ^ .yoi report oti the breakdown of 

pointeout.,y«5to.h2! *££- tot .a® 

wiriih. -declined .to par- 

the -first four Agree* 

" distance a.inen*er of.the tfth. set on ? 
tielp traiT*-- couroe^ wbich may^bring this 

5?nS'3i^ and re-. ; partfcato; - -commwtity agree* 

trainine throughout a techm- ment tn an end. ; ; ■ • . 

•• ; {Whale only partiaRy success- 

be -that "Open, fld'.S»'*3ta objective.; to. achieve 
• paces. sanatory to both 

hi the end 1 be an produoem and consumers, it has 

Shwed mahy storps^and !s_ 
essaiflal a^d to ke^pms e^^ mbre sophistiiated in 

eians up to.oaw. , 


operation than other commodity 
arrangements which had much 
shorter lives. 

' While 1 can claim no detailed 
knowledge of current negotia- 
tions, the proposed American 
plan as outlined in your report 
would introduce a weakness 
which at the other end of the 
price range is the defect of all 
the post-war agreements and 
which on occasions has rendered 
the ITC powerless to exercise 
any effective -control. 

- - This' defect' iff tterinability to 
take any further action to in- 
fluence price levels when the 
price exceeds tbe currnt ceilings 
and the Buffer Stock Manager 
has exhausted, bis stock of 
; metaL Hence , of coiurse the 
.heed for an adequate. but not 
excessive buffer stock as sug- 
gested by the mediators fron 
the. EEC. — 

■ If tiie. Tin Council lost the 
power to impose export control 
at or near tn the floor price, it 
is easy to envisage a situation 
during- a depression when all 
available funds to buy stock- 
piled tin had been exhausted. 

Prior to this happening, it is 
highly likely that speculative 
activity would have had the 
effect of depressing the price 
even further! Without the 
power to impose export control 
the ITC would have no cards 
left to- play and the tin industry 
would be at the mercy of 
market forces. History has 
shown that because of its 
peculiar structure and economic 
behaviour that situation has not 
been in the best long-term in- 
terest of either producers, pro- 
cessor or consumer. If the U.S. 
negotiators insist on the 
. eftmination of Export Control 
as a weapon in the council's 
armoury there need to be two 
conditions. 

First all sales' of U.S. stock- 
piled tin should be regulated 
. by the ITC. and socedn, the U-S. 
Treasury should underwrite a 
supplementary Buffer Stock so 
that in the event of funds being 
' exhausted in terest-free loans are 
a vailab le — to - . any extent 
necessary. 

It seems hardly likely that 
such conditions would be 
acceptable but- it is a logical 
response to the UB. request to 
change fundamentally the 
nature of the International Tin 
Agreement. 

’Geoffrey- Bodkin. 

Magpie. Holt; -.' , 

High Broom Lanisf. 

Croivbarough. Sussex. 


.Budget, in any year, more than 
say 105-110 per cent of what it 
received from the Community 
Budget in that year. An appro- 
priate “rebate" would be passed 
i which, conceivably could give 
rise to a second “rebate" de- 
fending upon the incidence of 
sharing out the cost of the first). 

Such a simple new basic rule 
would automatically take care 
of inflation and it would put an 
immediate stop to arguments 
about whether any present con- 
cession for the UK should last 
for one, three or what number 
of years. But above all, it 
should make all EEC members 
equally interested since, in the 
fulness of time, each could bene- 
fit therefrom. 

■\ ' T . Tencent. 

^rerdon Close. 

"r hr-. Svrrey. 


GENERAL 

UJU Post Office Engineering 
Union conference opens, Black- 
pool (to June 7). 

Bakers, Food and Allied 
Workers annual conference 
opens, Skegness (to June 4). 

Mr. Peter Matthews. Chief 
Constable of Surrey, chairs 
Major Disaster Symposium, 
Olympia. 

Lord McGregor of Durris. 
Advertising Standards Authority 
chairman, speaks at Advertising 
Association lunch. London. 

Sir Peter Gadsden. Lord 
Mayor of London, attends Royal 
Warrant Holders’ Association 
lunch, Dorchester Hotel: 


Today’s Events 


attends Consolidated Goldfields 
reception, 49 Moorgate; dines 
with Distillers Company, Man- 
sion House. 

International T.T. motorcycle 
races. Isle of Man (to June S). 

International Materials Hand- 
ling Exhibition opens, NEC, 
Birmingham (to June 7). 

British hospitals and medical 
exhibition opens, Olympia, (to 
June 6). 

International drop forgers con- 
vention opens, Londoo (to June 
12L 


Coil winding international 
exhibition opens, Brighton 
Centre (to June 4). 

Overseas: Pope John Paul 
addresses United Nations Educa- 
tional, Scientific and Cultural 
Organisation, Paris. 

Financial Times two-day con- 
ference on world banking opens, 
Singapore. 

President Valery • Giscard 
d’Estaing of France starts two- 
day official visit to Finland. 

Mr. Saburo Okita, Japanese 
Foreign Minister, on official visit 


to Jordan, meets King Hussein 
and Hr. Sharif Abdel-Hajmd 
Sharaf, Prime Minister, in 
Amman, to discuss -bilateral 
economic co-operation. 

International conference look- 
ing into abortive U.S. raid to free 
hostages, Tehran (to June 5). 
PARLIAMENTARY BUSINESS 
House of Commons: Finance 
Bill, committee stage. 

House of Lords: Alexandra. 
Park and Palace Bill, third read- 
ing. Social Security (No. 2) Ball, 
second reading. Debate oh the 
Government’s policy- on ! the 
Moscow Olympic Games. 
.COMPANY meetings 
S ee Financial Diary on Page 25. 


Exhaustive 

measures 

From Mr. M. D. McCarthy . 

Sir.-r-Mr. Alberts suggestions 
(May 28) regarding positioning 
of exhaust pipes are surely not 
terribly practical, pnee there 
would no doubt be numerous 
cases of asphyxiation In traffic 
queues, as exhaust would pour 
into motor-cars, and it would 
be very difficult to extract. 

However, whoy not. copy the 
Americans and have the tail 
pipes pointing to the ground, 
thus leaving a great deal of ex- 
haust residue on the road, and 
not dispersing a fine spray of 
obnoxious gases directly into 
the air. This same process may 
also reduce noise levels, if only 
slightly, as tbe road would 
abosrb some of the sound. 

M. D. McCarthy. 

Knoll Farm, Daisy Green, 
Wickham Skeith, Nr. Eye, 
Suffolk, 


Caterpillar Value 

The new V Series C it can save for you in four importarrt ways 


EEC Budget 
tactics 

From Mr. J. M. Tenneiif 

Sir .-^Surely the- British Gov- 
ernment is approaching the 
negotiations with its EEC part- 
ners, for" an "equitable settle- 
-ment of the "UK Contribution" 
■the- wrong way.- - 7 
■ it- merely antagonises all our 
partners, the French in particu- 
lar. ' for us -to be demanding 
special- terms For the UK, how- 
•ever . justifiable they may be, 

- . .Today it is the UK which is 
suffering the injustice. But in 
the years to come it could well 
he. another partner’s turn to be 
at the wrong, end .bf a substan- 
tial imbalance. 

Psychology plays a major part 
in all successful negotiations. 
It. would surely pay a, handsome 
dividend in this instance. Ac- 
cordingly; Britain should 
pose the adoption of a new basic 
rule to the effect that no EEC. 
member would, be required to 
contribute to the . Community 


Politics or 
prejudice? 

Ivor Goodman. 

. Sir, — Reading recently (May 
23) of the comments of Mr. 
Denis Healey at the national 
industrial conference _uf the 
Electrical and Plumbing Trades 
Union, I found myself amazed 
that Mr. Healey felt is necessary 
.to refer to the ‘‘‘ half-baked half- 
understood theories of that 
Jewish leprechaun Milton Fried- 
man/* 

Whilst Mr. Healey may feel 
that the theories of that gentle- 
man are “half-baked and also 
half-understood.” I am unable 
to find that the cause of rational 
debate on them is aided by the 
addition of “ Jewish lepre- 
chaun.” I find the implications 
. in Mr. Healey's comments most 
distasteful, and am caused to 
wonder whether a former 
Chancellor of the Exchequer 
and possible future Prime Minis- 
ter is a suitable candidate for 
any public office if he feels the 
need to attack the religion of 
those who do not share his 
opinions. 

Whilst I have not. like many 
others, agred with the opinion's 
of Mr. Healey, I have always 
managed to confine my com- 
ments to criticism of the policy 
and not tiie man; Is Mr. Healey 
really capable of skilful diplo- 
macy if he is unable to' do the 
same. - 

Ivor. Goodman, 

Jaytee House. 

Enfield Street, 



SAVINGS WHEN WORKING— The Perkins 4.13024-cyhnder diesel 
engine is smooth, responsive and efficient . . . an advanced combustion 
chamber mixes fuel and air more efficiently for increased work per 

gallon. Slower fuel burning 
reduces the rate of beat release 
for lower maximum cylinder 

pressures and temperatures. 
Noise levels are reduced. Reli- 
ability increased. Saves on fuej 
costs... 



5AOTNG5 WHEN SERVICING— Immediate access for maintenance: the 
hinged side panels and engine caver open wide, the floor place lifts up, 
the battery swings out. Mast and carnage rollers adjust without remov- 
ing the mast A universal joint 
between drive axle and trans- 
mission means components are 
easy to remove. Shorter service 

time saves costs .. . 



SAVINGS FROM STRENGTH— Tbe frame is welded info box sections 
from 13mm steel plate - unitized construction keeps frame and com- 
ponents aligned and protected. The mast is raonnted to the frameso 

load shocks and lift stress are 
absorbed by the frame -not the 
drive axle.Tbe totally-sealed 
hydrostatic transmission has no 
gears' or dutches to wear and 
features a sealed, independent 
oil supply with its own filter and 
cooler Permanently adjusted tie 
rods keep wheels aligned, so 
steer tyres last longer Longlife 
saves downtime costs... 


• Examine theCatV30^0CSetusd)efureyoumake your next lifttruek 

purchase -k could mean extm savings, extra reliaMiry. All Caterpillar lift 
trucks are supported by^ the Cateijxllar dealer in your area, so parts and 
servicing are never far away. 

9047CT 



SAVINGS FROM COMFORT— Easy to get on and off- comfortable to 
operate- Clear access from the left or right The operator is positioned 
for efficient control of all work functions. Right hand, short throw 

hydraulic controls improve load 
control, reduce handling effort. 
An optional sound suppression 
kit can further reduce noise. Less 
operator fatigue saves costs! 




CatepiacCatand EB are Trademarks of Gatouto Tractor Ca 

V 3 Q- 5 QC Series Lift T rucks 
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financial Times Monday June 2 1980 

CONTRACTS AND TENDERS 


Sears hopes for retail 
lift later this year 


50p sale offer puts £llm 
tag on S. W. Consolidated 


THE COKRENT year is likely 
to be harder than the last one, 
warns Ur. Leonard Sainer, chair* 
man of S ears Holdings, in his 
annual statement Bat he hopes 
the final outcome will be helped 
by an increase in retailing 
activity later in the period and 
an improved position in the 
engineering division. 

It is too early to predict the 
outcome and so much of the 
result is dependent on the 
retailing sector in the last 
quarter. However, he is confident 
of the long term future of the 
group as a whole and its ability 
to grow and prosper. 

The group is financially sound 
and will use the temporary lull 
to consolidate its position for 
the neat stage of development. 
The policy to expand overseas 
continues but, apart from small 
acquisitions, no suitable business 
has yet been found. 

Pre-tax profits for the year to 
January 31, 1980, were mar- 
gin ally higher at £92.78m 
(£92. 04m), as known. 

The chairman says the cost of 
operating major department 
stores causes the group especial 
concern at present, particularly 
the additional fixed costs such 
as general rates which are - 
increasing at alarming rates. 

There are indications that 
demand for the group’s fashion 
merchandise is rising. However, 
while consumer spending is held 
back trading is bound to be 
increasingly difficult and operat- 
ing expenses are being reduced 
in line with the level of business 
attained. 

Wallis Fashion Group, 
acquired in January, suffered a 
sharp downturn in demand In 
1979/80 and it will be some time 
before a full recovery can he 
effected, the chairman says. 

On tiie footwear retailing and 
manufacturing side, he says 
there are signs of some price 
resistance but leather prices 
have steadied. This means the 
rise in leather footwear prices 
should moderate, at least in the 
short-term. 

The engineering division 
incured trading losses of £6.01m 


BOARD MEETINGS 

- Th* following companies faavo notified 
dates of Board meetings to the Stock 
Exchange. Such meetings are usually 
held for. the purpose of considering 
dividends. Official indications are not 
Available as to whether dividends am 
interims or finals and the subdivisions 
shown below ar» based mgjpty on last 
year's timetable. 

TODAY 

Interims: Martey, Martin. Thft News- 
agent. 

Final*— Percy Bilton. Century Oris. 
East Midland Allied Press. Frank <3. 
Gates, Gov att E uropean Trust. Marl* 
borough Property. 

FUTURE DATES 
Interims— 

Grootvlei Pro pristary Minos ... Jans 13 

Hardy and Hansons June 26 

Marievata Cons. Minas June 13 

Final*— 

Bishop's Stores June 6 

Finlay (James) June 12 

Ocean Wilsons June TO 

Property Holding & Invest. Tst- July 1 

Wig fall (Hajiiy) ...: - Juno S 


last year; against profits of 
£Q.33m, bust he hopes it will 
start to show improved results 
with new policies and changes in 
management-. • 

Group current assets were up 
from £301.0 1m to £359.31m at 
the year-end, of which short- 
term deposits and cash totalled 
£52.9lm (£51 ,26m). Current 
liabilities were higher at £212 .7m 
l£164.43m), including bank over- 
drafts up from £7 .95m to £ 13.3m. 

Working capital increased by 
£19. 79m (£25-34m) during the 
year. 

The audit ore. Price Water- 
house, again point out feat the 
group’s bases of stating stocks 
and work in progress represent 
departures from SSAP 9. 

Meeting. SeOf ridge Hotel; W, 
on June 24 at noon. 

FT Share 
Information 

The following securities have 
been added to the Share Infor- 
mation Service appearing in the 
Financial Times: — 

Canadian Pacific Enterprises 
(Section: Canadians). Doable 


Eagle Energy and Resources 
(Oil and Gas). English Assoc, 
of Amer. Bond and Share 
Holders (Trusts — Finance, 
Land). Lionel Corporation 
Americans), Warrior Resources 
(Oil and Gas). Torfclyde 
limited (Textiles). 

Duncan and 

Goodricke 

questioned 

SHAREHOLDERS subjected the 
chairman of Walter Duncan and' 
Goodricke' to a barrage of ques- 
tions at the lengthy annual 
meeting. One shareholder also., 
pressed the company to appoint 
a non-esfecutive. director because 
of alleged conflicts of interest 
in the group's complex .share- 
holding structure. The chairman, 
Mr. Michael Butteiwick, said he 
did not think it would be in the 
company's best interests to do 
so- 

The same private shareholder 
asked why 1978 had been exten- 
sively restated in the 1979 
accounts. TThe chairman said it 
was “ quite - normal for adjust- 
ments, from time to time, to be 
made " and the company’s new 
chief accountant, Mr. P. M. 
Travers, added that he con- 
sidered some of the entries in 
the 1978 accounts were 
“ wrong." 

Among many other questions, 
the shareholder asked why the 
company gave no details of its 
property- holdings and why no 
market valuation 'had been 
placed on a major warehouse in 
Banbury. Other shareholders also 
' urged the company • to - place a 
value tm the warehouse. A 
representative of the company's 
auditors, Ernst and Whinney. 
replied that the directors bad 
considerable leeway in deriding 
whether or not to revalue pro- 
perties. - 

The shareholder referred re- 
peatedly to the interests of Mr. 
G. Fox, a director, in the group. 
Mr. Fox, who has a substantial 
interest in . Walter Duncan 
through a • company called 
CameHa Investments, told the 
shareholder: “ I don't feel that 
I have to discuss my family 
affairs with you.” 

Shareholders voted over- 
whelmingly in favour of all 
resolutions at the meeting. 


BY PAUL CHHSERIGHT 

Sooth West Consolidated 
Minerals, the wholly owned sub- 
sidiary of Dun tin man is offering 
5 Jim shares for sale at 50p each. 
The proceeds of £2.75m will be 
used for mineral exploration and 
development In south west Eng- 
land. 

This is thought to be the first 
significant metals exploration 
share offer this century. It will 
place 25 per cent of SWCM in 
public hands and give the com- 
pany a market valuation of 
fllm. 

The issue is being underwritten 
by Rowe Rudd, the London stock- 
brokers making the offer, as far 
as 4.4m shares are concerned. 
Dundonian itself is underwriting 
the remainder. Application list 
opens on June 5. 

The prospectus shows that 
SWCM has entered a joint ven- 
ture with Am ex, the diversified 
U.S. group which is already 
engaged on an exploration pro- 
ject outside Plymouth with 
Hemerdon Mining and Smelting. 
But this applies to only part of 
the SWCM properties. 

SWCM has exploration licences 
1 for 3,200 acres near Callington in 
Cornwall and for a further 90 
acres near Gunnislake. a few 
miles further east. The licences 
cover areas of known mineralisa- 
tion and there were operating 
mines in the area until the late- 
19th century. 

According to Robert^pn 
Research International, the con- 
sultants supervising exploration 
and testing, results so far sug- 
gest inferred ore reserves of 2m 
tonnes with the potential for 
greater tonnages. Ore grades 
have been working out at more 
than 1 per cent tin and tungsten 
with quantities of silver. 

But exploration work so far 
has not provided sufficient or 
precise enough information to 
state that mines will be 
developed. It is this uncertainty 
which makes the share offer 
speculative and explains why 
trading will be carried out 


under Stock Exchange Rule 183 
(3). 

A derision on production from 
at least some pan of the Calling- 
ton property will be made within 
two years, according to Mr. Max 
Lewinsohn, the Dundonian 

chairman. 

On the most optimistic reckon- 
ing the Callington property could 
support three mines, one of them 
in the Am ax joint venture area, 
producing around 3,000 tonnes a 
year with a breakeven point of 
about £5,000 a tonne, or £2,500 
less than prevailing market 
levels. Such production would be 
roughly equal to the combined 
output of the two main pro- 
ducing Cornish tin mines. South 
Crofty and Geevor. 

So far about £Im has been 
spent on exploration and the 
funds raised by the share offer 
will be sufficient to finance 
SWCM’s work on its exclusive' 
part of the property. The joint 
vesture with Am ax provides for 
the latter to meet all exploration 
costs in return for a 50 per cent 
interest 

A decision to mine on the 
joint venture part of the pro- 
perty would mean either that 
both companies contribute 
equally to the capital costs or 
that SWCM would call on Amax 
to meet all expenses, in which 
case its share would be diluted 
to 15 per cent. 

If mines are developed at 
Callington, then SWCM may 
need to raise capital of £12 ra- 
ClSm, in which case it might 
return to the market with an- 
other share offer. 

Lex, Back Page 

D. M. LANCASTER 

Dealings in the shares of 
D. M. Lancaster are to begin 
today on the Stock Exchange 
following completion of a reverse 
takeover by tour operator. Club 
18-30. The shares of the textile 
company were suspended last 
November when negotiations 
with Club 18-30 began. 

Club 1S-30 made a- pre-tax 


profit of £172318 tn. lSP3,:»n 
turnover of £4.7uu Lancaster’? 
figures were £25,000 and £187,000 
respectively. Following the take- 
over, capital consisted of RS4m 
5p shares. 

Turriff 
looks for 
more growth 

ALTHOUGH Mr. W. G. Turriff, 
chairman of Turriff Corporation 
feels it is too early to provide 
any reasonable indication of the 
profit outturn for. 1880, he hopes 
tbe group will be able to acSaeve 
a further improvement 

He says in his annual review 
that overall tbe domestic- order 
book is greater than at the same 
time in 1979, but capacity in 
certain sectors is still under- 
employed, particularly in the 
engineering and pipeline section, 

“ although there are hopes of an 
upturn in the remainder of the 
year.” 

In general, conditions are very 
competit iv e, be states, bat the 
service, plant tore and- property 
interests should do well. 

Overseas activity is at a low 
ebb: “"We continue to bid for 
selected projects in which we 
have particular expertise only to 
be outbid by uneconomic 1 
margins," he explains. i 

As reported on May 1, taxable , 
profits picked up in the second 
half and for the whole of 1979 
totalled £U7m against £L23nt 
The dividend is increased 29 per 
cent to 3-75p <2.9QB5p) net pear 
share. 

Balance sheet shows -net 
current assets of £3.?3m (£2. 89m) 
and an increase in not 
liquid funds of £131,000 
<£1.28m). Chair man's emolu- 
ments amounted to £37,870 
(£22,420). 

Meeting, Warwick, June 26 at 
3 pm. 


Fairey to make new forecast 
before Pearson completes 


Davenport 

Knitwear 


Profits of Davenport Knitwear 
i for 1979 rose from £700,297 to 
£807,371, before a tax charge of 
£463,844 (£350,971). 

At the interim stage the pre- 
tax figure was £77,000 higher at 
£344,000. 

Dividend for the year is raised 
from 4_355p to 4Rp. 

EXETER BUILDING 

Shares Of Exeter Building and 
Construction Group rose to 128p 
last week in dealings under rule 
163 (2) of the Stock Exchange. 
Last Wednesday, stockbrokers 
Milton Mortimer placed 5500 
existing shares and 49.560 new 
shares, about 10 per cent of the 
total capital, with their clients 
and institutions at 126p a share. 


United Mizrahi International 
Investments N.V. 

U.S.S 10,000,000 

Floating Rate Notes 1983 
unconditionally guaranteed by 

United Mizrahi Bank Limited 

In accordance with the provisions of the Notes notice is 
hereby given that for the six-month Interest Period from 
May 29. 1980 to November 28. 1980 the Notes will carry 
an Interest Rate of 10 A % per annum. 

The Agent: CREAFIN SJL, Zofflkeistzasse 181, 8034 Zorich 


Cafetero Finance 
Corporation 

U.S. $30,000,000 

Guaranteed Floating Rate Notes 1985 

UmxvxS&xiai^^innvocab^guararrtaQdby 

Banco Cafetero. 

lnaccorcianc»wtriilwprovjsk)nscrflhetWes,rK3ece'Bhe/ri3y 

given that tor the six months period 2nd June to 
2nd December 1980, the Notes wifl cany a Rateof Interest of 10?»% 
per annum with a coupon amount of U.S. S52.42. 


Agent Bank 

ChemigalBanc International Limited 


This advertisement is issued in compliance with the requirements 
of the Council of The Stock Exchange. 


COMBINED INTERNATIONAL CORPORATION 

(incorporated in Delaware, U.S. A.) 
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Price 

High 

Low 


•i 

225 

203 

Banco Bilbao .... 

210 

258 

217 

Banco Central ... 

238 

230 

203 

Banco Ext a nor 

210 

228 

200 

Banco Hispano .. 

209 

137 

122 

Banco Ind. Cat. ., 

122 

175 

141 

Banco Madrid — 

141 

274 

237 

Banco Santander.. 

257 

190 

140 

Banco Urquijo 

150 

238 

208 

Banco Vizcaya 

219 

209 

200 

Banco Ziragoza .. 

200 

106 

75 

D raged oa 

82 

61 

58 

Expervole Zinc 

81 

61.2 

53.2 

Facaa 

61.2 

40 

24 

Gal. Praciadosr .. 

26.5 

68.5 

58.7 

Hidrola 

66.5 

63 

57.5 


61.5 

120 

100.7 

Petiolao* 

*4 

73 

59 

Petra li bo r 

• 61 

115 

107 

Sogofisa 

107 

57 

515 

Telefonica 

54 

67.5 

58.2 

Union Elaci — 

67 


COMPLETION OF S. Pearson 
and Son's £24m purchase of 
Fairey Holdings from the 
National Enterprise Board has 
been delayed while Fairey 
management makes a new fore- 
cast of current year profits. 

“A few points of detail still 
have to be settled,” Mr. J. P. 
Medd, chairman of Doulton and 
Co., the Pearson subsidiary 
making the purchase, said yes- 
terday. “But we still hope to 
complete it by the end of June.” 

When the takeover was 
announced on May 1, the com- 
pletion was expected to be in 
mid-May. 

Mr. Medd confirmed that “ the 
most significant detail” stiH to 
be settled was the outlook for 
Faireys profit this year. Con- 
cerned by signs of deterioration 
in the engineering industry, 
Doulton asked Fairey managers 
in mid-May for confirmation of 
their 19S0 profit forecast which 
was one of the factors on which 
Doulton's offer was based. 

“They said they thought it 
would be better to go back and 
do a proper one," Mr. Medd 
stated. “It would be fair to say 
that we would be aearer comple- 
tion if they bad not decided to 
produce a new forecast.” 

Asked if Doulton might with- 
draw its offer if tbe forecast is 
pessimistic, he said; ‘1 don't , 
know. If the whole thing is a 
disaster, we would have to re- 
think our position. If the change 
is minor, we would go ahead.” 

"Fairey’s profits declined mar- 
ginally in 1979 to £5.1m on turn- 
over of £43.9m. Mr. Medd said 
none of the other details that re- 
mained to be settled seemed to 
pose any major problem. 

The NEB accepted. Doulton's 
offer in preference to lower bids 
made by a consortium led by 
Hambros Bank. As in the case 
of the NEB's current attempt to 
sell its 50 per cent interest in 
Ferranti, there have been sug- 
gestions that i he NEB's interest 
in getting top price on the 


Fairey 'sale conflicted with 
Fairey directors' desire to re- 
main independent rather titan be 
bought by a single group. 

Fairey said yesterday it was 
not involved in the negotiations 
going on between the NEB and 
Doulton and was unaware of any 
problems that had arisen. 

CLIFFORD’S 

DAIRIES 

Following the rights issue by 
Clifford’s Dairies of 2,431,603 
“A" non-voting ordinary shares 
at 66p, applications have been 
received in respect of 2,207.988, 
or 94.5 per cent. 


GUINNESS PEAT 
AVIATION 

Air Canada has acquired a 29.3 
per cent holding in Guinness 
Peat Aviation, the Shannon-based 
aircraft leasing and financing 
company. As a result Air 
Canada, Aer Lingus and the 
Guinness Peat Group will each 
have an equal holding in GPA, 
with the balance being Tteld by 
Mr. Tony Ryan, managing direc- 
tor of GPA. 

Air Canada’s total investment 
is £3.7m, of which £1.54m- has 
been subscribed for a new issue 
of shares in GPA, and the balance 


has been applied to the purchase 
of shares previously held by Aer 
Lingus, the Guinness Peat Group 
and Mr. Ryan. 

ELLIS- & EVERARD 
ACQmsrriON 

Ellis and Everard has acquired 
the capital of An stead {Holdings) 
for £700,000 -to be satisfied by 
525,000 ordinary shares and 
£112,000 cash. 

In fee year to November 30, 
1979, Anstead made pre-tax 
profits of £176,000, giving net 
assets at that date of £538.700. 
Profits are warranted to continue 
at this level for the current year 
and a scale of bonuses and 
penalties has been incorporated 
in tbe agreement 

Anstead, with its subsidiaries, 
D. F. Anstead, Rosanne Products 
and Bongers de Rath, specialises 
in the supply, manufacture and 
distribution of colours and high 
quality speciality chemicals ter 
tbe food, pharmaceutical" and 
cosmetic industries. 

POCEEDN’S 

Pochin’s has agreed for the 
acquisition of assets and good- 
will only of the concrete pump- 
ing division of Tilcon for 
£220,000 cash, plus 'spare parts 
at agreed valuation. 


TO THE HOLDERS OF 

-Popular Espatfol International N.V. 

Guaranteed Floating Rate Notes Due 1981 

In accordance with the provisions of die above Notes, Bankers 
Trust Company, as Fiscal Agent therefor, has established 
rhe Rate of Interest on such Notes Forthe semi-annual period 
ending 28 th November 1980 as Ten and one quarter per cent 
f 10W&) per annum. Interest due on such date will be payable 
upon surrender of Coupon No. 8. 


DATED: 28th Mm 1980. 


BANKERS TRUST COMPANY, 

focal Agpc 


Share Capital 


Authorised 

,US$ 5,000,000 Preferred 'A' Shares, of no par value 
US$ 5,000,000 Preferred 'B* Shares of no par value 
US$60,000,000 Shares of Common Stock, par value 
US$1 each 


Number of Shares 
issued fully paid 


27,108,677 


This advertisement appears in connection with the implementation of a Plan 
of Exchange, effective 30th May 1980, under which shareholders of the 
■ Company's subsidiary. Combined insurance Company of America, 
exchanged their common shares in Combined Insurance Company of 
America for shares of common stock of the Company on a share-for-share 
basis. The Council of The Stock Exchange has admitted al! of the issued 
shares of common stock of the Company to.the Official List. 

Particulars relating to the Company are available in the Extel Statistical 
Services and may. be obtained during normal business hours on any 
weekday (Saturdays excepted) up to and including 16th June 1980 from: 

Rowe & Pitman, 

City-Gate House, - 

39-45, Finsbury Square, 

2nd June 1980 LONDON EC2A 1JA- 


LG. index Limited 02-351 3466. August Sugar 393.20-395.55 

29 Lamont Hoad, London SWlO OHS. 

1. Tax-free trading on commodity futures. 

2. The commodity futures market tor the small investor. 





• : , TRENGEANO HYDRO-ELECTRIC PROJECT 

, CONTRACTNa 1854/12 — TRANSFORMS^ _ T ^ ; i 
/ CONTRACTING. IBStfli — KENY1R. &S KV SUBSTATION ? ; 

LEMBAGA- tETOlK NEGAraTANAH MELAYU tamres , eppHcwkino from 
suitably qualified .and oxperfenoed, contractor* waiting- u> be. registered 
tv tenderers }q< either of tbe foikwwiny comraca for the Tnmggenu 

Hydro-efactjic.. project; hr Tninsgsmi, Malayan; 

Contact No: 1 18S4/12— TRANSFORMERS - • - V--:'- 

This contract-. comment design. Supply. tfattvery and erection, -etc., of the ; 

foil owing plane:;-'- ; • • •. — - "■ 

• Four— - 112 MVA. 2B9JS/V3.8 kV. SO Ha. tt*rM-ph»s», two WbnKng Mn^' 

• formers wRfcaffMaramLIiBpa.aad a ux&iery l eqif»pfc»irL : 

m Two — 1B0MVA. 276/132/11 fcV. SO Hz, three-phase euto-tranafbmiera.' 

- suitable lor SFB go* bwitetad busbar connection, at Z75 kV. cocnpHc*. - 
' with tap-changer and auxiliaries. 

'• Two— Soft kVA, iiyu.415- kV. bo Hz tnmsfomm connected *» thq. 

180 MVA eun-tranofonner*. • - • 

Contmct No. 1884/13— KENY1R 276 kV SUBSTATTOW- - *' “ ' 

Tim contract own prises design, supply, ^leftvory- and erewten, ib, of 
the fcfknWng: ■ y. _ 

• Twelve hay* 235 fcV dauM ebtar , 'dfrtgfe-braaktoi' Indoor, 

SF6 gee fnoutetod-siwtteJigeaf. ' 

• Seven (7). bays of 132- kV dmiHe-busber. a ln gts breaker. Indoor, Sftti 

gss i imitated. ewtudioMT. _ • ■'.• ' 

m Una tending -gentry mtucwhw ..Ittr twelve. v*JHi '■ canrietbrion to 

trarxKfnioeJon lines from the SFB ewfeofigew wa outdoor etuga dtvectira 
. and PIC coupling equfpmshC : \ ' :-■■■ 

• Appnmireaufy 38Q.mftras of dvarhonS . Roe nonnaedrao to- the pom^- 

amen main nariaformer& T ' 

• - Control and pro te ction coMctes far tbe^ 'substation ewnrc hgoa r -and ' 

associated tines. . • - 

• 11 kV. swiiobbatfd, nagla-braker douMe- busbar type end *41SV AC 
and T10V DC aiMriliery power supply eystanM. 

• Subetattorr oabNng- and earthiirg. • J‘ 

LEMBAGA LETRIK NEGARA throogK tbe Government of Mateysta ha*’: 
ofrteinad a loan from die Ovamaas' Economic- Cooparadon fund Japan' 
under the Sixth. Yen Credit, to finance the forwon currency porrion ^jf 
these Contracts. AppHcatSone tor ngistratfdh .wn ba'conaUerad town 
interested contractors of, the foil owing countries:-,. - 

(1) Member oouhtrie*. of the; OiRanaaadon tor Economic .Co-operetton end. 
Development (OJE&.D.). ^ 

(3) Dmofopfng oouirtriee in genaraT sobjoct to Mdhdduaf. nodflcalton of 
approval by LEMBAGA LETIilK NEGARA. . . ., 

Formal - appHcaHona.. tor ragfxnvtron should be eubmritad not later than - 
1 July, 1380. . It « expected-' that tender documeme will be issued of» . 
regtstemd tandarara about 1 August, 19BO for Contract No. 1854/12 end 
1 September, ' 1380 far Contract No. 1854/T3 and diet tenders wifi - be 
required to' be submitted about 3. months thereafter.. - . 

Tenderers shall be manufacturers -or consortia of raenufabturers of the ~ 
heme described end must have bed approved pnevfoue experience hr die 
design and -manufacture of.ahnflar equipment. 

Full deteito of mamrtactutora' experience and -theJr. teebrfiol and flneoeM; 
competence must be. torwerdad with the applications. Applications rmtat 
be accompanied by a ban fear's order or draft for. $Aust-250 pnynble »• 
SNOWY MOUNTAINS fNGINEERING CORPORATION as a documentatfons. 
fee. The documentation (an wUf be refunded doty to appl tic eirie not losuad * 
with tondw docutpencs. j 

AppHoarfonamust be foneerifad tor 
Project Manager.. 

• Tran gganu Hydro-El eotrlc Project. . _ 

Snowy Mountains Engineering Corporation 

P.O. Box 366. -COOMA NORTH. NSW; 26SQ. 

AUSTRALIA. 


With a copy to: 


Project Engineer. 

• Trenggofiu Hydra-Electrfc Project. 

National Qectriolty Board. 

P.O. Box 1003. " * 

KUALA LUMPUR, MALAYSIA . 

LEMBAGA LETRIK NEGARA is not liable for ceste.-faTOffwrby oppffcami" 
in preparing apdKeations and wilt not be Mahia for costs incurred by', 
registered tenderers m preparing tenders. * - - 


THARSIS 


THE THARSIS SULPHUR & COPPER CO LTD 


The Annual General Meeting of 'the Company vrtfl be hrid 
on Monday, 30th june, 1980 in «f»e .Lancaster, 7 roe de 
Berri, 75 Paris (8). The foflowjng features are from the 
circulated statement of the Chairman, Mr. Frfedfaic ;V*4ge. 

Substantial progress has been made towards compfySrtg wfith ; 
the requirements of^tha Spanish Mining-Law of 21st jufy. 1973 
and the document containing the Sdiejne of Arrangement, 
the relative Explanatory Statement and noticed of meeting ' 
are. being posted to shareholders vritii «hrs Report and 
Accounts, it is Intended to seek the approval of shareholders 
. at meetings to be held In' Paris on 30ch June; 1980 to ~the 
various resolutions required to carry che 5die«ne into effect. 

After taxation the profit of the Group for the year amounted, 
to £982.574 compared with a loss of £807,694 m 1978. Last 
year there was a charge for an exceptional . Item in’’ respect 
of the corn pen sa cion to be paid to secure the eariy retirement 
of a substantial number of employees, which -resulted ' fn ' an 
overall loss. This year -there b no such exceptional item. 

The mines produced satisfactorily during- the •' year. ^ The ' 
tonnage of pyrites shipped showed a slight Increase on'tiie 
previous year and was again a record in the history of the ■ 
Company. There are considerable. stocks <& mineral availeble 
to meet any possible additional, tonnage required- by the 
marker and an -important ■ programme of capital investment 
has been started during 1979 and will be completed Tn 1980. , 

The anention of shareholders is drreoted to ^ 'she section of 
the Scheme document dealing . with' future prbspi^ati and 
dividend poBcy of the Company and Minas de Thards. fh the 
case of Minas de Tharsis, an increase In the internal sales* 
price of pyrites of some 14% was authorised in April 1980 
which should help to offset the increase. In wages 'and other 
costs. Regarding sales, it is teepeaed that we vviH nramtam 
our 1979 tonnage to the internal market and - we -hope ro 
increase our export deliveries principally to Mediterranean 
customers.' - 


.On behalf of the Board. I woujtf like to express to afl owr 
personnel, senior staff, employees and workmen our gratitude, 
for their effort and co-operation during the year. - . . . 



M. J. H. Nightingale & Co. Limited 


27/28 Lovat Lane London EC3R 8EB 


Telephone 01-821 I2J2 


moo’s 

capiulisatn. 


Company 


Last Change Gross Yield 
price an week Div (p) 


3.469 

Airsprung 

60 

-4 

67 

850 

Armitaga and Rhodes... 

34 


3.8 

8.554 

Bardon Hill 

280 

+5 

13.8 

780 

County Cars 10.7% Pi. 

76 


15.3 

. 6.420 

Deborah Ord 

93 

_ 

5.0 

4.574 

Frank Horaull 

122 

’3 

7.9 

11869 

Frederick Parker 

96 

-4 

12.8 ' 

2.214 

Goarge Blair 

104 

-1 

16.5 

. 1.825 

Jackson Group 

73 


6.0 

14.492 

Jamas Burrough ......... 

105 

-1 

7.2 

3.060 

Robert Jan kina 

300 

+5 

31.3 

3.462 

Torday 

225 


14.3 

2.671 

Twinlock Old 

12*, 

-0>, 

0.8 

2.020 

Twinlock 12* ULS 

74 

+2 

12 0 

8.268 

Unilock Hddings 

48 

+1 

2.6 

990 

Unilock Holdings New 

45 

_ 


31,532 

Walter Alexander 

92 

+1 

4.4 

4,901 

W. S. Y aaces 

310 

+2 

12.1 


t Accounts prepared under provisions of SSAP IS. 


FINANCE FOR INDUSTRY TERM DEPOSITS 

Deposits of £1,OOO-£50J0O0 accepted {or fixed terms of 3-10 
years. Interest paid gross, half-yearly. Rate for deposis 
received not later than 6.6-80: 

Terms (years) 3 4 5 6 7 8 9 10 

Interest % 14 14 14 14 14 14 14 14 

Deposits to and further information from Tbe Cbaef Cashier,- 
Finance for Industry Limited, 91 Waterloo Road, London 
SE1 8XP (01-928 7822, Ext 367). Cheques payable to “Bank 
of England, a/e FFL” FFI ia tbe holding company for ICFC 
and FCI. 


This odvertisement compiles with the requirements of the. Couneit of The Stock Exchange 

Roy Lease Limited 

(incorporated under the lews of Canada) 

U.S.. $50,000,000 1 1 j:% Guaranteed Debentures Due 1985 
Unconditionally Guaranteed by . , • 

THE ROYAL BANK OF CANADA 

■ ( A Canadian Chartered Hank) 

& 


The following have <3 greed to subscribe or procure subscribers for die Dehen Cures; 

THE ROYAL BANK OF CANADA (LONDON) LIMITED 
ORION BANK LIMITED 

WOOD GUNDY LIMITED 

CREDIT SUISSE FIRST BOSTON UhflTED 

KREDEETBANK INTERNATIONAL GROUP r ~ - 

SWISS (OVERSEAS) LIMITED 

S. G. WARBURG « CO. LTD. 

WBTOEU7SCHE LAND-BANK GtROZEHTRAii 


SSSSiTK SSSLS £ 

7t2&2s ) 'tssi w** 

107, Cheapside ■ KttOrt *,Aipren 

London EC2V 6DT .•y.v-; ;‘ 9 . JBttiTop5©ito 

2nd June, 1980. -. r / ' 


aiiMayHMaaiatiiMBaaiffl 
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INTERNATIONAL CAPITAL MARKETS 



I J^^^^ATIONALSONDS 


BY FRANCIS GHILES 



to D-Mark yields 


^Tatioh 


§d by aoDOtns 
>StS ncjrrva b| 


CO LTD 


ariH be Wd 
er, 7 rue de 
■e from m 
c Ve!;e. 

■jp!yir.£ *<hh 
st July. 1573 
.rrapje^eni. 
of mretinjs 
Report md 
snare fisldei 
!S?2 :? :*>« 
:n:r effect. 

a- i-ounted 
1973. Last 
- 1- resp«~ 

. r?tire"nen: 

vjlred ir. an 
,p 3 ? He”- 


I'Tyyfnew 


•"^Owr )S( ! 

a 413V 4, j 

“>f» Fun* i."* 

wander* 
: °-0P0fath« ^ 

H wnifiMtift, ^ | 

Utar flj 
II be itiuedT! 
<o. 1854/12 "! 
tenders mu'Jj; 

faourer, « „ 
x penance in J 

“* *nd finan* 

*-S0 wvahlij 
* oocumenrjj^. 
cant* net 


- ■ r~ inngyi 1 Ml 

international 
ppd.ifflrtet.toMiaias th A-iwri 
of last, weefc ■ T^iis mood- was 
iw mare iffononnced la toe 
sector ta»n:in«fite ottos, 
foe . foreign: • Xtantjebe 
H r K. sector. Where ffie^rolume 
* "^/Issnsag activity remain^ 

Yankee Issues were 
^ foe . KLog- 

Q^r Sweo en aad the other 
.tfcere. .were 
only, two; new Ewodollar issues: 
a $2ft0m .«seTOn*year -note for 
vtiifi . Italian electricity 
~ first- fa-anche of 
w& - completed' before 
**iA a$10Qzq. l&year 
:b<MKl ,ior Hydro 
.for "Pem ex 
be launched 

was active; on Tnes- 
; foe’ "Whitsun recess 
came ofF the bad! on 
following the lead 
.-"Amnestic maftet. 
happened for the 
of ;«ie week and there 
orjto be little loose paper 
" tones wh%Sh . fared 



US. 


: I?*® 7 .they -first reached 
■- the market continueto see their 
Pfows improve as they find' 
> way info firtfer hands. 

. iUaie coTwenms is that prices 
are. -most uifiike^ 40 -fall much 
anther^ event if 'quo allows for 
some more profit taking.. Hie 
yield carve remains.; positive 
despite the hardening of Euro- 
dollar rate* last-week— the six- 
: month rate moved up | per cent 
to 10ft per cent 
- At the same. time, investors 
are under modi less pressure 
to invest: they have, after all. 
fought $&35bn worth ; of new 
piper since Easter and seem 
quite content at present to roll 
over their deposits and certifi- 
cates of deposk- 
"Another factor, is also at pflay, 

- as Kidder Peabody’s' Weekly 
Telex fo investors points out: 
“yA s dollar bond prices -sne^ged, 
-other markets became propor- 
tionately more , attractive.: 
'Analysts watched is amazement 
as 'the three-month Eurodollar 
pete fell to 9| per cent against 
9ft per cent- for comparable 
maturity Ddfark deposits.” 
With. inflation in West Germany 


SECONDARY MARKET 
YIELDS ON 
DEUTSCHE MARK 
FOREIGN RONDS 


9* 


r ! ^* : « • -i' 
&&&$£ :■ 




m 






MARCH 


APRIL 


MAY 


expected to be contained at 5 
per cent, half the expected level 
In the U£., some investors are 
naturally asking whether the 
historically low yield differ- 
ential of just 200 basis points 
between US. Government bonds 
and prime grade D-Mark issues 
reflects the reality of the 
situation. 

All the new issues denomina- 


f 

{CREDITS 

• - - - - - 

i 


ted in D-Marks were well 
recieved last week, whether the 
terms were tight as in the case 
of the 8i per cent private place- 
ment for Austria or whether 
the borrower was, as in the case 
of Brazil, - of less than prime 
quality. The tight money policy 
being conducted by the Bundes- 
bank is helping to keep interest 
rates high. Were they to drop 


BY PETER MONTAGNON 





j 

*• .'{r» r:.r\r? * 

THE^SPANISH utmtyi Enher, 
Hatf succeeded iff:, obtaining ten-* 
jjeiff 'tooney. « from- international 
banks at . a marg^r-of only t per 
dent 'throughout. According to 
Mrl- Migneh GeijO, Ite finantw 
qirector, ^erbal agreein^it was 
peaiih'ed;, latie . 3a?t /^veck ; on It 
375m mandate >on this basis with 
B.lqyds Bank ^International mid 
(rontihental nUnoiL "• • 
i These terms :»re softer for 
&e borrower than tbose on die 
last Spanish <n , edit^a r ~?Itffan 
Sorrowing by ^ the^ ^tate ritQwaya, 
Senfe.which alsaearried aiper 
dent- margin but had &' life of 
only eight" years;; The marketi 
$as also -recency seen a f350m v ; 
Credit for subsidiaiies of-,. the'; 
^tate.- -holding, ^company, JNI, 
which . bad- a widely syndicated - 
^SQm' tranche with: a split H 
ner jmnt miirglii ' oror.. ^.eitfit:. 

ipwas^.-.- -.- ■ ; -v>. r " ■: ;.r=: > : 

Both-these credits met strong 
land - front - infernational 
rompfod ^y a shortage ;, 
quality- boErqwihg- ' ■ Ja^. the.-i 
iedium-terin Credit.! maricets.^ 
le lO-year n^S«tty :'on ^the : 
_ rent --dKd.- .thns .;.-raiees -the | 
lestion* terms ~ 

now : actually sirftemng for 
«Jn. ’• . '• . •' ' 

In -short;' the anp^ac from 


- . . * 

terms for Spanish utility 


i 


many i n t ernational bankers is 
’ “no. 1 * After a brief flirtation 
.With: Spain hr recent weeks, the 
credit market is now increas- 
. singly jndined to cantion in view 
of . the deterioration in the 
balance of payments, a domes- 
tic liquidity squeeze and a 
growing; pobfic sector budget 
■ deficit; of' . which Could 
prompt greater - recourse to 
international'.- markets ...- by 
Spanish borrowers. 

- The bankers are thus resist- 
ing the - idea of- seeing the 
EOher borrowing- as a bench- 
mark ,deal, though its progress 
dn the' market will be closely 
acriitihl«ed.' Enher is one of the 
Sept rated ntiStieg m the -INI 
group:- --. . ■ ; . ; ' ; _ 

r •;■ -CSredbnsdovakia, meanwhile, is 
rHsdreetly raising . $2 00m . over 
;«W«n years; at .a margin of i 
per cent ^oo^b' a group of 
: European - banks. Banks in- 
.vdved are -seeking to avoid 
- because the issue of 
’ bSBaSng”tq";.. Eastern Europe 
r^iains • S ensitive ; after .East 
Germany’s Intrac hi*d to shelve * 
n- BISOm to ?2Q0m credit last 
month. . .r.' 

As': expec t ed Boland failed to 
^idk'.: agreement ^.with its- . 


bankers on a $500m credit by 
its seif-imposed May 28 dead- 
line. Negotiations are continu- 
ing as the banks wait to see 
what sort of economic and 
financial information the bor- 
rower is prepared- to provide 
to back up its request. 

- The lack of good quality 
information has been one -of the 
main stumbling blocks in the 
negotiations. It is understood 
that Poland has agreed to -pro- 
vide more details on its short- 
term debt and some information 
on its . long-term debt and 
reserves, though it is unlikely 
that this will be enough to per- 
mit bankers a detailed insight 
into the country’s foreign 
exchange cash-flow. 

Poland also seems . unlikely 
to apply for membership of the 
IMF despite recommendations 
to this' effect -from Mf. Philip 
Klutznick, the U.S. Commerce 
Secretary. This is regretted by 
the country’s bankers who feel 
that membership would result 
in a more, open- flow .of informa- 
tion and also enable Poland to 
obtain IMF credit supported by 
an agreed T economic stabilisa- 
tion programme.- ' 

-Progress has, however, been 


made with the Joint borrowing 
by three Yugoslav banks, Jugo- 
banka, Stopanskaban.ka and 
Investicionabanka Titograd. The 
amount has been set at $107m 
over seven years with a spread 
of ii throughout By the end 
of Last week the deal was sub- 
stantially underwritten on a 
dub basis by several banks 
including Bankers Trust, Bank 
of America, Chase Manhattan. 
Citicorp and Manufacturers 
Hanover. 

A $75m, seven-year credit 
with a margin of | per cent 
throughout was signed last 
week for Italy's ' Cofiri. This is 
the first Euromarket borrowing 
by the Istituto per la 
Ricostruzione Industrial group 
member. The transaction was 
led by Hill Samuel, Bayeriscbe 
Landesbank Girozentrale. Lloyds 
Bank International and Banque 
Europeenne de Credit. 

In the corporate sector, Cie 
Franeaise des Petroles has 
arranged a 825m five-year 
revolving credit facility at a 
3 per cent margin over Libor 
through the National Bank of 
A5m Dhabi.- • 

Euromarket tops a trillion, 
Page 32 


a rush into D-Mark foreign and 
domestic bonds can be expected. 
Yields on both foreign and 
domestic D-Mark bonds ■ con- 
tinues to fall meanwhile as the 
buying pressure, not least from 
abroad, continues. Thus yields 
of below 8 per cent are fore- 
cast by some banks in the next 
week or so. Another feature 
of the D-Mark bond market at 
present is that the yields obtain- 
able on foreign and domestic 
bonds are roughly in line. 

The German Capital Markets 
Subcommittee did not meet for 
its monthly meeting last week, 
in part because the volume of 
new D-Mark issues agreed to in 
receo-t months has rarely corre- 
sponded with the amount of 
paper eventually issued. But a 
steady stream of new bonds can 
be expected if the current 
favourable conditions continue. 

The first sterling denominated 
floating rate note issue, for 
Scandinavian Bank, met with a 
lukewarm reception when it 
reached the secondary market 
last week: among the reasons 
given by dealers is the fact that 
the borrower, a consortium 
bank, is -not well known by 
Investors, a minimum coupon 
which was too low (9i per 
cent) and the narrowness of 
the sterling sector in general. 


CURRENT INTERNATIONAL BOND ISSUES , 

Amount Av. life Coupon Uad'manager 

Borrowers m. Maturity years % Price 

Offer 

yield 

% 

US. DOLLARS 







ttBanco Central* de 







Costa Rica 50 

1985 

S . 

6i* 

100 

EBC, BNP 

A60&« 

tf National Bk of Hungary 50 

1985 

5 

s|<t> 

100 

Amex Bank. KUC 

5*33* 

tRoylease (g’teed Royal 





* 


Bank of Canada) 50 

1985 

5 

111 

100 

Royal Bank of Canada 

11.250 

JfENSL 200 

1987 

7 


100 

Sodete Generale 

5319® 

ttKingdom of Sweden 100 

1990 

10 

• 

* 

Salomon Bros. 


tf Kingdom of Sweden 100 

2000 

1L09 

* 

« 

Salomon Bros. 


TTE1B 100 

1988 

8 

* 

. * 

Merrill Lynch 


ttHB 100 

2000 

13 

« 

* 

MerrilL Lynch 


jHjrdro-Quebec 100 

1992 

9.15 

1H 

100 

S. G. Warburg, CSFR 

11500 

D-MARKS 







i’ ’Hazama Gumi (g’teed 







Dai-Jchi Kangyo Bk) 40 

1985 - 

5 

81 

100 

Bayerisehe Vereinsbank 9DOO 

•Republic of Brazil 150 

1988 

8 

•9i 

991 

Deutsche Bank 

9J42 

f* ‘World Bank 150 

1988 

8 

81 

99* 

Deutsche Bank 

8589 






Bayerisehe Hypotheken 

t r 'Republic of Austria 50 

1986 

6 

8i 

100 

Bank 

8450 






Bayerisehe Hypotheken 

r'Repuhlic of Austria 50 

1988 

8 

si 

100 

Bank 

S2SQ 






Bayerisehe Hypotheken 

t r 'Republic of Austria SO 

1990 

10 

: si ■ 

100 

Bank 

8250 

SWISS FRANCS 



• 




+RENFE (g’teed Spain ) 80 

1990 

• — 

4* 

100} 

SBC 

£.431 

tFGH Hypothekbank 50 

1990 

— 

4 

TOO! 

Banque Gutzwiller 

5532 

ITauern Autobahn 





Wirtsdiafc und 


(g’teed Austria) 20 

1990 


- 5j 

995 

Privatfaank 

5.784 

r*3Nitto Boseki 30 

1985 


5 

100 

Banca del Gottardo 

6500 

Asian Development Bk 60 

1990 

— 


100 

Credit Suisse 

6250 

**^§Sharp Corp- 100 

1985 

— 

5i 

100 

Credit Suisse 

5.750 

LUXEMBOURG FRANCS 







Swedish Investment Bk 500 

1988 

** 

Hi 

100 

Kredietbank (L’bourg) 11250 

AUSTRIAN SCHILLINGS 







HisOesterrelchische 







Kontrbk. 500 

1985 

5 

9} 

100 

Orion, 5. G. Warburg 

9J75 


- revs yoi piibgu. « nmai tOFTOS. ” riowiiiwii. I nuauuy iw ««*“'■ w 

It Registered with U.S. Securities and Exchange Commission. V Purchase Fund. 

55 Transaction currency U.S. dollars. 

Mote: Yields are calculated on AIBD basis. 
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US. BONDS 


BY IAN HARGREAVES 


Market defies Fed rate cut 


THE FEDERAL Reserve last 
week cut the discount rate and 
the credit markets barely man- 
aged a nod to acknowledge the 
fact Although in marked con- 
trast to the dramatic conse- 
quences of the upward move in 
the rate earlier this year, the 
lack of response was not surpris- 
ing. 

Not only had the move been 
long forecast but the Fed’s, even 
at its new level of 12 per cent, 
is still well above market rates. 
No bank, other than in distress, 
is likely to be borrowing from 
the Fed at this stage. 

The falling discount rate was 


joined by the 

falling 

prime. 

U.S. INTB1EST RATES (%) 

Week to Week to 
May 30 May 23 

3-mo nth Treasury BUI 

7.90 

7.S5 

3-mnth. cornel, paper 
Federal Funds weekly 

- 8.13 

8.00 

average 

10.82 

. 9.61 

Trees. . 30-year bond 

10.41 

10.31 

Lng-term AAA utility 

11-25 

11.13 

Lug-term AA indetri. 

11.02 

ll.to 


Source; Salomon Bros, esti mates. 


which came down from 14$ to 
14 per cent during the week. 
Just as not too many banks are 
borrowing at the discount rate, 
it seems that not too many, 
prime q uali ty borrowers are bor- 
rowing at the prime. With 
commercial paper rates still 
under 9 per cent it is hard to 
see why big corporations should 
wish to do so. The prime and 
discount are also misleading, 
because in the last week they 
have been moving in the oppo- 
site direction to virtually every 
other interest rate. 

Rates on three - months 
Treasury bills have, in a week 
shortened by the Memorial Day 
holiday oh Monday, edged from 
7.50 to 7.90 per cent Similarly, 
in the bond market prices have 
slipped, taking the yield on the 
long Treasury bonds up about 
20 bams points on the week. 

Although miniscule in com- 
parison with recent falls, these 
gains, and the fact that the mar- 
ket reacted with some surprise 
when the Fed in mid-week 
allowed the Federal funds rate 


to trade about 10.5 per cent 
without intervention, suggest 
that the halt to the avalance 
of falling rates could be dur- 
able. The fact that rates con- 
tinued to firm on Friday in spite 
of the fact that the Government 
reported the sharpest monthly 
drop on record tin the leading 
economic indicators (they were 
down 4.8 per cent) strengthens 
this impresssion. 

The sense of caution has been 
greatly enhanced by the quite 
extraordinary volume of cor- 
porate funding now entering the 
market, which is running almost 
fit a rate of $2bn a week. Latest 
estimates for May are $6.3bn — 
more than three times last 
year's monthly average. 

The market also has on its 
mind the fact that a Treasury 
caught up in one of its periodic 
impasses with Congress over 
extension of. debt ceilings has 
had to put off over 37bn of 
financing. As a result the 
Treasury announced late on 
Friday that it would hit the 
market with £L6bn of require- 
ments this week. 


The name of the Fed's game, 
as well as that of the Admini- 
stration. continues to be one of 
trying to insure against too 
long and severe a recession, 
while maintaining control of 1 
the monetary aggregates. At 
present the Fed is anxiously 
cranking at the money supply, 
trying to regrow it back into 
line with its targets. Ml-B was 
up $lfan on Friday, but such 
moderate growth is nowhere 
near sufficient to reverse the 
recent 5.9 per cent rate of 
quarterly decline. Non-mone- 
tarist economists meanwhile are 
warning with unashamed satis- 
faction that toe Fed may find 
it extremely difficult to turn on 
the tap of money supply, having 
tried to turn it off only three 
months ago. 

President Carter, meanwhile, 

. is on toe campaign trail telling 
audiences that the tide has 
turned in the country’s battle 
for economic regeneration. This 
week's unemployment figures 
will make that message harder 
to swallow in many parts of 
toe country. 
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j [ • BONDTRADE INDEX AND YIELD 

9 1 Medium term Long term 

4|May 30 ... 92.28 

10.07 81.72 

11.04 

4 1 May 23 ... 91.66 

10.36 81.05 

11.17 

3 1 High '80... 8t2B (30/5} 89.19 

fVIJ 

>1 Low'S) ... 88.32 

(2/4) 71.54 (28/2) 

EUROBOND TURNOVHt 


(nominal vaina in $ra) 



Cade! Eurocfear 
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1,117.6 

4,1032 

l Other bonds 

165.9 

2812 

5 Previous wssjc ... 
7 

299.3 

404.1 


1540 

12.77 

18to 

14J0 


' R ^ re •' Spread Bid Offer C.dte C.epn C.yW 
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Dalai Inc. ftW ... ,11/TO 1080 95% Sft 0 

DDKlt'lT 80 ’..~...1.~— 4/80 324 1W% 114% -ft 
DymUartrOn 9% 95 .!■•. 8jTO1i22 104 106 % -0% 

EnMrthFin.ftS* 7/BO 30^ 10ft 105% +0% 

LPC InteHiatnl. 5 89 *.. 8/TO23J3 t85 86% -1 

Meidenafaa. Elec. 7 34 , . 12^78 . 210 .97 08 -0% 

MfieubiBfii- Cpl ft 94 .10/79 ,804 123 124% -1 
Nippon Seiko 7% 84. -12 P* 739 4109% lift -ft 
Nltio’Bac-Ind. 8 94 ... 7/TO 735 78% 70% -0% 

Tothiba- Cpn. 7%- 94 -.«/» 188 38% 39% +0% 

Union Bk, Switz. 5 89—2/80 Iffl 97% .Sft +0% 

Fufiuti 584 DM 7/79 .4TS 100% 101% -ft 

Vantot EloC. 4 84 DM. . 4/ra i234 .fSft 87% -0% 

Tokyo Lij. Cp. 4 B8 DM 4/79 ;«» WT TO -0% 
UvCo- «^85 DM .—IVW IWl . Sft 94% -fl 


Prem 

-5.68 

1^8 

38^6 

1499 

-0.C3 

5.20 

9JS 

-0.74 

8.13 

35.38 

&87 

12J5 

2.72 

0.89 

-030 

,5,10 

10^4 

4SJ2A 


38.14 


- ^-The- FlnetwwH-TInjes Ltd 1980. -RepTodaCtion Nrvdinle 

or In pan in any form net permitted without written 

consent. Data supplied by . Inter-Bend Services (a sub- 
sidiary of data STREAM International}. 


•No information available- 
previous day’s price. 

t Only one market maker 
supplied a price. 

STRAIGHT BONDS: The yield 
is the yield to redemption at the 
mid-price; toe amount issued is 
m millions of currency units ex- 
cept for Yen bonds where it Is 
in billions. Change on week= 
Change over price a week earlier. 

FLOATING RATE NOTES: 
Denominated in dollars unless 
otherwise indicated. Coupon 
shown is minimum. ' C.dte=Date 
next coupon becomes effective. 
Spreads Margin above six-month 
offered rate (* three-month; 
S above mean rate) for U.S. 
dollars. C.cpn-The current 
coupon. Cyld=The current yield. 

CONVERTIBLE BONDS: De- 
nominated in dollars 
otherwise indicated. Cbg. day= 
Change on day. Cnv. date = First 
date for conversion into shares. 
Chv. ptrice=Nozninal amount of 
bond per share expressed in 
currency of share at conversion 
rate, fixed at issue. Prem = Per- 
centage premium of the current 
effective] . price of acquiring 
shares via the bond over the 
most recent price .of the shares. 

The list shows the 200 latest 
International bonds for which 
an' adequate secondary market 
exists. The prices over the past 
week were supplied by: Arab 
Company for Trading Securities 
SAK; Kredietbank NV; Credit 
Commercial de France; Credit 
Lyonnais; Commerzbank AG; 
Deutsche Bank AG; Westdeutsehe 
Landesbank- Girozentrale; Banque 
Internationale Luiemban(g; 
Kredietbank Luxembourg; 
Algemene Bank Nederland NV; 
Pierson, Heldrmg and Pierson; 
Credit Suisse/Swiss Credit Bank; 
Union Bank of Switzerland; 
Akroyd and Smith ers; Bankers 
Trust International; Bondtrade; 
Credit Commercial de‘ France 
(Secs.). London; Citicorp Inter- 
national Bank; Daiwa Europe 
NV; DelteC Trading Company; 
Dillon, Read, Overseas Corpora- 
tion; EBC;- First Chicago; 
Goldman Sadis International ' 
Corporation; Hanibros Bank; EBJ 
International; • Kidder Peabody 
International; -Merrill Lynch; 
Morgan. Stanley International; 
Nesbitt Thomson; , Orion Bank; 
Salomon -Brotoers ; International; 
Sansbef Montagu' and Co' Scan- 
dinavian Bank; ’Strauss Turnbull 
and Co.; Sumitomo finance Inter- 
national; -S. G. Warbarg and-Co.; 
Worn! Gundy. 

Closing prices on May 30 


These Bonds have been sold. This announcement appears as 3>matter of record only. 


New Issue 


April 1980 


U.S. $50,000,000 

Northwest Industries Finance Corporation N.V. 

13!% Senior Guaranteed Bonds due 1987 

•Guaranteed by 

Northwest Industries, Inc. 

Orion Bank Limited 

- Bank Brussel Lambert N.V. Banque Nationale de Paris 
County Bank Limited Credit Suisse First Boston Limited 
European Banking Company Limited first Chicago limited 

Goldman Sachs International Corp. '* Salomon Brothers International 
S. G. Warburg & Co. Ltd. Westdeutsehe Landesbank Girozentrale 
Dean Witter Reynolds International 


Algemene Bank Nederland N.V. 

A. E. Ames & Co. Limited ' 

Bache Hahey Stuart Shields Incorporated 
Hanna f!nmm a m’al» T ralinna 
Banco del Godardo 
Banca Naritmale del Lavoro 
. Bank Gutzwiller, Kurz,Buzigcner (Overseas) 
limited. . 

Bank Heusser & C3e AG 
Bank Julius Baer International limited 
■ Bank Lax Interna tiomil Ltd. 

Bank Me«s& Hope NV 
Bank Morgan LabouchireN.V. _ 

Bank of America International Limited 

Bank of Helsinki Ltd. 

Banque del’Indocbineetde Suez 
Banque de lUnion Europeenne 
Banque deNeuflize, Srhlumborger, Mallet 
Banque de Para et des Pays-Bas 
Banque Franfaise du C omm erce Eaterieur 
Banque Gen6rale du Luxembourg S-A. 
Banque Interaarkmalea Luxembourg S-A: 
Banque Lotus-Dreyfiis 
Basque Rothschild 
Banque Vfapns 

Baring Brothers & Co., Limited 
Barclays Intcmafionai Group * 
BayerisdieHypotheken-und Wedtset-Bahk ■ 
AkdmgeseBschaft. 

Baycrische Landesbank Girozentrale 

BayeracheVarxnsbanfc 

Bear, Steams &. Co. 

Bergen Banfc 

BerlinerHandds^ind Frankfurter Bank 
. Bhrth Eastman Paine Webber International 
■Limited 

B. SJ. Underwriios Limited 
Cazcnbve & Co. 

CentraJe Rabobank 
Chase Manhattan Limited 
Chemical Bank Tntwngtlnnai nmiip 
Christiania Bank og Knsditkasae 
Cilicoip Inig ma rional Grow) 
Conr^^m^^^ugiiect d’JLnvcsdsscmen is 

Ctqwologen'HaiBd^sbOTk 

Cixditanstalt-Bahkvcrcm 


Credit Commercial de France 
Credit du Nord 

Credit Indus triel d’AIsacc et de Luxaine 
Credit Industrie! et Commerdai 
Credit Lyonnais 
Credito Italiano 
Daiwa Europe N.V. 

Richard Dausfc Co. Bankiera 
vormais Hans W. Petersen 
Den Dansfce Bank af 187 1 Akdeadskab 
Den norske Creditbank 
Deutsche Girozentrale 
-Deutsche Konummalbank- 
DG BANK Deutsche Genossenschaiisbank 
Dfllon, Read Overseas Corporation - 
Dominion Securities Limited 
DrcsdncrBankAktiengcsellschaft 
Dresel Burnham Ijimhert Incorporated 
Eflectenbank -Warburg Akriengqellschaft 
Lurcgcst S-p-A. 

Euromobiliare S.pA. 

Europartners Seamties Corporation 
Robert Fleming & Co. limited 
Fuji International Finance limi ted 
F. van Lanschot Banlaers NV 
Gcfina International Limited 
Geaosscnschaftliche Zeatralbank AG, Vienna 
Antony Gibbs Holdings Ltd. 

Girozentrale und Bank derastcnfiriiwchcn 
Sparknssen Aktiengesellschaft 
Greenfields Incorporated 
Groupement des EanquiersPrives Genevok 
Hambros Bank limited 
Handehbank N.W. (Overseas;) Liniited 
Hcssische Landesbank-Girozentrale- 
wni Sa mudA Co, Limited 
E. F. Hutton & Co. International Inc. 

Uy International Limited 

jardine Fleming & Company Limited - 

Kansallis-Osaie-PantH 

Kidder, Peabody Internationa! limited 

KlermvmT, Benson limited 
Kredietbank N.V. 

Kuhn Loeb IAm;n Brothers International Inc. 

Lazard Brother & Co., Lnnitei 

Lazard Frires ct Qe 

TJ n y rit Ranlr TnlfTflu liiHial Limited 


Manufiicturers Hanover Lhmtcd 
McLeod Young Weir International T.imiMd 
Merrill Lynch International '& Co. 

Mitsubishi Bank (Europe) SA. 

Samuel Montagu & Co. Limited 
Morgan Grenfell & Co. Limited 
Morgan Guaranty Ltd. 

Morgan Stanley International 
Nederiandsche Middcnstandsbani: N.V. 
Nederiandse Credietbank N.V. 

Nesbitt. Thomson Limited 
TheNikko Securities Co., 1 (Europe) Ltd. 
Nomura Europe N.V. 

Norddeutscbe Landesbank Girozentrale 
Nordic Bank Limited 

Sal. Oppenhrim jr. & Cie. ' " 

Orion Pacific Limited 

OsterrcicH Lsch e I-indtrbanfe 
Peterbroeck, Van Campenhout Kempen 5A. 
Pierson. Hddring & Pierson N.V. 
Privatbanken A/S 
Rothschild Bank A.G. . 

N.M. Rothschild & Sons Limited- ■ 

The Royal Bank of Canada (London) LhnttPd 
J, Henry Schroder Wagg & Co. limit ed 
Shearean Loeb Rhoades International limited 
S kandinav iska F.nslriiHa Ranken 
N. V. Slavenburg’s Bank 
Smith Barney, Harris Upham & Ca 
Incorporated 
Sodete Generale 

Soriet£ G&fralc Alsariennede Banque 
Society Generate de Banque S A. 

Spar bankemas Bank 
Strauss, TumbuH &.Co. 

Sumitomo finance International 
Svrnska Handels bank en 
Swiss Bank Corporation (Overseas) limited 
Union Bank of Finland Ltd. 

Verband Schwrizcrischer Kan tonal hank en 
Vercios-und WestbankAkticqgesdlsdpft 
J. Vontobd & Co. 

\V ardley Limited 

WestLB. Asia Liniited 

Wood Giindy Limited ‘ ' - 

Yamnichi International (Europe) limiird 
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P rt *“ r# £f« tf» purpose of ghtngTqhfmatmn to the pubEe with regard to South West ConsoBdatud Minerals Limited ("SWCM"). The Directors of SWCM end Dundonian UrfWWd rDondoman”} have taten 
M the* the fmet* stated heroin ere true inrfaccuraieJn ail maurM respects and that there ore no other materia! facts the omission of which would moke misleading any statement heron, whether of fan or of opinion. 

’ “Thw^ SWCMand Dundonian eccaptiespomibBity acconflngly. ... 

' T onanyrtock Mohenpe for die shares of SWCM and application is not being made to any stock exchange for a listing for any part of SWCM’s capital. Application w3l be made for th* .shares of SWCM to be dealt in on 

“ .* WiT^jr!- ™ of Rule 1 83(3). SWCM h»e entered into > Sponsorship Agreement with Rowe Rudd & Co. where under it nos agreed, inter alia, to apply for the admission of its share capital to the Official Ust when 

•. w. meettne rsquasmam* for Hsfing. Panons whiting to deaf In the Onhitary them of SWCM in accordance with Rule 16313) should consult thew stockbroker or other professional adviser in tho normal manner. 

~ -Two copies of ate Prosp e ctus, having atehed thereto the docuaunta referred to harein,.hava been delivarad to the Registrar of Companies tor icgisuation. 



Minerals Limited 

(Incorpora te d in Errand underfhe C o ynpa c iiw Acts 1848 to 1967 Na12349S2) 


SWCM 
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A COMPANY CARRYING OUT AN EXTENSIVE PROGRAMME OF MINERAL EXPLORATION IN CORNWALL WHICH MAY LEAD TO THE 
DEVELOPMENT OF MAJOR NEW MINES PRODUCING IN THE MAIN TIN, TUNGSTEN AND SILVER.. 

OFFER FOR SALE by ROWE RUDD & CO. of 

5,500,000 Ordinaiy Shares of lOp each in SWCM 

fully paid, at 50p per share 

■ j'. - / ■ ' _ _ *. The procedure for application and an Application Form are set out below. 

' The Application List for the-Ordinary Shares now offered for sale will open at 10.00 a.m. on 5th June, 1980 

and may be closed at any time thereafter. 

' : r' . . .-. Investment in a mineral exploration company such as SWCM is speculative. The section headed “Risk Factors" 

contained within this document should be carefully considered. 


Share Capital 

Issued or to be issued fully p>af d 
£2,400.000 in 24,000,000 Ordinary Shares 
of lOp each 

* ' 

-r,/;. ... Indebtedness 

Attfw clow of Jjuriiws on23id M»y,1980«pwtfroot £440349 owad to Dundonian. SWCM had ouisunding no mortgages, charges, debentures or other loan capital or other borrowings or indebtedness in the nature of borrowings including 
banfccnrtrrfrefn enrl Oabflities mute accapwncas (other than normal trade bills) or acceptance credits hue purchase commitments, guarantees or other material contingent liabilities. 


Authorised 

£3,000,00010 30,000,000 Ordinary Shares 
csflpp eeich 




Board of Directors 

Max Robert Lewinsohn, F.C A.; fLTA.l., l ( Chairman), 

Downs House, Brighton Road, Banstead, Surrey. 

Gerald Crosland Pengtllyi M.B.£. r A.C.S.M.,C. Eng.,FJ.M-M., 

{Managing Director), 

"Reef Cot*'. 30 Forth-an-Nance, Portreafh, Nr. Redruth, Cornwall 
Donald George Neville, LLB., 

Da Tillens, High Street, Limpsfield, Suusy 
Ronald William Potts, T.D..J.P.. 

Matheral,Tredethy. Bodmin. Cornwall 

Richard Michael McNeil Williams, F.CJL 
tiazelhuzstFarm, Strcod Green,Wisborovgh Gwart, Sussex.' 

Company Secretary and Registered Offlco ' 

Malcolm Roger Smith, F.CJL, 

3 Katharine Street, Croydon CBD^ 1 NX 

Geological and Mining Consultants 
Robertson Research International Limited, 

Ty* ivy- Coed, Uanrhos, Llandudno, Gwynedd, North Wales LL30 1 5A ' 

Stockbrokers 
Rowe Rudd & Co., 

S3 London Wall, London EC2M 5UC 

Bankers 

National Westminster Bank limited, 

41 Lothbury, London EC2P 2BP 

Receiving Bankers 

The Royal Bank of Scotland limited. 

New Issues Department 62 Lombard Street London, EC3P 3DE 

Solicitors 
Nabarro Nathanson, 

70 Jennyn Street, London SW1Y6NR 

Amfitorsand Reporting Accountants 

Berka Cohen Finest Partners, Chartered Accountants, * — 

1 4 John Princes Street, London W1 M 9HB 

Registrars - 

The Royal Bank of Scotland Limited, 

31 St. Andrew Square, Edinburgh EH22AB 


AN APPLICATION FORM IS PRINTED AT THE END OF THIS 
PROSPECTUS. COPIES OF THE OFFER FOR SALE AND 
ADDITIONAL APPLICATION FORMS MAY BE OBTAINED FROM: 


Rowe Rudd & Co* 
63 London Wall, 
LONDON EC2M 5UQ. 


National Westminster Bank 
Limited, 

St. Andrew's Cross, 
PLYMOUTH PL40AE. 


Dundonian limited. 
Downs House, 
Brighton Road, 
Banstead, 

SURREY SM71DE. 


The Royal Bank of Scotland 
Limited, 

New issues Department 
62 Lombard Street, 

LONDON EC3P3DE. 

The Royal Bank of Scotland 
Limited, 

Registrars Department; 

31 SL Andrew Square, 
EDINBURGH EH22AB. 

South West Consolidated 
Minerals Limited, 
Tredethy, 

Bodmin, 

CORNWALL PL30 4QS. 



is a copy of a httarto Rowe Rudd & Co, from Me Max Lewinsohn. Chairman of South 
Minerals Limftqd: ^ . 


»- ,• / % 


30th May, ‘1389 


Downs House. •• 
‘Brighton Road, 
Banstead, . 
Surrey SM7 IDE 


V^ 3 - -; ?i ; . vritb yoUf OHof for Sala of OnCnary Sfwerto South West Consolidated Minerals 

r:s T. . ^ ^ 1 Limttid(“SWCMn l havepto*svr*in pmtidfrtg you with the following informatton 
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“ SWCM'Tfarineriy Nat»wlelJriMtod)wasTncorpor^^ 23rd November,- 1 975; and in Febnjary. 
• i 976 OcencTC were acquusd to-explore and mine a large area of known tin mineransedomotalling some 

- Ijfsq.knuheac'Canington-in ComwalL During March 1977 Dundonian Limited ("Dundonian") com- 
’’ pitted the ariqtflartion of the entire «sued share capital of SWCM, and subsequently in June 1377 

SWCMnegritiated ■ small additional licence area (about 1 sq. km;) to explore and mine near Gunnialake 
ktDevoo.fmffh^ from the princqref area at Calliingtorr. . . . 

From the outset thfrobjecuve has been to explore the areas and, if justmad.lo promote tne develop- 
ment Of a pnofitahle new mining venture, thereby contributing to the revival of Cornish tin mining and 

- benetitihg tire economy through the development of thq nation's mineral resources. Accordingly, mthe 

- Summer of 1977 an expioration prdgrpmme-was started under the supervisiqn of Robertson Research 
-.trvteroaiioireHJiWhed (7RRQ, Geologicaiand Mining Consultants." . 

' — • Geological interpretation and exploration resuhajn date.have been Bncoui?gmg,and potennai now 
exists whfchcciijftl lead tothedevstopirient of three large new mines, producing In the jnain tin. tungsten 
and sflver-However, before fulfscaieproductibn bstertedfurther drilling and fessibirny work is necessary, 
which would kichide underground davatopnient. maraIluigical.teah«oris and pitot plant operations. 

• .the Board of Duodenum considers that SWCM provides a good opportunity to parnapare m UK 
mhreral expl oration. Cdnsequenflyi-airangeinentSihave been modeTO offer Dundonian sharehokJere and 
employees, and the publican opportunity to acquires minority reake in SWCM Is share capital Therawng 
. ^ u uuj.'CUiTM ininmlnrn and comnlMa faasibilitv workattwo of the three 


SWCM is considering the desirability of extending its mineral interests in the Cailington area, and 
discussions are taking place with certain mineral owners which may lead to the grant of licences over 
adjoining land. There is some uncertainty as to the tide of a small part of the mineral rights in the Calling- 
ton area, but this is not likely to have any material eflect on future operations. In addition SWCM owns 
approximately 12 acres of freehold land at Cailington which may be required in connection with the 
future production and treatment of ore in the area. 

Mining History 

. . tin has been mined in -Cornwall since Roman times, but underground mining only started in 
medieval times when rich tin-bearing veins were found near the surface and worked from shallow pits. 
Atthe beginning of the eighteenth century mining for copper commenced, and activity reached a peak in 
the mid-nineteenth century when south-west England was the world centre of bass metal production. 
During this period an important discovery was made of a tin zone beneath a copper zone at Dolcoath 
mine, which subsequently resulted In it becoming Cornwall's deepest and richest tin mine. Similar 
discoveries were made elsewhere and Cornwall soon became internationally renowned for its drep lode 
tin mining. 

Towards the end of the nineteenth century large deposits of copper and tin, capable of low cost 
extraction, were discovered abroad.' Base metal prices fall and many Cornish mines were forced to close 
as they had Insufficient capita! to withstand losses. In the case of the mines in the Cailington area this 
event occurred just when capital was most needed to deepen the shafts and improve the plant, to treat 
tin instead of copperas the zoning changed at depth in common with other Cornish mines. 

An additional problem at these mines was the presence of tungsten intermixed with tin. In those 
days tungsten had no commercial value and was difficult to separate from tin, which often resulted in 
heavy penalties being incurred on the sals of mixed ore. Such veins were, therefore, never worked with 
enthusiasm and were if possible left in situ. These difficulties proved to be too great a burden for the 
mines in the Cailington ares and they were forced to close in the 1 890's. 

In recant years the strength of basa metal prices, the general political uncertainties abroad, and the 
heavy infrastructure requirements in developing countries have combined to focus attention on south- 
west England again. Apart from the old well established operations, SWCM and a number of major 
mining groups, are now actively engaged in exploration in the area (Figure 1 ). 


of new capital in this way wm enable to explore ana wwipiew »»™«r -u.*.,* 

araas of print* interest, and will hefp.SWCM to devafDR as an independent mcning company. 
add comptetefaasiWitywpik as appropriate at the third area of primelntarest, SWCM has concluded a 
jointventtirearrwtgefnentwth Amsx Exploralxm af U.K. Inc. ("Amax*') under which Amax will bear the 

^^SWCM hks an authorised share capital of 30,000.000 Ordinary Shares eMOp eabh-of which 
5500,000 are now beincofferetffor sale at50p each fully paid. As a result the total issued share capital 
of SWCM wffi) be Increased 70:24,000,000 Ordinary Shares of lOp each, and Dundonian s interest will 
then represent 75per cent, of the shares in issue, ftls pundonwqs intention to retain this bolding, and to 
contmua to auppbrtSWCM m the exploration and develops emof its Cornish mining Interests. ; .. 

EXP *^^S^fandwSr^ofSVto\1's licences is shown on Figures '1 and 2. The pripcipN terms of the 
Ccences aUow SWCM to explore for a period of years on payment of a fixed annual fee, with the option 
of taktootip a fuhharBceticelridiyiing the right to mine, on payment of annual royalties based on pro- 
duction but subject tP * wtallmiromirm annual fse^hioh merges with royalties. -Relevant details are as 
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Fgure 2. Licence Areas and Local Geology 
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Recent Exploration 

Prior to RRI involvement SWCM's areas had been investigated by several parties, including the 
Non-Ferrous Mineral Control during the period 1 939-1 945, Mackay and Schnellmann Limited in 1 983 
Dr. C. H. James, ARSM, DIC,.BSc, PhD, FIMM in 1965, and C. T. Sweet ACSM. C.Eng, RMM in 1967. 
Following the acquisition of the licences by SWCM a thorough assessment of the prospects was under- 
taken by RRL and in the summer of 1 977 an extensive programme of exploration was started under RRI 
supervision. There follows a copy of the Report from RRI, which covers the exploration programme and 
resultstodete. - 

■ :• " ' ; T/n-y-Coed, 

Uanrhos, 

. Llandudno, 

. Gwynedd. 

NorthWalea 

30th May, 1980.. LUO ISA. 

.To : Rows Rudd & Co., and 
The Directors, 

South West Consolidated Minerals Limited, 

Gentlemen, . , 

Jn accordance with your instructions wa have prepared the report below on the programme of 
exploration carried out under opr supervision since 1977 atthe mining prospects of South West Con- 
solidated Minerals Limited (SWCM), fn south- west England (Figure 1 ). 

Introduction ■ . . 

In 1977 Robertson Research (nternaiionaf Limited (RRI) was requested to carry out a preliminary 
evaluation of the tin-tungsten potential of two mining prospects held by SWCM near Cailington in 
Cornwall and Gunnidake in Devon, extending in area to approximately 13 sq. km. and 1 sq. km. res- 
pectively (Figure 2). Normally m south-west England mineral rights exist in small segregated holdings 
historically difficulty amalgamate into worthwhile exploration and development areas. The existence of 
approximately 1 3 sq. km. at Cailington already amalgamated into ope area is a valuable factor in itself, 
particularly in view of the area's past mining history in the 1 9th and early 20th century. 

• Previous to our investigations the potential of the area had been emphasised by reports from 
several soufees, the most important being the Non-Ferrous Mineral C&ntrbl during the period 1" 939-1 945. 
Wartime investigations, prompted by an accelerated demand for minerals, were active in the licence 
areas end were concentrated on proving reserves in and around old workings. Active mining operations 
may well have resumed had the urgent requirement for minerals not eased with the and of the War. 

Following a review of the regional and local geology, old mining, records and past reports, RRI 
outlined a series of exploration targets' consisting of both previously known vein deposits, and a number 
of new prospects in the Cailington area which had no previous history of mining. Postulation of these 
.new lodes was based on geological deduction enefthe presence of strong tin anomalies which had been 
located during reconnaissance soil sampling in the mid-sixties. 'The orientation and- geochemical 
Characteristics of these anomalies suggested the existence of a-series of tin bearing east-west veins 
hitherto undiscovered. 

An exploration strategy was formulated to investigate the new prospects and to provide information 

pn extensions of mineralisation around several known deposits. A phased approach was adopted in 
which lowHKst exploration-techniques were applied to a wide are0,.anoniafles were highlighted arid 
, tegets worthy.of exploration by more refined, higher-cost methods were identified; Thus at Cailington, 
the areas defined as anomalous In the mid-sixties by surface reconnaissance geochemistry were sampled, 
dpwn to bedrock by auger drilling, and where significant values were confirmed, deeper testing was 
carried-out by; percussion drilling to depths of 50m. Several of the targets identified by this approach 
have been further investigated by diamond drilling fo depths of 150m. In addition, at Gunnislake a ‘ 
programme of ’mine rehabilitation followed by geological mapping, channel sampling and an under- 
ground diamond dritling programme has been completed. 


Exploration to date has produced encouraging results confirming the discovery of a series of 
undeveloped tin veins striking east-west in addition to the knownlodes at Cailington. and has confirmed 
a level of proven reserves at Gunnislake with every likelihood of both vertical and horizontal extensions 
present. 

Geology and Mineralisation 

South-west England is formed of three main rock groups, Devonian (kHIas), Carboniferous (culm), 
and granitic intrusions. Major granitic intrusions lie in a mure or less easterly trending belt, from Lands 
End to Dartmoor. Evidence points to these isolated granitic bodies being one continuous body at depth 
connected by a series of buried granitic 'ridgesV high points of which are represented by intennsdiately 
located smaller intrusions. Tin, tungsten and copper mineralisation, located in veins cutting through 
granite and-killas, shows a close spatial relationship to the granitic intrusions. 

The regional distribution of economic deposits of mineralisation shows a rrrore specific relationship 
to high points within the overall granite structures and to the buried intermediate ridges, where a greater 
intensity of fracturing within the surrounding rocks has enhanced vein development. The mineral 
licence areas lie approximately halfway between the Bodmin Moor and Dartmoor granites, adjacent to 
the Kit Hill and Hingston Down intrusive*, and thus in an optimum she from a structural viewpoint for 
vein development. The presence of abundant mineralisation in the area is evident from the ubiquitous 
presence of old mine workings throughout the region which were established on accessible and easily 
identified vein structures. 

Cailington Area 

By virtue of its size, the Calfington area is best divided into three sub-regions -for consideration. 
Exploration results to dale suggest that each of these sub- regions could develop into major mining areas 
in their own right. 

T Redmoor Mine (Figure 3) ... 

For much of the last century Redmoor vfas one of the centres of Cornish mining, supporting a 
number of independent mines producing copper, tin, lead and silver. Most production dwindled during 
the 1 890's in the wake of low .metal prices (following the discovery of large scale tin and copper deposits 
abroad), and the difficulty of separating out tungsten (of no commercial value in those days) which 
was intermixed with tin at depth. ’ 

The area contains at least fourteen east- west trending tin and copper veins which are intersected in 
the west by a major north-south crosscounfe carrying lead and silver. Historical records show that veins 
were, worked over an average strike length of some 500m, but to a depth of only 200m, which suggests 
that the mines were just reaching the principal tin zone at the time of theirdosure. In common with other 
areas in Cornwall, it seems that the vein structure consists of a copper zone near surface, passing down 
through a copper-tin zone to a tin-rich zone at depth. 

Prior to RRI involvement a thorough assessment of past records and a programme of underground 
sampling was carried out by a Cornish mining engineer, Mr. C. Sweet, ACSM, C. Eng, FIMM. His work 
indicated that some 200,000 tonnes of tin and tungsten mineralisation remain in the vicinity of the old 
workings within 250m of the surface, with every likelihood of substantial additional tonnages of ore at 
greater depth. Average grades of 1J6 per cent, cassiterite plus 0.85 per cent, wolframite were calculated 
during this assess ment- 

Jn particular, there is the prospect of enriched mineralisation at a depth of about 300m wham two 
of the major lodes in the area, Johnson’s Lodo and Great South Tin Lode, may intersect. These lodes, 
which are 1-2m and 3m in width respectively, run parallel in an east- west direction but dip beneath 
surface towards each other. 

At Redmoor a strike length of 5 00m with multiple veins end economic grades within 200m of 
surface is known from past mining activity. Elsewhere in Cornwall tin has been mined successfully at 
depths of 1,000m. If deeper drilling here confirms the continuation of the lodes with similar grades of ore, 
the ultimate potential reserves could be several million tonnes. 

2. Blogatars Plantation (Figure 3) 

This area extends from the lead-silver crosscourse at Redmoor west to -Blogsters and beyond, a 
distance of about 1,500m over a width of 400m. The target is the westerly extension of the group of 
lodes worked at Redmoor immediately to the east of the crosscourse. It is believed that the east- west tin 
lodes have been displaced by the crosscoursa, and that to the west the lodes are down-thrown and 
displaced southwards. 

- To test this potantial.an extensive programme of auger sampling and percussion drilling has bean 
carried out, and a limited programme of diamond drilling was recently completed. The percussion drilling 
generated 315 samples from 28 holes which were analysed for -tin, tungsten, copper, lead, silver, zinc 
and arsenic. Haying identified significant tin, silver and zinc mineralisation, seven diamond drillholes 
'were completed at intervals along a strike length of 1,200m' to test the structure up to depths of 
approximately 1 50m. 

All of the diamond drillholes intersected mineralisation associated generally with etvan dykes 
which again trend in an east-west direction. In several of these, multiple zones of mineralisation ware 
intersected with the best values obtained as follows:— 

— 0*76 per cent, tin and almost an ounce of silver overa width of 2*55m, 

— 1*42 per cent, tin, 2-1 3 per cent-zinc and more than an ounce of silver over a width of 1m. 

— 0*32 per cent, tin, 7-9 per cent, zinc, 0*2 per cent, capper and almost an ounce of silver over a 

width of 1 ‘2m. 



Figure 3. Redmoor Hgne and BJogsters Plantation 
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Exploration results have therefore confirmed the presence of a tarns of undeveloped tin bearing 
P^otuiw moaned with stvan dykes Trend i ng east-west throughout the atee. There is every reasoa to 
7™* “^*^inorslisrtatiucturesjse*sistm depth. In. common with most Com eh lodes the grades of - 
on vary considerably, arid further drifting wifi be required to predict the overall tin gracfe- However.' the 
are compatible with the view that a tin grade of 1 per cent, over a width of about 1 m may 
b8 obtained, with htghzinc, copper endsfivervalues also present. 

The mineralised structures have been identified over a strike length of 1,200m and to a depth of 
approximately 150m, which gives inferred reserves in the region- of 2 million tonnes. If further drilling 
proves that the mineralisation persists -at greater depths then the ultimate reserve potential could be very 
substantial indeed. : 

}X Should be noted that the Blogsteis Plantation area contains two additional targets lor future 
exploration:— 

1 The presence in the middle of this eras of multiple veins at surface could indicate the-existehce 
■ of a granite ridge at depth, raising the possibility of the development of a stockwork vein 

system in the granite below. Such a system would imply greater volumss of mineralisation, 
large tonnages and efficient low cost extraction methods. ■ 

2 A further major north-south crosspourso which intersects the area to tiie west of Blogsters 
could contain lead and silver m a similar manner to the crosscourse at fled moor. Such a lode 
could supports low tonnage high grade leati and silver mine. 

3 Kaye South (Figure 4} 

This area lies approximately 1 km. to the south of Redmoor, on the projected ekiension.of the lead- 

- - silver crosscourse. The target was an east-west group of tin-bearing lodes intersecting the cmsscoune ' 

- until resultant enriched mineralisation as was the case at Red moor. . 

i: ‘ • -To test this potential a programme of auger sampling and percussion drilling was undertaken, 

~ followed, by diamond drilling in key areas. The percussion drilling generated 87 'samples from 8 holes 
: which were analysed in particular for tin, lead, zinc and silver. Five diamond drflhotes were completed 
with samples being taken for analysis at 2m. intervals. Where high metal values were obtained, the core 
.- was split longitudinally and analysed in detail. 

Exploration results from percussion drilling identified a strongly mineralised structure containing 
high tin and silver values over e strike length -.of about 250m. In this case, however, deeper diamond 
drilling indicated that the mineralisation did not follow the expected psttairrof vertical dast- west trending 
tin veins, and confirmed that the mineralisation remained. richer dose to the surface. Sub seq uent 
discussions concerning this area have led to a re-appraisal of exploration results and a new geological 
interpretation has recently emerged. 

it has recently been recognised That low angle thrusting is a feature of the contact between 
Devonian and Carboniferous rocks in south-west England. Such a sub-horizontal thrust plane 'would be 
a highly favourable location for mineralisation, and ft is suggested that the mineralisation at Haye South 
could occupy a series of sub-horizontal fractures running -parallel to the contact between the rock types. 
Caralul re-examination or the percussion and diamond drilling results supported this theory with the 
comparatively high tin and silver values close to surface being correlated well between holes and 
traverses. The best drill hole encountered more than 0.5 per cent, tin and five ounces of diver over a 3m. 
intersection (Figure 4). , - • 

' Mineralised structures .of this nature could cover a large parr of the Haye South' area in view of the 
; rock types present Confirmation, by extensive drilling, of the sub -horizontal plane of tin and silver 
mineralisation could lead to the development of a major mine employing low cost extraction methods. 

To date only 15 per cent, of the Callington Area has-been explored. Whilst outstanding potential 
. exists In the three sub-regions discussed above, there are further good . prospects which warrant 
exploration in due course. These .include Silver Valley,. Silver. H3I, Florence, Prince of Wales. Lady 
Ashburton and Coombalawn. 
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Figure 4. Haye South 

FIGURE COMPILED AND DRAWN BY ROBERTSON RESEARCH INTERNATIONAL LIMITED 


Gunnislake Area 

The Gunnislake area cohtairis at (east -Six vain structures in which tin- tungsten mineralisation is 
known to exist at combined grades in excess of.1 per cent, and pest work has established a modest level 
of reserves. T h$se deposits show strong indications' of extensions to the known body of mineralisation, in 
part capable of exploration by the continuation of presently accessible underground workings. All of the 
mineralised structures were investigated as far-as surface and underground access would permit in the 
first instance. However, for reasons of cost- effectiveness it was decided to test the potential of the area by 
concentrating first on one lode, indicative of the sen, with .the objective of confirming stated reserves and 
indicating sufficient extensions to justify a modest mining operation. . 

To date the mine workings have been rehabilitated, and underground a Programme of geological 
‘mapping, channel sampling and diamond drilling 'has been completed. This work has confirmed the 
level of indicated reserves in the immediate vicinity of the old workings at approximately 3 7,000 Tonnes 
with a combined tin and tungsten graded «wie 1.4 per centra nd inferred reserves of some 80-90*000 
tonnes, possibly of a similar grade with extensions at depth most likely. In addition to the work under- 
ground. an extensive programme of auger ajjd percussion drilling from surface has been completed. The 
results have shown that mineralisation extends at least 325 metres to the east of the limit of present mine 
workings- This mineraiisafian is probably contained within an easterly plunging ore-shoot typical of the 
reg ion and its present! y u ^determined lateral extent at depth may be considerable. 

Some preliminary mineral processing testwork showed that good recoveries are attainable using 
conventional gravity and froth flotation techniques: -While .concentrate- grades were low in these 
preliminary test runs, the overall recovery of values and- production of saleable concentrates of tin and 
tungsten from the G unnMakr area is expected to be achieved following further detailed testwork. 

Conclusions 

The south-west of- England has a -tradition of mining for tin and base metals, and rn SWCM’s areas 
the grades of ore inferred from past work and recent sampling are in excess of 1 per cert, ccmbmed tin 
and tungsten. Grades in certain key areas are yet to be praven.but on present information it appears that 
production grades after dilution would be' commercially viable 1 . In addition, recent drilling has indicated 
that silver and zinc may well be important products of a successful raining venture. 

By rts nature and geology Cornish mining does not lend itself to the proving of large reserves in 
advance of operation. For reasons of cost, beyond a certain point, production tends to go hand-iri-hand 
wfrh exploration and development. However, exploration results to dete suggest that inferred reserves 
are in excess of two million tonnes, withlhe potential for considerably greater tonnages, possibly in the 
multi -mill ion tonne range-, on proving the lateral and depth extensions of known lodes. 

The Callington licence is unique' by virtue of its size. To date only some 1 5 per cent, oi the area has. 
boon explored, but three outstanding prospects have already been identified. Each one of these. 
Redmoor Mine, Blogsters -Plantation and Haye South could develop into a major mine in its own nghr. 
Smaller prospects such as Silver Valley, Silver Hilt. Gunnislake and others, could provide valuable 
additional ore lor a mine which may be established at any one of the three larger opportunities above. 

The interests of SWCM offer the opportunity for possible future development of tin, tungsten, zinc 
aod'Sttf.tf'niinfng operatfDnp'hra stablepolitical climate. This, together with the existence of an establi- 
shed infrastructure, is worth a great deal in .economic terms when compared to the cost of new mine 
devtitapmenl In overseas tin producing countries such** NigeriarMalaysra-or Bolivia^ In these countries 
the cosrof establishing a new nun* might weihbe three or four times more expensive* than in south-west 
England for an equivalent seed operation. Furthermore, from an operating pointof-view, Cornwall has 
tlte great advantage of a skilled man- power resource and provides a working environment which » 

attractive Ki fflsnior technical management. ; 

Yours faithfully. 

ROBERTSON RESEARCH INTERN AT10NALUMITED - * 

G eoloflical&M hi log Consu ltants ; 

Development Plans ' -------- .... 

-The-objectrve of SWCM is to further explore, develop and bring into early production the several 
pf os pects-iden titied by "exploiatTdrf to date.Tn planning future work* rt is possible to consider Redmoor 
Mine and Blogposts Plantation together because the latter area is on the westerly extension of (he former, 
and development of tlfe'two together" may prove tti 6e feasible,' working underground from Redmoor and 
striking 40mards the west. Haye South, however, requires separate consideration in view of the quite 
different sub-honzdntalriawre"ot the mineralised structure. % 

At Redmoor and. to the west, a phased prograrnmajof .diamond .drilling, to depths of approximately 
aOQiro-wftf-be completed. ThVaim is to intersect the main lodes at depth to establish the width of (odes 
arid grades of ore; wijitriie^biqcLgUtwyina-the jDUfihJaiSerjlflienii^lj^ryes indicated by RRl.Thm 
wjil be followed, if results so justify, by full feasibility work which will include more underground 
devel opmen t, metallurgical testing JantiPilot plant operations to refine processing techniques. 

At Haye South, an extensive programmeof regional geochemistry and rotary percussion drilling 
planned to test the tefl lateral extern of the tin and silver mineralisation. Any further encouraging results' - 
here will also lead to feasibility work, including further drilling'. td.fuliy delineate the mineralised structure, 

‘ metallurgical to8rivorklomaxi/Ti»se recovery of the minerals present,, end piloi plant operations in advance 
of full commercial production. 

. Other areas wWiin the SWCM licences, as yet unexplored, will gradually be covered by regional - 
reconnaissance. Initially WanRet soil geochemistry arid geophysics will be interpreted in ths light of 
mineral zoning in order to pinpoint further diamond drilling targets 

Potential Scale of Operations- ■ 1 > 

The eventual scale of tfeereffon* cannot be- predicted until rfulf feasibility work is wetl advanced in 
the licence areas. However, if further exploration proves the potential reserves at Redmoor Mine and 
SfOgaters Plantation, it would indicate the! each area may be capable of producing in excess of BOO 
tonnes ot.ore par day. Such an operation would be -one of the tergest .underground tin mines, in the 
world, providing the market With substantial quantities oi tin metal per annum, plus tungsten, zinc and 
silver. 

Similarly, it is not possible at this stags to predict the potential scale of operations at Haye South. 
However, if the lateral extant bHfte snb-borizohtaJ structure persists over an arm pf T sq. km. ( about 8 
per cent of the licence area) with an average width of 5m. then extracti o n at the rate of 2.000 tonnes per 
day may be feasible. Depending Mi grades a large tonnage low cost mins ol this nature could also ba « . 
major tin and silver producer, - - 

It is dear that thd development of one dr fttorai major , now mines would' povide a c ons! d atable 
boost to local employment With The creation of several hundred new {obs.ln addition, production on this 
scale.would result in substantial benefi te.ro tire UK, economy and provide a significant proportion of tire 
annual tin requirements of British industry. 


FInanpfal Consideration* 

As a result of the Offer tor Sale. SWCM considers that it will have sufficient capital to carry out 
farther exploration and feadblfity work as app ro priate in its licence areas, including the mahtiirospMS 
at Redmoor Mine end Blogsters Plantation but excluding Have Soutffc Based on ifteicafe of oparatfoas 
contemplated this may cost in the region of C3 million. 

' To finance the axpforatiort. and development at Haye South, which may itself amount to £3 mOKon 
or more, SWCM has concluded a joint venture arrangement with Amex under which Amax will bear sll 
exploration and feasibility cons in return for a 50 per cent, interest in the Haye South prospect Mora 
details of this agreement are given in the next section.... 4 . 

. To encourage mineral exploration the Government has established a scheme of financial assisanc* 
for approved projects. It is relevant tflal to date SWCM 's explanation programme has been approved for 
...grant purposes under the Mineral Exploration and Investment Grants Act 1972. This entitles SWCM to 
claim 35 per cam. of qualifying expenditure, and it is the intention “to continue working under the 
auspices of this scheme. Subject to certain conditions, grants are generally written off if an exploration 
project proves abortive, but are repaid over a period of years out of future-revenue if a project proves 
successful. ' . 

SWCM estimates that it requires approximately £2 million over the next two years to carry out the . 
planned programme of exploration- and development in its licence areas. Feasibility work at Redmoor 
Mine; Blogsters Plantation and Haye South is estimated to take between two ancUhrea yews to complete. 

. anti thereafter additional-capital of £12-15 million may be required to commence production on e 
commercial scale. At that time SWCM may endeavour to finance such costs by a combination of issuing 
further share capital and raising term finance from external sources, including possibly U.K. Government 
or E.E.G. assisted loans. SWCM does not expect to earn significant income from its mining interests until 
full scale commercial production starts. _ . s . 

Joint Venture Arrangements 

SWCM and A max have agreed to explore, and H appropriate to mine, die Haye South prospect 
• jointly. Several phases of intensive exploration leading to full feasibility are planned, the costs of which 
. will be home entirely by Amax. In return Amax will earn the right to a 50 percent interest. In Haye South 
and the project will be managed with equal representation from both parties. Amax has. the right to 
withdraw prior W the completion of full feasibility work, in which case 100 per qe»t of-Haye South 
reverts without cost to SWCM. . * . 

Once a decision is taken following feasibility to go into full scale production both parties will 
contribute equally to meet the capital- costs. However. SWCM has the option to require Amax to meet all 
capital costs, and in these circumstances SWCM’s interest in Haye South would be progress vofy diluted 
but it cannot fall below a 15 per cent, carried interest in the project. Provision is aiso made tor the mine 
to be managed under a joint operating agreement, the terms of which would be finalised by the parties 
at the appropriate time. 

Future Prospects 

Tin, tungsten and zinc are base metals which are vital to modem Industry. Silvers a precious metal 
widely used in jewellery apart from rt s industrial applications. The continuing demand for these metals 
provides SWCM with a' ready market for all us potential output. In the immediate future, therefore 
SWCM intends to concentrate on bringingihe areas into early production. 

SWCM plans to develop as an independent mineral resources company, and wifi from Tima to rime 
consider- other opportunities should the terms and prospects appear attractive. = At present RRI are 
investigating a number of other areas for SWCM which are mainly in Wales and south-west England and 
which were actively mined for gold- many years ago.. The aim is to establish whether any of these areas 
may be commercially viable in tna light of the prevailing gold price. SWCM has no rights in these areas 
etpresem, but if encouraging results are obtained it w ill endeavour to negotiate suitable licences with the 
Crown. 

Proceeds of the Offer for Sale 

The proceeds of the issue will amount to £2.750.000 out of which the expenses of the issue* 
totalling approximately. C230.000 will. be paid. Further amounts from the proceeds writ be applied to 
meer exploration and development expenditure in the CaHingtpn and Gunnislake aress over the nexttwo 
to three years. Funds not immediately committed to the' exploration programme will be invested forth* 
benefit of SWCM to increase the total resources available for future exploration and development. 

Directors and Management 

Max Robert Lewinsohn. FCA. ATI1, aged 33 is the Chairman of SWCM. He fir a Chartered 
Accountant and Principal of The MaximiUian Partnership, Chartered Accountants. He was appointed' 
Chairman in 1 977. and is also Chairman of Dundonian, the parent company of SWCM.He is a member of 
the Cornish Chamber of M ines and has been involved in Cornish mining since 1974. 

Gerald Crosiand Pengilfy. MSE. ACSM, C.Eng, FIMM, aged 55, is Managing Director of SWCM. 
He is a Mining Engineer and the former Managing 1 Director of Soinh Crafty Limited, for whom he 
worked from 1963 to 1 979 running the South Crofty and Pendarvestin mines m Cornwall, He joined the 
Board of SWCM at the beginning of 1980, and is a former Chairman ot the Cornish Chamber of Mines. 
He tsalso a Governor ofthe Camborne School ol Mines. 

Donald George Ndvjfte. LL8, aged 49. is the Director responsible for iegaf -affairs. He is a Solicitor 
and a partner in Messrs. Cardales. Solicitors. Formerly a Director of International Systems Reserach 
Limited, a management consultancy company, he joined the Board in 1978 and is. also a Director of; 
Dundonian. 

Ronald William Potts. TD, JP. agad 52, is an Executive Director pf SWCM. He is a retired LL- 
Cofonef. serving with The Duke of Cornwall's Light Infantry (TA). He joined the Board in 1977 and is a 
mem dot or me Council of the Carmsh Chamber of Mines. He has been actively involved in Cornish 
mineral exploration since 1970. both as a director and a consultant to several exploration projects. 

Richard Michael McNeil Williams. FCA aged 35. is the Director responsible tor financial affaire. He 
is a Chartered Accountant and partner in Messrs. Benriches, Chartered Accountants. He joined the Board 
in 1 979 and is also a Director of Dundonian. 

Geological and Mining Consultants 

RRI is'ane ot the largest firms of geological and mining consultants with offices in- the UJC.. Aus- 
tralia. Canada. U.SAu Singapore and Indonesia. It has considerable experience of tin and Tungsten 
mining in most major producing countries and h3s undertaken a number pf specific assignments in 
south-west England. 

The members of the professional team which has been woriang on SWCM 's expfc ra ti on programme era as foflows: 


Name 
Dr. H.R. Bichan 
J.L-Gasfceff 

P- S. Bridges 
J. Emhorton ' 
E. Darnell 
□.Jordan 


Qualifications 
BSc, PhD. FIMM, MAIMM . 
' BSc. M/MM ’ 

' BSc. MSe. CMC. MIMM - 
BSc.FGS.MIMM ' 

ACSM, MIMM. MAI M M 
"BSc, MtMM ‘ *' 


Profession 
Geologist 
Geologist 

Geologist- - 
Geologist 
Mining Engineer 
Mineral Processing 
Engineer 


Position 
Director of RRI-Mincrals 
Head of Mineral 
Assessment Unit - 
Senior Geologist 
Senior Geolo gi s t - 
Senior Mining Engineer r 
Heed of Mirier afProcess 
Studies Unit - 


Risk Factors 

Investment in mineral exploration is speculative. The exploration ar>d ; development of mineral 
resources requires substantial investment, Such investment involves a degree of risk and- results cannot 
be predicted. The factors to betaken into account include the following : 

(a) The -nature' and geology of Cornish mining preclude the proving, of; substantial reserves in 
advance of operation. 

' ' (b) Although inferred reserves are stated - to exceed two million tonnes in the Callington and 
Gunnislake areas the ore may prove not to be .economically recoverable because, of factors 
which cannot be foreseen until further work is completed. 

(c ) The unexplored parts of the Callington erea may after investigation prove not to contain any 

• economically recoverable reserves. • • : 

(d) : As a small mffrmg company, SWCM may be unable to finance the development of a major 

mine. In this event, SWCM may be forcedto pan with a proportion of its beneficial interest to 
. achieve full comrtwcial production. 

(e) The market prices of tin. tungsten, zinc and silver are volatile (Figure 5). Apart from industrial 
supply and demand, many external factors which cannot be foreseen may. have an impact on 
the market price of these minerals. 

{f ) Planning permission to mine in the main areas would be required. Much of the licence area is 
zoned for mineral development but permission to mine cannot be obtained in advance. 
Planning permission to explore the mam areas has been granted and subsequently extended. 

Accounts and Dividends . 

There is set out in Appendix 1 a copy of the Report by the .Auditors and Reporting Accountants 
showing the f mandat results of SWCM lor The four years ended on -31st March 1980, and a Pro Forma 
Balance Sheet prepared bn'flte basis fliat the new shares have'been taken ap under the Offer for Sale: 
The accounts indicate that a little revenue has been earned from the processing of minerals. This pattern 
is likely to continue whilst exploration and development takes place. 

No dividends have been paid by SWCM since the date of its incorporation. SWCM's policy %yfth 
regard to The distribution of future profits will be determined in the, light of. circumstances once a 
prohtablemining vemure-'has been established. 

Premises 

SWCM shares office accommodation with its parent company Dundonian at Downs House, 
Brighton Road, Banstead, Surrey which comprises a 4,000 sq. ft. self contained office building. SWCM 
alsohas a local office atTredethy. Bodmin, Cornwall, which -is -shared with the-Tredethy Estate as part 
ol the service agreement with Mr. R. W. Potts. As exploration progresses, however. SWCM plana to 
establish oifices'on site iri theCaflington area. 

Yours faithfully, '* 

MAX LEWINSOHN. 

Chairman 
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Accountants' Report 

JltelUmrinBieacanrflftha Raportfcom Barks, Cohen, Fwend P«tiwa,Chart»tedAa*untant«T 

."V . l4John Pr in ce s S trut. 

-t'-; ‘ -j: • / J - London W1M SUB* ‘ 

. • " ' . 30ft MflWtSKk. 

-!fo: Rowe Rudd &Car 

"and ....... 

The Director* ■ ‘ 

South W«Cari#oEd*tedMirwxaisUnnttd. . 

Gentlemen, 

We have ex amined flje accounts of Sotitb Wert’&nsdHaiad.Minaraf*^ tAuftad (SWCM) for tho Period from 
.1 st An^, 1 976 n31srMeidL 1980 which w» audited and which were prepared flndertite historical cost convention. 

- The s u m mari sed Profit and Loss Account*,- Balance Sheets and Statements ol Sotsce and AppBcation of 
Funds*etoutbatowBieha6Klontlie»udltedaccounts.Nbadjvi«mei««h*mparecoiiiBderedappiopriate.' -. 

In our opinion the summaries and the nous thereon give, under the historical cost convention, a sue and 
Hrmwof: - --. .... ., .... ' . 

1 The sta» of effeln or SWCM at the data* stated. ■ ' ' ' r /■' 

2 TlieprofitsdfsWCMatiAutabletDthBsffflrdwIdeaforthepwwdSStatBd: . - . 

3 The source and »ppTicat»on offuods of SWCMforthepeeiodsatannt- 

4 The Pro Form BatenoeShectof SWCM tatitMVing aoRipIetkxioftiiaOffer for&la. " 

. Balance Sheets . 1 * ’■ 


A 




Hbced Aaats - 
Current Assas: 
-Debtor* 

Cash et Bank 


Current Uabffitiw: 
Creditor* 

Baltic Qwdraft 


Net Assets 

Share Capital . 

Reserves 

Holding Company 

Mineral Exploration Gram* 


Profit end Lues Accounts 


Safes 

Cost cf Safas 

' Profit before Taacation 
.-Taxation- 

P rofi t a fter Taxation 
Balance hroughrloRVKd 


Hew 


1977 


Years ended 31st March, 


1978 


1379 


..1988 yl 


i : - 


’ ' 4 
-- 5 
/ ■ 6- 


Note 


la . 

7 - 


^Ttalaficscarriad Forward’ •- 
Statement of Soorctr and Application of Funds 


Soorca of Funds: 

Profit steer Taxation 
Capitalisation Issircs 

Mineral Exploratkm Garde 
Holding Company 


Application of Fund: ■ * 
Additions to Fixed Anars 

Capital Costs 


I ncreasa/(Decreass) in Woridng Capital 

Ariang from Movements in : 

Debtors 

Creditors 

Bank Balance* 


Pro Forme Balance Sheet (Not* 11 ) 

ftxgd Assets 
Current Assets 
Current LiaMi'lies 


Not Assets - 

Shse Capita] 

Reserves 

Hording Company 
Mineral Exploration Grants 


• £ ' 

C 

284,168 

• £ 

1,425^70 

& ■ 

VJXOn-: 

7-35 

16^8 

109,007 

65,019 
' 14.427 

'63888 

301,154 

1334.877 

3353,007 

' 1V« 

3.032 

403 

1,213 
. 2^27 


. 25,572 

3.435 

3.740 

.Ml 

4%2S6 

297.719 

.1331,137 

3345,196 

20.000 
A602 
- 18.694- 

20,000 

6,064 

272,655 

- 165,000 
1,065377 
204^64- 
95,596 

isBtebo 

3,107^16 

440J549 

13Z48T 

43w296 

297,719 

'1,531.137 

3.845,196 

w. . _ • 

1927 

■C 

79.680 
75; 078 

Years ended 31 h March, 

1978 1979 1380 

£ . - £■ . . £ ;'•_ 

13,800 . 1&167 . 42^4.15- 

13338 14,426 40,198- 

;-v%4 li flfl2 

.- 462 

■> , - ™ 

2^1.7 ■ : 

4,602 

462 . 
- 4,602 

742 
- 5,064 

1217 

5306 

. " 4j602 

5.064 

_5JU» 

8.023 l 

T977 

Yeats ended 3fst M«ctw 
■1978 1973 1980- 

• • £ £. . . 

4^02 

20,000 

18^94 

' 482 

2S31961 

' 742 
300.000 
•- 95,596 
(68,091) 

.■£217 

36^35 

235,985 

43296 

25AAZ3 

S2&247 

276,037 

' *681833 

215^23 

233,543 
, 3,000 

278.669 

30.000 

63833 

21JL323 

236343 

308,869 

(25.537) 

39,100 

91,704 

(33,632) 

35 

(5.781) 

(19.791). 

16363 

2.749 

19.388 

92A09 
’ 1.819 

(2,124) 

(43,988) 

[6398} 

*16,954 

37) 

39.100 

91,70* " 

(33,632) 


£ 

e .. 



-- 4 

■"■ii 

f.-J 


VA 

--a 


-is 
j j 
•■d 

■-> 


■ vM 

-a 

-Vf » 


2 ^ 599.446 

7.811 


3,773^61 


0591,635 

6305. 196 

. 2A00&0Q 
3^92216 
440543 
. 130431. 

6^65,196 


NOTES ' , ” 

. • ' . r-V . ' 

1 -Adcounting- Policies of SWCM : ; ; . 

Tub principal accounting policies which have been applied canatstantiy hi arriving at the financial information 
output In this report ire; - ...... ..... 

"a Salen— Sales represent the invoiced amounts ot mineral sates to third parties excluding value added tax. 

- . b DeprecialiJn— DapraciBtion is calculated to wme of! the cost ol the assets on the foHowirig--coasBtanl 

1- )-:.*• faetis:- - ' . •• ••: .• • .. ... -• .... , . ... . ..T>.- r : 

• • MfitingLioeocesandDevalopineotCbsts None - - - 

Pi am and Equipment Primarily 12)% reducing / > ■ * - ■ ' - 

c Dalerred Taxation— No provision has bean made for deferred taxation as no liability is expected to arise 
in the foreseeable future. The liability which would arise if the fixed assets were disposed of at the amounts 
stated in the accounts is Cl .027,664* ■ 

2 Fused Assets ’ ■ • ... '. v.- 

Mining Licencasand Development Costs: • 


At Cost 

SurptasarisingenvaluatioR 
Net Book Value at 31 u March. 1 980 


C. 

• 796,368 
1977.133 

3,773,561 


’. Th» veluatibn by toe piredora in AprO'1979 was hued upon tha report of Robertson Research International 
United, Gedoyc^ and Minmn Conwiltanw dated Semembcr 1978. havine regard rothe minanil reserves proven 
and Inferred and takinoaccount of toe lilcafy com of extraction. . - - 

3 Share Capital 

At 3tst March. 1 980 toe authorised, issued and fully prid ritare capital of SWCM wet: 

'” ' Authorised— ^OOOLOOO Ordinary Shares of fOpeach ’ ~ 

.... . Issued and ftdty paid— . 

1,650, 000 Ordinary Shuras oft Op each . ' 355,000 

4 Reserves ... - 


Capital Reserves 
Surplus arising on valuation 
Capitalisation Issue* and Costs 

: Share Premium Account 
Revenue Rt 


2^77,193 

(353^)00) 


31st March, . 
. 1980 

£ ' -. 


2j624>193 

475U300 

8.023 


31107^16. 


1977 

Year ended 31« March- 


1978 

1978 

1380 

£ 

■ £ 

£ 

r £ 

- 445 


_ '-7 


7.T50 

129 

206 

47S 


6 Holding Company . 

Tire ultimate holqfing company during the period of this reeort was Dundonian United, tnconorated in 
Scotland. The current account is interest free and repayable on demand: R ™ on “ ,n 

6 Mineral Exploration Grants ’ 

, . T - GrenKreprasent the total amount cfatmabia in accordance with the Mineral Dcpfomtion 

and hwBstmeot Grants Act 1972 in respect of expenditure incurred to 31st March, 1980. Such Grants nay be 
repayable if exploration « successful. 

7 Profit ami Loss Accounts 


Cost of Sales includes : 
Bank Interest payable 
Plant lure 


9 Taxation 
coats. 

9 No dividends were paid to shareholders Into* relevartaabomingpeflodaL 

10 No acoums for submission to members haw* been prepared sttbsequort to 3TatMarfih, 1980, 

11 Pro Forma Balance Sheet 

1980waJ1l«3 , ^OT Ba,ane,, ShMt ha * b * 8n vntund °" ****** fri the eihfited aecounts'bf 5WCM at 31st March 

(I) too increase in capital of £1. -685.-000 which rook pleceonZZnd May, 19B0- • • 

■ -fit}- the hrareara in cap»WlOt£5SL0(Klvritieh results from the OffertorSale; 

(ml toe expensesaf the Offer lor Sale estenated to amauntto £2304X10. . - .i 

yours fshhfully. 

BEHKE. COHEN. FINE and PARTNERS, Chartered Accountant. 

. AppendbtS ^ '■ 

Statutory and Garwrel Information- 
1 Share Capital 

. . ■ Authorised- . ■ towed " 

W **. prl ^* nl , ^ £3.000.000 in Onfinery Shares of 1 0p each - • r .£1^0 jOO 

jb] MiwConplMite C3.000.0K) < fn Ordbiery Shinss of 1 Op each EZ4OC0 00 ; 

^^■Cdamaaf-aSnee. 

__ Authorised - 

. share capM 

J3rd November, 1 97S . .... • 

3rd February. 1976 50 000 

.. ... 30toJuae,1978. . . 1 * 5WVOM 

*T6thNmramb«.1978 ' - srijrioa 

. 8thDecombfic,1978 . , .... " soqjiqO- 

22ndMBy,1980 _v • ' 3 Q 0 C 100 &-. - 1 S5&C 

• o 1 .in March 1977 _Ehind6nian completad toe ecqulsaibn gf the eimraissuad shore' capital or SWCBJ 
« #aeh°^ 3081 JimB ' t9?S *" “P* 131 01 *• Congiany was sub-dhrldad into stares of 1^ each from stmm of 

«rr 

Ail iSouee of Shares other toanthoae made in June 1 S7B nnd in > 


Issued and 
fully paid 
£- 

n 

20,000 

140600 
. 150000 
160000 
7.350000 


shares m 


rn uunoonian. now a wholly owned subsidiary ot Dundonoh. -• : - 

Dundor^n-aubllaation. agreed ^tmofthearrangZ^^^S^^^i'Srn^^^ 
any notional profit arising. on the dtfuiton of Duudc^litn’s holding irr-SWCIVLThMaftw butHfamM. 

bsn6ficMtiownwof18,000,000rii^esinSWCM{75j»ream.of t ha^^^^^^^|^^yi/e4^ OT ^^ w ® 

i SubsidUria* '. ' " • '_ > ■ i 

SWCMIwnosubsitffiriea.' 

3'WorWng CaprtaJ • '* ■*. ■ V* --Lt‘ - . . S."~. 


-' -1 
j 57, 






^unss iVio^iiay : 2 


-V W A ir'CiiS 


SMM1 


INSURANCE 


APPOINTMENTS 


gSSfc 

aar^; 


. 1380 

70 

- ft'’ 1 * 

2 


2 

£ ^196 

5 3S 

137 


742 1217 

OOO 17 

5 9S 35 , BS 

*»> 23S.i« 

2 5^ 

■SI? -B.flfa 

OOO 30.0QQ 

.5*3 308.668 

- 70 + 135 . 63 J) 


«%s«as »“»■«» — «=^»i 


Count **dtoM&a .Servfe** 
Urtgualand .Before. ud- Fh 


'Sdo *y-.' 

wSfafeSS «nn=. W, 

JMW, 

£»KSB&; •ftp !“-* «r 

MMP W8ETWW-- V. ; . 

HaalU -.-•.- - 

Blhos tiBewirt - v:;.-Wv.‘ . r 

^tf H i3!a^S.'a^ed IVmji-' 

Cans ffmnk CA- -• ' . . . " ' 

Gwttl EwtW -TIL -- 

Mirtfaorowiti’- 'frapartr -. 

laWrbns:' ■ 7'v 
Martoy - -» ; ’.%■ - . _ ..• 

Marti* The: Mww g rw ■ . 

amax- ‘ine^vuGts* • 


<** l-MSsc- 

-» 3k. Do. «oc 


Aureo Me. Soots. 
Atbdnai'M. Tit 


Australia 


Tit . 31 

83 -3oc 
at% 
M 7:7Sp 


31c. et Sestfentf 7:7Sp ; . 

8*H lArtWirt.ilto 

Brown Arn.‘,C(in.-i« _ . -• — 

CAMP hw7THt 1*P%- 
CNA ln*S-RL2*ec. . 

CMir. Iw/ lfe. l.Sp^ - ~ 

ChmfMovr racecourse 8p ' ' 

CeattnenMJMtfWiL TA^»mdM± uSZSpc 
Currys . q»3d .* „ 

Damon -Oau'Scte;-- . ■ ■ ■ . 

Dhamui SedPfe. .T JSpe • 

OunMrMB 9WC W%.B1 Clac 
E- Mrta Wflh.Comm*s£k» Jijpc 1990.-84 

EfteWlmbtedoM SjSo' . .. 

S&SV***'’ 

EMth. Sp ■*— -i- •■ -i- . - ..... 

Font Mater lOOcts. ■ 

“ft. SSrP-oSE ■ 

Hwaortti Ceramic 2J5|> 

Hiltons Footwear '3*230 
m InrtnI. rVJ5ct»- 
loco taarn. ■ 

macrsoib^aiKl exen. - 
. IMogordsn Obtllhn 2A) 

Japan AfoSUBATU, . W10- eenfdj 2pc . 

aiffvw aw 

Low and Sonar 95p .... 

MlitowPitaSws Otj- trac 
MMCbascer Shin Con* Ob. 2%>c . . 
Manor rtatfc Motors. TVS*". . -- 

Ocean TTansoort antf Trading AAo ' 

Ontatfo p ari . Qneb fcc-JteUfojy' Can, acts. 

Pessraoat -tionparan «l:€«Sp 
Pearson CM 6 -2Sd' 

Penttend In*. T**. : Ahectet. TjSTSpc^ OO. 

_5pCPJi' 1 JJW • '•; ■'••.•• _ . 

Peter* Stnrtst-Ste 

Provident Life Assn. of London Ord. S«rJ . 
Sj&O- • 

■Steady- Mixed ' Concrete <Up 
Reed Executive 3p 
Richards. OJo • . . ' . > *v ' ' 

Rlchardsojs Marrefl 30m.. -i— . 

Salts iSRtalror. 7pcPt. 2*Spc - 

Saw and' Prosper LbikeO hw. T*«. Income 
7.28P . t - ^ '. 

.Senior fop. 0J75O . *.:* 

Stockholders lor. TN-. d*ndn’. - IlSTSPC.* 
_D°- Swrt^ljTSotOo-SSdM. 3 .S25pe 

Trustee* Co*k . +»jpdPT. 'ks75oc ■■••-- 

Volvo A. B. A and B- SlCr B j - 

: -"' m tomorrow . s . 

COMPANY MSETtalGS--— ' ' 
Aauascioum. lOO, Beoetit- Street, ;W. T2.00 
Aisca. Boofc. -PubH*herL 11. aiifDf Fetter 
Lane. *C. 12.DIT -• 

Barrow HephUrn.'^Corinatifflht (teORKt Croat 
:u«m 5traot,"WC. 12.00 
tu-itt.e- ] vJ*mM3. 71-78: VKtOrla Street, 
ftdh>artamo*DH.'iJOy — ; 

Ben tails. BentaMa. Kmostan, Surrey. 12 j 00 
cole 41. - HI.; WMtedlf How. 552.. 

9rtohK>n -Road. -Pitflir." Surrey. 1 2.00 
Electrical and ind-'^Socs.. Brewers. Halt 
Aidermanbury..* EC- 12.00 
L-je Shtepint, Trades . House taauford. 
Casooir. .IJLls ' - - -.v ; 

v - -ss^ftWiBaPT^ i 2 - 00 : 

.Finals*-.- --v- . -j.-rxt'rv .. ' — .-' 
'ns Bros. (Hosiery) • • . 

• '.a Rue ••• -• -- • --r ■ ‘ . 

irrisyns and CrocBeTd 1 - 
• and. Textile. 


Tank* ConsdL 4nw. • *' 

r ”E53E2 *"** 

inannm ■ 

W^? ft^mas w.i 

JJM VHi&tO 6 mpgRgyr pay*Mmi»— r 

3KP«awt*i • = 

-Dvjran Wjtert and Goodrich 10o. 
floofflclnd fW.j CLOSo 

fit,* ’-v* v 

■S2? WWH Home. 7*. Wells 

CUwUan_ .Royal exchanoe- Chartered 
GC^UK) n5t tot *' 20 - AkJennanlwry. 

& » ntc CxthaaB*. 14-20. St 
2 ^ 67 * *««* 
60. Wrtjoo 1 Street. GtM- 
MCTftmi jEweineer* p« BristeL Dixon Road. 


WMmtoo drtrtoi. 12.00 
Pear| yG <- Htgh HoMore. WC, 12J0 • 
T -"- 

B ouinpt e. Maddftfasfc. R o raa tr s ea Theatre. 

™ x pY Roatf. Tort, 3 jOD 
Utd. Carriers. Mentone Solarium, Ecton 
L^gi^Svwe IE _Norm*ms . . i2d» 


. . .lontem CeM tel., 

-"^iK&fsriStaSfe .a™™.- 

Aodisurtura Ord. and A .1.30. Do. 7>tM 

SmdUw 0(7o 

«« MnONHO 
Kf. *1^5. Do- *»*«• Kr. 103 
Hoaciat DM 7 ^ 

House Property of London 3jSp 

sr^xfe 

Willi* Faber. 7*o 

TMORSDAY. JUNE 3 

ArS^Mebd Cihu Wtedwfter Home. Otd 
Bread Street EC. 10.00 > ■ ■ „ , 

Afto c le cbl c. Central Avenue. Cast Mokaey, 

tuflXy ilaOO 

BraweBovwi Kant Groat Eastern Hotel: 

Liverpool Street. EC. 12-00 
Davies and Newman. Great eastern Hotel. 
UrcrtKxsi smaat ■ 1 3Mt m 
UHesnau, Gower. Sheet St. Gcoree**. 

THford, Shropshire. 12.0 • 

Ottoman Bank. Great *Man> Hotel. Liver, 
pool Stmt, -.12 .30 

Owen Owed. Clarion Square. Ltetmol. 

Rone? and Boden. Central Hotel. Gtespow, 

5tt«i 3 Bros.. Soodo Plge. Westcott Road, 
Dorking. MlW.' 1 1 .aa I 
Trlplcvect, 117. - Old . Broad Street EC. 

-WHklnson Warbwten. ' Caress* Heine. 
Cemetry Road. Pwtsev. West YorksMieh 

1 BmSrO MEETINGS—* 
ikekt 

Anglo American Con. of, South Alda 
Brttith amt AMertean Fm 
CuUen-s Storee 

Cutter Guard RNdSe- r r ■ ... 


BpAAO MEETINGS “ 

■ Finals. 

Allied -Leather Inds. 

Armnao*. Sbarua 
BuffeilonTelT) Gold Mining 
-CfvdfSdale (Transvwd) Collieries 
.tens mo. 

Mouftvirw cats. 

Gemma DevefonmeM Ipv. m. 
Sentrtist Beperk 

S Rdard Fire wo r k s ' 

W Prod*. 

mHis-Naiai Coal Con. 1 
Interims: 

Camfotid Ena. 

’Carr’s MdHng teds. 


P-gler-Hettcrstey 
Phrso .... 

W'ofatT WelHY) 

l n e wtiusi ■ 

BnnWflall Beam 
Brook* Too) Eng. 

H’ckson and Wekh 

Pteaaurwne • 

. otyiptmp.s iwmeiHST .PAYMgm— 
East land 'Gold and Uranium BScta. 

Flo Ley Packaging Ord. Unit* 1.1 1» 

Free state Godald Mines <75cte. 
Guardian Royal Exchange Ass. Uh» 
Halstead (James) O.Bo 
NeHl < James) 3 jS42p . 

Rexnord Inc. 2Ccts. 

Rowan and Bodee T.TTp 

Ikmeslde IOLpc Rd. 19M4S SBJMUS 
Wight 3 ASP 


COMrAtff'&ShlgJ!!. “ 

Aberthaw and Bristol Channel Portland 
CartW* 12 JO 

Hill iCharlia) at BrlstDl. 12«, CumtNrUnd 
Road, Bristol, ii.oo 

House of Lcme. MctronoTO Motet. NaHonal 
Exhibition Centre. EUrminghaa, 12.00 

L ». c n£srv™y?s? 20 - 
H * uM> aA st 
- t^ ^ nWflAMIon. Shrwney Woria. Bognor 
•why Portland Cement. Crown House. 

Scotmh' TV. CowoiiMens. Glasgow. 124)0 
Stewart Wrlghtoon. The Baltic fxchange. 
. 14 JO. St. Mary Aae. EC. 12.00 
Watts. Blake. Bcame. Manor Mouse Hotel. 
MeretonhampsteM. Devon. 12 ^h> 

BOARD MEETINGS — 

Finals: 

Anglo- Indonesian CPU. 

Beales (John) . 

Bishop's Store* 

FOM Hltnl. 

Trial us 

DIVHXND A tetnJttST PATMCNTS— 
Adwest 2-iP 
Anchor Chemical 2.%2o 
Ault end W lb Ore Unite 1J5p 
Automotive Proas. Ob. 5Jpc 
Avon - Rube er Db. 3hoc 
Barrow Hepburn 1 
Barren 2Je 

L«oDun> Schweppes Ij». 4<aec 
Clarke (CantenU 1 J7Sp 
Cullen's Store* Ord. an* A 0.7n 
Dart Inc. SOTO, 

Dwyer A and B Ord- 2 JSp 
F ord im. Cap. Cm. Ln. S'spc 

Freemaea (London SW9) 2p 

Glynvred Db. 3 J *PC 

Greenail WhlUev Dbs. 24 3 Hrc 

Johnstone 9N. F.) I2cts. 

Ladbroke Gnp- Wrma. 4 4p« 

LHteMiall 2 ap 
M alakod Berhad ISrts. 

pb. 4l«pc 

Metal Closure* Gnx. Oh. 34 pc 

Parambe 0.50 

President Brand Gold Minina 3ZOct*. 
President 5Mye Gold MIimw 2S0eu. 

Rockware Db. ShPC 
SG8 W. 4W , 

,6D 

» m »M > .'Sng T^ ^?«^L D,, ■ « 

Western Hide*. 67ficb. 

SATURDAY. JUNE 7 
DIVIOBNO 5 HU1WCST PAYMENTS — 
Central and DNtrlct Properties Ab. 3Uec 
Chubb Lns. 4 4>^;c 
Lk Retrlgeratloft 2.35p 

SUNDAY. JUNE S 

OIVIOENO & RUT P FOt ST PAYMCNTS 

Reed Intnl. 5ecPf. 1.75nc. Da. 7pcPf. 
2-45pc. De. Lns. 24 3’«pc (undated) 


Car cover problems 

BY OUR JNSURANCE CORRESPONDENT 


A FEW weeks ago in Brighton 
Mr. Gordon Borne, the director 
general of Fair Trading, 
addressed the second national 
conference of the British 
Insurance Brokers’ Association. 
But it is only in the last week 
or so that ttie vast majority of 
insurance men and women. — ■ 
including the many brokers who 
were not at Brighton — have 
.been able to read fully what he 
said. 

It Is dear that he still finds 
the insurance industry, like the 
curate's egg, good only in parts. 

Complaints systems, the 
Statements of Insurance practice, 
the lack of regulation of non- 
broker intermediaries — all 
came under fire as they have 
done before — and there Mr.' 
Borne had nothing new to say. 
Clearly he remains uninfluenced 
by what insurers have said 
publicly — and perhaps even 
privately — in reply to his 
arguments. 

One new theme, particularly 
apposite to a brokers' confer- 
ence, was the problem of mis- 
quotation of motor insurance 
premiums. Motor insurance 
generated two-thirds of the 


Parliamentary business this week 


TODAY ~ r -' : 
COMMONS — Finance Bill, com* 
mittee stage. 

LORDS — Alexandra Park and 
'Palace Bill, third reading. 
"■J Social Security- (No. 2) Bill, 
: -second reading-' Debate on 

- the. Government's policy on 
-"the Moscow Olympic Games.' 

TOMORROW • 

COMMONS — Finance BUI, com- 
-:.‘ixrittee stage. 

LORDS — Solicitors. (Scotland) 
Bfilv second reading. Employ- 
. ment Bill, committee stage. 
SELECTCOMMITTte£§— 
Environment. Subject: Coun- 
cil House sales. - Witnesses: 
'. Tbamesdown Borough Coun- 
" cil and Crawley Borough 

- Council. (Room. 16, 4.1 5-. pm), 
r .Foreign: - Affairs, Overseas 

Development §ub-Conimittee. 

: Witnesses: Commonwealth 


' ' Development Corporation, and 
Overseas Development Admin- 
istration. (Room IS. 5.15pm). 

WEDNESDAY 

COMMONS^-Finance Bill, com- 
mittee stage. ■ 

LOKDSrr-Debate.oh the urgent 
need for industry to improve 
productivity. Street Offences 
(Amendment) Bill, second 
reading. Licensed (Premises 
(Exclusion . of Certain Per- 
sons) Bill, committee 'stage. 
Debate on difficulties facing 
young people training for a 

“• ' career in - the 'arts. 

SELECT-. • COMMITTEES — Edu- 
cation, Science and Arts. 
Subject: The funding and 
organisation 'rtf courses in 
higher education (Room 6, 
10.30 am). Foreign Affairs. 
Subject: Effects for British 
Foreign Policy of Soviet 


expansion in Afghanistan. 
Witness: Mr. Edward Heath. 
(Room 15, 10.30 am). Energy. 
Subject: The Government's 
statement on the new nuclear 
power programme. Witnesses: 
Bechtel Corporation. (Room 
8,: 10.45 am). Industry and 
Trade. Subject: Import and 
Export Trade. Witnesses: 
Marconi and Plessey, Civil 
Aviation Authority. (Room 
16, 10.45 am). Public 

Accounts. Subject: Out-turn, 
* selective examination of tax- 
payers accounts, standards of 
manual operation of the 
PAYE system. Witnesses: 
, Board of Inland Revenue. 
' (Room 16, 4 pm). 

THURSDAY 

COMMONS— Debates on Oppo- 
sition motions on the decision 
to charge “ full cost ” fees to 


overseas students and on the 
offence of loitering with 
intent under the Vagrancy 
Act 1824. 

LORDS — Transport Bill, report 
stage. 

SELECT COMMITTEES — 
Foreign Affairs. Subject: 
Sanctions against Iran. Wit- 
nesses: Foreign and Common- 
wealth Office and Department 
of Trade. (Room 8, 10.30 am). 
Welsh Affairs. Subject: The 
role of the Welsh Office and 
associated bodies in develop- 
ing employment opportuni- 
ties in Wales. Witnesses: 
British Steel -Corporation. 
(Room 16, 4 pm). Home 
Affairs. Race relations and 
immigration sub-committee. 
Subject: Racial disadvantage. 
Witnesses: Home Office. 

(Room 15, 4.30 pm). 


complaints received by the 
brokers’ association in 1979 and 
half of these concerned allega- 
tions of misquotation. ' 

If we reckon that only the 
very vocal complain to an 
association like the brokers', we 
must assume that lower down 
the line most motor insurance 
brokers are well aware of the 
problems they face in the every 

% provision of. motor cover. 

ere, often, speed is of the 
essence — the motorist wants 
insurance, to be able to licence 
and drive his car. Much cover 
is provided immediately -on 
request against fairly brief 
particulars, the premium being 
assessed on those particulars. 

Subsequently more detailed 
Information is provided on a 
signed proposal form and then 
it can be discovered that 
material underwriting facts 
have been overlooked — facts 
which justifiably predicate a 
higher premium or more 
restricted cover than at first 
Indicated. 

If this happens, however 
justified the increase, says Mr. 
Barrie, “ the consumer is never- 
theless left with a sense of 
grievance and may feel that the 
broker is not conducting his 
business in a fair and honest 
manner." 

But surely the broker can 
protect himself against this 
sense of grievance? Surely he 
can make it clear that where he 
provides a quotation without a- 
fully completed proposal form, 
his quotation is provisional 
only and may be reviewed when 
more detail is available? 

Surely he can say this 
verbally and give the customer 
a printed note to this effect, 
with his cover note? 

Is it really true that if he 
tries to do business this ' way, 
the customer goes to the firm 
next door? 

Mr. Borne says: “the broker 
must make special efforts in 
this area to prevent misunder- 
standings. In particular, this- 
means asking the necessary 
questions and making' the 
motorist aware of the imports 
ance of revealing material 
facts." 


New group finance 
controller for 
Ocean Transport 


Hr, V, F. Roberts has been 
appointed group' financial con- 
troller of OCEAN TRANSPORT 
.AND TRADING In place of Hr. 
Frank G. Roby, yho has retired. 
Mr. - Roberts . has held . senior, 
fipqgqa appointments in both the 
group's land-based .and marine 
divisions. 

4r 

Hr. G. T. R: Hayter has been 
appointed executive director of 
WYNDHAM INVESTMENTS, 
which manages property and in- 
vestments for Allied Breweries 

Pension Funds. 

■ rk . : 

Mr. Ginliano Lonardl has been 
appointed managing . director of 
FIAT AUTO (UK) in place of- 
Mr. E. Spinelll, who takes up 
new responsibilities for inter- 
national projects,' while remain- 
ing chairman of FIAT Finance. 

Mr. David T. Andrews .has 
been appointed 'financial director 
Of MAN-VW TRUCK AND BUS. 
★ 

Mr. Allan Boyd has become a 
director of ATCOST STRUCK 
TUBES, with responsibility for 
the Scottish region. ' 

★ 

Mr. A. H. Sykes has been 
appointed "group . m anaging 
director of YORKSHIRE FINE 
.WOOLLEN SPINNERS and con- 
tinues as managing director of 
its subsidiary John Woodhead. 
Mr. T. D. Griffiths has become 
sales director of John Woodhead. 
★ 

Mr. John . Edgar has become 
manag ing d irector of TORVALE 
ENGINEERING, of Pembridge, 
in place of Mr. Brain Pamment, 
wbo has taken up an appoint- 
ment in Kenya. 

* 

Mr. Rndi Hulsman. has became 
commercial director, and Mr. 
Tony Hallatt, marketing director 
of PEDIGREE PETFOODS, a 
division of Mars. 

* 

Mr. Colin' Milne has been 
el ected chairman of th e INSTI- 
TUTE OF ARCHITECTURAL 
IRONMONGERS in succession to 
Mr. Ron Sterling. Mr. John 


Leggatt has become vicechair- 
man and Hr. Geoff Trevena, 
honorary treasurer. 

* 

. Hr. TV. R. Andrewes has been 
apointed. .finance, d irecto r of the 
OXFORD UNIVERSITY PRESS. 

★ ' ' 

-.'Hr^ Bob Smith ' has been 
appointed president of MER- 
GENTHALER LINOTYPE COM- 
PANY OF AMERICA add will be 
succeeded by Hr. Anthony J. 
Alfano as managing director of 
Linotype-Paul in the UK. 

* 

. Hr. Deryk Vander Weyer has 
been appointed . chairman of 
BARCLAYS BANK UK and a 
deputy chairman of the Barclays 
Bank Group from October 1. His 
duties ■ as group vice chairman 
responsible for . finance and 
planning and as ch ui nr wp of 
Barclays Merchant Bank will he 
taken by Mr. Frank Dolling^ He 
will be succeeded as senior 
general manager of Barclays 
Bank International by Mr„ Peter 
Leslie. 

it 

ANTONY GIBBS HOLDINGS 
states that Mr. D. E. Franklin is 
to resign from the Boards of 
Antony Gibbs and Sons. Antony 
Gibbs Investment Management 
and Antony Gibbs Unit Trust 
Managers from June 30. 

★ 

Mr. John P. Cadwallader has 
been taken into the partnership 
of MURRAY AND C0„ stock 
brokers, Birmingham. 

* 

Mr. Robert F. Corroon and Mir. 
Crawford A. Black have been 
appointed non-executive direc- 
tors and Mr. Peter S. Christie 
has become a director of 
MI NET HOLDINGS. 

* 

Hr. J. K Rudgard director of 
sales and marketing of H. P. 
Buhner Ltd baa been appointed 
an executive director of E P. 
B ULMER HOLDINGS. 

★ 

Sir Monty Finn Is ton has been 
appointed a non-executive 
adviser to the Board of 
P. PANTO AND CO. 
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l.faw Amn gf Tignt a. - \ 

Under an'Aarwnnont<tat*f30th M»y, 1980. Row* Rudd &€o.("Rovw Rudd") has agraed to offer for seta 
at tha price of 50p per sH^raUw above £500.000iufly paid Ordinary shares and 'to underwrite Moaooo of the said 
shares tot acomJiMaton uf_2i per cent ootof. which they will pay sub- underwriting commissions of 14 per cant and 
ihdrown legal expeneaKOimdonfan has agreed to underwrite tha balance of 1.1 00000 Ordinary Shares free of charge. 
Attcahctcoms and**p«m4s inrahitiontothe Offw We Sale. (Indutfing capitsi<Jinv r th« costs of priming; advertisrnB 
and dtsmbution,SWCM‘a own pnrfessipna? oom and tW fee payable to the Receiving Bankers are payable by SWCM 
amt /together *wth ^he-above commweibo to Rowe Rudd, an estimated jot amount to appmgdmataiy.-£23Q,000 

(^sxduBiVfloFvaftj^adcfedtax^ • ; 

• AftariW|earino ritese experwaathe liai t |ai M eeife af knw am mtOmmUut t q iwinneftn e pfMMw M rtely r7, K7<V0t VL 

• '.V' y /\; Jl/-- vl-- ^ . - 

5 SponeoreWp Aqrao i T ie iit 77 .- J 

. Under'an Aoreament dated 30«ft May, 1 880, SWCM emf its Directom havg given- undertaking* to flown 
Rodd wgttdiPB the puMdatfon of rpVtiria^bfa»i >a tfervthe<issiia of equity-capital, transaction* by Directors, tha 
registration of transfers, compliance with Tha Stock Exchange Modal Coda for 'Securities Transactions, by tha 
Dharat^dayjagwratnen ts. of ?fre SttH^Exchanga in-respactof acquisitions and reafisations^-tha City Code on 
Trtcnnulaf^MlMiigera JnitTilhyrtpafr;w»«rlhiei«wth‘TliepwMpww#iif Dgcambar 

1B79 Issued by Th« Stock Exchtwga-emitkKl "Tbe Scocfc Exchange Unlisted Securities Marine— A Document for 
Discussion". SWCM andits pin»oora have also undertaken ta applyior aJIstiogfor SWCM's Gttfinary ahaip capitai 
whan brisabteto meat The Stock. EaEtonga'-areqOflratrwata for listing. - 

n •*/ * • •- • - V if- 

1 :?7 “i r '.i r : • • t. ■" . • • - 

8 Summary Of tha 'Articles of Association •• • K 

The new Articles of Association (“the Amdas") of SWCM contaoi provisioiis, inter afia, to fofloadng 
effect:.*'- • :' - -• - . f ' ■: y .... - i.. ...... 

. , “89. Subject to any special rights or restrictions aa to voting attached to any shares hy Or In accordance whh 
these articles, on a show of bands every member, who (being an individual) Is present in person or (being a 
corporation) ^ present by a r«pre»antatjVg or proxy, shall hava one vote and on a pqO every member who 
is present -in person or by proxy shall have ona vote for each ordinary share of which In bt the holder. 

101. Un l es s a i irt imt8 otfnnvis&detBanined by the Company by. Onflnary resolution, either generafly or in 
-c -- any panicufersesa, no ditecxershsH-vacale orbs requiredio vacate hiaoHleo as arfiraptor on or by reason of 
V V N» «M*nipfl or hawBig attsmCdiw age of seventy, end onydiroctor retiring or (table to retire, undar the provi- 
' siomoftii^aiiidasand^peraonpfbpcoedtobe«ppi*iiieitfndSrectbrahaUbacapabfecitbetriigTeappointad 
or appourted.as the case may be, as a directs, notwithstanding that « the time of such 'reappointment or 
appointment he has attained the ago otaawaiy. and no special nodes head begrvwn of anyraaolution for the 
reappointment QiLSflpiDving. ih&appointnnptas a directpr.of.a person whoxhallhevg attained the age of 
seventy. anditatiaU not be necessary to give the' ta mambera notice of the age of any director or person pro- 
pMsd.toJx reappointed or anpobnad nf attth. Forthfipinpoaartof thtaartida the expression ‘jJaewor* chad at- 

ctude ach^hemate c&rector. . ^ ' 

lbS.Thf.dnainorsR)ay astabOsh and maintmn. or procure the aatabllshnwntand mai ntanaheabf, any pension 
or supomnrnwtion funds (whetbar contributory or otherwise) tor^he baneRtof.aml flrve orpreourethe giving 
' of donatBmsrg nfa i i t i as, pensions. aBowencas and emolmnents u>. any parsons who are or ware at any time 
" in the aptp lo ytnart of service ofdw Company,. or of any company which is a subsidiary of the Company of 
. te antad to of-araasatad with the COmpsity or any subsidiary or of any of the predecessors in business 

of ihe Company or any such other; company as aforesaid, or who may be or haw bean directors or officers of 
tha Company, or of any such other company as aforesaid and who hold or have held .executive positions or 
agreements tar service with the Company « *ny such other company as aforesaid, and tha^ whrid: wHoWe 
tamiliasinri de pe n dan ts of any such persons, and also establish, subsrdtso and subscribe to any institutions, 
associations, societies, clubs 'or funds caftuteetf to be for tha .benefit of. o i to advance 'the' interests 'and 
wall-being of tha Com pa n y or of any such other company as aforesaid, or of any such person as aforesaid, 
-and rnaka pa ymema for or towetrirthe insurance of any such persons as aforesaid mcfsubterftw or guarantee 

- money for ertaritabteca benevolent objects, or for any exhibitions or for any public, general orTnafoiobfect, 
and so any. pf-thainaiiiers aforesaid either alohe orbi conjunction with any such other company as aforesaid. 
Subject to particQlBrs with respect to. tiia'piaposed payment being c&sdosed to the members of the Company 
end to tfwprDpdiSal.being approved by the Company by ordinary resolution, if the Acre shall so require, any 

. director who holds or has held any such executive position or sgreamemtot services shall be entitled to portici- 
- pm m and retam for hta own bar^ mry auch donation, (retuitv, P«»»oo a|k>w«r»ce or*mdhimont. ' 

' ^-i 09. Tlw t&aclnrs nrey oxiraee afl tha powers rfthg Company to bonow money and to mortgage or charge - 
ha undertaking, proparty anduocalled capital, or any pan thereof, and to issue debamurea and other securities. 
Uta director* shall restrict the borrowings of the Company and emreiu ail rights exarcisabta by the Company 
... - in relation tpksnrbKcfiariafsoa&.td^ecum (as regard* s^teidlanaaouf etas byeuchexerctaattny can secure) 

. . that^savewith the^mnous saoedoe of an onSnaryreaolution.of the Company, no money shaD .be bonpwad 
"H the aggregate priocipel amount (including any ptamhim payable on fia(4fapoymant)'outEtarMfipg of sQ 

- moneys borrowed by the Group (exclusive of any intnr-Group borrowings) then exceeds or would as a result 

• -erfsuchborrowfog exceed an amoumequal to fiwninrestte aggregate of: • ■ 

(A) * ^^amoupt paid. dp th tha abaTOospitai oftha Company; and - 

(B) tho total of tha capital and ravwura resarvee of the Company and its subskfiarias (tadudlng any share 
premium account, capital redemption res o rva fund and credit balance on the combinad. profit, and lotf 
account) butexducfing sunusat esida for taxation and amouitsattribufobie to out(rida shflrehokfersJn 

' aabd^nas and 'deducting any^ ^d*it baiaiwa on tha combinad profit aad'krea aecttiiiCali'aaahbwD in 

’ a consolidation, of _tha thanJuaat audited balance shoots of the Company and he subskfiarias; but 
adjusted as maybe necessary fn^ respect of airy variation tin tha paid up sham capital or shire premium 
account ofthe Company.ainoa tha data o)ta latest eurfeadbaleoco sheet. A - 

- Ew^prbw^bttofoiBgtdBg;. . ,_z, : ,..V t ,_. V - -w :- fc I L_ - 

/ ff) -tta smomtf outstanding in inspect of acceptancas by the Company or by any subnrfiny of the. 

. - Company or by any bank or accaptanca house under any acceptance credit opened on behalf of 
' tha Company or any su&sftfiifry Of tfia 'Cortipany (hdt beJns tibcaptanCe in raiatlotTW the purchase 
trf goods in the ortfinay corpse of business) shall be token into account as moneys borYowad ; 

CQ iDdmya borrowed fbr tire purpoeas of repayni ito iwfmto'or »ry part of any monsys praviouriy 
borrowed and tfrenoutstondiog^ (indutfing any premium payable o^fmal repayment thereof) and 
V - - appBwl for tbatpurpcoe.wtthm JoutnuHith* of ^^.bODOwmg shall oot pwfina sued Bppfccatiotv 
' bo taken inttaixouoiasifonBys borrowed; and 

(3) the prirxxpaJ«noarit(InolntfiiHfanypr8maim'payabIecihfi ; oai repayment) ofany dabanturestuiuad 

irwhote or m part fora consaJeratitm other than ^^sfaafl be taken info BOTcmm as' moneys ber- 
nnired by the company Twufag thaaam*. •: — * •• ■ - 

(4) T7w expression “Group" shall mean and Indude any one of more of the Company sod any_ . 

subsidiary or»ub»cfiarle8 fix' lhatimablEfaifl ofthe Cosnperry. 

No dobt incuned or security given in raspect of moneys borrowed or to be taken mto account as moneys 
borrowed Jit excess- of tfib aforesaid BSittdntitba'Invalid or ineffectual' mrcspt in the rasa of express 
notica to 1h* tender th the recipient of tht secoity attha time whan thetiebt was focuned or saewity 
given that tfw limit hereby imposed harf been or was thereby exceeded, bur no ferefeiF or other pareoa 


GSSaUp WIUI UJW«-ouiH>uiy anw wik— « — « - v— 'T.. . . 7 7 — 7 7— 

114w Save as ptwictad m the'neid ^lowipg Arfido. a director aha8 not «to ip respoct of any contract or 
- . aoaiwemant or anyxjdiar pnwstd Wtwoofvsr in.which ha.has«y maratal mtarest othennsa than by 
- ' yirij f of his interests in shares Of debentures or othar nocuritiea of or oiltorwis# in or through yw . Company, 
- g ArSrecsnrshrfiftOtboCGtlBtadinttHlguoruniataniafithifllnrristlQntoany resolutionohwiildibeisdoixaied 

^irohnmfiOBr kfo dfeBtadbalow )l»en lW ed 


T15. fAHAdVBcsarsnaH cmtncaosence wawwiw — — 

.to wta (awi ^baowrttod « the quorum) in reject (rf any resolution ooncammg anjrof the Wkiwftig matters, 

'^^(ih^ofanY'wai^wltKianmitytol^mraspect ofmoney lentoroWgationsfoenreadbyhimBt 

tiwraquwtof or forthe benefit ofthe Company Ofany of its subatfitmas.v „ 

« ’ ffk or offter teqwitfes of or by Com P 0 f s y or 

mrfte*SricfiwiBri»ra**>«ip*«oowpuichaw in which offer ha is orfeto.baihtereaiBdliatparitapant 
’ ’’fot te w td wy rMog btyubjxi gy^ [,V ’ ■■■T" rt jlhBtHforI.. j M U^ iiitf Whetfiar 

nracy^of ahy.dan ofifwaqtiitY shaBitafrWof ^dvcompany (or 
‘ ihini Rjmi)ijy™ws^ wiridt^ Wiiwt5«Aredl oroftfrevqdnrfnglgBiwflabtaton^n^rtoflho 
^ r l|^W*P0*fc BW* wdato be a mantel unarest 

d^rtuponhpprferei byihe^gtfiirirtantl^ tiks^fori ax anon purposes. - J. 1 

(BT vVh»apn>posals are under considafation oonoaming tfw ^ipolmniapt rs^um^j foona or varyir^ 
Ifw terms of «w»'mtnwrt;) of two w it^d irwaora taerft^ or u m oieCpi^B ^^ ny 

. SSSocwrsiBara^«id««deh«««elrtftl»i*i^reooi»eenisdC¥not*^nritawjt^g«n*r 

owapt'tfwt 


(O if any question shall arise at any meeting as to tha materiality of a directors* interest or as to tha 
entitlement of any director Id vote and such question is not resolved by his voluntary agreeing to abstain from 
voting such question shall be referred to the chairman of tha nwginji'and his ruling in relation to -any other 
. director ohafl be fine! and conclusive except in a case where tha nature or extant of the interests of the director 
concerned have not boon fairly disclosed. 

(D) Tha Company may by ordinary resolution suspend or relax the provisions of this ortho last 
preceding article to any extant or ratify any transaction not duly authorised by reason of a contravention of 
such provisions. - 

7 Directors and othar Interests 

(a) As at 30th May. 1980 and upon completion ofthe Offer, no Director has or wfll hava any interest 
fn tha issued share capita! of SWCM novo to tha sxnnt^ to which Directors may acqtreo shares pursuant to tha Offer 

• for Sale: 

(b) 5»vea(Mfi*ck»ed inthi9 document no athar person hasany interest in tha issued share capital of SWCM. 

(c) RRI has no interest, (fired or indirect in any assets which rinca 30th May, 1978 have boon or are 
proposed to be acquired, disposed of by or leased to SWCM. 

(d) No Director of SWCM has, save as disclosed in this paragraph, 

(j) any be ne fi cia l interest dead or indirect, in any assets which since 30th May, 1878 have bean or-are 
' proposed to be acquired, 1 disposed of by or leased to SWCM ; 

- (8) a materia rmterast in any contred or arrangement entered into by SWCM which is si g nDi c a it In rotation 
to tha business of SWCM takan as a whole, 

(a) 'HiefoDowingareparticularaof the Service Aorew nents between SWCM and its Ds aa oi s i 

Nature of. Fixed annual 

. -Name .. Data Expiry Date Appointment remuneration 

. . G. C. Pengrfty . 20ih May, 1980 30th June, 1985 Managing Director £16.000 

R.W. Pots ' 20th May, 1980 30th June. 1 933 Executive Director £10,000 

Mr, G. C. PengiHy will also be entitled to an annual commission of 1 per cent, on net profits after tax in excess 
of £1 minion and less than £3 million, £ per cant, on net profits after tax in excess of £3 million and less than £5 
mHlion, and 4 per cant, on net profite after tax above £5 million. 

(0 Tha aggregate emoluments and professional foes of tfw Director* of SWCM during the year to 31st 
March, 1 980 ware £8.000 and the aggregate emoluments and professional fees for tha year lo 31 st March, 1981 na 
estimated to be £24,000. 

(g) There w set out brtowestatament showing tha nombw of SWCM shares which the Directors of SWCM, 
theirfemUie* and mists intend to apply for: 

Name of Director Number of SWCM shams 

M.R. Lewinschn 10,000 

* G.CPangilly 10,000 

D. G. NeviOs 2.000 

R.W. Pons 5,000 

R.M.M.W9fisinc .. 5.000 

All thase applications am Jtablo to ba seated down on the sama basis as other applicants, saws to tha extent 
that they may ba given preference by virtue of their shareholdings in Dundontan or their potation as officers or 
employees of Dundontan and its subsidiaries. 

Inadifition. MtLSecisftios Limited, of which M. R. Lawmsohn and D. G. Nevile are {functors, has indicated 
that.it intends To .apply for approximately. 160,000 SWCM shares in accordance with tha preferential wrangatnams 
lot Dimdonian shareholders. 

S Consents . ... 

Messrs. Berks, Cohan, Fine and Partners and Robertson Research International Limited hava given and hava 
not withdrawn their written consents to the inclusion herein of the respective references to themselves and their 
Reports, In tiw-foim and context in -which they respectively appear. 

9 Materiel Contracts ... 

: •• ThefoNowlnfoMitracts. not being contracts to the uR&nryocwsaof business, have bean entered Into since 

incorporation and are m may be material : 

(a) The Sponsorship Agreement between SWCM and Rows Rudd & Co, referred to In paragraph Babowb, 

(b) The Underwriting Agreements raferrad to in paragraph 4 above. 

(c) Tha Agreement with Amax referred to above. 

(d) The Exploration and Muting Licences raftered to above. 

10 Taxation 

Tha Directors of SWCM hove been advised that Wfowfnfl completion of the Offer tor Sdfc SWCM W9 not 
be* dose company wititin ibe mearring of the income and Corporation Taxes Act 1 970. 

11 General 

(a) Save ta rfisetesod herein, no share or loan capital of SWCM has, vviriiin the period from Incorporation 

to the publication of this advertisement, been issued or agreed to be issued for cash or for a con s id er a ti on other than 
cash and no such 'capital of SWCM is now proposed to be issued. - 

(b) No -share or k>ao capital of SWCM is or has been agreed cofxfitkmaiy or uncomfitionalty to 1» put 

(c) Save fprthe under wri t ing commesion referred to herein no commission*, rfiacotmta. brokerages or other 
special terms have been granted by SWCM within ihe period from incorporation to the pubGcation of this document 
in connection with the Issue or sals of any part of its share or loan caphaL 

(d) No material issue of shares of SWCM (other than to shareholders pro rate to existing hoMings) wifi be 
made within one year of the date hereof without prior approval of SWCM in general meeting. 

{») No issue of shares.of SWCM wifi be made which would effectively after the control of SWCM without 
prior approval of SWCM in general meeting. 

(f) Sava as tfisdosad m the section above heeded "Exploration and Mining licence*" SWCM is no( en- 
gaged in any litigation or arbitration of material im portance and no firigatibn or daim of material i mport anc e is known 
to the Director* of SWCM to ba pending or threatened against it. nor has SWCM any claims against third parties 
jxjncommg exploration rights nor, so far as tha Directors of SWCM are awar& has any daim concerning exploration 
' rights bean made or notified by third parties against it ■ 

(g) The minimum amount which In the opinion of the Directors of SWCM must be raised by the issoe of 
ihe shares now being offered for safe is 0/480,000 which in relation to each oftha below specified sub-paragraphs 
of paragraph 4(a) of Parti of the fourth Sdtedids to tht Companies Act 1 948 as regards the matters therein specified 
is made up as follows: 

(i) Nil 

(d) £230,000 • 

m Nil V . ' 

(tv)' 0^50.000 

Tha above amounts am to ba provided axefcmwfy out of the proceed* of the issua of the shams-now bring 
offered for sale and, having regard to tin Underwriting Agreements referred to a'paragraph 4 above, the receipt of 
such amounts ta assured. 

(h) The documents attached to the copies of flw Ptoapecto deftfered to the' Registrar of Compamae far . 
registration were the signed written consents referred to in paragraph 8 above and copies of tha malarial contracts 
referred to ia paragraph 9 above. 


12 Documents Availubto for Inspection 

Copies of the following documents wH be avatebte for inspection during normal business hours on any 
we e k d ay (Saturdays excepted) at the offices of Raws Rudd & Col. 63 London Wall, London EC2M 5UQ, and 
Nabarro Nathanson. 7fi Jermyn Street, London SW1Y8NR, up to and mohiding 20th June, 1900 >- 

(a) theMentorandumandAnidasofA5Eodat)onofSWCUI 

(b) the auditad Account* of SWCM fonhe two yeere ended 31st Matri^i 980 

(c) the material contracts referred to Hi paragraphs above 

(d) the Service Agreements referred to in paragraph 7 fa) above - 
(a) the Accountants' Report of Bert*. Cohen fineand Parfoera 
(f) the Geological and Mining Consultants Reportof RRI 

(a) the written cotwentsrttfemed to in paragraph 8 abow. 

30th May, 1980 . . 

ProoMfuns for AppOcaitfoa 

Applications from tfw public must be maria on tfw AppBoatfon Forth below and' whan com- 
pleted should be returned to The Royal flank of Scotland Limited, KowUium Department. 62 Lombard 
Street, London EG3P 3DE >6 as ta asrfve no later than 10.00 ajn.on 6th Jana, 1980. Applications must 
be for a minimum of 200 shares, for muftlplas of 200 shares up to 2.0Q0 shares, for multiples of BOO 

shares thereafter tip to 10^100 shares and for imiMples of 1.000 shares thereafter. 

A o olicirions from Dundontan Shareholders (on the reobteratthe dose of h'min^ r^y fr rtMuy 
pink fa<™jw^to ttorn^ jg^rTOnj^wwCTinrespect.of^prq^inatglyjp par cent Of the SWCM shares new 
being affiracL There fotmSMveMBn paixona&ted ttffihow tfia number of shams which udi sfiwBhdtdw a prefer- 
emiaily offered. Dundontan Shareholders are given preference to taka up SWCM share* prorata to the Dundorean 
shares hald by them breacfiyEmr the bseta^atfiti] comwsfotcdf PmfetHxwSMrss has taken place. Thta results m 
Pundonitm OtxfinaiY Stwreholdara bmwg given pre fe rence tatatar up 70 SWCM titema far every 1JXX) Dundontan 

Ordinaty Share* held by them md Dundontan Pwfere w csSbareholdefsbaipaplvratOTniwmw.. 


share* for ovary 1.000 Dundonlan Convertible Preference Shams hakfby them. Fractions of a share win be disregarded. 
Applications on pink forms may be for any number of shares not exceeding the number shown on such forms, and will 
only be accepted from the shareholders to whom they are addressed. Dundonian Shareholders may make 
applications on tha Application Form below In addition to applications on pink forme. 

Applications on blue forms from Officers end Employees of Dundonian and its subsidiaries to whom a copy 
of this Offer for Sals has baan sent, wBI be given preference in respect of 5 per cent- of the SWCM Shares now befog 
offered. 

The balance of SWCM shares •Mend for sals (approximately 75 per cam. of tha issue), together with any 
shares not applied for under the prefemmia/afrangements above, will be available to meet applications from the public. 

Each application must be accompanied by a separate staffing cheque, or bankers draft, drawn on a bank 
account m the United Kingdom or the Channel Islands and which can be cleared through the facifitfaB provided by 
the members of tha Clearing Houses. Cheques and bankers' drafts must be made payable to "The Royal, flank of 
Scotland limited” and becrossed*'Not Negotiable". The rightisrasarved lo present all cheques and bankers' drafts 
for payment on receipt, to reject any application, and to retain Latter* of Acceptance and surplus application monies, 
pending dearancs of the cheques and bankers' drafts of successful applicants. Dub completion and delivery of an 
Application Form accompanied by a cheque or bankers' draft will conatitote an -undertaking that such cheque or 
bankers 1 draft wiH be honoured onfiret presentation. Attention I* drawn to the declaration in the Application Form 
to that effect. If any applications are rejected or are accepted for a lesser number of shares than that applied for, tfw 
application monies or the balance thereat will be returned. ,• 

Hie shares now offered for sale will be registered free of stamp duty in the names of the successful applicants 
or persons in whose favour Letters of Acceptance have been renounced provided that, in cases cf renunciation. 
Letter* of Acceptance [duly completed in, accordance with the instructions contained therein) are lodged st The 
Royal Bank of Scotland Limited. Registrar" s Departnfent, 31 St. Andrew Square, Edinburgh EH22AB,for regtatration 
not later than 3 p.m. on 9th July. J 380. Shan certificates wBI be posted not iatenhaa 6th August, 1 980. 

All cheques, certificates and other documents will ba despatched by post at tha risk of the parsons entitled thereto. 
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[South West Consolidated 
■ Minerals Limited 
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NunwglabaM anoort pavabla. 


" to*faB Paid to Tba Hotel Binfc of Scrttiad Ltared ifi| i h nil m* n *lBa«Jauia.bafiiB VnTiiiuntpayaMah hJ at BOp ort 

I atmonapoacntan teraateaw-Miad nomtMrofOt«nwt9han(iol lOpaa* of SaunWM Cotwjfctad Mnateb Llmal 
rSWCUT. irwa oflurtn piudaaa ttiw iwnbarofteM, uponttw tanmoljour Oftar ta Salaitafad tom M*v.l880. andauWatt 
n too Manaaodan and AitklM of AancMon of SWCM. and Ifwo Nontw uMMtee ml iwm » Kuo tha am or anv 

I 1 ***"** « rmjyrt of f*w *Hfen «wr ba aecapod. l/Wa hambv aothoiha ircm 10 mow mvlow naotafa) 
» to ao teg Ragrtar af Monbm <V SWCM a* hoUsrfc I of tea aul afnas to te aa (fwv fMM kk iiaan aflKiaiai, 


I totoptacadaotea. 

tanouncad and loia 
| ta ■My'tobytxtSaey, 


I ,/ S* naantma t te at duo coeipWtton and daO*mv of tefa AppBeatfoo Xofm aceompaafad by ■ tea gat 
wan — — - — ...a.— ai- f — ■— — - — r ialao l i l li ln 



rtnt tea n urf ewwgp) P»M) 


TO* Jtatafcwioii Fam nwcbatigasd 
byaajoamappUcant*. 


HMta.UtaMrlM* 


i*f RMtuapO 


Sanaa* and Duignatlon 
Cfatalin vFomiMBsfd f*> fW) 


Ms, Mn.MasarT*jg . 


FOB OFFICE 
USE ONLY 


■a Hwnferofafane 


X Amount m e tend 


4. Amount pa yte la og 
X WBqid 
t 


6-. A — ‘ ~ niaJ 

’ c 


*■ CkfousMk 


j ' PLEASE USE BLOCK CAPITALS . . 
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The coming to power of President Jaime Roldos could prove, to be a turning point 
for Ecuador. If Sr. Roldos can. persuade his country to implement his strategies, he will 
have achieved a great deal and demonstrated that the republic need no longer be an 
example of political aind economic inefficiency. 
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New plan 

shows 

great 


promise 


Hugh O’Shaughnessy 

Latin American Correspondent 


ECUADOR’S PROSPECTS have 
seldom seemed more promising 
than they do today. Lest it be 
thought that this newspaper is 
being carried away on a wave 
of euphoria, one must quickly 
add that Ecuador’s prospects 
have never seemed terribly 
bright 

For much of its existence, 
what is now the Republic of 
Ecuador was a disregarded 
corner of some other, bigger 
political conglomeration. Dur- 
ing much of the Spanish empire, 
what was then called the 
Audiencia of Quito was a geo- 
graphical subdivision of the 
enormously rich Vice-royalty of 
Peru, which was ruled from 
Lima. 

The Vice-royalty of . Peru 
itself was to Spain in the six- 
teenth and seventeenth cen- 
turies what India was to 


Britain in : fhe nineteenth, but 
little of Lima’s prosperity 
spread north. Quito’s interest 
were often sacrificed to the 
busin esmen of Lima and Quito 
seemed content to slumber on, - 
its fame coming from the piety 
of its inhabitants and the fine' 
quality of the religious works, 
produced by its- craftsmen. 

It was freed from Spanish 
rule, more by the design^ of 
liberators from Venezuela in 
the early . years . of the ‘nine- 
teenth century than by any 
great military efforts of its own 
people. Then, briefly, it became 
a part of Greater Colombia, 
before relapsing into ' compara- 
tive obscurity as the poorest 
and most backward of the three 
States into which Greater 
Colombia was'.tfiyided. It made - 
a modest living from cocoa?: 

The country’s Mstozy as an r 
independent" State was a jumble, 
of * waning . conservative ; and 
liberal factious almost till the 
present day. The squabbles of 
the rival demogognes made little 
difference to the lives of 
ordinary Ecuadorians. 

Quito may have, been the con- 
servative administrative capital, 
high in the Andes, and 
Guayaquil, the more liberal, 
outward-looking trading port on 
the Pacific. Rut the scattered 
pre-Colombian Inhabitants of the 
Andes and the workers of mixed 
race on the plantations of the 
coast were hardly affected by the 
dogfights of' a small political 
elite. 

The spirit of rampant 
demogoguery that, for decades. 


affected Ecuador was-, best 
distilled in the career of Dr. 
Jos£ Maria Velasco Ibarra whose 
motto was, “ Give me a balcony 
and 1 will rule Ecuador.” He 
was President five times from 
1933 to 1972 with a bewildering 
succession of political allies, 
from the Communists to the 
extreme Right 

Only once did his political 
opponents allow him to complete 
his constitutional term. Seeing 
his -political incoherence and 
blatant self-seeking, one must 
have, some Sympathy for their 
intolerance of him. 


Military rule 


His final overthrow ushered in 
an era of military rule which 
was of little benefit to the 
country and which, in turn, gave 
way to elected civilian Govern- 
ment once again, last year. 

The coming to power of 
President Jaime Roldds could 
prove to -have been a turning 
point far the country if he is 
able to pat a good part of his 
programme into action. 

His route to the presidency 
was. a fortuitous one, insofar as 
it 'lunged on the fact that his 
unde, Sr. Assad Bucaram, the 
most powerful populist leader 
in the country and the un- 
crowned king of Guayaquil, was 
forced to.give up his own presi- 
dential ambitions. His Levan- 
tine ancestry disqualified him 
from standing for president 
and, in. Roldds, he saw a way 
of gaining the top position by 
proxy. 


But, as with so many other 
proxies, President Roldds, once 
in office, became his own man, 
wanting to put into effect his 
own plans. Roldds and Bucaram 
are today so much at odds that 
the Government is made im- 
possible. * The former in the 
presidency is check-mated by 
the latter's control of congress 
and the latter’s initiatives are 
blocked by the former’s .presi- 
dential veto. The matter will 
. soon be put to . a national 
‘referendum. 

It will be a tragedy if .the 
president does not sooner or 
later win a freer band to start 
putting his ideas into practice. 

Unlike most of his pre- 
decessors in office, Roldds has 
become president with a firm, 
realistic and well-detailed 
scheme of- government, the 
National Development Plan. 

The plan, which the Govern- 
ment has already attempted to 
make the basis for a country- 
wide debate, says that it aims 
for a pragmatic measure of 
reform. 

With a refreshing lack of 
demagoguery it warns that the 
strategy of “growth at all costs” 
ends up with a situation in 
which the few become rich and 
the mass becomes poor, with 
grave social consequences. The . 
redistributive pattern, on the 
other hand, ends in a paralysis 
of growth, with the eventual 
destruction of the democratic 
system and the nullification oF 
real social progress. 

For its execution, the plan 
calls for a minimum consensus 


in Ecuador. In bis Introduction 
to the plan,- Vice-President 
. Osvaldo Hurtado comments: 
“As it is not the product of a 
dictatorial ^rggime, it cannot be 
Imposed in a forced and authori- 
tarian manner, as . happened 
with previous plans.” 

It puts forward a strategy to 
make the best of Ecuador’s un- 
exploited natural resources. A 
big priority is given to the de- 
velopment of jail ' resources 
which, if successful, would be 
the quickest way to provide the 
money needed to finance de- 
velopment. 

At the same time; , it places 
emphasis on raising te standard 
of living of the mass of Ecua- 
doreans who are now a burden 
on the economy, rather than an 
asset to it 

Forty fundamental projects 
have been selected as the 
comer-stones of development in 
President Roldds’s five-year 
term. They are biased towards 
the improvement , of life in the 
countryside which, in previous 
administrations, was given the 
lowest priority. 

Most money is being sport on 
the provision of country roads 
which will enable the products 
of the farms to reach the towns 
and export markets more easily. 

Rural electrification, housing, 
health, drainage and drilling of 
wells are included in an effort 
aimed at closing the gap 
between 1 the more prosperous 
towns and the more backward 
rural areas, the booming centre 
of Quito and Guayaquil, and the 
more neglected provincial areas 
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between the illiterate and those 
who. have been able to receive 
an education. 

The success of the strategy 
will depend on its ability to win 
results from the oil industry, the 
fisheries, the farmers and 'the 
miners, in coaxing- production 
and. wealth from sectors, which 
were often overlooked in the 
past 

This will demand powers of 
political persuasion and of 
administration such as, Ecua- 
dorean governments have never,, 
in the past been able.to exhibit. 

If President Roldds' is able to 
persuade his country to accept 
his strategies and work toward 
their implementation, he will 
have achieved a great deal and 
demonstrated that the republic 
need no longer be an example' 
of demagogeiy and administra- 
tive ineptitude. 
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The Pichincha volcano tamers above a residentwl 
section of Quito f the capital city oj Ecuador: "■> 



.Bank ofLondonSt. South America, a subsidiary 
of Lloyds B ankliitemational, has been established in 
Ecuador for over 60 years. In addition to a 
comprebensiveknowledge of local conditions, the 


bank offers a full range ofdomestic and international 
banking services. ■ 


QUTTOBRANCH: 

Avenida AmazonasNo. 580, 
esquina J eronimo Carrion, Casilla de Correo 556-A, 

Telephone: 548066. 


GUAXAQUILBRANCH: 
CallePichmchal08-110, Casilla de Correo 1335. 

. Telqpbone:306200. 

For furlLeririfornmtionpndomgbusiness with 
Ecuador, please contact either of die above branches 
or any branch of Lloyds BankLitmtedor IloydsBank 
International 
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We are a positive financing corporation 
We give fast and friendly help to your business 
We deal with: 


Joint ventures 


Loans for industry, agriculture, cattle, fishing and tourism 
International trade transactions 
Investment promotion 


We work with more than 50 


correspondent banks around -the world 
We will be gladtb be at yodr service ; 


FINANCIERS. NACIONAL, S.A. 

FINANSA 




LLOYDS BANK INTERNATIONAL 


A member of the Lloyds Bank Group 

Head Office: 4&66 Queen Victoria Stxeet, London EC4P 4ELTel: 01-248 9822. 
NewYorkQffice: 95 W1 Street; NewYoil0005.Teb 825-4900. 






Ave. Amazonas No* 540 
3rd. Floor 
P.O.Box 6420 CCI 
Tel: 546-200/546-053 
Quito - Ecuador 
South America 
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ECUADOR D 


Natural resources hold key 
to bright economic outlook 


PROJECTED BALANCE OF PAYMENTS 

■ • •' ; - r V ; :• <$u> •' . t ... 

- 4WI —-.JIB 198S 
OTBBEfT ACCOUNT. 


1991- 


Total.. 

19S&84 


THE GOVERNMENT of 
President Roldos is getting 
. down to the difficult and 
-unpopular task of' “mopping up 
■the milk” which was so 
'liberally spilt by the military 
rulers who preceded him in 
•office. 

'■ It was the good fortune of 
the military authorities that 
they were in control of the 
country when the oil boom hit 
Ecuador. Oil began to be pro- 
duced in commercial quantities 
ur 1972. And by 1974, when the 
; military authorities were com- 
fortably installed, it was flow- 
ing at. what was destined to be 
its fastest rate and represented 
16 per cent of the GNP. 

From then on, it was all 
..downhill. Not having the 
\ expertise with the new flood of 
money, coming out of the oil 
'weHs, the country’s rulers were 
in no position to put it efficiently 
to work. Government structures 
were not sophisticated enough 
i'te deal with it 
y Nevertheless, as production 
'■fell away, the Government 
■ wanted to keep going the 
'boom conditions with which it 
had become so quickly and 
: easily familiar. 

V In order, therefore, to keep 
tiie boom going they had 
; -recourse to the plentiful offers 
•.-.of money which -they received 
l from foreign bankers, eager to 
; put out funds to a member of 
} OPEC. The foreign money did 
^the job which the generals 
-wanted it to do and, -in the 

- decade of the 1970s, the average 
' annual growth in -the economy 

- was 7.45 per cent, one of the 
*" highest in the developing world. 

But the explosion of newly- 
acquired foreign debt was enor- 
mous. From a figure of $241.5m 
in 1970, it grew till last year it 
! was provisionally out at nearly 
10 times that amount, S2.343.2ra. 

7 Amortization grew into one of 
tiie heaviest burdens on the 
.‘country’s resources. The falter- 
ing of the oil production and the 
galloping increase in the sub- 
sidised domestic consumption of 
fuel led to grim forebodings that 
Ecuador could become the first 
OPEC coantry to be in financial 
difficulties. 


EVOLUTION OF THE FOREIGN DEBT 
<$m> 

Amortization 

Um of of Amortization 



outstanding 

debt 

outstanding 

debt 

Um at 
new loans 

of 

now loans 

Balance of 
foreign debt 

1904 

1L4 

488.7 

8363 

58.0 

53493 

1979 

— 

' — 

— 

... 

33663 

1980 

9753 

77L6 

249.0 

— 

43193 

1981 

398.5 

431.5 

433.7 

— 

43203 

1982 

155.6 

5063 

809-1 

— 

43783 

1983 

Source: 

62.7 

Conade 

540.7 

8683 

21.0 

53483 


The amount spent on debt 
servicing went from 885.5m in 
1976 to 8832m, inclusive of an 
extraordinary item of 8510m. 
part of a rescheduling dead with 
foreign lenders. 

The new elective regime is 
faced with restoring some order 
into a chaotic situation. If 
they are to bring the country 
round to paying its way again, 
they will have to win an 
increase in exports, by poshing 
up oil production once again 
and also encouraging agricul- 
ture to move les sluggishly. 

The diffiuclty here is that low 
domestic prices for oil and 
agricultural products mean -that 
there is much avoidable waste 
of the former and little incen- 
tive for the producers of the 
latter. 


Main targets 


BASIC STATISTICS 

Area 109,483 sq. miles 

Population 

7.81m 

GNP 184.05bn sucre 

Per capita 

23365 sucre 

Trade (1978) 


Imports 

81,582 in 

Exports 

81316m 

Imports from UK 

£33. 4m 

Exports to UK 

£6 .2m 

Currency: Sucre; 

£1=57.00, 

official rate; 6433, free rate. 


But tile Government is 
aiming at doing a great deal 
more than merely pushing up 
production in order to meet the 
needs of foreign creditors. The 
Roldtis Government’ has pro- 
duced a detailed programme of 
all round development through 
which it hopes to right some of 
the most glaring weaknesses in 
the social fabric of the country. 

The macro-economic targets 
of the plan are six. Between 
now and 1984, it is planned to 
achieve an average annual 
growth rate of 6.5 per cent 
which raise per caput income 
from $1,114 in 1978 to $1,312 in 
1984. 

Investment, public and 
private, would be increased at 
an average annual rate of 6.8 
per cent and rise as a propor- 
tion of the GNP from 26.9 per 
cent to 27.1 per cent. 

Productivity would ‘ be 
increased by 2.6 per cent every 
year and 489.000 new jobs would 
be created. Modest steps would 
be taken to increase the share of 
wages in the national income, 
from 37 per cent in 1978 to 40 
per cent in 1984. 

Local savings would be en- 
couraged to produce 323bn 



Crowds, above, throng market stalls rn Equator 
Town; below, signs hang in profusion over a busy 
street m Quito 



sucres of the 376bn sucres 
needed over the period. 

Lastly, exports would be 
boosted so that they grew at 
4.2 per cent a year rather than 
the 13 per cent registered in 
the last three years. 

Gil and agriculture will be the 
principal priorities. 

In the oil industry, for 
instance, expenditure on drill- 
ing is seen to rise from 480m 
surces this year to nearly 3 bn 
sucres in 1984, investment in 
refining Ecuador's domestic 
production is scheduled to go 
from les than 400m sucres this 


year to more -than 3bn sucres 
In the ' countryside, the 
Government intends to vend 
4.4bn sucres over the next, five 
years, to 1984, on bettering the 
rural road network. The inten- 
tion is to allow crops more 
easily to go to market in the 
town and abroad and allow the 
country-dwellers to enjoy more 
of the benefits of -economic 
growth which have hitherto 
been confined largely to the 
cities and to Quito and 
Guayaquil, especially. 

The achievement of, these 
ambitious goals by a democratic 
Government, subject to all the 
pressures of an electorate 
newly-awakened to its , rights 
after years of military rule, will 
be a difficult and delicate task. 

The congress had hardly been 
re-inaugurated last year before 
it decided to raise the minimum 
wage substantially and decree a 
reduction of the working week 
to 40 hours, as from October 
this year. 

The inflationary pressures 
inherent in such a series of 
measures, justified as they were 
from the social and political 
point of view, will be increased 
if the Government is not able 
to balance its big new expendi- 
ture plans with a s ur ge in new 


income. The current budget of 
453 bn sucre was approved by 
congress. 

■ The Government is crossing 
its fingers that a rise, in - oil 
prices, and, therefore .in its take 
from the producing companies 
will allow it to finance its 
budget without too much diffi- 
culty. The Government will be 
. on tenterhooks w.hile it sees oil 
production and exports deevlop. 

In the longe-term, the outlook 
for- Ecuador must , be bright if 
systems can be worked’ out to 
exploit the great variety .of 
natural resources' that ' the : 
country contains. 

After all. a relatively small 
population has at its disp:osal 
big oil and gas deposits, an 
agricultural sector which can . 
produce a wide variet yof pro-, 
ducts from, bananas to temperate 
cereals, a continental shelf 
which- contains one of - the 
world’s most important stocks 
of fish — not to mention a tourist 
potential whieh'has barely been 
considered. - 

The challenge to Ecuadoreans 
sito their organisational capa- 
bilities. There is no lack of 
resources to make productive. 

-agbili- 
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Source: Conade. 


The Ecuadorian Bank with 
the experience and resources 
to aid you in developing your 
investments in Ecuador 




• - ’ • . 



PAID UP CAPITAL: 350,000,000 de SUCRES 


Offices in: ■; 

GuayaquS 
Loja 
Ambato 
. Manta 
Ibarra 
Riobamba 




w m . .. ^ ' 









Financial Times Monday June 2. 1980 
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LATIN AMERICA 


JUNE 30 1 980 


The Financial Times proposes to publish a survey of Latin. America in 
its edition of June 30. The provisional editorial synopsis is set out 
below; 


Introduction Does Latin America exist as anything more than a 
geographical term? The degree of political and economic integration 
amongst the countries of the region. Moves, to strengthen 1 regional 
co-operation.'- 

The Latin American Free Trade Assodatimi Impact on trading patterns; 
success of tariff cutting. 

The Andean Fact Aspirations to become more than a free trade area; 
success in co-ordinating national industrialisation plans. .... 

The River Plate Agreement Moves to co-ordinate exploitation of " River 
Plate Basin; effect on economies of Argentina, Uraguay, Brazil, Paraguay 
and Bolivia. 


The Amazon Pact Co-ordination of Amazonia development by B razil. 

Energy Fuel resources of Latin America; role of Latin American Energy 
Organisation. 


Editorial coverage will also include: 

Food production 

Minerals 

Transport 

Banking 

Industry 

Inter-American Development Bank 

Tourism 

The Military 

Relations, with U.S. and USSR 
Trade Unions 
Press, Radio and TV 


For further information and advertising rates please contact: 

Anthony Brown , 

Financial Tunes * 

Bracken House 
10 Cannon Street 
London EC4P 4BY 
Telephone: 01-248.8000 Ext 447 
Telex: 885033 FIN'ITM G 


FINANOALTIMES 

EUROPE'S BUSINESS NEWSPAPER 


Th contents, size and publication dates. of surveys in the Financial Times 
are subject to change at the discretion of the Editor. ' 


ECUADOR 



V 


WEEN President Jaime Roldds 
Aguilera was sworn in by the 
mili tary authorities last August, 
Ecuadoreans breathed a sigh of 
relief. 

After voting three times in 
the space of 18 months, witness- 
ing a • lengthy and highly 
controversial result of the first 
round of the presidential 
election, and waiting on tenter- 
hooks' to find out whether the 
armed forces would really cede 
power, people were anxious to 
see the new Administration get 
to work and carry out its plans. 
Instead, they have watched a 
power struggle between the 
Government and Congress take 
the country into sucb dangerous 
ground that President Roldos 
announced he might have to call 
a plebiscite to resolve the crisis. 
But. in a last-minute attempt to 
persuade the president to drop 
such a drastic measure, political 
party leaders have pledged their 
support for Government pro- 
grammes — a conciliatory 
gesture welcomed, by Sr. Roldds. 

hostilities between the 
President . and members of 
Congress are only too common 
in Ecuadorean politics. This 
time, ironically, the chief actors 
are not only in the same 
political parly, but also of the 
same family. Assad Bucaram. 
President of Congress is 
President Roldds 1 uncle, and 
both belong to the Concen- 
tration of Popular Forces 
(CFP), Ecuador’s most powerful 
party. 

Sr. Roldds took over the CFP, 
presidential candidacy when 
Assad Bucaram was barred 
because of his Lebanese 
parentage. Instead of bowing 
to his party chiefs authority, 
Sr. Roldds soon showed that he 
was a personality in his own 
right with many supporters in 
circles that had previously not 
been drawn to the CFP. 


lawyer and university professor 
was at odds with the old style 
CaudiUo politics of his unde- 
in-law. Assad Bucaram took 
over the leadership of the CFP 
in its early years, when the 
party membership was fuelled 
by the growing number of poor, 
under-employed immigrants' to 
the port city of Guayaquil. 

He served twice as mayor of 
Guayaquil, and forged an 
unchallengeable personal power 
base in the city, partly through 
land donations to the migrants 
who had built thei tints over 
nearby swamps. It looked as 
though Sr. Bucaram would win 
the presidency in 1972, but a 
mili tary coup led by General 
Guillermo Rodriguez Lara, fore- 
stalled the elections. 


Sr. Roldos joined the CFP 
in 1966 and became one of the 
most coherent political voices 
in a populist movement that 
gradually gained strength on a 
national scale. For 40 years and 
five presidencies, Jose Maria 
Velasco Ibarra had dominated 
the Ecuadorian political scene, 
but when the armed forces 
announced their plan to return 
the country to civilian rule, the 
extraordinary orator was 
already over SO, and, from bis 
exile- in Buenos Aires, decided 
not to run for another term, 
leaving a considerable share of 
his votes to be picked up by the 
CFP. 


After the first round of the 
presidential election — which Sr. 
Roldds won, but without the 
overall, majority needed to 
avoid a run off — it was already 
dear that the 38-ysear-old 
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'.the same time* Coagresrefused 
to grant Sri Roldos tax increases 
to finance . the budget and: it 
stalled for. months' on legisla- 
tion for. the creation of the; 
National Developiueut Council; 
presided over by Vice-President 

Hurtado. 

' The Left' '-and' the unions claim, 
the' Government, '.has done 
nothing to fulfS its , electoral 
promises of social and economic 
reforms, while the Right (which 
during the electoral campaign 
-forecast “chaos 1 *- if Sr. Roldos 
should win), says “ it told you 
But despite some dis- 


The creation of, a. Senate Is 
still da the cards, butcan sow 
"be discussed at leisure during 
tiie -next Congressional session, 
•when, as seems likely, a less 
: obstructive legislator is, dotted 
to replace Sr. Bucaram as prest- 
dent -of ttie House, of. Repre- 
sentatives. ~ . 


•A '■ 


so. 


President Roldds answers 
questions at a news conference 
in Quito. 


Clear victory . 

In the second round of the 
presidential election, Sr. Roldos 
won over lm votes, giving bim 
a two-to-one victory over his 
Ri gh t-wing opponent, Sixto 
Duran Balls. Support in the 
highlands came from the Vice- 
President, Osyaldo Hurtado's 
party, Popular Democracy, as 
wen as from other groups such 
Roldos has a dear mandate for 
his programme of “economic 
development with social jus- 
tice.” 

At the same tim e, A ssad 
; Bucaram and 28 other CFP rep- 
resentatives were elected to a 
69-man Congress. 


According to .many, Sr. 
Bucaram was only showing his 
true colours when he made a 
pact - with the Conservative 
Party in order to gain the presi- 
dency of Congress. All his 
rhetoric against the Right, the 
oligarchy and the establishment 
business groups, evaporated in 
favour of an alliance with 
Ecuador’s most traditional 
political grouping, now modi 
reduced in size and influence. 


In theory, President Roldos 
was well placed, .with a strong 
vote for himself 'and his own 
party reigning . in Congress. 
Nothing could have been fur- 
ther from the truth: the per- 
sonal animosity between the 
President oft he country and 
the president of- Congress 
developed to such a point that 
it involved the two powers in 
constant wrangling, semi- 
paralysing the Government 
President Roldos vetoed some 
two-thirds of the Bills sent to 
him by Congress, mainly on-the 
grounds that Congress was legis- 
lating on matters outside its 
competence. After 10 years of 
dictatorship) provincial repre- 
sentatives were keen to please 
their supporters and showered 
the executive with projects for 
local roads and universities. At 


illusionment among those -who 
had very high expectations, 
support for the president is still 
strong, and he has been able to; 
count, bn the sympathy of most 
popular organisations in. .his 
search for a solution to the 
impasse with the legislature. . ' 

After fruitless discussions 
with Congressmen in his own 
party; President Roldds put 
forward five • constitutional 
reforms which included: the 
power to dissolve Congress once 
during tiie five-year presidential 
term. . . 

Cries of “dictatorship” 

; greeted tins move, and four of 
the reforms were rejected by 
Congress, giving the President 
the right to T call a plebiscite. 
Although Ecuadoreans would 
officially have been deciding on 
changes to - tile ^institution, it 
would in practice "have been a 
Roldds- versns-Bu caram vote. 

Economic and political sectors 
criticised " tire . caU for a 
plebiscite because of the inevit- 
able long period of instability, 
with insults and, accusations 
raising temperatures and. pos- 
sibly leading to violence, over 
the country. , . . 

A commission of elder states- - 
men mediating, between the 
-Government and Congress, tried 
to- pacify, tempers and. save the 
situation by suggesting/*' two- 
tier congressional system; which - 
would take Sr. Bucaram and the 
11 other national representa- 
tives in to a Seriate. 

However, the political parties 
could not agree -on, the' mech- 
anics of this formula, and it was 
- Sr. Roldds himself who came to 
an understanding with enough 
Congressmen to ensure - a Gov- 
ernment majority — at least 
temporarily. 


Negotiations over the poHtical 
conflict were complicated by; toe 
CEP'S insistence on intertoga- 

ting St CaririitFtoudBlUffi,tee 
Interior SSirdster. about alleged 
: abuse of power by those respond- 
&ible to his Ministry. In caning, 
for the Minister's impeachment 
by ? Congress, his awn party 

hoped to embarrass' Fresideitf 

TtoId6s, but the contrast between 
Sr. Feraud’s coolly . inteUigent . 
defence and the lengthy 
harangmngof.his ac cu se rs Jag • 
done little; to improve the CEP's 
standing.’ \ r - 


Accusations 


The military authorities, Who 
stepped! down. ; gracefully, last 
August ;amid ' congratulations 
from the _ United t States r. and 
other. Governments; have . been 
blamed 'far many of the coun- 
try's political and economic 
Mri - v 

. -Several members: of . the 
armed forces -have'-come under 
fee from a ^congressional .. com- 
mission for special . Investiga- 
tions. Admiral AKredo Poveda, 
the former head, of /the military 
junta,, published - a . statement 
calling on the armed forces “to 
be. alert for the: strict obser- 
. vance of justice. 

The - ' Minister /. off ' Defence 
recently reaffirmed’ -the. Arffed 
' Forces' loyalty to .wnetitatltmal 
law, mid there Is -no . reason to 
suppose the maitary wouSdlK 
tempted !to intervene 


Ro? 


Although Sr. Bucujvnfg 
over Congress, has 
recent weeks, and Sr./ 

Borja of the Democratic 
called him a. “ pptitical 
many believe theold magician, 
iiin has plenty of tridts.' ; Bat 
Sr. Roldds alliance with spra«Mj£ 
the modernising' groups In-jCon- 
grese, though shaky,, .riwrild 
allow him to carry fhrou^Lpfo- 
jects included; in ids ambitious 
five-year plan and/ concentrate 
on governing. ... . ' 

■’ Santa Kendall 
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ECUADOR'S agricultural sector 
has lagged sadly behind the rest 
of the economy, with production 
rarely matching population 
growth, food imports growing 
ever larger, and an agrarian 
reform programme that has led 
to a proliferation of small plots 
or minifundios. 

But three agricultural pro- 
ducts — cocoa, coffee and 
bananas — still account for 
35 per cent of exports and, as 
a greater proportion of oil 
reserves must he kept for local 
needs, these three commodities 
will continue to be the backbone 
of Ecuador’s export earnings in 
the future. 

The area sown with traditional 
crops has dropped substantially 
in recent years, because, say the 
farmers, controlled prices are 
so low and investment has been 
diverted into more profitable 
ventures. 

Apart from the export com- 
modities, the production of oil- 
seeds, fruit and vegetables, and 
cattle has been growing 
steadily. Agriculture still con- 
tributes 20 per cent of GDP — 
compared with nearly 30 per 
cent ten years ago— and the 
official rate of growth for the 
last decade averaged about 
4 per cent a year. However, this 
figure includes forestry, and 
fishing, both of which, had 
annual rates of growth of more . 
than 10 per cent 











Banana crop awaiting transportation on the Guayas River-, 


Bad droughts 


As far as crops are concerned, 
production fell by at least 3 per 
cent a year, while livestock in-' 
creased by about 5 per cent a 
year. A series of bad droughts 
during the last three years has 
affected production, especially 
in ManaM and parts of the high- 
lands. Severay major irrigation 
projects in the Guayas Basin 
and in the Jubones and Chone 
valleys, will help to ease the 
drought/flood. cycles along the' 
coast 

Whatever the constraints on 
agriculture, land is not one of 
them. The World Bank calcu- 
lates that Ecuador is farming 
less than half the potential 
arable land on the coast, and- 
using only 10 per cent of the 
Amazon land suitable for 
pasture. 

In Ihe highlands, there is less 
room for expansion and inten- 
sive taming on steep slopes has 
led to severe erosion in some 
provinces, though an extensive 
forestry programme is planned 
to try to arrest this. 

Agriculture has been given a 
key role in the National Plan, 
reflecting the Government's 
conviction that the sector must 
rere vitalised. It also reflects the 
view that the rural population 
—which still represents 40- per 
cent of the total— should be 
helped towards a better standard 
of living. 

Investment .yin rural develop- 
ment, including education, 
electricity, secondary . roads, 
silos, forestry and irrigation, is 


planned at US$80m for the five- 
year period. Nearly US$i20m 
of this is to be spent ' on 
“ integrated rural development 
projects,” covering a land area 
of more than a million hectares 
and benefiting up to half a 
million peasant farmers.. 

But some critics of Govern- 
ment policy point out that .the 
areas chosen for- these' projects 
are . not on the whole areas 
where there is conflict between 
largo landowners and peasants, 
nor are they the regions.’ of 
greatest poverty. 

Rather, the Goveriunerit m. 
strengthening middle Income 
peasant farmers by supporting 
them with, organisation, infra- 
structure . and agricultural 
inputs, and creating a , buffer 
between the Eari/urididl-ahd 
minifundio owners, while failing 
to tackle the problems of tbe 
latter group. 

The plan does, however, 
include land . reform measures 
—enough to irritate the cham- 
bers of agriculture, but not 
enough to earn the gratitude of 
tbe peasant movements. - 

Since Ecuador's land reform 
programme .began in 3.964, "it has 
pleased no - ofce and left- a 
number of problems in its wake. 


The classic feudal -relationship 
on the .big hacienda, whoa, the 
peasant workel the owner's -land 
in exchange . - for -' a - , plot to 
cultivate, has" been - virtually 
el imina ted. .However,; ihe" land 
turned river to the peasants- was 
often poor quality. ..-aiid.- the 
Agrarian Reform -Institute did 
not have a - generous enough 
budget' to follow up the ref orms 
with credit, aifo -technical 
assistance. - 

- As the-'same time, -landowners 
who ■ feared they “would have 
their ' haciendas expropriated 
(though very few. ever did), 
divided >their land and put the 
proceeds into ^ - construction, 
commerce and industry in the 
cities. 

One programme specifically 
designed for ihe poorest groups 
is operated by toe Central Bank. 
Fodermna, the Development 
Fund for the Marginal Rural 
Sector, . finances small • - co- 
operatives . and communities 
whose average income is less 
than US$280 a year. It also 
provides- loans iter- agriculture, 

' fishing and ; Craft projects, as 
well, as aid for education* health 
: and . traditional cultural - activi- 
ties. Id ■ efforts - to --- avoid 
paternalism, Fodehtmachajmels 
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„ qRvVto _ unknown— 
__i.aie-aJwajB- surprised to- 
here,? says 
aoarao -Proafio, president of 

V:' C jfMrbpolitan , . . Touring 

2? lo °s . 

^ tffi e ffigtiy iwas Just an-; 
ttter 'sTOp/ote a South American 
x^' more-atid more groupware 
ggy . T. tiffiinng; - specifically' to 
B5 nador'-aitd fbo travel agencies 
their brochures 
Mfsed tounffor 
climbers and 

uttxdctbms are many and 
; - tfrey?,. range - from the art trea- 
-, r isares o£-;H»tohial 'Quito to the 
s ^.vastoOaS' of -the . Amazon- Jungle 
^oa^ ^tb mUwjpoo-mile of sandy 
. Haeiflc 'beadies. Ecuador also ’ 

. owns tihe; woxld-fhznoas Gala- 
pagos Mands-vwhere, inddent- 
ul!y,Gharfes Darwin developed 
cTfcs^tiieary :ot evolution. . :. . 
ia?: Scih'e lest. sfac- years the mum, 
bdr-df’- todrists - visiting 'Ecuador 
^Has> more than dolled, ' Teach - 1 
leg 248-, 000 in 1979. Although 
*” -the- Government tourist board, 
"-’?BifctirfB7 forecasts a slight drop 
~ In 'the . rate of growth over the 
£ next -fiver, years, it is. still expec- 
ts, ted to^jSsa by 10 per rCeo£ A 

■r.year; • •-••/; ... /.• 

-Ttfe" majority of tourists emto 
c^-'ftv»h Sonth American countries, 
^r.espedally neighbouring Clolomr 
52*ia:J - aHd. Peni, but nearly a 
rr quarter -are from the United 
-viSfatasand- a' sixth come from ‘ 


potential for tourism 




Europe, .; . 

■As many as 30,000 people 
arnve are on organised touts 
.-—generally agreed to' be 'effi- 
cient and. well-run. 'Though 
. tourism is fairly well distribu- 
ted. through the year, July and 
August are peak months when 
.hotels ’.overflow and air&aes are 
heavfly boc&ed. ‘ 

Evep though Ecuador earned 
arx>tmd US$50m from tourism 
last - yealr, . Ecuadoreans spent 
far more. than, this . abroad. -— 
particularly in the U-S. Efforts! 
to encourage local tourism have 
met with some success, -and a 
number of new tourist com- 
plexes, with camping and sports 
facilities, are being built How- 
ever," the puli' of Disneyland .mxl 
a Miami shopping spree seem 
difficutt to counter.- 

The. vicious' circle is 'difficult . 
to break, says Ernesto Vfisquez 
-of Dituris: “People say the 
tourists do not go to places out- 
side the •'main cities, because 
■ there is no accommodation; — 
bat private investors do not 
want to risk, their money* in 
these areas. This is where 
public, investment has been 
important.” 

The State has built a number 
of pamdores or small hotels in 
oufroftheway spots, such as 
Vskab&mba, famous for its cen- 
tenarians, and Huaqufllas on 
the Peruvian border. . 


More naradotes are under 
construction, and so are some 
bigger hotels .for example, the 
120 -room;' U$¥2.9m Huayna 
Capac- for Cuenca; in which 
Dituris has shares. 

The * tourist board has a 
number of other projects on its 
books, including restaurants, 
mountain huts and beach facili- 
ties, but, with budget restric- 
tions, the more ambitious 
among- them win probably have 
to be postponed — “we should 
be encouraging the private 
sector in . the future, not invest 
ing so much ourselves,” com- 
ments to Sefior V&squez. 

Development law 

Most of the investment in 
tourism is national, rather than 
foreign, while a number of im- 
migrants have taken advantage 
of the tourist development law 
to help finance hotels and 
restaurants. 

During 1979, 44 companies 
were registered for tax and 
other benefits under the law, 
the majority of them in Quito, 
Guayaquil and Cuenca. 

Ode large foreign project, a 
Holiday Inn hotel for Quito, is 
at the ' design stage, and Ecua- 
doreans in the tourist business 
are looking for foreign partners 
for other hew ventures. 

Away from Quito and Guaya- 
quil, where there is a good 


range of hotels from luxury 
class downwards, services are 
more erratic. Cuenca, an attrac- 
tive old highland city with a 
flourishing craft industry, in- 
cluding ceramics, weaving, em- 
broidery and leather work, is 
a strong regional centre dose 
to Zngapirca, Ecuador’s most 
complete Inca monument. 

But most of the seaside and 
highland market towns have 
relatively few comforts to offer 
. — exceptions are Salinas, the 
country’s main beach resort 
complete with casino, deep sea 
fishing boats and lobster on the 
menu, and Zmbabura province, 
north of Quito, where the 
glorious mountain scenery 
attracts a thriving weekend 
trade and the Otavalo market 
draws busloads of tourists. 

Unfortunately, Ecuador's big- 
gest tourist attraction is also 
one with limited capacity. Only 
12,000 people a year are sup- 
posed to 'visit the Galapagos 
Islands, but the real figure is 
nearer 20,000. 

“As long as there is rigid 
control and properly qualified 
guides to keep people to the 
footrpaths, “there will not be 
serious ecological damage says 
Sefior Froafio, whose company 
runs tours on specially-built 
boats to the islands. Every 
.year, thousands of bookings have 
to be' refused in' ah attempt to 


keep the islands’ unique plant 
and animal Me from extinction. 

Because, the islands, are 600 
miles out in the Pacific, pro- 
visioning is costly and the tours 
are expensive, rarely working 
out at less than U.S.5600 for 
four days. But the lure of the 
500 lb tortoises, the flightless 
cormorants and the blue-footed 
boobies seem irresistible, and 
a disappointed visitor to the 
Galapagos Is rarer' than 4 red 
and green trimmed marine 
iguana. 

Both Ditnris and the private 
sector agree that too little effort 
has gone into selling Ecuador in 
other countries, especially the 
V£. and Europe, and that 
tourists should be encouraged 
to explore more of “the 
unknown Ecuador.” 

Apart from mountaineering — - 
the snow-capped peaks regularly 
attract climbers from Europe — 
other attractions are trekking in 
the highlands; the jungle is -also 
becoming popular. Weekly mar- 
kets in Indian villages are also 
a tourist attrac ton ...though not 
always one to the liking of the 
inhabitants. In villages such as 
Otavalo and Salasara, the loci 
erft industry has been strongly 
stimulated by tourists' appetites, 
for ponchos and wool sweaters. 
The jungle Indians profit from 
the sale of blow pipes and 
wooden carvings, but there is a 
growing reaction among some 



The Plaza, Quito, with the Presidential Palace on the right 


groups against performing in 
folk dances and having their pic- 
tures taken. 

Air links between Britain and 
Ecuador were improved with 
the introduction by British Cale- 
donian of direct services last 
August 

The independent airlin e 
serves Ecuador with a weekly 
DC-10 service which leaves Lon- 
don Gatwick airport just before 
midnight on Thursdays and calls 
at Guayaquil en route from 
Caracas to Lima- 

On Sundays the northbound 
service from Lima calls at Quito, 
then at Caracas before return- 
ing non-stop to London Gatwick. 

As well as serving British and 
Ecuadorian business interests, 
the service has made Ecuador 


more accessible for tourists from 
Britain and other parts of 
Europe. 

Reflecting this, the - British 
Caledonian sister company, 
Blue Sky now markets a 19-day 
holiday entitled “Ecuadorian 
Discovery,” including a jungle 
safari, a tour of Quito and 
several days in the Galapagos 

Tslands. - . - - - 

Jungle safari 

Although tourism is relatively 
new to the Amazon region, tour 
operators believe this is one of 
the most important areas for 
growth. Two safari lodges and a 
“Flotel;" which cruises; the 
River Napo, also offer adven- 
tures on jungle trails and in 
dug-out canoes. 


- -The' Government .sees tourism 
both as a. generator of dollars 
and as a source of'local employ- 
ment. It is sponsoring two local 
“hotel schools” te train Ecua- 
dorians. More than' 5,000 hotel 
beds are to be;added during the 
next five years- ,and five holiday 
camps are to be built for 
internal use.. . 

■ .“We have the potential for 
growth in tpqrism — the land- 
scape. the climate and the his- 
tory," says Senor Proano. The 
problem is to make use of it 
without destroying, it, as the 
.Galapagos example- so clearly 
shows. But there, it is the goats 
-—rather than the humans — that 
have done most damage. 

Santa Kendall 
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aspect of their 


- pobn. Imports of 
Holstein / catfle far breeding 
have - improved the stock in the 
centraL Sierra usd In Azuay in 
the south, but investment is 
limited and efficiency low. ' 

V On the ether hand, substan- 
tial investment is tatting place 


rfuhdsjthroojgi 
-or^nisatidus - 

' -operation. -?c. r; ; - 

An agricutural development 
law, passed by the military 
Government last- year, was well- 

received by landowners for fee — r— • — __v. 

. nrotectUm it gives them against on pie. coast, particularly in the 
^‘Spropriation and i land- In- 

“ various. - - - - -changerover to the high yielding 

r The law includes a number of ‘Cavendish variety^ banana is 
► - meashres'- , 7 - -.which . ‘ ■ : concern’ complete. -The National 

^'-'medium-sized farms,' hut very ., Banana Programme^ spraying 
- little VfoJTthe mijnfundista* and technixal ■ asf^toce cam- 
r ? Shidt sttfl produce a Substantial - paigns, couffletiwifeifee eff orte 
•rXSwwtSm^f the -foodcon- of exportereto wntroljpmhty, 

;:55S^BriSn^a-3ffipugh. * *sl* ws* Ecna ‘5^ s i ss- 

-netienough to cover local needs* P 6 ** 67 ® PJ®?™ 

-and 1 inCTeasing. - ambunti of national banana market. Last 


year’s exports reached 1.4m 
twines, 'bringing in -nearly 
US$200m- - 

A massive rehabilitation -jHOr 
gramme . for cocoa- plantations 
is. also beginning, and a 
LS$40m loan from the World 


grain have . had to be imp orted 
as-' farmers have ceased. tthgrow 
nvheaton-a large’ scale: 

■ • 1 The' Internal support price is 
■v meanly . double the import price 
» 'per- ton, boot production costs 

'■ ”SSS ! ^S*S'&^SSSi’ .^5k ^li bi after a 

'83K4s-£i^®'*:ssra£^^ 

• SSSxf: ^^rodndiig cocoa, with Gdayas 

to ' be impo rteiL ‘ ■ - 


mm LiUti XuUD aa UfG l u w iAii yvw:< 

ing areas. ' Experts believe , that 
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yields areTto be main- 

3&£2S'-S£ -SSed. Sqn» , 80 >per qent of 

tonnes^-^^^d • wm output goes to local pro- 

r-tohnes, teg years _flga ■■■ - j • , tesang .-Industries, - which 

Anumg -the other crops ••-avnortefi n sswaam worth of pro- 
r 1979. As a result, 

- an : tnensase ttns yff: ^ Wjrts of beans have been 
, areas ■. .Ptorted^TOth Hailing rapidly in recent years, 

^ Mrt2tpes ^itoreign: buyers are finding 

credit end better prices a« e» ^ difficult to obtain 

pectwl “ t» ■ ewanirage^ < ?°^^-^Eci^dor*s aroma quality. 7 
to -^ee sector, ' is 

to supply toe ¥ rt ^ e i,S?22;' '■ centered to MahaW, has 
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rice imports J year’s - exjwrts earned 

shipments filtering a 25^SJ tJi:J247iu.. -Hants have betta' 
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j.- .-L-'- V’ - - ■ '-ojr-fw ~at -&g : mbre-resfertant, h^er-yie5d- 
pairy- farmers, ns j™- ■ ^iiKr. tot taWimL nroduetlon has 
many others ln'the agricultittal that coffee 

business, riaina flmt meprme or the PernvSan. 

, milk is too tow .to be profltable,. ^^^ ^as led the organisers 
and about haH.o* to?;™*; PJJ. • the Coffee Programme to. 
duced in Ecuador -is jised pnbUdty and trainmg 

tfae -prpdfl.etion . (rf 7 .butigr. t© ensure that rust 

and fosebt « axm 

controlled; prices- ati- to® auper*. ,as^t :appears. 
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; consWered to be more^h^eod .-i^^^ jdairtatiohs.” ' 
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Rapid developments in industry 
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Gnayaq qfl , E c o a do ^ South America 


Our Hotel is situated right 
in the middle of 
Guayaquil’s business 
district, and commands a. 
wonden&i view of the city 
and also the picturesque 
River Guayas. 

Luxurious scutes. 

European chef specialized 1 
fn pre paring farern afirtrert . : 


and typical crusme. 

Rentacar. 

Travel agency that offers 
you tours around the city 
and cruse on the Guayas 
River. 

Bilingual personnel. 

The New toemational 
Hotel of Guayaqml is the 
first Ecuadorian Hotel to 
be equipped with a 
"complete computerized 
system to give you a better 
service. 

We will accept all 
important credit cards. 


Ubicado en el centra dela- 
acrividad comer rial . 

Con marwillosas vistas 
al Rfo Guayas y atodala. 
crndacL 
Lujosas suites. 

Chef europeo esperializario 
en coanatipica ’■ 
e mtemadonaL 
Bary restaurante de prime* 
racategona. - 
Rent-a-Car, * - 
Agenda de viajes, tours por 
la chidad y -tours en yate 
por el Rio Guayas. 

Primer hotel en. Ecuador 
con sistema de 
computation para brindar* 
Ie'elmgor seevido 
Aceptamoslas mas 


credito intemaaonales. 
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ECUADOREAN INDUSTRY has 
flourished during the past ten 
Tears.: .And industrialists see. 
no reason why should not con- 
" tinue to grow at around 10 per 
cent a year, provided that 
political upheavals do not 
undermine confidence in the 
economy. 

President Roldos has man- 
. aged to' convince the majority 
of businessmen that he intends 
to work with the private sector 
— and* . indeed, - the' National 
Plan relies heavily on private 
investment- — but Congress has 
■ generated some bad moments 
by, for example, calling for the 
nationalisation of the pharma- 1 
- ceotical industry, a move that 
was rapidly .squashed by the 
Government. 

Despite the rapid develop- 
ment oF industry — during the 
boom years of the mid-seventies 
the growth rate went over 13 
per cent — manufacturing contri-. 
butes less than 20 per cent of 
Ecuador's GDP. 

Most industries are still 
• s mall family owned enterprises 
producing traditional consumer 
goods. But the modern sector 
has been growing relatively 
fast, with the emergence of 
large food processing and tex- 
tile plants employing over 500 
people. 

Intermediate goads, such as . 
chemicals and metals, now 
account for some 22 per cent 
of industrial output, and capital' 
goods, which. Save grown more 
rapidly than other groups, 
represent about 10 per cent of 
production. 

However, during 1979 only 
about 70 per cent of installed 
capacity was used on average^ 
a slight decrease compared with 
the previous year. 

Foreign investment has been 
moving into the industrial 
sector, particularly from the 
United States and Germany, 
and Ecuador is relying on 
further foreign capital for the- 
realisation of some of its most 
important programmes over the 
next five years: vehicle produc- 
tion, steel, petrochemicals, 
cement and fertilisers. 



Production of the Condor car in Quito 


Between 1972 and 1979, direct 
foreign investment in industry 
reached- about USS23Qm, with 
chemicals and food processing 
absorbing half of this. 

Although- local Industrialists 
claim that political uncertainty 

has virtually paralysed their 
activities, and that plans for 
plant expansion have been 
shelved, foreign businessmen 
seem to, he taking a longer-term 
view, and trade missions* con- 
tinue to show strong interest in 
investing in Ecuador. 


-Production costs 


There are some immediate 
problems, however. 

Eduardo VUlaquiran. presi- 
dent of the Chamber of Industry 
of the capital’s region, com- 
ments: “There’s not a single 
sucre to be had in the bank, 
and we have to pay high interest 
rates for dollars. It would be 
better if the government put up 
the interest rate here, at least 
there would be something to 
borrow. We also have a 
tremendous growth in produc- 
tion casts because of wage 
increases — the situation is not 
easy but it's certainly not 
unsalvageable." 

President Roldds* approval of 
a law doubling the industrial 
minimum wage to Uj>.$150 a 


month, coupled with his agree- 
ment to a 40-hour week, from 
October, brought forth a storm 
of protests from factory owners, 
with warnings of unemploy- 
ment, bankruptcies and high 
inflation. 

Small industries and' artesans 
are the most affected, bat the 
increase in costs throughout the 
sector is expected to take infla- 
tion over 20 per cent this year. 

The Government has promised 
special support and $30m , in 
credits for small industry, which 
provides some 75- per cent of 
it only contributes 30 per cent 
industrial, employment though 
of value added in industry. 

In -Cuenca, for example, 
nearly 50,000 people work in 
the Panama hat industry, which 
last year -.exported . 38m worth 
of hats. 

Ecuador’s industrial exports 
increased four-fold between 
1976 and 1979, reaching nearly 
$500m — an impressive growth, 
even though a substantial part 
of the increase is due to the 
importance of semi-processed 
cocoa products, which make up 
nearly half the totaL 

Among the major export sup- 
cesses are household electric 
goods, worth $14m in 1979 and 
sold mainly in the Andean 
countries by Ecasa, one of 


Ecuador’s biggest . companies 
with" over a thousand employees; 

Another growth item has been 
seafood products, reflecting the 
boom in the fishing industry. 
Total fish exports, including 
those classified as non- 
industrial, came to $U5m.in 
1979 compared with $2Sm in 
1974, 

As Ecuador's • main port. 
Guayaquil has been a natural 
focus for industries based: on 
coastal resources such as Ash* 
cocoa and coffee, while - Quito 
has attracted a greater pro- 
' portion of textile, clothing and 
non-food light industry. 

The Government is trying to 
. counter the tendency for -com- 
panies to concentrate in the two 
main cities, and a series of tax 
incentives have encouraged 
some firms to build plants in 
the highland towns of Cuenca, 
Ambato and Riobamba, as well 
as Mach a la, Fortoviejo . and 
Esmeraldas on the coast. 

Water shortages- in Quito and 
Guayaquil, . together with a 
series of power black-outs in the 
capital, affected commerce and 
industry last year, but ' com- 
munications in other parts of 
the country - are too . poor to 
encourage - decentralisation. 

However, one of Ecuador’s' 
biggest industrial projects, a 
Volkswagen passenger - vehicle 
plant, is to be located in 
Rinb amb a. The company will 
begin assembling the Passat 
model next year, while construc- 
tion goes ahead on the plant for 
the manufacture of the Golf, 
which is to be exported to the 
Andean countries. 

Under the Andean Fact 
Vehicle Programme; Ecuador 
.has been allotted one basic 
model in th'e 1,050 to 1,500 cc 
car category, and a truck in the 
3.0 to 4.6 ton group, which 
General Motors is to produce. 

The Volkswagen agreement, 
including a plant for the pro- 
duction of 100,000 - engines a 
year, calls for an investment 
of $U0m, of which abouf half, 
is to come from Volkswagen 
and the German Development 


Agency. 

Apart from the light truck. 
General Motors will eventually 
be making 150,000 gearboxes a 
year, mainly for .export, to, Fact 
countries.- . ' " 


The price of the ■ Volkswagen 
car isiuncertaln as yet* but will 
apparently . -fall - comfortably 
below- import, prices ot ; stmilar 
cars, which. currently .stand at 
around .$14*000 with tax. rJ : . . 

Ecuador .already produces a 
small number of passenger «as, 
appropriately named.the Andino 
and the Cftodbry , Output , of 
the Cdndor, a fibre^glass-bodied 
versioq of the Cheyfettie, runs, to 
eight a day and thecae. sens 
well .oil the Ideal market - r.:i/ 
' Manufactured."by Aymesa, : in 
which Clyde' Petroleum of Great 
Britain has substantial interests, 
the CGndor is made with nearly 
4 0per Cent national parts,' but 
the General Motors engine is 
imported from. Brazil.' 

One of ' the Government's 
biggest projects over the next 
five years is the. establishment 
of a steel industry. ' Ecuasider, 


a. State , company In which the" 

•. Army 1 *! industrial arm has a 
51 per cent share, is planning 

- to": start construction anaplanj* 
with a capacity for producing- 

"210,000 . tons of steel a yea£ a$' 
.'soon as itossiblt ... .‘r m : . 

7 A site hear Macbala has. hah." 
-chosen,- and the industry 
'supply local needs from 1983. .: 

. Second : aad third. phases^ 
for^ a doubling in production^, 
capacity and the insfedlation of,:.. 
a plant-'fbr direct reductiop, 
using natural gas from -the Gulf , 
of Guayaquil, - tt: 

-.Iirvestmezit-m- the: first- phase-- 
;is. expected .to .be $120m, (rf,;; 
which & large part will have to-; 
rhe foreign loans. •* . • 

Agro-industrial projects aref- 
also high on the governments^, 
list. Some 50.. per cent of hte 4 _ 
raw materials .used: :-ip~- 
Eeuadorean : industry ate- 

- imported, and. apart from stirau- V 
-lating local agricultural output 

agro-industries can be slted,< 
away from Quito and Guayaquil. ' 
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International Hotel An urgent need for more LIMIT ADA 
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Reservations service by tdephone‘310.3 66 and 303.666 
P.O. Box 3682 - Telex: 3676 Moneda ED 
F. Icazay Kcjfuncha Guayaquil -Ecuador 


oil exploration 


P.Q. Box 9864 


Guayaquil - Ecuador 


GALAPAGOS 


VISIT THE 


ENCHANTED 


ISLANDS OF 


GALAPAGOS 


One of the places recently featured in 
the TV programme “ Voyage of the 
Beagle.” 


Orbitour can also offer various and 


exciting trips, including a visit to Quito’ 

i 

to the Amazon jungle, to see the fierce 
Otavalo Indians, to the Andes, or to the 


warm seaside resorts of Ecuador. 


We will be pleased to answer your 


questions or plan .your .travel 


arrangements., . 
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EXPLORATION IS to be the 
cornerstone of Ecuador’s oil 
policy for the next five years. 
For unless substantial new 
reserves are found, the country 
will become an oil importer 
after 1985 and the most import- 
ant source of foreign earnings 
will have dried up. 

Ecuador’s economic fortunes 
have been ruled by oil since 
1972, when the Amazon fields 
started producing, yet during 
these years hardly any of the 
profits were ploughed back into 
drilling exploration wells.. 

Sr. Jose Corsino Cardenas, 
Minister of Natural Resources, 
has promised that new risk 
exploration contracts- will be 
ready within the next few 
months and, judging by the flow 
of oil executives through Quito, 
the Government should be able 
to draw back some of the 
foreign companies that fled the 
country when ' Ecuadorean 
nationalism led Id OPEC mem- 
bership and a strong stance on 
the defence of non-renewable 
natural resources. 

Both the coastal and the 
Amazon regions are judged pro- ( 
mising for exploration. Apart 
from the discoveries of oil in 
the northern Ecuadorean 
Amazon and' natural gas in the 
Gulf of Guayaquil Peru is ex- 
ploiting fields- close', to the 
border, and heavy crude has 
been found in the central 
Amazon province of Pastaza. - • 

However, Sr. Cardenas’ view 
that known oil reserves can be 
doubled over the next five years, 
is thought to be very optimistic, 
even if the Government can 
achieve, its target of drilling 
more than 300 wells during the 
period. 


Encouragement 


. The state oil corporation, 
CEPE, recently found a new oil- 
bearing structure near the 
Colombian frontier, and though 
the production of the first well, 
Seeoya 1. is estimated at little 
over- 6,000 barrels per day, 
another well, Shura One, is 
expected to produce over 10,000 
barrels a day and the discoveries 
have heartened the national oil 
Industry. After several years in 
the doldrums, with a few policy 
decisions being taken and 
repeated postponement of the 
risk contracts, fillip was badly 
needed. 

The Roldos government is 
making energy a priority* and 
the oil sector is to absorb more 
than US$1 bn of public invest- 
ment About US$60m will be 


spent on exploring and develop- 
ing the natural- gas reserves of 
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ing the natural- gas reserves of 
the Gulf of Guayaquil which 
have been handed over to the 
CEPE following the failure of 
Northwest Pipeline to fulfil Its 
contract The agreement called 
for the use of - the gas in a 
fertliser industry, hut North- 
west insisted that this would not 
be profitable enough and said 
the gas should be used to pro- 
vide electricity. 

Though the proven reserves 
of the Amistad field are. esti- 
mated, at less than 300bn cubic 
feet, it Is - reported that other 
fields nearby may have a much 


higher potential. 

Ecuador produced 78m 
. barrels of crude during 1979, 6* 
per cent up on the 1978 figure. 
The official rate of production 
for the GEPE-Texaeo structures 
in the Amazon basin was 
brought down to 204,000 barrels 
a day, but CEPE’s manager, Sr. 
Jos4 Carvajal, says that output 
can he raised to 220,000 barrels 
without damaging the fields. 

The CEPE-City Investing field 
in the northern Amazon pro- 
duces under 10,000 barrels 
daily, and the old Santa Efena 
fields, which have been in 
operatic nsince the 1920, now 
produce about 2.000. CEPE 
officials say an extra 25,000 to 
30,000 barrels per day can be 
brought into ' production during 
1981, which should keep total 
output at more than 200,000 
barrels per day for several 
years, even with the gradual 
decline of the Sacha and Sbushu- 
findi structures in the CEPE- 
Texaco area. 

On the basis of its crude re- 
serves, wbicb are calculated 
variously at between 1.0 and 
1.3bn barrels, and its exports. 
Ecuador is the smallest OPEC 
member. But with an 
Eucadorean as secretary-general 
of OPEC, and with the Latin 
American Energy Organisation 
COLADE), based in Quito, 
Ecuador^ presence on the inter- 
national . oil scene is stronger 
than its production would sug- 
gest 

OPEC recently assigned 
U.S.Som to OLADE as a con- 
tribution towards the research 
and development of alternative 
energy sources in Latin 
America. GLADE’S programme 
includes a study of geothermal 
power in Ecuador, and the 
organisation has also helped 
instal the first biogas plant in 
the country. 

Sr. Cardenas applauds OPEC’s 
co-operation with OLADE — a 
number of joint projects have 
been mooted — and says the 
Government is anxious to take 
an active part .in programmes 
designed to help Third World 
countries with no oil resources. 

Although \ the volume of 
Ecuador’s erode exports is fail- 
ing as internal consumption 
rockets higher, and higher, last 
year’s Oil earnings rose by 
nearly .75 per cent to U-S$906m , 
as a fesnlt of the rise in inter- 
national prices. However, this 
figure is inflated by the inclu- 
sion of royalty earnings with 
direct exports. About .7m 
barrels were sold on spot mar- 
kets. Oil still represented 45 
per cent of total export income 
-in' 1,979, compared with '55 per 
cent in 1974, the record year 
for exports by volume. Ecuador’s 
most important markets for 
crude are the Antilles, Panama, 
the U.S. and Chile. 

Production in 1980 was fore- 
cast at about 215.000 barrels 
per day, provided the new. Ynca 
wells in the CEP E-Texaco area 
are brought into production in 
the second - half - of the year, 
but it may now be higher if 
the CEPE goes ahead and raises 
the overall Amazon rate- Just 
over half will be needed to 
supply -local refineries and there 


will be nearly 100,000 barrels 
daily left for export— slightly 
less than last year’s figure. 

The CEPE is to commission 
a sLudy of the Santa Elena fields 
to see whether a secondary 
recovery programme is justified, 
and though the corporation has 
coastal production to 20,000 
barrels other experts believe 
this is exaggerated. 

While oil reserves are falling, 
domestic consumption, of refined 
products is soaring up by 15 per 
cent a year. One of the Govem- 
- mentis most difficult tasks is to 
restructure fuel prices and 
rationalise consumption, and 
President Roldos has pledged 
himself to carry through the 
necessary measures, shirked by 
the previous government for the 
political repercussions. 

The President will have to 
choose his moment carefully 
because any such announcement 
traditionally brings protesting 
students out on to the streets 
in force. Ecuador’s petrol re- 
tails for US$ 20 cents a gallon, 
and the Government is subsidis- 
ing fuel imports to the tune of 
US$32 a barrel, or nearly 
US$9 0m in alL 

The CEPE calculates that up 
to 20 per cent of the country’s 
refined production is being 
smuggled across borders into 
Peru and Colombia, where 
prices are much higher. The 
Government also plans to 
change the overall structure of 
energy consumption so that a 
greater proportion of electricity 
is generated by water, rather 
tban oil fuels. 

Ecuador’s refineries cover 


about 90 per cent of the local 
demand for fuels, and US$112m 
worth of products were ex- 
ported last year. CEPE’s re- 
finery at Esmeraldas has a capa- 
city of 55,000 barrels per day 
and the Anglo Ecuadorian Oil- 
fields plant at La Libertad can 
process 32,000 to 36,000 barrels, 
depending on the crude used. 
There are also two other 
smaller refineries. 

Plans for expanding the capa-' 
city of both the bigger refineries 
have been drawn up, and the 
CEPE has announced the con- 
struction of a new 75,000 
barrels per day plant, but no 
decision has yet been taken on 
which alternative will go ahead 
first. 

The CEPE’s activities have 
ben growing steadily since the 
corporation was created in 1972. 
The nationalists among 
Ecuador’s oii experts would like 
to see the corporation take full, 
responsibility for exploration 
and exploitation, but other be- 
lieve it does not have sufficient 
experience, and that national 
funds should not be spent on 
high-risk exploration efforts. 

Nevertheless, the CEPE is 
already taking a more active 
part in exploration, and will be 
buying up to four drilling rigs 
soon. The corporation plans to 
drill about 30 wells in the 
Amazon region, including sev- 
eral exploratory ones in the 
Seeoya area. Very deep wells, 
up to 20.000 feet down, are pro- 
jected for the CEPE-Texaco' 
area, and for manabi. 


ft ’ -• 

a. - 


Telephone 396-590 Telex 3638 Capisa Ed 
a marketing group comprising 7 L ! : _ : 


1 ■ 

. n’... 


CAflESA 

INCACAO 

PROCOA 

SALCO 


- . .; : £\ 


c . iv, * • 

. - - r 


producing high quality 


COCOA LIQUOR 
COCO A BUTTER . 
COCOA PRESSCAKE 






London address: 

AFIN CO TRADING COMPANY INC 
3 8 Wigmore Street, London W1H 9DF. 

Telephone 01-486 1403' 

• Telex 22124 Arriba G • 1 - 




Mi 




: . ¥> 

■ 

A !v.;: 


■■ijsjy !> v •• 

ir ’’ 


gigsivi 

I'- -iviyss; 






. fKV'.; 

ill - ■ •! ,'**.* .. ' 

- - .‘. V . : - > 


3 


:• 




8fei 


-■v- 

V '/V, 






a* 

to’? ■: 


■ 






■‘i . %lr. ” 

. w-: 




D ..:‘ 




' ? 'ijjj -J 7 - . "• 






nr 


' - „Y. 




ECUADOR VI 


®y in U . K . 

S al 4f'?t 

Sfaare *i5 

ytis 

i i e . steei ^ 

leeds i^y v 

£. “ Pn£* 


Sr. G^cm^mco Salgado faces some damrtmg tasks in his capacity as Ecuador’s Minister of Industries. His profile, 
andHthat of several oilier weH-known personalities, are presented here by SARITA KENDALL: 
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GERB1ANICO . y SALGADO'S : 
appointoent- **,. Minister of 
Inanaries could hardlybe m ore 
appropntae. -;. After fo rming 
part of the Andean Pact’s tech- 
, nicaL'junta - flnring~' J the early 
years of 'the Andean common 
marfcet,he is now on the .other--* 
side^ fence, . responsiMe- 

for. implementing the Industrial 
programmes and tariff changes-: 
plann e d- b y the' junta. 

He: says •that experience his 
changed his attitude towards the 
pact.' v.i^Pm". more concerned 
with - th& practieal side, of the - 
agreements - than planning ~ new ' 
projects. ■■•;.•' We. had . .to • take 
derisions , Very, quickly ^t. the 
beginning,;' -but J now if s' more , 
important'?ta -consolidate’ what ’» 
has been. done «i far.? 

Although Sr. Salgado; 55, - 
belfcye* is -making -: 

headway, ? progress is slaw and 
there\aie:;jaiany. points- of con-' 
flict” Ecuador’s industry has 
undoubtedly; benefited from the 
size of_tbe\Andean market, and ■ 
a number of new plants have 
been, Set tip'. to take . advantage 
of the industrial programmes. - 

Foreign, investment has flowed 
into industry, within the Sroits' 
of the pact’s Decision -2&- and,- 
despite the - cries of -doom 
comlng from the private sector, 
there are no signs that political ‘ 
instability is producing adverse" 
effects as.yet . ■ -' 

As tariffs between the coun- 
tries inside -the Andean region 
are cut back, industry will be 
exposed to. ; coinpettiiou from 
Peru and Colombia. ' Ecuador's 
special , status allows it many 
exemptions,: however, and' the. 
Minister of Industries believes 
there is' time t? build up the 
weakest sectors. Infact,. incen- 
tives and subsidies for. -Ecua- 
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- Sr. Germico Salgado 

dorean ' industry are . - over- 
generous in some areas, and 
the system needs g^awfap tip, 
says the Minister. 

- “ We must rationalise protec- 
tion so that there is one instru- 
ment for each objective, not a 
dozen,” he says. 

-"-He would also like to see 
local companies open up more, 
rather than remaining family 
businesses, and the Government 
is considering the possibility of 
conditioning benefits to, for 
example, a listing on the stock 
exchange. - 

Discussions 

. An economist weH-known in 
international circles for bis 
' Work bn economic integration 
and planning, Seflor Salgado is 
president of the United Nations 
Development' P lanning Com- 
mittee and has taken an active 
part in discussions on the new 
international economic order. 

But he is not optimistic for 
Latin America about current 
developments in these talks. 

“They are stagnant, there 
have, ben on real results. It 
even looks as though the Inter- 


St. Rodrigo Borja 

national Cocoa Agreement is 
finished— an many ways we are 
going backwards,” he says. 

Ecuador has been an active 
participant in . some inter- 
national producers’ organisa- 
tions— on and . cocoa are two 
examples— and, according to Sr. 
Salgrado, the Government is 
studying the pros and cons of 
joining the Bogota coffee group 
and the Union of Banana Ex- 
porting Countries. 

Apart from nearly 12 years 
spent working abroad in inter- 
national organisations, Sr. 
Salgrado has also taught 
economics at Quito’s Central 
University, and was technical 
head of the National Planning 
Department — a job he particu- 
larly enjoyed. 

Having been very much a pro- 
fessional economist for most of 
his working life, with a number 
of publications to his name, he 
has nevertheless adapted 
quickly to his new political role. 
But he is still refreshingly un- 
evasive in his answers, and 
manages to maintain an in- 
formal touch on the top floor of 
'the Ministry of Industries. 


A NEW generation of politicians 
is rapidly replacing the old 
party chiefs and ex-presidents 
of Ecuador, and a new genera- 
tion of political parties is oust- 
ing the traditional Liberal and 
Conservative groups; 

No group has grown as fast 
as the Izquierda Democratica 
(Democratic Left), founded 
only ten years ago. It is 
already reckoned to be the 
second political force in the 
country .with 12 representatives 
in Congress. 

Rodrigo Borja, the party's 
energetic young candidate in 
Ecuador’s last presidential 
elections, has drawn a large 
personal following, particularly 
in Quito, his home town. 

Although Sr. Bofja is a 
lawyer and has been professor 
of political science at Quito's 
Central University since 1963, 
he now devotes himself to 
politics, full time. Elected one 
of the 12 national representa- 
tives in Congress last year, be 
has been a fiery— and often 
aggressive— figure on the debat- 
- ing floor, uncompromising in 
his political beliefs. 

The Democratic Left was 
started by a group that in- 
cluded people from the Socialist 
Party, the Left of the Liberal 
Party and many who had 
found no other channel for poli- 
tical activity. 

Its slogan is “Social Justice 
with Freedom.” Sr. Borja 
describes In an amusing way 
how he and some friends were 
once painting the phrase along 
roadsides, near hoardings 
advertising aspirin, beer and in- 
sect sprays. One illiterate 
Indian woman give permission 
for her wall to be used as a 
billboard, and then said: “ What 
pain is this medicine good for?" 

“For th pains of the coun- 
try!" she was told. Most of the 
Democratic Left’s support comes 
from professional middle class 
groups and from people living 
in the poor barrios, especially 
in the highlands. Now that 
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Miguel Tankamash 


MIGUEL TANKAMASH As an ? 
authoritative, figure, particularly 
when he wears the -feathered - 
head-dress {or. fonmal occasions 
as president of the . Shuar 
Federation. / . \ v y' =. 

As representative for 30,300 - 
Shuar Indians, he has spoken 
in • Congress, . discussed ; . the • • 
group’s problems with. President ;•* 
Roldos ;and “ done the rbuhd?”^ 
of the . ministries' 1 iff ..Quito; .tapp* ’ 
Ing to : ihfitienoe' jGovenHneht 
policy Ea ; the Amazon region. 

In more relaxed surroundings, 
Tankamash jokes about fee fact 
that, the Shuar. . ^are./ . .morel 
commonly known as . the Jlvaro, : 
the “ head-sh tinkers "'of ■ the 
Amazon jungle; feared by all: r; 

The Shuar are proud. oftheJx- 
freedom, of their victories over : 
Inca and. Spanish conquerors, 
and they have always been much . 
admired ‘by other Ecuadorean < 
Indian groups for their prowess • 
in war. ^ We have'-never been . 
anyone’s slaves,!’' says. Seflor 
Tankamash. . . ... 

But now, the Shuar are show- 
ing a different kind, of leader- 
ship, with the formation nf a- 
highly . sngcessfu.1, . cohesive 
federation of Shuar centres. 

The federation was founded 
in 1964 and Sr. Tankamash was 
its first presjUlent Since ihen, ' 
he has served other terms 'on 
the committee, and, at .38, he 
was re-elected, to the presidency 
this year/ 

Though- the Sslerian priests. . 
who work in • the Shuar area of 
the south-eastern Ecuadorean 
Amazon;- had a strong '.influence v 
during -the early years of. the 
federation, they have recently 




faded into the background. At' 
one time/ the- only schooling 
availble to a Shuar was to be a 
boarder at one. of the mission 
schools,; and -,Sr. . Tankamash 
himself completed primary 
courses under the Salesians. 

.- Now- the: federation runs a 
bilingual (Shua and Spanish) 
education programme by radio, 
with 150 • ' primary schools 
scattered through the jungle 
areas,.. in reach of the Shua 
communities. .* Illiteracy . . has 
been virtually eradicated and, 
this year, several hundred Shuar 
are starting secondary school 
by radio, for the first time. 

■ One of . the federation’s most 
important tasks., according to Sr. 
Tankamash. is to legalise , the 
Shuar’s landholdings with 
formal title-deeds. . . 


As more and more colonists 
move into the Amazon from the 
highlands, land is becoming 
more scarce and the Shuar have 
already had to adapt to a 
settled form of life, relying on 
farming more than hunting for 
itheir food. 

. “ Now people speak of colonis- 
ing the Amazon region, as 
though there weren’t ethnic 
groups already inhabiting the 
area, with their own cultures 
and values,” says the Shuar 
president . 

Overseas aid 

To prove that they make good 
use of their land, the Shuar 
have a strong cattle programme, 
for which they have received 
aid from European countries. 
Other federation activities in- 
clude a health centre in Sucue, 
its headquarters, and 14 
smaller health ports in the com- 
munities, as well as -local trail 
making and ‘bridge building. 

Seflor Tankamash believes 
the Shuar people must decide 
their owo future, rather than 
have a foreign culture forced 
upon them. 

“The Shuar.' should retain 
their own identity, solve their 
own problems, and when they 
show they are able to do this, 
offer their experience to other 
^groups, he says. 

The federation has already 
become a model to which others, 
. among Ecuador’s two and a half 
million Indians, aspire. hTe 
Shuar have been instrumental 
in drawing Indian groups, from 
the highlands, the coast and the 
jungle, into closer contact 
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DURING Bits .third, year ;at the 
Quito ’ Scbodl of- Fine ' Arts, 
Oswaldo Guayasamin was. ex-' 
pelledm ' for 'being too -revolu- 
tionary.” But -the-school bad to - ■ 
reriw^der - ifB '/^fegJiicaf-r whien- 
the^'iame -came' to -set 'ap the; ■ 
erutpf^terih ^hibrtfdn; -because- 
thark.'. wasi-so . little, to show: 
withOTrt. ; Gniyasamln’f . prcfliSe - 

woiK— ^ . "• - • 

AtflOy^rs- uf;age, Ecoadors 

outstanding - AitKt 1^^. lie ^ 

“ stiff, a protest ' painter ? and 
he cimtHmes '- to'’veA'-as_hard . 
as life , 

is too 'short, and roe ^demands 
on . Bfiihww too;great * . 

As/ die '. ch|W -of *~an.. Imgan 
father’ and - a ; Mestizo mother; 
he -left' lie -effeefe bf : ;rarial 
discrimination; ' and . 'Says. ’that- ; 
even’--how,‘.‘ ; inany ‘Ecuadoreans ; 
ridfaiie 'tlie Mdea. of spending 

USSSO- Mi-AiaintingB. ^by 

wreteM Indian." , AWlo fte . 
United; Stated. / hrpaden efl > -hi ^ . 
horizons mid a series pt-wwR-r 
tionfln Uw estabgetf i 

his- - r^mtafipne-^-i Teputimoj.-:: 
subMsqoenttr . "waJtoed . J* 
prizes* it the Sfio -ffanlp and 
Mexico Bienals,.. as . -'well as, ■ 
rmTHimatK - shOTtfS 1 arimnd tne .■ 

WOrift;' •’ . 

In ' Mexicd,: .Gaayasamto., 
worked wr a ^iwal.witB 

and mettheChfleanpoetPahlO- 

Neruda^' foridSog "? Men^nip . ; 
that ha'B-Vrfli'S ■ 
times. He-was ^here when ; Pres^ 
dent Allende ds^nred 
and. after the . 1973 . .C0bp r . 
expressed his tfrief fqr AHmdej : 

N^oda- : «»t Victor Jga ** * :, 
painting ..caBed- ■ T®^s, ,' 
Blood.”, am anguished, skeletal . 
fac»'. •and'; hand&;Ah. the .series 
“The -Age of Anger. 












This - geries. '. perhaps . -more 
tKflri pny 6ther. (induding “ The 
Bath of Tears ”) expresses the 
-Trnmarv ! tragedy^ -juad suffering 
that .dominates Guayftsa rain’s, 
paatfag. 

■ ‘I “ I ^«nt sevxKi years travel- 
Jing,”-he says, “I went to all 
the - Concentration camps with 
my camera and sketch book— 
European painters hadn!t shown 
the' suffering and genocide, so 
t> : .^fqyn '{another- continent, felt 
.thaTljmust pafnt/tt.” , 
“This century has been the 
most; tragic, pffldod in ; histMy. 
Never ...before, have' there been 
such crimes. - The -artist is like 
an:ajhtepna — he picto up the 
■sb^owv’ .'the 1 happiness, tte 
arnbitihiurand'the desires of the. 
people ;»ndriaterprets- them.” ■ 
Although so much of Guayas- 


amxn’s work reflects human 
misery — whether in the 
sombre “Women Crying” or in 
the oft-repeated theme of tor- 
tured. , bands- — he . has also ■ 

: painted many portraits. and a < 

- series- of -landscapes -expensing - 
the bine,, green and red moods 
of^volcahic Pi«hia»cha mountain, 
which towers over Quito. Be is . 

'■ now «fiiushiPg: an- . 18-metre^oog 
mural for the Provincial Coun- 
: dl’s - new' building, and a huge 
statue M Ruminahui — an 
. Ecuadorean Indian hero who 
fought the Spanish conquisto- 
dores. 

After W)O0 paintings — let 
alone his drawings, sculpture 
and other work — he still man- 

- ages to shut himself away from 
the demands of friends, 
enemies (of which he' gleefully ' 
says there are many), family- - 

:-and followers, to put in a 14- 
hour day. 

Guayassaznin has' set up a •. 
foundation through which he ls 
• donating 400 Of his own paint- * 

! ings (including nearly- all those . 
from “The Age- of- Anger") to , " 

r Ecuador— parfly becgtisq. most 
of his work is outeide the 
country, and. partly because he 
sees this as a politad obliga- 
tion. 

“I am . ahead of the times ” 
he explains.. "Maybe, one day, 
Ecuador will be a socialist 
country." ... j . f 

He will also bequeath his new 
house to the foundation. His 
home is a - dramatic white. . 

1 creation, high on the hills above 
■ Quito, which; with a superb col- ■' 
lection. . , of . -...pre-Colombian ■ 

: ceramis, Colohial "art'' and . . 

- foreign paintings, is, ufi he l ’ • 
: proudly points- out, “a museum 

in its own right"' • 


illiterates have the right to vote, 
political parties are showing 
more interest in courting the 
rural'-, population, and the 
Democratic Left has plans for 
increasing its political activity 
in the countryside. 

Although Assad Bucaram and 
the Concentration of Popular 
Forces hold sway in the barrios 
of Guayaquil, the Democratic 
Left has made some in-roads, 
even here. 

The Democratic Left is often 
called a social democrat parly, 
but Sr. Borja prefers the term 
“ democratic socialism,” and 
places the part}’ firmly to the 
left of centre — a slot which 
seems genuinely appropriate in 
the case of the Democratic Left 

Three months after President 
Roldds took over, it looked as 
though the party would join the 
cabinet, but Sr. Borja says that 
the leadership of the Demo- 
cratic Left campaigned for far 
greater social changes than the 
Government would accept 

In Congress, the Democratic 
Left has played a difficult role, 
caught between the supposed 
pro-Government Concentration 
of Popular Forces and right 
wing groups, often supporting 
the Government when Sr. 
Bucaram pushed through legis- 
lative projects aimed • to 
em harass the President Keep- 
ing its pedigree clean, the 
Democratic Left has so far 
refused to enter into formal 
political pacts, and despite the 
party’s readiness to join other 
groups in persuading the Presi- 
dent against a plebiscite, it has 
stayed clear of the Roldos- 
Bucaram power struggle. 

“RoldOs* problem is to fulfil 
his electoral promises — if he 
does not live up to people's 
expectations, that will produce 
a far more serious crisis.” says 
Sr. Borja. 

With the Concentration of 
Popular Forces badly split, “ the 
wday is open for our ascent,” 
says Sr. Borja. And, at 43, there 
is plenty of time for several 
cracks at the presidency. 
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PENDING DIVIDENDS 


US. $120,000,000 has beta 


US, S300J»p^» of whid i - - - - 

u been issued in the. wk* suwKquew 
- ■ Tranche 


IBIS FIGURES 


Euromarket tops a trillion 


BY PETER MONTAGNON 


[OIL EXPORTING countries 
pumped a record amount of 
;money into the U.S. domestic 
ibanking system in the final 
{quarter of last year. Despite the 
(Iranian crisis, their deposits at 
(banks in the U.S. rose by 
iS3.6bn, or 34 per cent, the 
largest quarterly increase ever, 
according to the Bank for Inter* 
{national Settlements. 

1 The increase suggests that the 
i oil producers were generally 
jless perturbed than has been 
widely believed by the VS. 
' freeze of Iranian assets last 
, November, all the more so since 
.the total new supply of petro- 
* funds to the - world’s major 
i banks slowed during the quarter 
to ?13.4bn, from the record 
j $19.Bbn in the third quarter. • 
As oil prices rose last year 


the oil producers became net 
depositors in the banks to the 
tune of $30.1bh, after having 
been net borrowers of $12.1bn 
in 1978, the latest BIS figures 
on International lending show. 

This helped to swell tihe 
volume of net international 
bank credit by ?130bn last year 
to a total of $865bn after an 
expansion of ¥110bn in 1978. 

The BIS defines net inter- 
national bank credit as the ex- 
ternal assets of banks in the 
Group of Ten industrialised 
countries together with Switzer- 
land, Austria. Ireland and Den- 
mark and branches of U.S. 
banks in the main offshore 
centres, adjusted to exclude 
double counting of funds re- 
deposited with other reporting 
banks. 


In gross terms, the assets 
rose $2lS.lbn last year to 
$l,110.9bn in the final quarter 
with the growth slowing to 
$69bn from $95bn in the third. 

A feature of the fourth 
quarter was a record increase 
in borrowing by non-oil develop- 
ing countries in international 
markets. Bank lending to this 
group rose by $12.Zbn to 
$158J3bn. Over half this in- 
crease was accounted for by 
three countries alone: Argentina 
with gross new borrowings of 
$2J9bn, and Brazil and Mexico 
with ¥1.9bn apiece. 

Eastern Europe also main- 
tained a high pace of borrow- 
ing, with claims on Poland 
making up nearly 40 per cent 
of the $3j.bn increase in credits 
to these countries. This was 


largely matched by a S2Rbc 
increase in deposits by these 
countries in international banks, 
with the Soviet Union account- 
ing for 60 per cent of the new 
funds. 

The BIS points out that the 
final quarter of last year saw 
the tightening of UjS. monetary 
policy, informal ctotos on inter- 
national lending by Japanese 
banks and the. confusion .in the 
Syndicated loan market follow- 
ing the Iranian asset freeze. 

But it says that there is little 
evidence to show that these 
events were a serious constraint 
in tiie- recycling process of 
surplus oil funds. 

For the year a& a whole, net 
bank lending to non-oil develop- 
ing countries expanded by some 
$24bn, it says. 


Japan’s big five steelmakers 
average a profit gain of 141% 


I - ' BY MARK MEREDITH IN TOKYO 


Hitch in 
Chrysler 
rescue 


'•Allied ’ 

Breweries.. Juira 10 
4 Anglo Am. . 

■ Cpn. of SA..Junt 5 
Arbuthnot 

Latham:. Juno 2t 
•Armitags . •' 

Shan Ira. .June 4 
Assoc. Brit. 

Foods.. June 11 

BAT Ends -jvne'2 

I *BPB Inds. ..... June 25 
Baker ' 

Perkins Jura 21; 

Baristord * 

(S. * w.j.-jdm ane 

Brit, a Com. 

Ships... June U 

Brown 

{John}— June 29 
•Chloride _.June12 

Chubb Duns 27 

Comp Air June IS 

Daily Mai! 

Gan. Tst.~June 12 

Dawson Int — June 18 
»Dh La Rue .—Juno 3 
■Eastern . 

produce.. .May 3Q 
Electron ic 

Renta Is .'.July 5 
•Elliott (B.) — lune 25 
•Eng. China 

Clays... June 19 

GEC July S 

GEI Inti." .'.....June 12 

•Goldfields . 

Group.. June 10 
Granada ......June 20 

Gt. Northern ' 

Inv. Tet... June 18 
•Great Portland 

Estates ~Jana 9 
Greene King. —July, S 
•Guinness 

(A.) June 13 

Guthrie .June 7 

Hsmbras . -June 18 

•Hanson Trust. -June H 
•Harrisons and 

Crash eld... June 3 
Hill Samuel ..June 12 


1 KAWASAKI STEEL has an- 
nounced record profits, almost 
trebled to YSO.lm ($224m) for 
the financial year to March 31, 
to help round off a set of reports 
of huge earnings rises by 
Japan’s five major steel com- 
panies. 

The 187.4 per cent profit in- 
crease by Kawasaki was accom- 
panied by results from Sumi- 
tomo Metal Industries showing 
Y38J9m profit after tax, an in- 
crease of 155.5 per cent over 
[the previous year. Kobe Steel 
; announced profits of Y25.6m, up 

■ 87.4 per cent 

j With the strong annual results 
{ from Nippon Steel and Nippon 
{Kokan KK announced earlier, 
'the five steel giants showed a 
1 combined profit for the year of 
1 Y245.6bn (511bq) or 141 per 
i cent more than the previous 
year’s 10L9bn. 

The bulk of the increases 
, came from greater export earn- 
ings and with the advantage of 
1 a decline in the value of the yen 
: during the year. But the in- 
dustry achieved increased pro- 
: duction despite sluggish inter- 

■ national demand, and the five 
: companies have shown the 

■ benefits of energy-saving 
I methods of production. 

! Kawasaki said that its sales 


rose 19.5 per cent to on all-time 
high of Yl,147ba ($5.1bn) and 
that raw steel production 
increased 4.7 per cent to 12.92m 
tonnes. The company increased 
to 612 per cent the amount of 
steel made through the con- 
tinuous casting system, which 
greatly cuts fuel costs, as com- 
pared with the traditional ingot 
casting method, in which more 
reheating is required. 

Exports accounted ' for 31.6 
per cent of total revenue. Like 
Nippon Steel, Kawasaki in- 
creased its dividend payments to 
Y5 a share from Y4, as did 
Sumitomo Metal and Kobe. 
Nippon Kokan, the second 
largest steelmaker, announced a 
dividend rise to Y4, from Y3. 

Sumitomo reported sales of 
Yl,224bn, for an increase of 19 
per cent Sizeable increases were 
reported in the - company’s 
speciality production of steel 
pipes, plates and wires. Exports 
amounted to Y476.5m. or 38.9 
per cent of sales. 

Kobe, Japan’s fifth largest 
steelmaker, announced sales of 
Yl,024bn, an increase of 15.9 per 
cent Crude . steel production 
rose 5.1 per cent to 7.6m tonnes. 
Exports increased 15.7 per cent 
to Y250.6m. 

Kawasaki Steel said -that it 


.expected - sales- and profit 
before tax and special items in 
the business year ending next 
March 31 to be little changed 
from the Y1.147bn and Y92.6Sbn 
respectively, of 1979-80. It fore- 
saw a decline in exports to the 
U.S. and itjhe Middle East and 
increased costs resulting from 
higher qfl and raw material 
prices. It planned, however, to 
deed are an unchanged Y5 divi- 
dend for the year. 

Sumitomo forecast that its 
profit before tax and special 
items in the - current year 
would decline slightly, from a 
record Y78J)lbn in 1979-80, 
foil-owing a rise in interest costs 
and higher fuel and raw 
arterial prices. Sales were 
expected to be almost un- 
changed, with domestic demand 
for high grade steel pipes 
more than offsetting a decline 
in exports to the U.S. and 
Middle East. 

Kobe Steel said that it was 
unable to make a dear busi- 
ness forecast for the year end- 
ing next March, but that it 
expected first-half sales of 
about Y590bn, compared with 
Y538.89bn in the second half 
of last year and Y485.84hn in 
the first half. 


By lan Hargreaves In New York 

A THREE-DAY meeting of 
lenders to the Chrysler Motor 
Company and Government offi- 
cials ended at the weekend with 
1 20 banks still holding out 
against the proposed terms of 
. the Government-led rescue. 

Mr. Robert Carswell, Deputy 
Treasury Secretary, emerged 
from the meeting to say that 
the banks involved wielded 
11 considerable influence ,* but 
that he believed they would 
eventually agree to go along 
with the plan, in time for its 
proposed completion, date of 
June 13. 

If they continued to bold, 
back, the 20 banks "would 
bear responsibility for the 
demise of the company and its 
. devastating economic conse- 
quences.” 

The more than 300 banks 
involved in loans to Chrysler 
have stated that all lenders 
must participate in the plan 
for it to be put -into effect 

Several European and Ameri- 
can banks are known to be 
seeking repayment 

Mr. Carswell said the total 
loan commitments of the rebel 
bankers was less than $30m out 
of a total rescue and restructur- 
ing package worth $5bn. 


Ks* CURRENCIES, MONEY and GOLD 


Discount houses pause for breath 


Discount houses had a com- 
paratively easy time last week 
• after a distinct improvement In 
. short term liquidity levels. It 
was not so much a rest but more 
: a pause for breath. Houses are 
, currently sitting in the eye of 
> a hurricane. On the one hand 
' they have braved the consider- 
, able shortages experienced over 
the past few months, with tax 
1 payments and the Government's 
, heavy gilt sales programme, con- 

GOLD 


tributiog mainly to the short- 
age. On the. horizon looms the 
fibn of Treasury stock still 
outstanding from Bank of 
England repurchase agree- 
ments. The unwinding of the 
facility is due in two £500m 
lumps, both in June, unless the 
Bank of England decides to 
postpone the settlement date 
once again. 

This might just happen since 
the payments are within four 


hand the Bank may take off some 
of the pressure by postponing 
, once again the recall iff 1 per 
cent of special deposits, which 
is due at around the same time. 
Either way it looks as if the 
market will be called upon to 
disch arge at least some of its 
committments in June. . 

On the four, trading days last 
week the Bank of England gave 
a moderate amount of help on 
Tuesday, but money adequate on 
Wednesday and Thursday, al- 

OTHER CURRENCIES. 


though on the latter day’' the 
surplus was rather slow coming 
through, and the Bank tidied up 
by buying a small number of 
Treasury bills.. On Friday the 
bank actually mopped up a sur- 
plus. 

So last week was probably the 
least trying for some months, 
and although the market has 
experienced setback after set- 
back for most of this year, 
perhaps now the path ahead is a 
little less fraught with danger. 



U.S. 2J220-2J625 2J3440-2J460 1.40-1 JOc pm 

Canada 2.6950-2.7400 2.7150-2-7170 1.20-1. 10c pm 
Notfilnd. 4.55-4.60 4.57-4JB 2 VO 4c pm 

Belgium 68.40-66.80 Gfi.5Q-66.G0 16- Sc pm 

Danmark 12.90-12.99 12J4-12.86 1V3»jO« dip 

inland 1.11B0-1.122S 1.1200-1.1210 0.04p pm-par 

W. Gar. 4.14-4.18 4.16-4,17 3*1-2^ fj>m 
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-2.09 10-110 dhs - 
• 0.73 65 pm-10 dis 
-1.07 7V10*. dls - 
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445 SVa^ipro 
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KT 2^220-2.3625 2J440-2.3460 1.40-1 -30c pm 
rslandt 2.0810-2.0910 2 0890-2.0910 1.25-1.15 pm 
Canada 1.1534-1.1604 1.1584-1.1597 0.23-0.2BC dis 
Nothfnd. 1.9520-1.9635 1 .9620-1.9540 0.05-0.1 6c dis 

Belgium 28.40-28.625 28.37-28 J9 10. 00- 13. 00c d 


Belgium 28.40-28.625 
Denmark 5.5645-5.568 


1.40-1 -30c pm 631 4.00-390 pm 6-74 

1-25-1.15 pm 6.89 3.95-3.85 pm 7.46 

0-23-0.28c dis -2.64 0.44-0. 49dis -4.81 

0.05-0.1 Be dis -0.61 O.4O-OS0dls -0.92 

10.00-13.006 dis -4.86 33.0-36.Ddls -4.86 


£.5650-5.5575 3. 75-4. 25 on dis -8.64 11».-12Ww -8.64 


W. Ger. 1.7690-1.7890 1.7745-1.7755 0.10-0. D6pt pm 

Portugal 48.01-49.20 49.01-49.10 30-45 c dls 

Spain 69.90-70.35 69.90-70.00 22-4 2c dis 

838 -26-839 .OS 


22-42C dis 


0.74 0.33-0.23 pm 0.63 
-9.15 75-125 dls -8.1* 
-5.48 78-98 dts -6.03 


I.7S 4.75-S.TSllre dls -7.61 16.0-18 -5d is -8.23 


Norway 4^825-4.8840 4JB82MS835 0.65-1 .05ora dis -1-97 1-50-2-OOcfts -1.43 

Francs 4.1250-4.1600 4.1260-4-1300 0.58-0. B8c dis -1R3 2.45-Z.GEdis -247 

Sweden 4.1980-4.1990 4.1980-4.1990 1-40-l.fiOore dis -4.29 4.40-4. 60dS« -4J9 


222^5-224.75 222.85-222.96 0.40-0.60y dis 
12.71-12.74 12.71-12.72 1.10-0J50gro pm 

1.6500-1.6670 1.B555-1.856S 0.75-0.©c pm 


-2.89 1 J5-1.55dls -2-60 
0,70 1.5pm-0-25dls 030 
5.07 2JJ0-J.90 pm 4.71 


Balaian rate is far convenlbls francs. Financial Irene 67.15-6725. 
Six^nanth laiward dollar 6.70-6. 60c .-pm. .12-month 9.TO-8.S5e pm. 


tz. 1.6500-1.6670 1.BS55-1.8565 0.75-0. 65c pm 5.07 2J10-J.90 pm 

t UK and Ireland are quoted in U.S. currency. Forward premiums end 
discounts apply, to the U.S. dollar and not to lha individual currency. 


EURO-CURRENCY INTEREST RATES 

The folio wing nominal raws ware quoted for London dollar certificates of daposiC ona-month 9.40-9.50 per caiit: Throo-months 9.50-9.60 per cant; Six-months 
9.50-3.60 per cent; one year 9-20-9.40 per cant. 
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Announco- 
mant lest 
year . 

Final 1.S3T 

Final 32 eta. 

Final due 

Final 3.19 ■ 

See. int. 1,7. 
Final due 
Final 9.0 

Sec. i(rt-4JS 


Final &838 ; 

Final KL239* 
Final 4,8 
Final 3478 
Int. 1 j65 

Int. 9J388 
Rnal 4 . . 
Final due 

■Final 3482 

Final 4.773 
Final 7.25 

Int. 2.117 
Rnal 4.0 
Fins) 3.028 

int.' 1^3 
Int. t M 


Final 4.0 
Rnal 6.0 

Rnal 6.519 
Rnal 15.0 
Rnal 67uM 
Int, 3.327 

Rnal 17.53 
Rnal 3.488 


Announce-. 
Date mant lest 
_ • •. year •• 

IC Gas July 3 Final 12.0 

Inti. Timber „.Juna 13 Final 5.088 
Johnson 

' Matthey— June 12 - Fhral-5J 
r Kenning 

■ Motor.. June 25 Int 1-75 
lindusteles ..June 21 Final B.S 
Land. & Midland 

Ind... July 3 Bnel 4.1 

Lnnrtio June 29 Infc 2.64 

MK 

Bfi«ranic„ lune 27 FTnal 8.7 . 

•Mailoy June 2 ]«• 1-* 

•Metal Box ,„^June11 Final 10.72 

•MEPC -June 3 -Int- 1A # 

News IntnL .-June 25-' Int 30 -^ 
Norcroc ......June 22- Rnal 3.18 

•North om - 

• ... Foods-Jone.12 Int 1.B5 . 

*Ppg tflf- , ^ 

Hsaeralfty-Juna 5 'RneT S.03T • 
•Percy Bilton ^nh’e 2. Final 4!636 - 

* Pi iking ton j - 

Bros^JJunefS .Final 4*6 -. 
Pleeeey — . ,-Hma' jo Rnal 3.046 
Powell 

DuSiyit-JuntZ7. Final .7,1 
•Race! v 

Bectronics- June 19 Rnal 5.8 * 

Rediand luoa-28 ■ Fine! 4.0- 

•Reed Int ... lone 3 Rnal 1.J44- 

Renold Jura 28 Rnal 7J5 

SGB ....... July, 3 Int 3.15 . 

Scot & Newc. . 

Brews— July 5 Frnaf 2^27 

•600 Group June 11 Rnai.2634.. 

•Sketch Ivy .....June .3 Rnal 3.234 . - 
Steed and- ' 

Simpson^ June 28 Rnal 2.05 ' 
Tesco Stores. .June 20 Final 1.1938 
Trustiiause 

Form.. June 19 Int 2 

Tunnel J une 21 Rnal 8.5 

•Ward (T.W.),_June 3 Int 2.093 
Wedgwood _Juna IS Final 2.428 
Westland 

Aircraft-Juna 13 Int. T.0 
. Wbitacioft M Juna2S Rnal 5J2 ■ 
Wilkinson 

• Match'.. June 2T- Rnal 7.14 . ' 

• Board mealing intimated, f Rights 
issue a'mee made. * Tax free. § Scrip 
issue eince made. 1 Forecast 


jmaTrLtjri 1 5 f >i i m yy.i.tLmSi] 


flncorjiorcitBd witfr./lrollerf^Nfity In the JBiritlsb V irgitt.hhrfs/ ' 
■ Giuranteod.BpetinB Rate Nq^ Du* 1W4 
...... 'UhCoriditionaHy guaranteed by 

■ 6dtn 

In accordance with, the tehns and conditions of- the above-- 
mentioned Notes-, and' - Bank Agreement dated as of/ 

November^, 1979. between Citicorp Overseas; finance Corporation. ' 
limited and Citibank, NJU' notice Is hereby ghren t ti>e R 

Interest for the first, ofie month sab-period has been fixed itl: 

per annbm and tfai.-the interest payzUt for the ffrtt one 
month sub-period Tn respect of U^SlftOOO nomiMl of th e Note s ; ; 
war be US, f Thh amount will accrue' towards die irrtemv. 

paymwrt due Auguit^.' . “ ' ' . ' " ' - '-i - 


By: Gtibank, N Al London. Agent Bank - 




The multinational 
bank .. . 
forntematibnal 


'>c 




Banque Europ6enoe ds Cr&cfit 
Boulevard du SouverainlOO 
B-1170 Brussels 
tel. 6604800 tlx 23846 


RECENT ISSUES 


EQUITIES 



FIXED INTEREST STOCKS 





“RIGHTS” OFFERS 


Pi <£ | • ■ 


FJ». 

66 Nil 
18 Nil 
54 Nil 
27 F.P. 

40 Nil 
48 FJ*« 

Nil 
Nil 

FJ». 9/13 
F.P. 14/5 
F.P. 

F.P. 


Annunciation date usually last day for dealing free of stamp duty, b Figures 
based on prospectus estimate. g Assumed dividend and yield., u Forecast 
dividend: cover based on previous year's earnings. F Dividend and yield based 
on prospectus or other official estimates for 1979. Q Gross. T Figures essume?. 
I Cover allows for conversion of shares not now ranking for dividend or ranking 
only for restricted dividends. § Placing price to public, pt Pepce unless otherwise 
indicated. 7 Issued by tender. II Offered to holders of ordinary shares as a 
" rights." ••Issued by way of capitalisation. S§ Reintroduced. 11 Issued in 
connection with reorganisation, merger or takeover. DO Introduction. □ htsuad to 
former preference holders. ■ Allotment letters for fully-paid). • Provisional or 
pertly-paid allotment loners. * With warrants. It Unlisted security, tt Issued 
as units comprising 2 participating pref. shares and 1 ord. share at'B3-50 per 
unit, t Dealings under sporlsl rule. 


BASE LENDING RATES 


LOCAL AUTHORITY BOND TABLE 


Authority . 
(telephone number tit. 
parentheses) • . 


Annual Interest Life 

- gross ■. pay- Mininmm q£. 
interest able sum : bond 


KnowsJey <051 548 6555): .:: 14| - fyear 

Redbridge (01-478 3020* ......... 14* . . i-year 

Redbridge <01478 302Q) 14* ' i-y.ear 


. f year 
1,000 1 
200 M 
300 ‘ 54 



The Assodatfon of International Bond Dealers Quotations and YIeW* 
appears monthly in die FinancraJ Time*. **- ' . J : 

It will be published on the fallowing dates iri the remainder' of I98fe 
JULY 14 AUGUST 12 V 
SEPTEMBER 15 OCTOBER 14 
- • NOVEMBER H ' -DECEMBER 16 ‘ - i '" 

There is a limited amount of advertising space available each mantfcr 
rf your company is interested in taking advantage of this offer please 
contact: 

The Flnanoial Advertisement Department 
on 01-248 UML Ext 424 or 389 


UNIT TRUST SERVICE 


AJ5.N. Bank 17 % 

Allied Irish Bank 17 % 

American Express Bk. 17 % 

Amro Bank 17 % 

Henry Ansbacher 17 % 

A P Bank Ltd. 17 % 

lArbuthnot Latham ... 17 % 
Associates Cap. Corp. 17 % 

Banco de Bilbao 17 % 

Bank of Credit &Cmce. 17 % 

Bank of Cyprus 17 % 

Bank of N.S.W 17 % 

Banque Beige Ltd. ... 17 % 
Banque du Rhone et de 

la Tamise S.A 17*% 

Barclays Bank 17 % 

B remar Holdings Ltd. 18 % 
Brit Bank of Mid. East 17 % 

I Brown Shipley 17 % 

Canada Permt Trust... 18 % 

Cayzer Ltd 17 % 

Cedar Holdings 17 % 

I Charterhouse Japhet... 17 % 

Choulartons 17 % 

C. E. Coates 17 % 

Consolidated Credits... 17 % 

Co-operative Bank *17 % 

Corinthian Secs 17 % 

The Cyprus Popular Bk. 17 % 

Duncan Lawrie 17 % 

Eagil Trust 17 % 

E. T. Trust Limited... 17 % 
First Nat. Fin. Corp.... 19 J% 
First Nat. Secs. Ltd.... 19 % 

Robert Fraser 17 % 

l Antony Gibbs 17 % 

Greyhound Guaranty... 17 % 

Grindl ays Bank J17 % 

I Guinness Mahon 17 % 


BHambros Bank 17 % 

■ Hill Samuel §17 % 

C. Hoare & Co tl7 % 

Hongkong & Shanghai 17 % 

Industrial Bk. of Scot 171% 
Keyser Ullmann 17 % 

• Knowsley & Co. Ltd.... 19 % 

Langris Trust Ltd 17 % 

Lloyds Bank 17 % 

Edward Manson & Co. 18 % 

' Midland Bank J.... 17 % 

Samuel Montagu 17 % 

■ Morgan Grenfell 17 % 

National Westminster 17 % 
Norwich General Trust 17 % 
P. S. Refson & Co. ... 17 % 

Rossminster - 17 % 

Ryl. Bk. Canada (Ldn.) 17 .% 
Schlesinger Limited ... 17 % 

■ E. S. Schwab 17 % 

Security Trust Co. Ltd. 18 % 
Standard Chartered ... 17 % 

Trade Dev. Bank 17 % 

Trustee Savings Bank 17 % 
Twentieth Century Bk. 17 % 
United Bank of Kuwait 17 % 
Whiteaway Laidlaw ... 17*% 

Williams & Glyn’s 17 % 

Wintrust Secs. Ltd ... 17 % 
Yorkshire Bank 17 % 

■ Members of tho Accepting Houses 
Committee. 

• 7-dsy deposits 15%, 1 -month 

deposits 15 Vm. 

t 7-dsy deposits on sums of £10X00 
and under 15%, up to £25,000 
153,% and over £25.000 15V%. 

t Cell deposits Over £1.000 15%. - 

S Demand deposits" 15%. 
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Public Works Loan Board rates 


Effective from May 31 . 

Quote loans repaid Non-quote loans A* repaid 


Years 

Up to 5 

Over 5, up to 10 ... 
Over 10, np to 15... 
Over 15. np to 25... 
Over 25 


at 

At maturity § 
141 Ml 

14| 141 

14* 14* 

14 14 

14 ’ 14 ' 


at 

A* meturityS 
15 14ft 

L4f 14 

L4| 14f 

I4i 14* 

L4* 14* 


* Nonquota loans B are 1 per cent higher in each case than non- 
quota loans A. t Equal instalments of principal, i Repayment by 
half-yearly annuity (fixed equal half-yearly payments to include 
principal and interest). § With half-yearly payment of interest only. 



Bayensche Yereiasbank finance 
Company B.Y. 

U.S. $30,000,000 Guaranteed 
Floating Rate Notes Due 1981 

• f6r the six months 
1 st June, 1 980 to 1 st December, 1 980 
the Notes will carry an 
interest rate of 1 0ft- per cent per annum. 

The Notes are listed on the Luxembourg Stock Exchange; 
ByrMoigan Guaranty Trust Company of New York, London . 

Agent Bank, 
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Barclays 
urges 
interest 
rates cut 

BY DAVID HARSH 


FURTHER PRESSURE on the 
Government for an early cut in 
interest rates has come from 
Barclays Bank. 

Delaying such a move despite 
the deceleration of money sup- 
ply growth and the rise of the 

■ pound could lead to a period of 
unprecedented monetary tight- 
ness, the bank warns in its latest 

■ financial survey, published this 
, morning. 

This would put further up- 
ward pressure on the exchange 
rate, with the pound already 
near its highest level for fire 
years. 

There is a clear case for cut- 
, ting interest rates. Barclays 
1 says. The authorities’ reluct- 
: ance to do so meant they were 
effectively overriding the recent 
money supply indicators. 

The modest increase of 0.3 per 
- cent in the sterling M3 money 
supply in April had brought the 
growth of this aggregate com- 
• fortably with the authorities* 
target range. 

Making allowance for infla- 
tion. real money supply had 
been falling sharply for the past 
year and the contraction since 
the autumn has been of about 
16 per cent. This was similar to 
the figure recorded during 1974- 
1975 and indicated that the 
emerging recession would be of 
at least comparable severity. 

The approach of the Treasury 
and the Bank of England was 
based partly on the view that 
tile monetary slowdown since 
last .autumn had been due to 
temporary factors and partly on 
concern about the implications 
for monetary growth of the 
removal of the “corset" con- 
trols this month. In both these 
areas, however, the attitude 
could prove over-cautious, 
Barclays says. 

The third and probably most 
fundamental factor inhibiting 
flexibility on interest rates was 
the recent acceleration of infla- 
tion. _ In particular the authori- 
ties seemed to feel that interest 
rates co*Sd not be cut until wage 
settlements showed signs of 
responding to tight monetary 
control. 

This concern was understand- 
able but it was difficult to see 
how further tightening could 
additionally constrain private 
sector wage settlements, given 
the now widespread knowledge 
of industry’s severe financial 
pressures. 


UK woos 

Nippon 

Electric 

By Ray Pcrman. 

Scottish . Correspondent 

STRENUOUS EFFORTS will be 
made over the next two months 
to secure a £20m microchip in- 
vestment by the Japanese elec- 
tronics group Nippon Electric 
for the UK 

The company has been look- 
ing. for a European manufactur- 
ing base for more than a year 
and .will make the final choice 
• at the end of July between the 
Irish Republic — where it already 
has a small factory near Dublin 
— and Livingston New Town in 
Scotland. 

The company has received its 
final offer from the Irish Indus- 
trial Development Authority, 
which is believed to be pre- 
pared to pay about 45 per cent 
of the start-up costs of the ven- 
. tore, which will build up to 
employ 600 people after 34 
years. :■ ^ . 

Under. EEC competition 
.guidelines, the UK Department 
of Industry could probably 
. match tiiis figure in regional 
development, selective assist- 
ance and training grants, but it 
is believed to -have offered only 
between 30 and 35 per cent 

The Scottish Development 
Agency - and the - Scottish 
Economic Planning Department 
would' dearly like to see Nippon 
Electric come to Scotland to 
augment theJvo U.S.' companies 
already - making . microchips 
there,' Motorola and National 
Semiconductor. 

A. joint delegation .from the 
two bodies. is likely to travel to 
Japan to see Nippon - Electric 
shortly to try to persuade the 
company - that Scotland has 
advantages in infrastructure 
and the uvailabifity of trained 
labour that- outweigh tfie finan- 
cial advantages of going to the 

Irish'Repubtic. 

They - will be showing Nippon 
Electric a tax model prepared 
by the Scottish Development 
Agency for- the Commons -Select 
Committee on Scottish Affairs, 
which is investigating industrial 
-incentives; 

Based on an electronics 
investment - similar in size and 
character.- to that proposed By 
Nippon Electric. It shows that 
by .taking advantage of stock 
relief , and capital allowances, - a 
new company need not pay 
corporation tax for-fdur-to five 
years. 


Carter warns on Mid-east 


THE LEX COLUMN 


BY DAVID BUCHAN Rf WASHINGTON 


PRESIDENT CARTER has 
issued a blunt threat to veto 
in the UN Security Council any 
West European- initiative os 
Palestinian self-determination 
which would undermine the 
U.S.’ peace mediation based on 1 
the 1978 Camp David accords. 

But be coupled his warning, 
made m a television interview 
broadcast yesterday, with the 
hope that such a clash could 
be avoided. 

He predicted the Europeans 
would not act “for the next 
couple of weeks," until they all 
met at the Western summit in 
Venice. Before that the U.S. 
would get the stalled Israeli- 
Egyptian talks moving again. 

M. Jean Francois-Poncet, the 
French Foreign Minister, said 
after meeting his U.S. counter- 
part, Mr. Edmund Muskie, in 
Washington last week, that the 
European Community countries 
were still considering a Mid- 
East initiative. 


If tills materialised, if would 
probably supplement UN Reso- 
lution 242 to deal with Pales- 
tinian political rights. Any such 
move would involve Britain 
which, along with France, is a 
permanent member of .the 
Security Council. 

Mr. Carter said the . U.S.. 
would block anything which 
tampered with u the sanctity of 
and the present form of UN 
Resolution 242.’ 

Tbes U.S. strategy has been 
to build on the resolution's help-- 
fully vague language the 
detailed edifice of its Camp 
David agreements. 

Mr. Carter said the Pale- 
stinian autonomy talks were 
down, to the “ nitty gritt y " and 
the issues clearly defined. 
“ Without very much ■ more 
delay, we will be back at the 
negotiating table." 

The' President's • unusually 
strongly-worded statement may 
contain an . element of elec- 


tioneering, addressed to the 
Jewish vote. But it is also a 
sign that the U.S. takes seriously 
the frustration in' Europe, which 
has no role in the peace talks 
but has a great stake in Middle 
East stability and oil security. 

John • Wyles writes . from 
Brussels: Mr. Carter’s warning 
.will be seen in several Euro- 
pean capitals as unnecessary 
..jumping at shadows. 

There have been a lot of 
second thoughts in London, 
Paris and Bonn since Mr. 
Muskie made U.S. opposition to 
any European move which 
might cut. across the Camp 
David process abundantly clear 
during his talks with NATO 
governments three weeks ago. 

Previously, Lord Carrington. 
UK Foreign Secretary, and one 
of the prime movers behind the 
EEC discussions, had not ruled 
out an initiative which went 
against American wishes. But in 
the last few days the Foreign 


Office has been talking about 
the overwetabg need “to carry 
our allies with us " in launching 
any attempt to break the Middle 
East deadlock. 

Britain and West Germany 
are reluctantly coming to the 
conclusion that the EEC will 
largely have to stay its hand 
until after the American presi- 
dential elections. 

The EEC’s obvious reluctance 
to confront the U.S. partly 
reflects a desire to avoid caus- 
ing any more fractures to an 
Atlantic alliance whose cohesion 
on .Afghanistan, Ira nian sanc- 
tions and the Olympic Games 
boycott has been much less 
than complete. - 

David Lennon writes from Tel 
Aviv: Israel has welcomed Presi- 
dent Carter’s declaration. Mr. 
Yitzhak Shamir, the Foreign 
Minister, said last week that any 
European initiative could 
torpedo the entire peace 
process. 
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World pay ‘matching inflation’ 


BY DAVID. MARSH 

PAY INCREASES are keeping 
up with or even exceeding 
inflation in most industrialised 
countries apart from the U.S. 
and Canada, says the Paris- 
based Organisation for 
Economic Co-operation and 
Development 

. This contrasts with state- 
ments during the last fortnight 
by Sir Geoffrey Howe, the 
Chancellor, that Britain is 
almost - the only -industrialised 
nation where, wages, are still 
rising ' in line with consumer 
prices. _ 

Pay rises jn excess of the 
inflation rate in other countries 
have, however, largely been the 
result of productivity gains. 
They have been much lower 
than after the last major 
increase in oil prices in 1973-74! 

Average earnings in the UK 
have been growing faster than 


inflation for mpst of the last two 
years. Since output has been 
stagnant this has been a key 
factor behind the recent accel- 
eration in the annual rate of 
retail price inflation to nearly 
22 per cent, the highest in the 
industrialised world. 

In . speeches and interviews 
emphasising wage restraint, Sir 
Geoffrey has been' developing 
the theme that workers in most 
other industrialised countries' 
are accepting cuts in real’ in- 
comes in this year’s wage bar- 
gaining. 

He told the Commons last 
month: “ We are almost the only 
industrial country that has. not 
accepted a rate of pay increases 
several percentage points below 
the rate of price increases.” 

However, the OECD figures 
show that experience differs 
sharply between ’ countries. 


These figure® show that wages 
in real terms — allowing for infla- 
tion — are growing at a rate of 
up to 2 per cent to 3 per cent 
a year in the OECD area's best 
performing economies, West 
Germany and Japan. 

In most Continental countries 
wages are either keeping pace 
with inflation or .are keeping 
ahead of price rises by up to 
1 per cent 

Real wage cuts have been 
~ accepted in Switzerland and the 
Netherlands, as well as in the 
U.S. and Canada. 

In the U.S.. where consumer 
prices are growing at an annual 
rate of about 14 per cent but 
manufacturing wages by only 
7 to 8 per cent there have been 
real cuts in wages of 6 to 7 per 
cent on the basis of what is 
largely regarded as a mislead- 
ing price index. 


The OECD suggests that a 
more accurate figure for the 
real wage reduction in the UE. 
would-be 2 to 3 per- cent allow- 
ing for over weighting ‘ of 
housing costs in the U.S. con- 
sumer price index. 

The large fall in real wages in 
the U.S.. and the. importance of 
the American economy -in /total 
OECD output has depressed the 
weighted average of manufac- 
turing earnings in the whole of 
the 24-nation OECD. This is 
running at about 10 per cent 
above a year ago compared with 
the average annual increase in 
OECD consumer prices of 13 per 
cent 

This figure has been quoted 
by Sir Geoffrey as showing that 
in the whole OECD area earn- 
ings are running at 3 per cent, 
on average, below prices. 


Former civil servant attacks monetary curbs 


BY JOHN ELLIOTT, INDUSTRIAL EDITOR 


A WARNING that the Govern- 
ment’s monetary policies are 
unlikely to have a rapid enough 
impact on. wage' bargaining was 
issued yesterday by Sir Denis 
Barnes, a former Permanent 
Secretary, at the Department of 
Employment who was at the 
centre of Government policy- 
making- during the trade union 
confrontations of the late 1960s 
and early 1970s. 

“ It is very 'doubtful whether 
collective baigaining ’ will re- 
spond quickly, and. the damag- 
ing conflict, (of the past decade) 
between trade union -power and 
Government policy is likely to 
continue," says .Sir Denis in 
a book published « yesterday. 


“ On the face of this it is 
questionable for how long the 
present Government’s policy 
can be sustained. The social 
and economic consequences may 
be judged unacceptable before 
it is effective in controlling 
inflation. If so, the Govern- 
ment may be unable to evade 
the problem which has faced 
its predecessors and may feel 
compelled to influence or inter- 
fere with collective bargaining." 

These views, which’ will be 
privately supported by several 
current senior civil servants, re- 
flect several years of frustration 
at the Department of Employ- 
ment where Sir Denis was per- 
manent Secretary from 1968 to 


1973. He later became the first 
chairman of the Manpower Ser- 
vices Commission till 1976. 
when he retired. 

. His book, written jointly with 
Eileen Reid, a researcher at his 
Policy Studies Institute, Is for 
the most part extremely re- 
strained and discreet It Is at 
its most critical when dealing 
with Mr. Edward Heath’s period 
as Prime Minister. 

• “ I was generally surprised by 
the degree of governments' 
failures to get on with trade 
unions; but I was most sur- 
prised by Heath's misunder- 
standing of what could be 
achieved and his belief that he 


could do deals with the unions,” 
Sir Denis said yesterday. 

He. sees no change in the 
basic’ industrial conflicts, in 
spite of differing economic 
circumstances, and warns: “It 
seems unlikely that the present 
Government (or a successor 
Labour Government) will be 
any more successful in dealing 
with the trade union problem 
than the Governments of 
Heath. Wilson or Callaghan.” 

Governments and Trade 
Unions. The British Experience 
1964-79. By Denis Barnes and 
Eileen Reid. Policy Studies 
Institute and Heinemann Educa- 
tional Books. £12.50. 


Labour moderates’ hopes revive 



•BY RICHARD EYANS. LOBBY EDITOR 


SOME Labour Party leaders, in- 
tensely relieved that the special 
one-day conference on Saturday 
was hot more openly divisive, 
believed yesterday it could even 
have signalled a turning point 
in the fightback for control of 
the party by the moderate 
wing. 

On -fee surface the Wembley 
conference appeared to have 
been another significant step by 
the Left in Its campaign for a 
more socialist programme, with 
the overwhelming acceptance by 
over 5m card votes to 6,000 of 
a Left-oriented policy state- 
ment. 

But moderate leaders, includ- 
ing Mr. James Callaghan, the 
party leader, found more signi- 
ficant the signs of increased 
concern, particularly among 
trades union leaders, at the deep 


divisions apparent within the 
party, and confirmation that 
the Left is likely to have its 
major constitutional proposals 
rejected at the autumn confer- 
ence. 

This would mean that the 
leadership and the Parliament- 
ary party would retain the right 
to draft the manifesto, and it is 
on this issue that the key 
battle will be fought. The Left 
will demand that the manifesto 
should be based on conference 
decisions and drafted by the 
National Executive Committee. 
They now regard -the Wembley 
document as party 'policy as it 
was accepted by the necessary 
two-thirds majority. 

Mr. Callaghan, . who yester- 
day described the conference as 
well worth while, adopted the 
tactic of virtually ignoring ail 
the unacceptable parts of the 


policy statement, leaving him- 
self with maximum freedom of 
action. 

In contrast to the polite but 
cool reception given to Mr. 
Callaghan — who gave no indica- 
tion. of whether he intends to 
retire from the leadership in 
the autmn — Mr. Anthony Wedg- 
wood Benn was given a rap- 
turous standing ovation when 
be wound up the conference. 

Mr. Benn made clear that 
acceptance of the policy state- 
ment would involve more public 
ownership of industry, re- 
nationalisation without compen- 
sation of assets -sold by the 
Conservatives, the repeal of the 
Employment Bill now before 
Parliament. anti-Coramon Mar- 
ket legislation and the abolition 
of the Lords. 

Conference reports. Page 6; 

Politics today. Page 18 


New pressure on Cossiga to go 


UK TODAY 

RAIN spreading from W. 
London, SJE- and C. England, 
Midlands 

Cloudy, light rain. Max 17- 
18C (63-64F). 

Channel Isles, S. and S.W. 

England, S. Wales 
Rain, hill and coastal fog. 
Max 26-27C (62-63F). 

N. Wales, L of Man, N. Ireland 
Rain, hill and coastal fog. 
Max. 14-15C (57-59F). 

N.W. England, Lakes, S.W. and 
N.W. Scotland, Glasgow, Cen. 
Highlands, Argyll 
Starting dry. rain and hill fog 
later. Max. 14-15C (57-59F). 

Cent. N. and N.E. England. 
Borders, Edinburgh, Dundee 
Cloudy, Max 15-16C (59filF). 
Best of Scotland, Orkney, 
Shetland 

Mostly bright, perhaps rain 
later. Max 12-14C (54-57F). 

Outlook: Rain; dry periods in 
S.E. England. 


BY RUPERT CORNWELL IN ROME 


SIG. FRANCESCO COSSIGA, 
the Italian Prime Minister, is 
under increasing pressure to 
resign over allegations that he 
helped a fellow Christian Demo- 
crat’s son to escape arrest on 
terrorist charges. 

- It was clear last night that 

^an^ll-S vote by a Parliamentary 
committee of inquiry absolving 
the. Prime Minister of blame 
had nothing to still the uproar 
caused by suggestions that Sig. 
Cossiga had' aided tile flight of: 
Marco Donat-Cattin, son of Sig. 
Carlo Donat-Cattin; one of 
Italy's ' most influential 
politicians. , 

- Sig.-'- Donat -Cattin resigned 

from his post as Vice-President 
Qf the Christian Democrats late 
on Saturday night; shortly after 
the committee had absolved 
both himself and the Prime 
Minister. 

But his gesture appears to 
have come too late to close an 
episode which has not only cast 
a shadow over the forthcoming 
regional elections next Sunday, 
but could lead to an early 


collapse of the Government. 

It has also clouded Italy’s 
increasingly surcessful cam- 
paign against terrorism, and 
poisoned relations between 
Christian Democrats and Com- 
munists to a degree not .seen 
for years. 

With its decision, the com- 
mittee cleared Sig. Cossiga of 
allegations that, on the basis of 
his knowledge of top secret 
police documents, he had 
tipped off Sig. Donat-Cattin that 
his son was being sought by 
investigating magistrates as a 
leader of the Prima Lioea 
(Front line) ultra-left terrorist 
group. . . . . . 

The accusations were con-' 
tamed in a confession made to 
Turin magistrates by a cap- 
tured and self-confessed Prima 
Linea terrorist. Roberto 
Sandelo. The Sandelo family 
are friends of the DonatrCattins. 
According to Sdndelo’s con- 
fession, Sig. Donat-Cattin got 
word to his eon— with whom he 
is said to have had mo previous 
contact for two years — that the 


police were after him. - 

But the committee split 
exactly on party lines in its ver- 
dict and the • majority for 
acquittal fell far short of the 
four-fifths (or 16-4) decision 
needed for the case to be 
shelved for good. 

Instead, it could be re- 
opened and brought before both 
houses of the Italian Parlia- 
ment if a minimum of one- 
third (or 318) of deputies and 
senators so request 

The Communists, wbo have 
285 deputies and. senators, have 
left little doubt that they in- 
tend to press for further eluci- 
dation: They have been joined 
by independent Left-wingers 
and the radicals, as well as by 
the extreme Right wing MSI, 
thus already ensuring a majority 
for re-examining the case. 

At this point, it. is being 
widely, forecast, Sig. Cossiga 
would probably feel obliged to 
resign, so precipitating another 
Government crisis of uncertain 
outcome. 
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i In , the UK, demergers are 
just a gleam in the eye of jaded 
entrepreneurs. The Govern: 
ment has still -to disclose what 
changes it proposes to make in 
the Finance Bill to reduce the 
tax bias : against, splitting up a 
business... In the U.S., however, 
some useful case histories are 
already being written. . 

Take IU International, for 
instance, which late last, year . 
spun- off its shipowning business 
to its Shareholders as 'an inde- 
pendent' public company. *; Tbc 
new company now tirade at 
around $6. and RTs own share' 
price does not seem ' ltd • have 
been adjusted' down to- reflect 
tiie disposal. - So- much for -the 
efficient-market theorists. 

IU is now going one step fur- 
ther with a cunning scheme to 
sell its 58.1 per,. cent share- 
holding. in Canadian Utilities to. 
Atco, a Canadian industrial 
housing and resources business. 
As. the first step in this trans- 
action, Atco has made a tender 
offer to all IU shareholders for 
up to l&2m of their shares at 
$17 each. - If that' succeeds, it 
will then hand these shares over 
to IU (which will 'pop them into 
its- treasury) in exchange for 
the stake in -Canadian-' Utilities. 
The short term- impact on ItTs 
earnings per share is spectacu- 
lar: on a pro forma basis, last 
year’s fully diluted figure would 
have been- about two-fifths 
higher after adjusting for the 
sale. RTs shares have risen a 
third to S16f in the last few 
weeks. . 


Ambitious 


Meanwhile over in. Culver 
City, shareholders in MGM 
approved on Friday a plan to 
split - the group into two 
separately quoted parts — MGM 
Grand Hotels and Metro-Gold- 
wyD-Mayer Film Co. During the 
past six years, MGM has built 
up its hotel and gaming activi- 
ties. which now account for over 
half its income, and has cut 
back film production to only a 
handful of movies a year. 

But it now wants to step up 


production again, and- is giving 
“serious consideration ” to the 
idea of returning to the. distri- 
bution business. Setting up an 
: independent film company will, 
if ‘ - Think s, make if easier to 
attract key personnel with: juicy 
stock options related solely to 
the suecess of their own efforts. ’ 
Both sides of the existing 
business .-have , ambitious expan- 
sion plans: after the splits each 
side will be able to mak'e its 
own financing decisions TTres- 
pective of the requirements of 
-the other, : and ' .MGM! - 'stock- 
holders, can make up their own 
minds about which . side of the 
business to baric. Their existing 
shares hare certainly performed 
a lot better 1 than the market" 
averages since the plan was 
foreshadowed last November. 

The demerger buffs are not 
having it all their own way, 
however^ W. R. - Grace caused a' 
stir last autumn with . an an- 
nouncement that it was looking 
Into -the possibility of splitting 1 
itself up.. But the: idea was not 
mentioned, rh the' recent' annual. 
report and, although any final 
decision is still -a long way off,- 
tbe chance of -Grace .-; being; 
broken up into half &. dozen 
different companies now, seems, 
less than* it did a few months 
ago. ‘ . * 

One problem which, would 
arise with such a split would 
be sdiout . how to -allocate and 
refinance the large lines of 
attractively cheap debt/ which 
are now secured on the holding 
company. There is also concern 
about possible personnel prob- 
lems— Grace has a bag central 
staff In New York, and does : 
not think -that all its employees 
would be happy to work for a 
smaller business. . 


Rather' than going . the /fifti -V 1 
way; Grace mi§bt consfdfer'fe - 
idea, of peratimog- a .*■ jsfijEc . .j! 
minority in its natural resource ifil I 
division. This . would ' givewek iftl* 
come visibrfity to a business' r 
•which contributed about Jhferi 
of first-quarter' earnings: ***-' \ , 
which, Grace Mats coyly; By&t fllj 
-now be worth not aM timt rattoh- Hl» 
lesg fhah the 31 . Tim capiftSKa- r 
tioh of the entire group-/ r p. : . ■; 


Frustration 


The idee, of a split . seems 
to have stemmed largely from 
management’s frustration with 
the stock' market, and Grace 
would only contemplate a radi- 
cal upheaval if it couM be con- 
fident that the result would be 
a substantial rise— say 50 per 
cent — i© the share price. 


■WbSe^he issue of £2|m worth .- 
of shares in South. WestvCo$.-> - 
sofidated -Minerals, a subsffl5say-;. ' 
of Dund ontan. provide picking > - 

for. the' /stagfc the longerifc^p. j;. “ 
outlook is less dear. - 

mining is snore fraugjbi'vWfK 
complications than Ls.oU pjpgfcfiw 1 ;, ;• - 
•tioh and the exploration "rtfpm {- ' 
undertaken, up to now -Mj*- 
Teoched - only , a prefinftqajy. ; 
stage. Even if the resuJls -are - ,;'- 
. positive there' may be ia&jqf:' 
headaches . -in bbtaimug,' -fall ^ r - ' ' 
planning permission for- t^ee 
new mines. - ^ 

•' The' parent comp^C&np-y.-.. 
donian, has spent £ira w ftf wi 
exploration and the cajfotl - ... 
raised should prove 
complete the feasibility j jbh£. 1 
Perhaps if is a gesture ®oo-.-.h}{y 
fidence that Dundbhian, fSfjich;/' 
will have contributed •' 
per cent of the costs. is hoKtog- " 
on to three-quarters efrfhc 
equity.. By comparison^i-aSiea -t’ 
Berkeley ..Bcploratjoii>~%^grr' -' 
floated off ,in Eebroary. »GA : '- 
retamed only 30 per edit- bt She - 

shares. ; '^ = . 

. Dundonian's - Jarge ' bddjrfe . - ~ 
could prove > a nmstraintvtfe. jt - 1 -. 
comes to a . go-ahead 
years’ time, : when anoti»r|52Bf-;! 
or so of capital expen^fare;'. .. 
would be required. - EvehTitifti ; - 

the ' acquisition rof. .Mgrey 1 . 
Developments, Dundontahili^J: • . . . 
net worth of only £7.2m, m^Sig -. 
a rights issue by South’. W»t of Tens; 
any size unlikely. Amax^s foose 
link with • the compahy^ptay •;;;•' 
prove a key factor at tbafcStege y; * 
and the dilution eould bertufr ] ' 
stantial. ' ' . . - ; V 1 ■iv •; ,. 


Send today for this 
beautiful bell made in the 
Rhymney Valley by Stuart Crystal 
We are offering a limited ; 
number Free to companies 
■. , ? . who want to know : 
the benefits of 
setting up business 
in our Valley. 




